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protect the security of this Security Instfument; and {c) the performance of Borrower's
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- fixtures pow onhereafter:a: part: of . the: perty. - All ‘replacements and -additions “shall alse:becovered: by this Security
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. ) 2O [ orrower and Lender covenant ¢ a5 follyw.
L. Payment of Principal ‘aud Interest] Prepayment and.‘Late ‘Churges. - Bjrower- shall - promplly *pay ‘when' due the -
- principat of and interest oz the debt evidencediby the'Note'and eny:prépaymant dud:lise blisfes doe vader the Note. .~ -~ 0 .7
. 2. :Funds for;Taxes;and Innirencas; Subjectito- applicable ‘aw or!to; awritely widveri oy Lender;: Borrowershall pay 1013
«.. " Leager on the day monthly payments are due unider-the” Noto, until: the Note- is!;paid in full; a'sum (‘Funds”) for: (a) yeasly -
-~ taxes:and assessments which-mzy: auaixrfpﬁoﬁ%t‘oven thisSecurity shistrament|is a lien'onthe Property; (b) yearly leasehold
paymients op groand: rentston the - Propeny, :if unyyr{c)oyeatly shazard ‘o propeciy linsumnce spremivms;: (d) yearly flood-is
< Insurance premiums, if any; (o) -yearly': moftgage insurance’ preminms;yifiany] and-{fy- any.sums:payable by Rorrotwer o1
Lender, in accordance with the provisions of paragraph 8, in licu of the paynient of mortyage insurance premiums. These
items-are called ?Escrow: Items™.: Lender muy, at any:time;-collect: and-shold Furds jn & amount not to exceed the maximum
amount a-lender.:fora:federally related ' morigage loan'may'require for Borroiwer’s’scrow account under:the federal Real . :*
Estate Setlement Procedures: Act of:1974 as:amended fromiiime to time; 12:U8.42:§ 2601 of seg: ("RESPA™), unless another: !
law that applies to the Funds sets a lesser amount. 'If so, Lender ‘may, at any tmg, colleci and hold Funds in an amount not to
exceed the lesser amount: ' Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow Items or otherwise ini‘accordance with applicable law. Cpnitie i
The Funds shall be held in an institation whose deposits -are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Lozn Bank. Lender shall apply the Funds o pay
the Escrow liems; Lender may ‘not:charge. Borrower: for :holding ‘and applyirg the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on'the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-iime charge for an independent real estate tax
reporting service used by Lender in cornection with this Joan, unless applicable law provides otherwise. Unless an agreement
is made or applicable Iaw requires interest to be paid, Lender shall not be requireil 10 pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interast shall be paid on the Funds, Lender shall give to
Borrgwer, without charge, an annual accounting of the Funds, showing credits; and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional isecurity for all sums secured by this Security
Instrument. ;

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicsble law. If the amount of the Funds held by Lender at any
time is not sufficient-i0 pay.-the Escrow .Items whendue, Tiender:may so .noiify, Bomower in writing,” and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrowes shall make up the deficiency in no
more than twelve-monthly payments, at Lender's sole Giscretion. Lo .

Upon payment in full of all“sums: secured -by: this : Security- ¥nstrument; - Leiadet- shiall - promptly refund to Borrower any
Funds held by Lender.:If,-under paragraphy 21; Lendez rshall: sequire: or sell;-the Projjerty, Lender; prior to the sequisition or -
sale of the Property,:shali apply-iany - Funds: held bty ‘Lender -at :the time 'of ; 2cquisition “or sale:as a credit against the sums.:
secured by.this Security Instroments s o b v Sy wiennstRErE oF it s o RS K S S TR N RO
3. ‘Application of Paymients, ‘ Unless applicable law provides.otherwise, -all payments reccived: by Lender under paragraphs'

1 and 2 shall be applicd: first, to any-prepayment charges dise: under the Note; seond, to amounts payable under paragraph 2;.-
third, to interest due; fourth, to,principal due; and Jasi, to.any late charges due undler the Note, i i vt £ s oo
4. Charges; Liens.: Borrower shall -pay: all taxes, assessments,:charges, fines, and impositions atiributable to the Property
which may artain priority-over'this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided: in: paragraph 2; or if not paulin: that manner, Borrower shall pay them on time
directly to the persori;owed payment. -Borrower shall prompily :furnish' to Lender all notices of amcunts to be paid-under, this -

- naragraph. If Borrower makes these payments directly, Borrower shall prompily: furnish to Lender receipts evidencing the

Payments; T L L WA GAT DTN Y P L
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 10 the payment of the obligation secured by the lien in' a manrner accepiable to Lender; {b) coatests in good faith the
lien by, or defends against enforcement of the len in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Praperty is subject to a lien which may attzin priority over
this Security:Instrument, - Lender may: give Borrower a: notice identifying the lien. :Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10:days of the givingof notice, i xr 1 N
S. Hazard or Property Insurance. Bomower shall keep the improvementi now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "¢xtendel coverage” and eny other hazards, including
floads or flocding, for which Lender requires insdragce! »Thig jnsurance ‘shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing ihe insurance 'shall be chosen by Berrower subject to Lender's
- approval which shall not be unrcasonsbly withheld, 1€ Borrowes. faiis (0 mainigin covernge described above, Lender may, at
- ~Lender’s opticn, obtain coverage to protect Leader's rights in-the Propezty in accordance with paragraph 7.
"~ "All insurance policies and rencwals shall be acceptable’to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Bomroiver shall promptly give to Lender all receipts
. of paid premiums and renewal notices. In the event of loss, Borrower shall give prompi notice to the inisurance carrier and
" Lender. Lender may make proof of foss if not made promptly by Borrower, & - ~
= Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is ecoromically feasible and Lender’s security is not lessened. If the restoration
or rephir is‘'dot econoiically-feésible or Lender's security would -be lessened, the insurance proceeds shall be applied i the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim,
'+ 'then-Lender may coliect the inistitahce proceeds, Lender may use the proceeds to repair or restors the Property or to pay sums
-secured b¥ this Security Instrument, whether or not then due; “The 30-day period will l;egm when the notice is.given. - - -~ -
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Y alier the éxecution
nice forat leadt one yéar
4sonably withheld, or
' aesiroy, damage or impair
, CTEommi ) . 2¢ 1 default if any. forfeiture
£nder lent. could resalt in forfeiture:
der’s Steurity interest.

ceeding o'be

hts in.the

~Pay fof whatever is necessary to protect value of the- Property"and. Lengy
s include paying,any;.sum.sx:;g;ured-;by a,lien: which has. ) 'o;jity;iove:,;mis'f's, 2 Ins : \
;reasgnabl&aaome)fs’;{ecs,and-enterings;on.;the,;l?ropcrtyu:o makc_;repah's. Alihoi _’Le‘ ay take

.- paragraph 7, Lender does not doso,, . . CLTL e

; i ebt.of - Bormower secured by. this
nts:shall bear interest from the

Lender to Borrower requesting

i ~ maxing. the loan secured by this Security
nge; insuraice in, effect: If; for any reason; the
% Borrower shali pay the premi

isly- in zeffect, at & €0

equal ‘to one-twelfth- of -
lapsed or ceased . to; be in .
“insurance, Loss reserve - payments
(in the amoynt angd for.the period that Lender requires) provided
* and is obtained. Borrower shall pay the premiums ‘required “to maintain
reserve, untit the requirement for morigage insurance: ends -in accordan
 Lender or applicable faw,, . -~ . . A LR
9. Inspection, Lender:or itg agent ‘may ‘make reasonzble-en
* Borrower notice at thetime of Or prior 10 ar inspecti ifying:

reasonabls cause for the inspection; ‘i

POyt el SPRG g e |
upon‘:and inspections of the Propetty Lende;_shal; give
10, Condemnaﬁon."';’l'he'e‘pmcccds f any a or claim i ages, direct or'cdn;cquqntial,i:xébriﬁecuon wimlany

- condemnation or other;
shalibe paid to Lender, - .+ R AT R o A ; o

" In the eveat of & total takin i‘the proceeds shall be applied o ‘s‘;ecuredbyilhissecuriiylnwument,
~whether or niot then due N thcfcv&:nt"bfiaijpa'mal‘lakin‘g‘ of the Property in which the fair
market value of the Property ing" i5 équal 1o of greates thdr the anioiin of the'sums secured by this
Security Instrament immed; v {Bgrfower and Lendeir otherwise agree in Wiiting, the sums secured
by this Security Instriment ' Ryl liéti;b”jthquHOWIng factioni: /(a) the total
amount of the sums’ ‘sécurcd’ : - 18king, divi ‘by-i(b) the fait mérggtyaliiefdfmef}‘;op&jty immediately
e, the taking. ‘Any balance ‘shal be paid 1> Botaoun I the eveat of a gt taking of e Prog

- market value of the - Property “immedi ote the taking is less than thie ai ;

 the taking, unless Borrow,

. Shall be applied 1o th cured b

*awaF the Property is abandoned by Bofroter, or

award or seftle a tlaim for dmnages;_qutt‘:wa fails to

neein liew of condsmy lion, are hiereby assigned and
S 5} i R R R

: pender is authorized 1o collect and apply he proceeds]
- sums secure "lhi's..sec'uﬁtﬁnls
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IR TR ﬁ;_;.-mwg,- Not Relaied; Forbe nee By Lenider Fot a Waiver. ' on of ihe fin fdxpa)}hiexvit.otmodiﬁéiﬁon:of
- amortization of the sun . secured by this Securi STument. granted by Lender to any - nterest of Borrower shalf
ot ope Iease thé Yinbility of \ic original- TOWez of m fuCoessory it infern Ger shall not be required

ceciings dabint oy Ittt or ot : X required

rofar’

Assigss and SeVéEal Lt Cosy Covendnes” did agreritienis of his -

Boirower, sibject to the provisions of
Bommower who co-signs this Securiry-

Fin _ imits will be

¢ {0 make this refund .' il owed under the Noge or by making a direct

Payment to ‘Bomrower. I arefund reduces principal,. the ‘red e treated ‘as' a pastial Prepayment without any
prepayment'chargeundcrchore. L IR ISR i :

4. ‘Notices.: “Any ‘notice “to; Borrower - provided rfor in thi

mailing -it by :first . class mail “appli

Property Ad t

iy Wer. Any

ed ‘1o have bien given 10 Borrower or Lender when given as

1s. ‘Governing -Law;. Severability, - This' Seeurity. Instrument shall . be :governed by - federat: law :and the Iaw of the
Jurisdiction in which. the Property.is locateq, In the event: thar - any, provision ¢r claise of this Security Instrument or the Nowe
conflicts with applicabla law, such conflict shall not affect: other provisions ofithis Seeurity Instrumeng or the Note which can
be given effect withont the conflicting provision, T this: end. the- provisions)- of :thig :Secuiity Instrurment and the Note are -
declared 1o be severaple, e S b GRS g L SRR o
‘Borrower shall, be given ong- conformed coPy ofithe Note and of misSecumy.InstmmenL.
-in.-Borrower..] sall.orany i
oF (3§ isold or. transferred ot aral
tion, -require- immediags cin. full: y.ihis. .
be exercised by Lender if exercise is prohibited by federal law a5 of the
. o AR S L S sl :?3_’.-‘ .";i?',:i"f’«“?!" PR B <
-If Lender excreises this option, Lender sh | give Borrower notice of acceleration. The notice sh _aﬁmvidcapeﬁod of not
less than 30 days from ? ice -is; <07 -mailed within - which Bormrower inugt pay all sums secured by this
Securi rower . fai ms prier_ to the expiration of this ‘period, Lender may invoke any
e S .
L meets ;;Cgtain-.qondiﬁqlis,ré,ﬁprmwer.sha)l have the right 1o have
L 2y tme prior 10 thé earlicr of:.(z) 5
ot Property pursuant

‘
(8 H

date of this Security Instrument,

Instrument, ook Aimited, 1o, reasonable attomeys® { cs;
require (o assure that the lien of this Socyrityrlns,trumgp\t,,,L;gdps"s. rights in
the sums secured y..this Security Instrument shh!l‘_cpgginue,‘um'hangsd._“U

Instrument and the abligations secured hereby shall remain fully effective as, if
right to reinstate s all notapply in the case of acceleration _tfxvndc,rpalragmph,ll .
19. Sale of Note; -Change of Logn Servicer, 'Ihe':Netg:;ci‘."_a_x_ artial interes)’ j : Note ler.
Instrumen) m'ay'bc‘sol_dpni;‘ormomfﬁmcs ,wimo'm'pijr,:iz_cjti , rower,, A’ sale ‘may result in’ g¢ in the entity
0Wn as thé,f'Loz;z;'Sc;vjca").&iatcoHccts monthly‘paymcn;s. r 1 and thi 1 Instniment. Thete also
may be ane or mora charges of the Loan Scrvicer unrelated 165 sale - ¢ X isa'cha he Loan Ssrvicer,
) ill be given written nog ¢ change’ in: \ “applicable faw, The notice
and 4 .0dn ' Setvice: ' d be made, The notice will
disposal, Storage, or ‘release of any
hall not, do; nor allow: anygne else 1o do, anything affecting the
» Ihs’ precedi o 'senténces shall ot apply 10 the presence, s, or
* SHbaness thataro genetally recogniced to b sopmcprn © 10 normal

»aomwershanpmmpuyngeLendcr-wﬁugn notice. ving st m, cliim, dqu;pq,‘!awgqxtpnghcracaop by any

governmental or regulatory agcrcy o private’ party “inyol $ Substance or Environmenial
‘ nental or tegulatory authority,

Or -permit the presence;

HFHERRA

Law of ‘which Borrower has actual knowledge, 1¢ Borrower leams; or is s d by any nmen :
that any* removal -or other femédiation ofany’ Hazardous' Sibstines ‘affecting {he: Projperny 'is + Borosver shall’
promplly fake all necéssary’rcmedial‘acﬁons in‘accordinge “with Environmentai Lawt, - RN IR Uk e

fen o
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. Asused in thi ) 1g- Substances™ are. those substa ni ic ot havardous substances by
' Environmental  Lawand (e following ‘sibstances: -gasoline, ‘keroseng; othes flammable of toxic petroleum products, ioxic, -
pesticidas and herbicides; volatile solvents; materials containing. asbest:s or figmaldehyde, and udioactive matesials. As used
in this paragrap 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envifonmental protécdon. -~ . B T R ,
NON-UMIFORM COVENANTS. Bomower afid Lender further covenant and agree as follows:™ - 7 - :
21. Acceleration; Remedies. Lender shall give notice to ‘Borrower prior to acceleration following Berrower’s breach
of any covenant or agreement in this Security Instrument (Bt vot prioj’ to-acézlerdtion uhder; paragraph 17 unless
~applicable la'v provides ofherwise). The rotice shail specify: (a) the default} (b) the:action'reguired to cure the default;
(c) a date, riot “léss than 30 days - from the date the notice’is given to’ Borrower, by which the default must be cured;
2nd (d) that failure to cure the default on or before the date specified in the rotice may result in acceleration of the
sums secured by this Security Instrument and sale of the Property. The tiotice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauit or
‘any other defense cf - Borrower to"'acceleration and sale. if the “default is not ciréd on or before'the date specified in
the notice, Lender at its option may require immediafe payment in full of all sums secured by this Security instrument
without further demand and may iavoke the power of sale and any other remedies’ permitted by applicable law.
Lender shall be entitled to -collect all expenses incurred in pursuing the \remedies provided in this - paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence. '

If - Lender invokes the power of sale, Lender shall execute of ¢ause Trustee to execute a written notice of the occur-
rence of an event of default 2nd of Lender’s election: to cause the Property to be sold and shall cause such notice to be
recorded in 2ach county in which any part of the Property is located. Lenider or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required hy applicable law, Trustee, without demand ofi Boriower, shall's:1l the Property at public auction to the high-
est bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Preperty without any covenant or warvanty,
expressed or implied. The recitals in the Trustce’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it. :

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall reguest Trustee to recenvey
the Property and shall surrender this_Security Instrument and zll noies cvidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to
it. Such person or persons shall pay any recordation costs. I T C

23, Substitute Trustee. Lender may, from time to time remove Trustee and appoint & successor trustee (o any Trustee ap-
pointed hercunder. Without conveyance f the Property, she successor trustze shall succeed to all the title, power and duties
conferred upon the Trustee ficrein and by applicable law. - y s ~

24. Attorneys’ Fees. As used in this' Security Instrument and in the Note, 'attomeys’ fees” shall include any attorneys” fees
awarded by an appellate courl. , . R . _

25. Riders to this Security Instrument. If one cor morc riders are caccuied by ‘Borrower and recorded together with this
Security Instrument, the covenants and agreements. of. cach such rider whall bz. incorporaied. into ‘and shall amend and
supplement the covenants and agreements of this Security Instrument as if th rider(s) were a part of this Security Instrument.
{Check applicable box(es)] : T : R B AR

: -Adjustable Rate Rider [} Condominivm Rider =~ oo 0 B :1-4 Family Rider
. 1" Gradusied Payment Rider--- .~ . L} Planned Unit Develdpment Rider - - Biweekly Payment Rider
). Balloon Rider-, [} Rate Improvement Rider . = [l Second Home Rider
Misepresentaion Rider - (] Growing Bquity Rider -~ Lo T 4
1 Other(s) [specify]’ LT
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. BY SIGNING BELOW Bormwer accepts and agreesiio :he mxms'and cov et
in any nde:(s) cxoculed by Bom)wer and mcou!ed wxzh n. :

Wimesses:

m SETR TR I

115 LEG 73 e e

NB"ARYPUBUC-‘OREGON'»'V SACTEE D ] Nt R o

'miCOMM SSI0H ND. 049121 i) % ; .
SFAES HOU 20,1990
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‘nga

A parcel of land situate in Lots 5 and 6 of Block 51 of NICHOLS ADDITION to the City of
Klamath Falis, according to the official plat thereof on file in the office of the County .
Clerk of Klamath County, Oregon, more particularly descritied as follows: - .

Beginning at a %oint 510 feet North 51 degrees 15’ West of a point 60 fect North 38 degrees
457 East of the Northeast corner of Block 12 in the Cxty of Klamath Falls; thence North 51
degrees 15’ West 50 feet; thence North 38 degress 45 East:120 feet; thence South 51

degrees 15’ East 50 feet; thence South 38 degrees 45" West 120 feet to the place of

beginning, having a frontage on Ninth Street of 50 feet and situate in SW1/4 SE1/4 Ssction
29, Township 38 South, Range 9 East of the Willamette Meridian, Klamath County, ‘Oregon.




'HEADLANDS MORTGAGE CONPWY
700 'LARKSPUR LANDING CIRCLE #250
LARKSPUR, ca 94939 :

[.:paee Above This une For Rmrdin,; Data} -
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Th:s SECOND HGME RIDER is madc on this 22ND' day of DEC:.MBER SRR 97 .,
is incorporated into and shall be deemed to amend ancl supplement the Monuage. Deed of Tmsl, or Security Deed (the
"Secumy Instrument”) of the same date given by the undea axgncd {the "Boxmwa"' whexhez there sreane of moze pmons
undersigned) 1o secure Borrower's Note to - R
I HEADLANDS MORTGAGE ODMPAN}. 3 S (the "l.mder")
of the same date and covering the pmpeny descn’bed in the Secunty Insuument {the "Pmpmy"). whxch is locazed at

429 NORTH QTH STREET . KLAMATH - ALLS, OR 9'7 601
[Pmpeny Address] :
In additien to the covenants and agreements made in the Security Instmmmt Bormwer and Lender f\mher covenant and
agree that Uniform Covenant § of the Security Instrument is deleted and is rcp‘wed by !he following:

6. Gecupancy and Use; Pmsa.'vatlon, Maln!ennnce and Proteq.tlon uf tho Proparty; Borrowar’s Loan

Application; Leasoholds. Borrower shall cecupy, and shall onlv use, the Property as Borrower's
second home. Borrower shall keep the Property available for Borrowver’s exclusive use and enjoyment at
al! times, and shall rot subject the Property to any timesharing or other shared ownership arrangement
or to any Tental pool or sgrecment that re. uires Borrower eithir to rent the Property or give a management
firm or any other person any control over the aceupancy or use of the Property, Bomrower shall not desiroy, -
damage or impair the Property, allow the Property to dateriorate, or ¢emmit waste on the Property. Borrower
shall be in defzult if any forfeiture action os proceeding, whether civil or criminal, is begun that in
Lender's good faith judgement could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender's = .,ccuxily interest. Borrower may cure such a
default and reinstate, as provided in peragraph 18, by causing the action or procceding to be dismissed
with a ruling that, in Lender's good faith determination, precludes farfeiture of the Borrower's interest
in the Property or other material impairment of the lien created by thns Sec\mty Instrument or Lender"s
security interest. Borrower shall also be in default if Borrower, dunng the loen application process,
. gave materially false or inaccurate information or.statements w0 Lender (or failed to provide Lender with

* pny ratérinl information) in connection with the loan evidenced by ihe Note, including, but not limited

i’ toy represantations concerning Borrower's cocupancy and use of the;Property gs & second home. If this

“Security Instrument is on 2 leasthold, Borrower shall comply-with zll the provisions of the lease. If

Borrower acquires fée title to the Pmpc:‘ty lhe lmcho]d and lhe fee/iitls shell not mmge unle:.s
Lender agrees to the 1 mezgcr in wm.mg i o ;

MULTISTATE SECOND HOME BIDER SIrg!e lely-ansddie uac UHIFOEM !NSTRU‘!ENT i
MFCD9562 - (01/97) - BBAP-OL - . ' 'PAGE1OF2: .l
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LLEATS S G

s Second Home Rider.

tress and rovisions eontained i
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