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" DEED OF TRUST

THIS DEED OF TRUST (*Security Insirument”) is madeon - -~ DECEMBER ‘26, 1997 . The grantoris

GENE D KENNEDY S AR SR B

("Barrower”). The trustee is WILLIAM L. SISEMORE -

("Trustee™). The beaeficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which i3 organized and cxisting under the laws of =~ THE UNITED STATES OF AMERICA - . ,and whose
addressis 540 MAIN STREET, KLAMATH FALLS, OR 976061 Co T
. ("Lendes"), Borrower owes Lender the principal sum of
FORTY FIVE THOUSAND AND NO/100 - : ,
Dollars (U.S. $ 45,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on' JANUARY 1, 2028 - .
This Security Insrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Note; (b) thi: payment of all other sums, with interest, advanced under paragraph 7 1o protect
the security of this Security Instrument; and (c) the performance of Bomowar’s covensrts and agreements under this ity
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borower by Lendar
pursuant to the paragraph below (“Future Advances"). .

FUTURE ADVANCES. Upcn requast to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee 1o Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be sccured by
this Deed of Trust when evidenced by promissory viotes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys %o Trustee, in trust, with power of sale, the following desctibed property located in ) s

KLAHA’I’H County, Oregon:

LOTS 17 AND 18, BLOCK 17, SECOND ADDITION TO THE CITY OF KLAMATH FALLS, IN THE -
COUNTY OF KLAMATH, STATE OF OREGON. - %. SRR B '

which has the address of 2021 SARGENT ST, KLAMATH FALLS = [Strees, Ciy),

Oregon 97601 [ZipCode] . ("Property Address")ﬁ

TOGETHER WITH all the improvements now o hereafter. erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and edditions shall also be covercd by this Security Instrument,
All of the foregoing is referred to in this Security Instrument as the "Property.” ’ ‘

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Propesty is unencumbered, except for cncumbrances of record, Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to censtitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payraent of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal 1o one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a Yen on the Propenty; (b) yearly leasehold
payments or ground rents cn the Property, if any; {¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortguge insurance premiums, if any; and (£) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of mortgage insuraiice premiums, Thess items are called "Escrow Items.”
Lender'may, at any time, collect and hold Funds in-an amiount riot to éxceed the maximum amount a leader for a federally related
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: mortgzjg"é: loan may require foij;Bpnower?s;cs\crd ‘account’ e foderal Real Bgiare § tlemicy ;PfoceduresAc:of 1974 ass
“imended from tine: o time; 12US.C. Section 2601 erise; "("RESPA"), unja t applies to eFundsscLsalesser

~“amount. {f so, Lendermay,,atany.timc, collect andhold«‘}"‘undsman ount not -me.'lcsservaW)unt,_Lendcr may estimate * -

the amount of Funds due on the basis of current ‘data and Teasonable estimages of experiditures of future Escreuw Items or otherwise
inaccordancewithapplicabl,claw. SRS R PO L R : '
ds shall be held in an institution whose deposits‘are insured by a federal agency; instrumentality, or entity (including

an institution) or in any Federal Homs Lgan Bank. Lender shall apply the Funds to pay the Escrow Itams,

} Borrower for holding and applying the Funds, yzing the escrow acconnt, of verifying the
Escrow Items, unless Lende i : : )

However, Lender may requi :
Lender in connection with this loan, unless &pplicable

ires i to he paid, Lender shall not be required to
Lender may agree in writing, however, that interest shall be hall give to Borrower, without charge, an
annual accounting of the Funds, sk i i for which each debit to the Fends was
made. The Funds are P i trument, -

If the Fun permi ) pplicable law, Lender shan account to Borrower for
the excess Fun accordance with the requirements of g the amount of the Funds held by Lender at any time is
not suffisicnt to pay the Escrow Items when due, Len in writing, and, in such case Borrower

tc Lender the amount necessary 10 make up the deficiency. Borrower shall : iciency in no more than twelve
payments, at Lender’s sole discretion, oo :

held by Le
Property,
Security Instrument. ‘ : o o ,

3. Application of Paymeats. Unlegg applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts paysble under paragraph 2; third,
to interest due; fourth, to principal due; any late charges due under the Note.

4. Charges; Liens, Borrower sh laxes, assessments,

payment. Borrower sh
Borrower makes thes
Borrower shafl

priority over this Security
0. Borrower shall satisfy. the lien or take one or more of the

within 10 days of the giving of notice, ,
S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Josg by fire, hazards included within the term "extended coverage” -and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurinee shall be maintained in the amounis and for the periods that Lender

ot extend or postponc

menis. If under Pparagraph

policies and proceeds resuliing from damage to the
sums secured by this Security Instrument immediately

paucy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appiication; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continye tg occupy the Property as Borrower’s prircipal residence for at least one year affer the
date of occupancy, unless Lender otherwise agrees in writing, withheld, or unless

7. Protection of Lender's Rights in the Frg
this Security Instrument, or there is a Iegal proc
proceeding in bankruptcy, probate, for condemn,

atiorneys’ fees and ‘ h Lender
not have to do so, - _ i
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_"Any amounts disbursed by Lender under. this paragraph 7. shall ditional debt of Borrower sécured by this Security -
Hiistrument. Unless: Borrower and Lender agree fo oiher terms of payment, theée amounts”shiall bear.interest from the date-of -
disbursement at the Notz rate and shall be pf}rablc; with inierest, upon notice from Lender' to Borrover requesting pavment. - -

7a. Hazard inserance Warning, - Unless you, (the "Borrower™) provide us, (the "Lender”}. with evitence of insurance
coverage as required by our contract or foan agreement, Lenider may purchase insurance at Borrower’s expense 10 protect the
Lender's interest. ‘This insurance may, but need not, also protect the Eorrower’s interest:*If the collateral becotaes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made-against the Bomrower. Borrower may
later cancel this coverage by providing evidence that Borrowet has obtained property coverage elsewhere. '

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or Joan balance. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower’s piior coverage lapsed or the date the
Borrower failed to provide proof of coverage. . B -

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and tmay not satisfy the need for property damage coverage or other mandatory liability insurance requirenients imposed by
applicable law. ‘

or 8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Rorrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases fo be in effect, Borrower shall pay the premiums requited to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent te the cost
to Borrower of the morigage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. 1f substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month-a sum cqual to one-twelfth of
the vearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased tc be in effect.
Lender will accep, use and retain these paymenis as a loss reserve in lieu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigagc insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomss available and is ohtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or to provide a loss xeserve, until the requirement for mortgage insurance ends in
accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conncetion with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shail
be paid to Lender. )

In the cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums sccurcd by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwisc agres in writing, the sums secured by this
Security Instrument shalt be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shail be paid 10 Borrower, In the event of a partial taking of the Property in which the fair market value of the
Propesty immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Leader within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. - .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referzed to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall rot
operate to release the Liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence procecdings ageinst any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sems secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
inwres:;d Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Severa! Liabiliiy; Co-signers. The covenants and agreements of this
Security Instrument shall bind ~nd benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cc-signing this Security Instrument only to mongage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Lean Charges, If the loan sccured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan chasge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded parmitted limits will be refunded to Borrower.
Lender may choose 1o make this refurd by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed {0 the Property Address or any
other address Rorrower dcsignates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Berrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal jaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrament and the Note are declared to be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or.a Beneficial Interest in Borrower. If ali or any ‘part of the Property or any interest in it is
sold or transferred {or if a bencficial interest in Borrower is sold or transferred and Borrower-is niot 2 natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in-full of all sums secured by this Security
Instrument, However, this option shall not be exercized by Lender if exercise is prohibited by federal Jaw as of the date of this
Security Instrument, : ' R B AT ST T AT : .

it
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If Lcndzr exercises this opuon. Lender shall’ : :
¢an 30 days from-the date the notice is. delmered ‘ mzalcd within which Borrower

Instrument. If Borrawes fails 1o pay these sums prior to the expiration of this pcnod nder may in oke any remedxes pcrmued by

this Security Instrument without further notice or demand oa Borrower,.

18. Borrower’s Right to Reinstate. If Borrower meets cerlain conditions, Borrower shall have lhe nght w bave enforcement
of this Security Instrument discontinued at any time prior 10 the earlier of: (a) 5 days (or such other periodl as applicablé law may
specify for retnsiatement) before sale of the Property pursuant to any power of sale contained i this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borfower: (a) ways Lender all sums which then
would be due under this Security Instrument and the Note as if no zcceleration had cccurred; (b) cures any default of any other
covenants Or agreements; (c) pays all expenses incurred in enforcing this Security Instzumem, including, but not limited to,
reascnable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that ihe lien of this Security
Instrument, Lender's rights in the Proverty and Bormrower's obligation (o pay the sums secured by. this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the cbligations secured hereby shall remain-
fully cffective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (togethcr with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notics of the change in accordance with paragraph 14 above and applicable law. The notice wiil state the name and address
of the new Loan Servicer and the address to which paymems should be made. The nonce will also contain any other information
required by applicable lav..

20. Hazardous Substances, Bormower shall not cause or pemmit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in vinlation of any Environmental Law. The preceding two seniences shall ot apply to the presence, use, or storage on the
Property of smiall quantities of Hazardous Substances that are generally recognized to be appropriate to normal tesidential uses and
to mainienance of the Property.

Borrower shall promptly give Lender written notice of any mvc.,ugauon, c!mm demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower Mms, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, Borower shall promptly take all
necessary remedial actions in accordance wiih Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gaso!mc, kerosene, other flarmmable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioaclive materials. As used in
this paragraph 20, "Environmental Law” means federal Iaws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

21. Acceleration; Remedm. Lender shall giva notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrumient (but not prior to acceleration uander paragraph 17 unless applicable
law provides otherwise). The notice shall speclfy. (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is gwen to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may resuit in acceleration cf the sums secured by this Security
Instrument and sale of the Property. The notice shall further ioform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a defanlt or any other defense of Borrower to
acceleration and sale. If the defzult is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permmed by applicable law, Lender shall be entitied t¢ collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evideace,

If Lender invokes tlic power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the

manner prescribed b{ algphcable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustes, without demand on Borro“er, shall sell the Property at pubiic auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchage the Property at any sale,

Tt Sl eliver fo the pu rohmstr Trostes deed conye ylng tig l’mp ny Wikont Oy SO wanamy

expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fecs; {(b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Sccurity Insttument, Lender shall request Trustee to reconvey
the Property and shall surrender this Secunty Instrument and all notes evidencing debt secured by this Security Instrument to

Trustee. Trustee shall seconvey the Pro| without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender. may, from time tc time, remove Trustee and appomt a successor trustee to any Trustee

appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys" fees” shall include any atiorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument, If on or more riders are executed by Bomrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Ynstmmcm. as if the ndcr(s) were a part of this Secun‘y Instrument.
[Check applicable box(es))

Adjustable Rate Rider ] Condommmm Rider i Farm!y Rider

Graduated Payment Rider ,[:I Planned Unit Development Rider (] Biweekly Payment Rider

Balleor Rider Rate Imaprovement Rider ’ [] Second Home Rider
] vA Rider 1 Olhcr(s) [specify} ' :

"UNDER OREGON LAV, MOST AGREEMENTS, PROMISES AND COMMITMENTS - MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS ' AND ‘OTEER- CR‘EDIT EXTENSION WHICRK
ARE NOT FOR PERSONAL, FAMILY, OR noussaom PURPOSES OR SECURED SOLELY BY .THE
BORROWER'S RESIDENCE MUST BE IN WRI’I’ING, BXPRESS CONSIDERATION mm ‘BE smnzn
BY US TO BE ENFORCRABLE " - :
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BY* SIGN!NG BELOW Bormwar acccpts and,ageees fo the mm»and cpv
an) nﬁcr\s) executed by Borrowcx and xecordod wnh i
Witnesses: : b

-Borrower -

. (Seal)

" -Borrower

D ST —— )

-Bormwer i o _
STATE OF OREGON, 8 T “‘.;Countyss- %TM‘&L@
On this ~ °2 L day of &M / 797 pcrsonally appcamd the abovcnamed

and acknowledged
the foregoing instrument to be Niss :

My Commission Expires:
(Official Seal)

OFFerALa
MY 1, BOOLTY E
MUTAR ?UB‘JG Mﬁufm
v nugsmrmo 71
ESIOH F‘Mﬂﬁﬁ‘éz

STATE OF OREGON: COUNTY OF KL,AMATH 88,

Fnlcdforrecordzuequestof ‘ Aspen Title & I;scrow S u.e __6th
of January = AD, 19 95 at_11:07 co'clock A« .M., and duly re»ordediol —Mo8
of Mortza;ves L onPage__,Zﬁﬁ__

: e RN BemcthaG L h CoumyCle.k

FEE  $30.00
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