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- DEED OF TRUST

THIS DEED OF TRUST ('Seeurity Instrument®) ismade on: -~ \OANUBRY 2, 1988 " hogrmoris = -

DAVID L GIBSON AND LISA A GIRSCN, HeW =
("Borrower"), The trustee is ~© ’VWILLIAM.:L.': SISEMORE

("Trustee”). The beneficiary s~ KLAMATH FIRST FEDERAL SAVINGS AND-LOAN ASSOCIATION

v/hich is organized and existing under the laws of = THE UNITED STAYES OF AMERICA ' , and whose
address is MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR. 97603 . v
P " ("Lender"). Borrower owes Leader the principal sum of
THIRTY FIVE THOUSAND AND NO/100 5_ » )
: . ; - Dollars (US.§ 35,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as ; this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and ?ayable on FEBRUARY 1, 2028 .
This Sccurity Instrument secures to Lender: (a) the repayment of the deb evidenced by the Note, with interest, and all rencwais,
extensions and modifications of the Note; (b) the payment of all other surris, with interest, advanced under paragraph 7 to protect
the security of this Security Instrament; and (c) the performance of Bomower’s covenants and agrecmnents under this Security
Insgument and the Note; and (d) the repayment of any future arlvances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™). : .

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shail be secured by
this Deed of Tzust.when evidenced by promissory nows stating that said:notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the fisliowing described property located in

THE PROPERTY DESCRIBED ON-PAGE 5. - -~~~ =

which has the address of 2144 GARY ST, KLAMATH. FALLS o {Street, City],
Oregon 97603 - [2ipTode] - ("Property Address™);

TGGETHER WITH all the improvements row or hereafter-erected n the preperty, and all easements, appurtenances, and
fixturcs now or hereaiter a part of the property. All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrument as the "Propexty.” o ' _

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject (o ;any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with Jimited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal! promptly pay when due the
principal of and fiterest on the debt evidenced by the Note and any prepaymient and late charges due undar the Note.

Z. Funds for Taxes and Insurance, Subject to applicable law or (o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal to one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a Een on the Proparty; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or prioperty insurance pressivms; (d) yeardy fleod insurance
premiums, if any; (€) yearly morigage insurance premiums, if any; and (f) any sums pavable by Borrower to Lender, in accondance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow ltems."
Lender may, at any time;, collect and hold Funds in an amount not to exceed the max;mum amount a lender for a federally related .
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- mortgage’lean may require for Borrow Tow account: inder s ate St et Proce “Actof 1974 as -

“amended from time to time, 12 U.S.C. Section’ 2601 ¢t eq. (‘RESPAY), unless‘another. law. th applies to the Punds sets'a lesser:

" amount. If so; Lender may, at any time, collect snd hold Funds in an amount not to'exceed Ui Jesser smount. Lender may estimate

* the amount of Funds due on the basis of current deia and reasonzble estimates of expenditures of future Escrow Items or aotherwise
in accorGance with spplicable law, - = . et T EL Demn T e D T 0 SECE R

The Funds shall be held in 2n institution whose depasits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Hoine Loan Bank. Lender shall apply the Funds o pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow ltems, unless Lander pays Bormower intarest on the Funds and applicable law: permits Lender to make such a charge.
However, Lender may require Borrower to pay a onc-time charge for an independent real estate tax reporiing service used by
Lender in connection, with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any intérest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for alt sums secured by this Security Instrument. )

It the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requiremenis of applicable Jaw. If the amourt of the Funds held by Lender at any time is
not sufficient to pay the Escrow items when due, Leader may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary 0 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymenis, at Lender’s sole discretion. ‘ : L 2 ,

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or.sell the Property, Lender, prior io the acquisition or sale of the
Property, shall apply any Funds held by Lender at the tme of acquisition or sale as:a credit against the sums secured by this
Security Inst-ument. ) : C i .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: firsi, to any prepayment charges due under the Note; second, {0 amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, to any late charges due under the Note. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrament, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragreph. If
Bomower makes these payments directly, Borrower shall promiptly fumish to Lendes receipts evidencing the payments.

Borrower shal! promptly discharge any lien which has priority over this Sec . y Instrument unless Bomrower: (a) agrees in
writing 1o the payment of the obligation sccured by the lien in a manner acceptable 1. - ender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Bomower a notice identifying the lien, Borrower shall satisfy the lien or take one cr more of the
actions set forth above within 10 days of the giving of notice. ) ' »

5. Hazard or Property Insurance. Berrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “"extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carries providing the insurance shall be chosen by Berrower subject to Lender's approval which shall not
be unreasonably withheld. if Borrower fails to maintain coverage described above, Lender may. at Lender’s option, obtain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7. - :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortigage clause. Lender shall
have the right 10 hicld the policies and renewals. If Lender requires, Borrower shall prompily give 1 Lender all receipts of paid
premiums and renewal notices. In the event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to testoration or repair of the
Property damaged, if the restoration or repair is cconomicaily feagible and Lender's security is not Iessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insufance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess puid to Borrower. If Bomrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender mey collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or to pay sums secured
by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f under paragraph
21 the Property is acquired by Lender, Borrawer’s right to any insurance policies and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. '

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Bosrower’s principal ‘residence within sixty days after the execution of
this Security Instrument and shall continue to cccupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating cinsumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
afllow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defanlt if any forfciture action or
proceeding, whether civil or criminal, is begun that in Leader's good faith judgment could-result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lendes’s security interest, Borrower may cure such a
default and reinsiate, as provided in paragraph 18, by cansing the action or proceeding 10 be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements o Lender (or failed to provide Lender with
any malerial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower sequires fes title to the Propenty, the leaschold and the fec title shall
nci merge unless Lender agrees to the merger in writing. - o ,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Insrument, or there is a legal proceeding thal may-siznificantly uffect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnationt or forfeiture or 10 enforce laws ar regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a licr- which has priority over this: Security - Instrument, appesring in court, paying reasonable
attorneys’ fees and entering on the Propesty to make repairs. Althongh Lender may take action under this paragraph 7, Lender does
not have 10 do so. R L s R T T S '
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- Any amounts disbursed by Lender under this

Instrument. Unless Borrower:and Lender. A T 1cims, of >0t these: emop

disbursement at the Note 1ate and shall be payabla, vili inferest; upon notice from Lender!
7a. Harard Insurance Warning. Unless you, (the "Borrowes") ‘provide us;: (th

Coverage as required by our coniract or loan agreement, :Lender may: purchase . inguran, : o protect the :

Lender’s interest. This insurance may, but need not, elso protect the Borrowet’s in damaged, the

urchased may nat pay any clgim Borrower 2 in’ ‘agai _ Borrower may

urance may be added to your
y ; terest rate on the underlying contract or loan will
apply to this added ifecti rower” erage lapsed or the date the
Borrower failed to provide proof of coverage, v v
The coverage Lender purchases may be considerably more expensive than insurance the Bomower can obtain on Bomrower’s
own and may not satisfy the need for Property damage coverage or other mundatory liabitity insurance requirements imposed by
applicable law. : g
PP required mortgage insurance as a condition of making the Ioan
ay the premiums required intat i i

equal to one-twelfih of

sed or ceased 10 be in effect.
Loss rescrve payments may
and for the period that Lender

9. Inspection, Lender or jts agent may pen and insﬁections of the Property. Lender shall give
Borrower notice at the time of or prior to an in i able cause for the inspection,
10. Condemnation, The i damages, direct or consequential, in connection with any

condemnation or o in lieu of condemnation, are hereby assigned and shail
be paid to Lender,

y this Security

grec in writing, the sums secured by this

lowing frection: (a) the total amount of the

e Property immediately before the taking,

i ¢ fair market value of (he

ediately before the taking, unless Borrower
the proceeds shall be applied 10

respond to Lender within 30 days after the
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
this Security Instrument, whether or not then due,

Unless Lender and Borrower othcrwise agree in writing, sny application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Mot a Waiver., Extension of the time for Payment or modification of
amortization of the sums sec i i der to any suecessor in interest of Borrower shall not

iabili igi CCCSSOrs in interest, Lender shall not be required to
commence proceedings against any successor in intetest or refuse to extend time for payment or otherwiss medify amertization of
the su ured by this Security Instrument by reasen of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. ‘

12. Successors and Assigns Bound; Joint ang Several Liability; Co-signers, The. covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's ts shall be joint aad orrower who co-signs ‘this Security
Instrument but d (8) is co-signing this Security Instrument only to mortgage, grant and convey that’
Borrower’s interest in the 18 of this Secarity Insirument; (b) is nat personally obligated tp pay the sums
secured by this Security Instrument; and (c) agrezs that Lender and any other Borrower may agree to extead, modify, forbear or
make any accommodations with regard to the termis of this Security Instrament or the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subji i i
that law is finally interpreted so that the interest or other loan charges collected or to
cxceed the permitted limits, then;
permitted limi

stated herein or any other address Lender
shall be deemed to have beeq given o Borrower or Lender

. Governing Law; Severability,
jurisdiction in which the Prope;
conflicts with applicable law, s i urily Instrument or the Note which can pe
given cffect withcut the conflic isions of this Security Instramnent and the Notz are declared to be
severable, N

16. Borrower’s Copy. Borrower copy of the Note and of this Security Instrument,

17, Transfer of the Property or rower. If all or any part of the Property or any interest in it is
sold or transferred (or if beneficial i ) i3, or transferred and Bomower is ot a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate Payment in full of all sums secured by thig Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument, S S e A o
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~ .o this Security Instrumerit without further notice or demand-on Bo

" IfLender cercises i opiion; Len shall give Borrower notice of secélerstion, The n e shall provi d of et less: -
= - than 30 days from the dutz the notice § :delivered of ithin ‘Be 1St pay. all 'sums - this Seeurity
: In‘snumcm.lle_sorrow&faﬂs'mpay these Sums prior 16 th iration of this pe d medigspcrmiae@by

18, Borrower’s Right to Reinstale, If Borrower meets certain conditions; Borrower shall have the right to have caforcement
. of this Securiiy Instrument discontirued at any time prior'to the earlier of: (a) 5 days:(or such other period ss applicable Iaw may
specify for reinstatement) before sale of the Property pursuant o any power of salg nisined in this Security Instrument: or @)
- entry of a judgment enforcing this Secuxity-_lns‘t;ﬂment.flhose conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note' if v ion hed occursed; (b) cures any default of any other
covenants or agreements; (c) pays all i in_enforcing thi ccarity including, but rot limited to,
reasonable attorneys® fees; ) i ] i i i
Instrumeni, Lender’s r i
continue unchanged, Upon reinstatement by Borrower, this
fully effective as if no acceleration had occurred. However;
paragraph 17, .
a partial fnterest in the Noge (together with this Security
sale may result in g change in the eatity (known as
is Security I

required by applicable law.

20. Hazardeus Substances, Bomower shall not caus: or permit the presence, use, disposal, storage, or releass of any
ubstances on or in the Property. Borrower shall not do, nor allow anyore else to do, anything affecting the Property
lation of any Environmenta Law. The preceding two sentences shali not apply to the presence, use, or storage on the

Propenty of small quantities of Hazardous Substances that are generally recognized to ba appropriate (o normal residential uses and
1o maintenance of the Property.
Berrower shall promptly give Lender written notice of any investigation, clim, demand, lawsnit or other action by any

emmental or regulatory agen y Hazardous Substancs or Environmental Law of
which Borrower has ac

€s,
this paragraph 20, "Environmental Law" m
health, safety or environmental prolection. ' ~
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows: -
2L. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement iy this Security Instrument (but not prier to acceleration under paragraph 17 unless applicabie
i rwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
ys from the date the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to
the notice may result in acceleration of the sums secured by thi
ight to reinstate aft
ny otker defense of Borrower to
fore the date specified in the notice, Leader, at its option, may
his Security Instrument without further demand ang may inveke
applicable law. Lender shall be entitled to collect ali expenses
g, but not limited to, rezsonable attorneys’ fees

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 wriiten notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law fo Borrower and to other persons prescribed by applicable law, After the time
required by applicable W, Trustee, without demand on Borrower, shali sell ihe Property at public auction to

i lace and under the terms designated in the notice of sale in
s, Trustee may postpone sale of all or any parcel of the Property
Place of any previously scheduled sale, Lender or its designee may purchase the

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prop ty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the preceeds of the sale in the following order: (a) to ali expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the erson or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall sprrender this Security Instrument and all noies evidencing debt secured by this Security Instrument to
Trustee. Trustes shall reconvey the Property without wernanty for a fee of not less than $5.00 1o the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs, : :

23. Substitute Trustee, Lender may, from time to time, removs Trustee and appoint 2 suceessor trustee 10 any Trustee
appointed bereunder. Without conveyance of the Property, the Piceessor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable Law, . S

24. Attorneys® Fees. As used in this Security Instrament and in the Note, “attorneys’ fees” shall include any attorneys' fees
awarded by an appellate court, :

25. Riders to this i ( : recorded together with this
Security Instrument, the covenants and agreements of shall be i rporated into 2ad shall amend ang supplement
the covenants and agreemenis of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)] , SR _
Adjustable Rate Rider 3 Condominium Rider o X 4 Family Rider
[ Graduated Payment Rider ] Planned Unit Development Rider i Biweckly Payment Rider
{_] Bailoon Rider Rate Improvement Rider "~ L Second Home Rider
[ vARider ' Other(s) [specify]. - S S
"UMDER OREGON LAW, MOST PGREEMENTS, P&OMISES ~AND COMMITMENTS MADE BY us AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTRER- CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMILY, _OR HOUSEROLD PURPOSES ‘OR sscun_r:l‘){s_vo‘r,s;.x,mgm;
EORROWER'S RESIDENCE MUST BE iy WRITING, -EXPRESS CONSIDERATION ‘AND BE SIGNED
BY US TO BE ENFORCEABLE.® . - L e e
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(Seal)

-Borrower

STATE OF OREGON, BV e
Onthis 2nd - day of January IR 1998
David L. Gibsox. and Lisa: Al Gibson R Ty

Couuty 552 KI.AMA’IH
personally @pca:ed !he above named
the forcgomg instument to be the ir

and acknowledged
umaxy actand daed . T e

My Commission Expires: 12-18—98 - Beforc me:

(Cfficial Secal)

D 30VD.
RY PUBL &C OREGDN
CDMPS%?%DEISJ ?‘\jlg 030 51
u;ww

998‘_

‘:_'1\

Lot 6, Block 2, PLFASANT VIEW TRACTS, in the County of

Klamath, State of Oregon. EXCFPTING THERDE‘ROM the Eastérly
five feet thereof.

ALSO Beginning at a point - in the North llne of the :
Dalles~California Highway, 813.4 feet Easterly from the
intersection of said North line of the Highway and the Pasterly
right of way line of the United States Reclamation Service Main
Canal; thence North 0 degrees 31' West 547.1 feet to the true
point of beginning; thence North 0 degrees31' West 110 feet;
thence South 89 degrees 31' West, 100 feet; ‘thence South 0
degrees 31' East, 110 feet; thencp North 89‘degrees 32' East,
100 feet to the place of beglnnlng, being: portlon -of the SW
1/4 NW 1/4 of Section: 2, Township 39 South, Range 9 East of the
Wlllamette Merlolan,, ln the County of Klamath State of Orcgon.

COD}:. 41. MAP 3909 ZBC TL "100
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0 AsigmentofRens

| THIS 1:4 PAMILY RIDER is mode thls 25D dayef amNRRY . 1sse i
?mzpt_nam into und sha’m be ¢eemed 1 amend end sapplement the Montgage, Deed of Trust or Secusity Deed (b
Security Ingoment") of the same date given by the undersigned (the "Borrawze”) to secare Romowes's Noie 10.

KLAMATH FIRST PEDERAL SAVINGS AND LORN ASSOCIATION

: (uu':‘llmﬂ)

of the same dase and corvering the Propeny described in the Securiy TnsiFument a0 oenhar

2144 GARY 8T

KLAMATH PALLS, OREGON 97603

'iﬁkvnﬁm@'amil' - ; S

1-4 FAMILY COVENANTS. In adition 1o the covennts end agreements made in the Security Instrument,
Borrower and Lender fusiher covenantand pgreeas followss Lo o oo

A. ADDITIONAL PROPERTY SUBJRCT TO THE SECURITY INSTRUMENT. In eddiion 10 the
Propenty described in the Security Insiument, the following ilems ase added 1 tive Progerly descripiion, and shall
gleo constitute the Proparty covered by ths Security Ingtriment: building maierisls, appliances and geeds of every
aalure whatsoever now of heseafier loeaizd in, on, of used, o¢ intended to be used in conneciion with the Property,
including, but not limited to, those for the purpoees of supplying ar distribuling heating, cooling, electricisy, gas,
watcr, gif and lighs, fire prevention and extinguishing appiaras, gecusity end accoss control apparams, plumbing,
path tubs, water hieaters, waier clasess, sinks, tanges, sloves, refrigeratore, dishweshers, disposals, washers, dryers,
awnings, stonn windows, storm doozs, &Creens, blinds, shades, curtains and curiain rods, euached mirors, cabinety,
panelling end avached fioor coverings now ©2 hereafier aiisched o the Property, all of which, including
replaceraents and adgitions thereto, shiall be desmed 10 be and remain @ part of the Propeny covered by the Security
Instrement. All of the foregaing together with the Property deseoibed in the Security Instrument (or the leasehold
estote if the Sccurity Inzirument i3 on a leaschold) ere refamed 1 in this 1-4 Family Rider and the Sccurity
Instrument as tre "Propetty.”

. USE OF PROPERTY; CCMELIANCE WITH LAW. Bomower shzll not seek, agres o or aake &
change in the use of the Property or its znning classification, unless Lendes has pgeead in-vrriting 1o the change.
Borrower shall comply with all laws, ondinances, regulations and requirtments of any ‘governmenial body
ppplicable to the Propezty. e . ,

€. SUBORDINATE LIENS, Except ag permitied by fedoral lsw. Bamower shall not allow any tien inferior
10 the Security Instrument (o be pesfected egainst {he Property without Lender's prior writieh permission.

D. RENT LOSS INSURANCE. Bomawer shail malntain insurance against rent less in wddition o the ather
hazeeds far which insurance s cequired by Uniform Covensnt 5. E v

E. "BORROWER'S RIGHT TO HEINSTATE" DELETED, Uniform Coveasnt 18 is deleted,

F. RORROWER'S OCCUPANCY. Unless Lender end Bosrowes ctherwise agree in writing, tho fust
contencs in Unifomm Covenant 6 cancezring Boprowes's cecugancy of . the: Propenty is deleted. All remaining
covenants and agreements ezt fosth in Uniform Covenany§ ghall romein n effect. - .

SULTISTATE 1 - 4 FAWILY BIDER - Fannlo BeeiPrordie tiso Unifarm notument - Famaieye
: o S ppgemt@ e o T :
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2 G ABSIGNMENT OF LEASKS: [l BE requea i SO
Propeaty and sl sscuriy dezosin oo in comnoction it leases of (4 Progtr: d o Lo of the
el have s ight 10 oy, et o i e welin Ko g PR UBOA B atipunes, ondes
discretion. AS used in this pasagraph G, the Word “least® thal s, ol e REW 15553, in Lendss's sofe
ey A3 wsod i his paragraph, G, the wotd eae” hal "z It Svcary Ueroment s on o

H. ASSIGNMENT OF RENTS; AFPOINTMENT OF RECHIVER; LENDER IN POSSESSION.
Barrawer pbsoluicly and enconditionally aesigns aad tressfers to Lender ofl the r;nis:atid Eenﬂ:s my aﬁNz;
Property, regardless of to whom the Renis of tho Bropesty a7 payeble, Romower euihorizes Lender or Lender's
2gents 1o coﬂa;zdzeamts.ammm that each 12nant of the Propesty shall gy the Ream to Lender or Lendsr's
agents. However, Borrower shall reesive Yiie Rents iantil £1) Lender hies given Bormmower notice of defalt PUTSIRM IO
parsgeaph 21 of the Security Instrument aad () Lender has given notice 10 the tonen(s) that the Kents are 1 be
paif.l 1o Lender ar iender's agent. This sssignment of Rents constitites 2 shsclule gssignment and not k.
wssignment for additiona secirity only. g ,

17 Lender gives netice of breach 10 Bomawer: () al} Rea received by Bosmower shall b held by Borrowes as
trusize for the benefii of Lendes only, io be applied to the sums secured by the Securily Instrument; (i) Lender shall
be cniitded to collect and reccive all of the Rents of the Propenty; (ii5) Borrowes agrees that each isnant of the
Proparty shadl pay all Reats due and unpaid i Lender or Lender’s agenits upon Lender’s written demand 1o the
ienany; (iv) unlesa applicable law pravides othorwise, all Rents collected by Lendor or Lender’s agents shall be
applied first to the coxts of taking conirol of and managing ihe Propesty and collssting tin Rents, including, but nat
limiled {0, atomeys’ fees, receiver's fees, preminms on fecsives's bonds, repair and muintenznce cosls, insurance
premiums, laxcs, egsesiments and other charges on the Property, snd then 1o the sums seeured by the Soourity
Instrument; (v) Lender, Lendez's agenls of any Judictelly appoinicd receiver shal) be liobio 1o accoust for only those
Renis setually received; and (vi) Lender shall be ertitled to have 3 receiver appointed o take possession of and
manage ths Property and collect the Rents and peofia derived from ths Proprrty withont any showing 83 1 the
inadequacy of the Property as security.

¥ the Rents of the Property are noi spfficienl @ cover the coste of taking conre! of gnd managing the
Propernty and of coliecling the Reats any funds expendod by Leader for such purposes shell become indebisdness of
Berrower 1o Lendor secared by the Security Instrument pmsgant 1o Uniform Covenans 7.

Bomowes represents and warranis thet Borrower bas not excentad any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender fram excecising it rights under this paragraph.

Lender, o7 Lender's agents o g judicially appointzd resciver, shall not be required to enter upen, take control
of ar maintain the Property befose or afler giving notce of default to Borrower. However, Lender, or Lender's
agents of & jutticially appoined recelver, may o e0 2} any time when & defeult ocowss. Any spplication of Rems
shall not curc or walve any default o invalidee eny othes 7ight cr semedy.of Leader, This assignment of Reaes of
the Propexty shall terminate when ali the sums ascured by the Security Instramont are paid in full. )

1. CROSS-DEFAULT PROVISION, - Bowower's defanlt or breach undor sy note o agroemont in
which Lender has an intesest shail bs a tresch under the Secusity fnatrument and Lender mny invoke any of the
remedies permitied by the Seeusity Instruraent.. D ) )

BY ggGNING gELOW. Bi;yxmwet_wpm sl agrees to the tarms and proviziens contzined in this 1-4 Femily

Rider. // : .
W TlCr T S ﬂ
DAVID L GIBSON T Mewor  GIGA A GIBSON

" ‘Bomtier -
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STATE OF OREGON: COUNTY OF KLAMATH : ss " . e

. g g e : o ‘the 2nd day
© Fi rrecordutrequestof - Aspen Titla & Escrow ’ - >
E;Xed fo jzc;ua;ywq v AD.19_98 w3247 . - o'clock . M, and duly recorded in Vol. M98 .
of “Wortgages .. . .- onPage_: Y4l . . S :
e "B¢tﬁet@_0.‘kisch.County Clerk

Fee $40.00




