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- DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 22, 1997, among Ambrose W. McAulitfe and Susan J. McAuliffe,
joint tenants In the entirety, whose address is P.O. Box 458, Fort Klamath, OR 97626-0455 (referred to below as
"Grantor”); Washington Mutual Bank doing businegs as Western Bank, whose address is 421 South 7ih Street,
P.O. Box 663, Klamath Falls, OR 97601-0322 {referred to below sometimes as "Londer" and somstimes as
"Beneficlary”); and Klamath County Title Company, a subsidlary of First American Titlo Insurarice Company,
whose address is 422 Main Street, Klamath Falls, Or. 97601 {referred to below as "Trusige”).

COMVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustse for the benatit of Lendar as Benoficlary all of Grantor's
right, title, and interest ir and to tha following described real propetty, together with all existing or subsequantly erected or affixed buildings,
Improvements and fixtures; alf sassments, rights of way, and appurienznces; all waler, water rights and ditch rights {including stock in utilities with ditch
or irmigetion rights); and ali other rights, ro eltios, and profits relating 10 the real ?‘rope , Including without limitatior; all minerals, off, gas, geothermal
and similer matters, located in Klamath County, Siate of Oregon (the "Real Properiy”):

Lots 2,3,4,5,6,7 end 8, in Block 3, of Gardinsr's Addition to Fort'_'Kiamath‘, Acéordlng to the official plat
thereof on file In the office of the County Cle;k of Kiamath County. Lo

The Real Property or its address is commonly. known as 53237 nghwéy 62, .i-‘ort Kiamath, CR  97626-0456. The

Real Preperty tax identfication number s 3307-V16DD~00400, 09590, 06700 and 00800, . ' L )
Grantor presemiy agsigns to Lender (also known as Baneficiary in this Deed of Trust) el of Grantor's right, title, and interest in and to al present and

future leases of the Property and all Rents from the Property, In addition, Grantor grants Lender & Uniform Commercial Code security interest in tha
Rents and the Personal Property deﬂned bslow. .- . . N ‘. k T L . .

DEFINITIONS. ‘The folowing words shall have the fallowing masnings wwhen tsed In this Died of Trust. Terma ot otherwisa defined in this Desd of .
Trust shall have the meanings attributad 1o such tenns in the Uniform Commercial Code, Al references 1o dollar.amounts shall mean amounts in lawful
money of the Unitad States of America, . : b : Tl T e T ’

Beneficlary. The word "Beneficiary” means Washington _Mixrtual‘Eank doing business a3 Western Bank, its successors and assigns. Washington
Mutual Bank doing business as Western Bank alsc is refeited to as "Lendar” in this Deed of Trust, " =~ - '

Deed of Trust. The viords "Dead-of Trust” mean this Deed of Trust améng Gramdr,iLén“'e'r,v and Trustee, and Includes without limitation al
assignment end sacurity intorest provisions relating to-the Fersonal Property and Rents, .~ ...% o i

Grantor. The word "Grantor” means any and all parsons and entities axocuting. this Desd of Trust, incliding without limitation. Ambrosa W.
McAutiife and Susan J. McAulife, e - e ’ - _
Guarantor. The word "Guarantor® means &nd includas 'thout'llmi'taﬁén any and &l 'guhr_amors,',sureﬁes. ‘and accommodation parties in
connection with the Indabtedness. . - : R A L o .
Improvements. The word "Improvements” means and- Includes witheut timitation. alt existing “ang futuie Improvements, buildings, structures, |

mobile homes atiixed on the Raal Property, faciiities, additfons, replaceinante and other construction on the Real Froperty.

Indebtadness. The word "indoktednass” means all principal and Interest payable undr the Note and &ny amourts axpended o
Lender to discharge obiigations of Grantor or expenses Incurred by Trustes or Lender to enforce obligations of Grantor under this
together with interest on such amounts e provided in this Dagd of Trust, P Lo

Lendar. The word "Lender” means Washington Mutual Bank’dolng business as Western Bank, its successors and assigns.

Note. The word "Nota” means tho Note dated Decomber 22, 1997, I the princlpal amount of $32,509.00 srom Grantor to Lender, -
together with all renawals, extansions, madifications, rafinancings, and substitutions for the Note.- The maturity data of the Note Is January 5, 2003,
The ate of interest on the Nota is subjact to Indexing, adjustment, renewal, or renegotiation. [

Personal Property. Tha words "Personal Property” maan ‘all squipment, fixtares, and cther articles df personal property now or hereafter owned
by Grantcr, and now or hereafter aftached or affixed to tha‘ReaI Property; together with al accessions, parts, and additions to, all replacemsnis of,
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- and ell substitutons for, any of such property; d together with'l
Premiuiig) from any sals or other disp_osmon of Ihgg'Prgpbrﬁy.3 R

Propetiy, Tha word "Propérty’ meens collectiv "a_e_al‘F peny-;an'd thefPéisqnaiPr perty: T

Real Property. The words "Real Property” mean the propeny, Interests and rights described above In the *Conveyance and Grant” section;
Related Documents. Tha words “Related Documents” mean” ang Include “withouit limitation el promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, securlty agreements, mongages,jdegds‘oi‘ tust, and 2l ‘other instrumants, agreemants end
decuments, whether now or hereatter existing, executad in connection with the Indebtedness, - L

Rernits. The word "Rents” means all present and’fumre"rents. rai/enues. lncame.'issues;,royalﬁé,‘proﬁrs, and other benefits derived from the
Progerty, : e .

Trustee. The word "Trustee” means Klamath Ccdniy Title Company, a subslidiary of First Amei!éan Titte Insurance Company and any substitute or
successor trustses, i ; : R R

PAYMENT AND PERFORMANCE, Except as olhérwlsa‘ provided In this Dead of Trust, Grantbr shall pay o Lerider all amounts secured by this Deed of
Trust as they bacome due, and shali strictly and in a timety manner perform glf of Grantor's obligations under the Nate, this Doed of Trust, and the
Related Documents, ' i s e i

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees
following provisions: - :

Possesslon and Use. Until the ocourrence of an Event o
operals or manage the Property, anct (c) coll
i Property, THIS INSTRUME

CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
UiTS AGAINST FARMING ‘OR FOREST PRACTICES AS DEFINED IN ORs

Duty to Malntain, Grantor shall maintain the Property in tenantable condition aridprompl!y. ’pérform all rébairs, replacements, and maintsnance
necessary to preserve ifs valye, o s :

"hazardous waste,” "hazerdoua subatance,” "disposal,” "reloase,” and “threatened release,” as used In this
nieanings as set forth in the Comprehansive Environmanta} Respon
LA"), the Superfund
, 49 U.S.C. Seclion; 1801, 2
pplicable slate or Fadera laws, , j cing. The terms
"hazardous waste” and "hazardous substance” ghalj also Include, Products or any fraction thereof
and asbesios. Grantor represents and warr 3 i { the Property, there has been no
use, gensration, manufacture, siorage, treatment, disposal, rejease or threatens 3 v/aste or substance by any person on,
under, about or from tha Property; (b) Grantor hag ne knowladge of, or reason 1o ballave that there has been, except as previcusly disciased to
and acknovdadged by Lender in writing, (i) any use, generation, manufacture, slorage, treaiment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any pri or (i) any actual or
threatened litigation or cleims of any kind by any person refating to such matters;
Lender in vaiting, (i) neither Grantor nor any tenant, contractor,
store, treat, dispose

Investigati !
Lender for Indemnity or contribution In the event CGrantor baco er.any such laws, and {b) agrees to
indemnify and hold harmiess inst any and all claims, losses, liabitities, damages, penaities, and expenses which Lender Inay directly or
indirect! n of the Deed of Trust or as a consequence of any use, generation, manufacture,
i to Grantor's ownership cr interest In tho Property, whether or not tha seme was or
to Grartor. The provislons of this saction of the Dead of Tiust, Including the obligation to Indemhity, shall survive the
Payment of the Indebtodness ang the satisfaction and feconvayance of tho fien of this Deed of Trust and shall not be affected by Lenders
Rcquisition of any intorest In the Property, whether by forec!osurekor_othervdse. :

Nulsancs, Waste, Grantor shall not causce, conduct or panmt any nuisanoe nor comnmit, permit, 6r ‘suffer any stripping.of or waste on or o the
Property or any partion of the Property, Without limiting the genarality of the foregoing, Grantor wi not temove, or grant to any other party the
right to ramaove, any timber, mineralg (including cit and gas), <oll, gravel or rack praducts without the prior written consent of Lender,

Removaj of Improvements. Grantor shall not demolish or remove any Improvements from tlj&a' Real Proparky vithout the prior written consent of
Londer. Asa condition to the remava; of any !mprovem_ems. L.endar may require Grantor to make arrangements satisfactory to Lender o replace
such Improvements with Improvements of at lpast equal value, o R L S

Lender's Right to Enter, Lo ¥ enter upon the Real Property et
Lender's interests and to Insp i i

good faith any such lavy,

g &ppropriaie appeals, so long as Grantor has notified Lender in

er's interests in the Property are not Jeopardized. Lender may require
to protect Lender's intarest, -

Buty to Protect. Grantor agrees nelther to abéndon,nor leave unattended the Propenty. Grantor shay do alf other acts, in addition 1o thosa acts
sat forth above in this section, which from the character and use of the Property are feasonably nacessary to protect and preserva the Propenty.
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| DUE ON SALE - CONSENT

P : , 5Y LENDER. - Londer may, af s option, déclafe Immedidy

-~ upon the sale cr transfer, without the' Lender's prior wrliten consent;-of all Or any part of th

or transfer” means the conveyance of Real Probarty :or-any right, title or Interest therelr;:

Involuntary; whether by outright sals, dead, Instalimant aale conlract, land. contract, con : ; leasehol t fm g an 1hy
* (3) years, taase-option cantract, or by sale, assignment, or tranyfer of any beneficiai interest in or 1o any fand trist Holding title 1o the Reai Propernty, or

by any cther method of conveyance of Real Property. intarest, “If any Grantor is a corporatidn,upannei's':hlp‘or limited liability company, fransfer-ajso -
Includes any change in ownarship of more than twenty~five percent (25%) of the voting stock, partnership Interests or limited Hability company interests,
. as tha case may be, of Graritor. However, this option shall not ba exercised oy Lander it 'such'exerclse Is prohibited by faderal law or by Oregon law.

TAXES AND LIENS,

assessments, chargas (including water and
sawaer), fines and imposi ) A 1 e all clalms for work done on cr for services
renderad or materlal furnishod to the Pro, , f j all l'ens having Priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assassments not due and Except as othorwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of Aany tax, assessmant, or claim in connection with a good faith dispute over the abligation to
Pay, so long a3 Lander's interast in the Proparty Is not jeopardized. If a lien arises or ia filed as a rasult of nonpayment, Grantor shall within fiftaen
(15} days after the lien arisas or, if a llen is filad, within fifteen (16) days safter Grantor has notice of the filing, secure the discharga of the lien, or if
fequested by Lender, deposit with Lender cash or a sufficient corporate surety bond or cther secunity satisfactery to Lender in an amount sufficiant
to discharge the lien plus any costs aid atlornoys’ fees or othar charges that could accrye s a rezult of a foreclosure or sale under the llen, In
any conlest, Grantor shall defend itseli and Lender and shall satisty any adverse Judgmont before enforcement ageinst the Preperty. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceadinge. :

Evidence of Payment. Granior shaii upon demand furnish to Lender sal..actory evidence of paymant of the taxes or assessments and shall
authorize the appropriate governmental offictal to ‘deliver to Lender ar any time a written statement 6f the taxes and assessments against the
Property, : : T Sl A

Notles of Constiuction. Grantor shall notify Landier at laast fiftean (15) days bafore any work is co ,

malterials are supplied o the Property, it any mechsnic's llen, matsrialmen's llen, or other llan could be asserted on accouni of the work, services,
or materiais. Grantor wili upon raquast of Lender furnish to Lender advance assurances sitisfactory to Lander that Grantor can and will pay the
‘cost ¢f such improvervents, : B : ; o e

PROPERTY DAMAGE INSURANCE. The fallowing provisions relaﬂng 10 insuring the Propeny are a par’ of this Dead_ol Trust.

Malntenance of Ineuranco. Grantor shall procure and raalntain policies of fire Insurance with standerd extendad coverage endorsemants on a
raplacement basle for the full insurable value covering all Improvemenis on the Real Property In an amount sufficlent to avoid application of any
coinsurance clause, and with a standard mortgagae clause in favor of Lender, together with such other hazard and linbility insurance as Lender
may reasonably require. Policies shall bo writter: in form, amounts, coverages and basis reasonably ecceptable to Lender and Issued by a
campzny or companles reasonably acceptable to Lender. Grantor, upon request of Lender, will daiivar to Lendsr from time to time the policies or
certificates of Insurance in form salisfactory to Lander, including stipulations that co i i

(10) days' prior written notice to Lender. Each insurance policy also s

not ba impaired in any way by any act, omission or defailt of Granto

in an area designated by the Director of the Federal Emargency Management Agency as a special fiood hazar,

maintan Federal Flood Insurance for the full unpald princips! balance of the loan, up 16 the maximum policy

Insurance Program, or as otherwise fequired by Lender, and to maintain such insurance for the term of the foan.”

Applicatlon of Proceeds, Grantor shall promptly notify Lender of any loss or damags to the Properly. Lender may make proof of loss if Grantor
falls to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impalired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceads to the reduction of the Indebtadness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lander glects to 2pply the proceeds to restoration and repelr, Grantor shall repalr or raplace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, Upon satisfactory proof of such expendiiure, pay or reimburse
Grantor from the procecds for the raasonable cost of repair or restoration it Grentor i3 not in defauit under this Deed of Trust, Any proceads which
have not been disbursed within 180 days after the| which Lender has not commiitted to the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Dead of Trust; then to pay accruad iftereat, and the remainder, If any, shall be epplied
1o the principal balance of the Irirdebtedness, It Lender holds any proceads after payment in ful| 0f the indebtednass, such procseds shall be paid
to Grantor as Grantor's interests may appoar, o : ‘ ' .

Uneuplred Insurance at Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sals held under the provisions of this Daad of Trust, or at any foreclosure sale of such Proparty.

EXPENDITURES BY LENDER. I Grantor fails to comply with any provision of this Deed of Trust, or if any acticn or proceeding is commenced that
would materially affect Lender's intatests in the Property, Lender on Grantor's behalf may, but shall not be fequired 1o, take any action thar Lender
deems appropriate, Any amount that Lender expends in so doing will bear interest at tha rete provided for in the Note from the dato incurred of paid
by Lender to tha date of repayment by Grantor. All such expenses, at Lender's option, will (a) ba payable on demand, (b) he added to the balance o}
the Nota and ba apporionad among and be payable with any installmant payments to becoma due duiing either {0 the term o appiicable
insurance polisy or {il) the remalning term of tha Nots, or (c) be treated as a batioon payment which will be due and poyable at the Now's matrity.
This Deed of Trust aiso will Secure paymaent of these amounts. Tha rights provided for i aragraph shall ba in additon o any o

remedias 10 which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing

bar Lender from any remedy that it otherwise would have had, - : B

WARRANTY; DEFENSE GF TITLE. The lolléwlng Pprovisions relating to ownership of the Property are o part of this Deod of Trust.

ds good and marketable titig of fecord to the Property in foo simpie, free and clear of all tiens and

r than thoss set forth In the Real Property description or in any title insuranca poticy, title repart, or final tite opinion issued in

favor of, and accepted by, Londer In connaction with this: Deed of Trust, and_(b) Grantor has the full rignt, power, and authority to execuia and
deliver this Déed of Trust to Lender. B : S e -

Defense of Titla, Subject 1o the exception in the paragrisoh above, Grantor warrants and will forever defend the titie to the Property against the
lawiut elaims of all persons, In the avent any action or proceeding Is commenced that quastions Grantor's title or tha Interest of Trustae or Lender
under this Deed of Trust, Grantor shell defend the action at Gramor's expenss.” Grantor may ba the nominal party in such proceeding, but Lendsr -

i ( Lender's own choice, and Grantor will

Compliance With Laws, Grantor- warrants that the ,Pr&peny and Grantor's use of the Prabérty compliés with all existing applicable laws,
ordinances. and regulations of governmental authorities, : o : i




NM‘i‘lON. ﬁ?ié_'lé[i@wing provisi 08 telating 1o Goridermma ceedlngsara a partiot i
Applization of Not Procaeds, it all or any part of the Property is condemned. by entnent &
in liey or'condemnazfon. Lender may 4t its election require thei af or any portion of the ny

or the rapair or Testoration of the Property. ‘The netproceeds of the'award shall mean
and attorneys’ feeg Incurrad by Trustee_or Lender in connection with the condemnation,

Proceedings. if any proceeding In condemnation g filad, Granior shal ‘p'romp;tfy:rioﬁﬁ; Lander in ?Jvriﬁ'ngj and Grantor-shail pro,
818ps £3 may be [ nd oblain tha award, Grantor may ba the nominal party In such Froceeding, hut L
entitled 1o participats | Tepresanted in the proceeding by councat of jis own chi i

deliverad 1o Lende nts as niay be requested by it from time to time to peimit such particip

IMPOSITION OF Taxss, Fees Anp CHARGES gy GOVERNMERTAL AUTHORTIES, The following provisions relating 1o governmental taxes, fegs
and cherges are a partof this Dead of Trust: - e | ‘ : :

Current Taxes, Fees and Charges, Upon faquest by Lender, Grantor shayf executa such documents in additon 1o this Deeq of Trust and take
Whatever other action is requestad by Lender to perlect and centinue Lender's fion on the Real Preperty. Grantor shall reimburse Lender for aif
taxes, as described below, togsthar with all expanses incurred in recording, Perfecting or continulng this Deed of Trust, including without limitation
all taxes, foas, documentary slamps, and other charges for necording or fegistering this Deeq of Trust.

Taxes, The iollowing shayl constitute taxes to which this section applies: (a)a
ot the Indebtedness secured by this Deed of Trust; (b) 8 Specific tax on Granto
on the Indebtedness secured by this typa of Deed of Trust, (c) a tax ont

the Nota; and ifi

SECURITY AGREEMENT; FINANCING STATEMEN
this Deed of Trust, A

Secusity Intarest, Upon re
perfect and contin

Addresses, The maling addressen of Grantor (debtor) and Lander (secured party), fr'omﬂ'whk':h Information concerning the security Interest
granted by this Deed of Trust may be ottained (each as required by thg Uniform Commercial Codo), are as stated on the first pags of this Dead of
Trust, . R L - ) o ‘

‘FURTHER
of Trust.

DE

Grantor wil make, exacute and dsiiver, or will cause o ba
uested by. Lander, causs.to be filed, recorded, refiled, or
Lerider mey desm appropriate, any and aj such mo

4

t and prior lians on the Y, whe r. Unlass prohibilag by
law or agread 1o the contrary by Lender in wiiting, Grantor shell ref in connection with the
matters referred to in thig paragraph, - T '

Attormey-in-Fact, It Granior fails to do any of the thlhgs referred
Grantor and at Grantor's expense, For such PUrposes, Grantor herg|
of making, exacuting, dalivering, filing, recerding, and doing

&accomplish the matterg teferrad to in tha preceding paragraph;

-ahder's g
app!lcgb!a faw. .. . . SR T
FAULT. Each of the following, at the option of Lender, sha constiute an event of default ("Event of Defaii) under this Deed of Trust,
Default on Indetedness, F o : “: on due o1 e Inc bredness R oo
: ithin the time reqiad & ot Thust to ke any

It. Failure of Grantor 1o
orinanyo!theRelatedDOcumems. TR e R Tl L o
Faise Statements. any : ent made or fuy 10 Lender by 6 on be alf of Grantor under tiis Deed of Trusi,

the Note or the Relatad D n S i i % elther now or at tﬁg 1im6 made or furnishea,

of Trust'or any of tha Related Documents Caasss 1o ba In ful fbrcejand effect (including faiture of any
Teate a valid and perfectad security intergst or lien) at any tz‘merandvfoyr any reason;. -’ L :
Death or Inscivency, The daath of Grantor, the insolvericy of Grantor, the marit of a
. assignment for the bensfit of creditors, any ype of creditor. workout, or the
laws by or ageinst Grantor, K D e T




any other methiod, by any cred‘tor of Grafnor or by any g dovernivenial agéncy againstany of the Pmperly "Rowaver, this subsection shall ot app(y !
in the event of a good faith dispute by Grantor as to the Valldity of reasonablenéss of the cla}m ‘which i3 the basis of the forectosire or forefelture

proceeding, pmvlded that Grantor gives Lender wrmm nolice o! Jch céslm and furnlshes 1es9Vas or smety bor-d for the claim saﬁsfactory 0 :
Lender. .

Breach of Othor Agreemnent. Ar.y breac'1 by Gmmor under the terms o‘ any mhar agmement be:ween Grantor and Lendar that is not remedied
within any grace perlod provided therein, lrcludln; wlthout Ixm&tation e.ny agrsement concemmg any lndebiadness of other obliganon of Grantor to
Lender, whether existing now or later.”

Events Affacting Guarantor, Any of the precedmg avents oeclirs wnh respsct to any Guaramor ot any or the !ndabtedness or any Guarantor dies -’
or bacomas Incompatent, or revokas or disputes the validity of, or.lability under, any Guaranty of the Indebtedr:ess.” Lender, at its option, ray, but
shall not be raquired to, permit the Guarantor's estate to assume uncandltionally the obtigat&ons ar(slng under the gueranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defauit.

Insecurity. Lender in good faith deems itself lnqecura

Right to Cure. if such a failure is curabio and if Grantor has not been givan a noﬂce of a breach of the séme provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and ro Event of Default wilt have: occurred) It Grantor, after Lender sends written notice
demanding cure of such failure:. (a) cures the failure within fifteen (16} days; or (b) if the cure requires more than fifteen (15) days, immadiaiely
initiates sieps sufficient 1o cure ths fallure and thereafter conﬂnues and ‘completea a!l reasonab!e and recsma:y ‘steps sufficient o produce
compliance a3 soon ag reasonably practical. .

RIGHTS AND REMEDIES OR DEFAULT, Upontha o.,cun'ence of any Event of Dafault and at any tlme therearar. Trustee or Lender, at its option, may
exercise any one or moie of tha following rights and remedleq. in adu’nion to any other rights or remedies provided by law: .

Accalerate Indebtedness. Lender shsll have the sight at its option without notice to Grantor to decla.re the en’dre indebtedness immediately due
and payable, including any prepayment penalty which Grantor woulti be required to pay. -

Foreclosure. With respect to all or any pan of the Real Propeny, the Trustee shall have th«a rlght to foreclosa by notice and sale, and Lender shall
have the right to foreclose by judicial fcreclosure, in either casa in accordance with and to the full extant provided by applicable law. if this Dead
of Trust Is foreciosed by judicia! foreclosure, Lender will be entiied to a judgment which will provide thet if the foreclosure sale procesds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpald balance ol tha judgment.

UGC Remedles. With respect to ali or any pert of the Personal Property, Lendar shall have’ all the r‘gh*s and remedies of a sectired party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without noﬂce to Grantor to take possession of and mantage the Prope:ty and coliect tha Renis,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, agalnst the Indabtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payiments of rent or use fees directly to Lender. It the Rents are
collected by Lender, then Grantor livevocably designates Lender as Grantor's attorney-in-fact 1 endorse instruments recelved in payment thereof

in the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for tne demand existed. Lender may
exercise its rights under this subparagraph either in parson, by agent, or through a recaiver,

Appolnt Recslvar. Lender shall have the right to have a receiver eppointed to take possassion of all or any pan of tha Property, with the power to
protect and praserve the Propenty, to operate the Property preceding foreclosure or sele, and fo collect the Rents from tha Property and apply the
proceeds, over and abcve the cost of the receivership, agalnst the Indabtedness,  The receiver may serve without bond if permitied by luw.
Lender's right to the appointmant of a receiver shall exist whather or not the apparant value of tha Property excoeds the Indebtedness by a
substartial amount. Employment by Lender shall not disquelify a person from serving as a receiver,

Tenancy at Sufterance. |f Grantor remalns In possession.of the Property after the Propesty is wld as prcvided abova ¢r Lander otherwise
becomes antillad to possession of tha Property upon default of Grantor, Grantor shall becoma a tenant et sufferance of Lender or the nurchaser ol
the Property and shall, at Lender's option, either (a) pny a reasonable ranta! for the use of the Pmpeny, or {b) vacate the Property immediately
upon the demaid of Lender,

Other Remedles. Trustee or Lender shall have any other ﬁgH or remedy provlded in thls Deed of Trust or. the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the Personal Property or of the time after
which any private sala or other intended disposition of the Personal Property Is to be made.” Reasonable notice shall mean hotice given at least -
ten (10) days bafore the time of the sa]e or disposition. Any sale of Personal Propeny may be ma"e in con}unct.on vith any sale of the Real
Property.

Sals of the Property. To the exteit permitted by appllc&ble law, Grantor hereby walves any and ali nghts to have the Property marshalled. In -
exerclsing its rights and remnedies, the Trustee or Lender shall be free to sell all or any pert of the Property together or separately, in one sale or by
..eparate sales. Lender shall be enttiod to bid at any public sala on al! or any portion of the Property. .

Wa!ver' Eloction of Remedies. A welver by any party of a breach of a provision of this Deed of Trust shali not corsﬂtule a walver of or prejudice
tho patty's fights niherwise to demand strict comptiance with that provision or any other provision. - Election by Lender to pursue any remedy
provided In this Deed of Trist, tha Nete, In any Related Document, or provided by law shall not exclude pursult of any other remedy, and an
election to maka expendiiures cr to take action to-perform ah obligation of Grantor under this Deed ot Trust after fallure of Grantor to perform shall
not affect Lender's right 1o daclaro & default and to exorclsa uny of its remedies.

Attomneys' Fans; Expenses, If Lender Institutes any sult or action to enforce any of the tems of this Dead of Trust, Lender shall be entited to
recover such sum as the court may adjudge reasonable as attornsys’ fees at trial and on any appeal.. Whether or not any court action is involved,
all reasonabla expenses incurrad by Lender which in Lender's opinion ere necessary at any time for the protection of its interest or the
enforcement of its rights shall becoine a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure unt! repaid. Expenses covered by this paragraph include, without limitation, however subject to any fimits under applicable law,
Lender's attorneys' fees whether ar not there s a lawsult, Including - attorneys’ fees for bankruptey procsedings (including efforts to modiy or
vacate any attomatic stay or injunction), appeals and any anticipated post-judgment collection sorvices, the cost of searching records, obtaining
tile reports (including foreclosure n3poris), surveyors' reports, appraisal fees, tile insurance, and fegs for the Tmslee, to the extent permitted by
applicable law. Grantor also will paj any court costs, In addition to «ll other suis provided by. law, .

Hights of Trustee, Trustee shall Kave all of the rlghts and dutigs of Lender as set forth in’ lhls section.: ) .
POWERS AND OBUGATIONS OF TRUSTEE. The fo!lowmg provisions relaling to the powels and obhgat:ons of Tmstae are part of this Deed of Trust.
Powers of Trusles. In addition to’ “gli powers of T'u"tee arising as a 'matter ot Iaw. Tmslae sha\l hnve tha power 10 take tho (ollowmg actions with




-of. ‘an. (&) preparing- and:filing " a map or 'plat of the Real Propelv -
including tho dodication of streets or other rights to_ the-public;(b) foin ln grnnum any easemant or crealing any. restriction or the Real Propeny; |
and. (¢} join in any subordination or other egresment aﬂecung this Daed of Trust orihg intarest ol Lendor under this Doad ot Trust. -+~ - -

Ohflgations o Notity. Trustee chall 1ot ba obllgated [ notﬂy any ather party ofa psndmg sale under any ‘other tiust dead or ﬁem or of any ection
or procesciing In which Grantor, Lender, or Tmstea shall be.a pany. unless thoaction or proceedhg is braught by Trustoe. -

Trusteo. Trustes shall meet &l qualifications reuulred for Trustee under appilcable faw. tn addlﬁcn to the rights and remediss set fonh abova,
with respect 1o all or any part of the Proparty, the Trustee shall have the Tight to foreclose by notice and salo, and Lendsr shall have the right to
foraclosa by Judicial foracinsure, In elther case In accordance with and to the full extent pmvided by applicable law.

Successor Trustes. Lender, at Lender's optian, may from time t0-time appoint a successor Trustes 1o any Trustee eppointed herecnder by an
instrument exesuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Otegon. The instrurmant shzl
contaln, In addition fo all other mattors required by state law, the names et the origine! Lendar, Trustes, and Grantor, the book and page whera
this Deed of Trust Is recorded, and the nama and address of tha successor truslee, and the instrumsnt shall be executed and acknowiedged by
Lender or its successors In Interest. The successor trustea, without conveyance of the Property, shell succead to all the titie, power, and duties
conferred upon the Trustee in this Dead of Trusz and ’\y applicable law. This procedure for subsmutlon of trustea shall govern to the exclusion of
all other provisions for substitution. :

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be In wiiting, may be sent by telsfecsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
malled, shall be deemed effective when deposited in the United States mall first class, ‘certified or registered mall, postage prepaid, directed 1o the
addresses shown near the beginning of this Deed of Trust. - Any party may change its address for notices under this Geed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notica is to change the party's address, 'All coples of notices of foreclcsure from
ithe holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown nezr the beginning of this Deed cf Trust.
For notice purposes Grantor agrees to keep Lender. and Trustee informed at alf times of Grantor's cuzrent address.

MISCELLANEOUS PROVISIONS. The following miscelianeous prow jons are a part of this Deed of Trust:

Amendments, This Deed of Trust, togethier with any Related Diocuments, constititas 1he entira undentandlng and agreement of the rarties as to
the atturs set forth in this Deed of Trust. No slteration of or amandment to this Deed of Trust shall s effective unlese given in writing and signed
by tha party or parties sought to be charged or bound by the alteration or amendment. -

Applicablo Law. This Deed of Truat has buen delivered to Lender and acéaptad by Lender In the State of Oregon. This Deed of Trust
shall be govarnad by and construed In accordance with the laws of thie State of Oregon.

Capuon Headings. -Caption headings in this Deed of Trust arg for convenlanca purposes only and ara not to be uged to interpret or define the
provisions of this Deed of Trust,

Marger. There shall be no merger of the Interest or. estate created by this Dead of Trust with any gither interest or estata in tha Property at any
tima held by or for the benefit of Lender in any capacny, without the written consant of Lender.

Muttipls Parties. All obl»gaucns of Granitor under this Deed of Trust shali be joint and several, and all referances to Grantor shall mean each and
every Grantor. This means that each of the_per.aqns signing below is responsible for all ebligations in this Deed of Trust.

Severability, If a court of competent jurisdiction finds any provision ef this Doed of Trust to_be Invalid or unenlorceable as 1o any person or
circumstance, such finding shall not rendsr that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deamed to be modified to be within the limits of enforcaability or validity; however, if tho offending provision cannot be
so modifled, it shall be stricken and all other provisions of this Deed of Trust in all other respects ghall remaln velid and enforceable.

Successors znd Asslgns, Subject to the limitations stated In this Deed of Trust on transfer of Grantor's Intersst, this Dead of Trust shall be
tinding upon and inure to the benefit of the parties, their succassors and assigns. |t ownarship of the Proparty becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may desl with Grantor's successors with reference t6 this Deed of Trust and tha Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Dead of Trust or liability under ths indsbiedness.

Time Is of the Ezsence. Time is of the essence in the parformance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemad to have waived any rights under thie Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall operats as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constiiute a waiver of or prejudice the party's
rignt otherwise to demand strict compliance with that provision or any oiher: -prevision.  Ne prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waivaer of-any of Lender's rights or ‘any of Grantor's obligations as to any fulure transactions.
V/henever consent by Lender Is required in this Desd of Trust, the granting of such cowsem by Lender in any instance shall not constitute
continuing consant to subsaquent | instances whare such consent a raquired.

EACH GRANTOR ACKNOWLEDGES HAVING READ AL'L THE PROVIS‘ONS OF THIS DEE,D DF TR'JST RND EACH GRANI’OR AGREESTO TS .~
TERMS.

GRANTOR:

X Ajlotj“ '—1‘
7jéq)mw W. McAullite




 OFFICIALSEAL
o KGLICK
i NOTARY PUBLIC-CREGON
 COMMISSION NO. 092046
- MY COMMISSION EXPIRES JUN. 16,1938

On this day before ma, the undersigned Notary Public, personslly appeared Ah\bmse W. WMcAullffe and Susan J. McAuliffe, to me known 1o be the
individuals described in and who execulad the Deed of Trust, and acknowledgad that the Yigned the Reed of Trustr as their free and voluntary act and

deed, for the uses anggpurposes therein menidoned, % :

& dayof _ M 29, B 7
y . * Reslding W)l
Notary Pubiic in and for the State of _ 0 % . My commisston expires /QM(_L /6{// SPP

REQUEST FOR FULL RECONVEVANGE ™

(To be used only when obligations have been pal‘d In fulf).
To: : i Trusteo s - '
The undersigned is the legal owner and holder of gl Indebtedness sacured by this Deed of Trust. ‘All sums sacured oy this Deed of Trust have been

fuliy paid and satisfied. You ere hereby diracted, upon paymant to you of any sums owing to you under the terms of this Deed of Trust of pursusnt to .
any applicable statute; to cancel the Note sscured by this Deed of Trust (which is dalivared 1o you togather with this Deed of Trust), and to raconvey,
without warranty, ¢ the pardes designated by the terms of this Deed of Trust, the eslate.now. held by you undr this Deed of Truet. Ploase mail the
feconveyance and Related Documentsto; .- - - - - S B . . B

Data: L L Bonefidlary:
| e
e

LASER PAQ, Reg. U.S. Pat. &T.M, Oftf., Var. 3,24 (c) 1997 CF} ProScrvices, Inc, Allzights ressrved, KOH-GQ‘S MCAULIFF.{.N R22.0vL) -

. STATE OF OREGON: COUNTY OF KLAMATH : . s5.

Filed for record at request of _ _Flrat American ..l Cithe . 9pd day
of _Januery AD,19_ 98 a - 3:70. oleleck’ P M. dnd duly recordedin Vol. __Mog .
. of Mﬂrtgagﬂﬁ SRR " RS age 11;‘ e C ‘

. o Cl SEERER Ll Letsch, County Clerk
FEE $40.09 ) R . . . By it _ hur 48 S VPSS /RN 20V,




