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. DEEDOFTRUST . ron o 7aea0e
'THIS DEED OF TRUST (*Security Instrument™) sadeon o Decenber 29, 1997

The grantor is Mike Thornton, & warried person and Tami, Thomton,: a married person

The trustee is - AMERTITLE - R , whose address i
222 Scuth Sixth Street; Klamath Falls, OR ©7601 - I

;. FERE R R ("Trustee”).
The beaeficiary &5 New America Financial, Inc. S

, , EREE S R '-:,'whi'chv is organized and existing
under the laws of - the State of Texaz = " »end whose address iy . -
3131 Turtle Creek Boulevard, Suite #1300, Dallas, TX 75219 CLener®
Borrower owes Lender the principal sum of ope hundred flfteen thousand two' lfmndredand
NO/100ths C : ) s
Dollars (U.S. 3 115,200.00 i ). This debt. is evidenced by Borrower’s note dated the sams date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on January 1, 2028 . This Security Instrument secures .to Lender: (a) the repaymemt of the debt
evidenced by the Note, with intezest, and all renewals, extensions and modifications of the Note; (0) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrumént; and (©) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpos¢, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property. located in . Klamath
County, Cregon: ) L ‘ : O R '
Lot 33 in Block 4 of TRACT 1299 - SECOND ADDITION ‘TO FERNDALE, ‘according to the
official plat thereof on file in the office of the County. Clerk of Klamath

which has the address of 5704 Fevndale Blace, Kimmmth
S Co CoooiStreet)

Oregon 97603 - (‘Property Address");
[Zip Code] . : S

TOGETHER WITH all the Improvements now or hereafler- erected on the property, and all easements, appurtenances,
and fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances . of record, Borrewer warrants and wil
defend generally the title to the Pro i subj ' ‘ )
niform covenants with limited

vering real property.
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UNIFORM: COVENANTS. Borrower and -Leader covenaut:an gree _ g N o e AR ;
o Eggment of Principal and Interest; Prepayment and Late Charges. -Borrower” soal _.&)mmpﬂy;pay when due the
principal of interes: on ihe debt evidenced by the ote and any prepaymient: and:late charges: due under ‘the Note.: ~ 17
i 2. Funds for Taxes and Insurance. Subject to spplicable Taw or to. a written. waiver by Lender, Borrower shall pay t0 - -
Lender on the day monthly payment are due undeér the Note, until the Note is paid:in full, a'sum ("Funds”) for: g) geaﬂy taxes
and assessments ‘which may atfain priority. over thig Security instru,mcn.t as a Jien on the Property; (b). early leasshold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; () yearly ocd insurance premiums,
if any; (e) yearly mort%?ge insurance fpremmms. if aay; and . (f) any sums payable by Borrower i¢ Lender, in accordance with the

rovisions ‘of paragraph 8, in lieu 0 the payrsent of morgage Insurance ‘premiuims,: - These items are called © X
ender may, a any time, collect and hold Funds in an amount oot to exceed the maximum amount a lender fora federaliy related
mortgage loan may require for Borrowe;’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 a5
amended from time o time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that z‘zgplies 1o the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
gstimatz the amount of Fuads due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with applicable law. .

. _ The Funds shall be held mn an institution whose deposits are insured tgr a federal agency, insu-umemali%. of eniity
(including Lender, if Lender is such an institution) or in any ederal Home Loan Bank. Lender s apply the Funds to pay the
Escrow Jiems. Lender may not charge Borrower for holding and applyiné the Funds, annually analyzing the escrow account, or
verifying the Escrow Hems, unless Lender pays Borrower interest on the Fuads and applicable law ?ermns Lender to make such
acharge, However, Lender may require Borrower to pay a one-time charge for an independent real esiate tax reporting service

239

used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement ismade or 2 plicable
law requires interest 1o be paid, Lender shail not be required to pay Borrower any interest of carmings on the Funds, Borrower
and Lender may agree in writing, however, that, interest shall be paid on the Funds. ive to Borrower, without
charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds 'was made. The Funds are pledged as additional - security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held b z:gplxcable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. 1¢ the amount of the Funds held by Lender at any
fime is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necess to make up the deficicncy. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion. . '

Uémn B:ymcnt in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Fands held by Lender. If, under l‘par:.graph 21, Lendér shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall appiy any Fundz held by Lender at the time of acquisition or saie a5 a credit against the sums secured by
this Security Instrument.

3, Application of Paymeits. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be 2 plied: firat, to any prepayment charges due under the Note; seccond, to amounts payable under paragrap 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. .

" 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priofity over this Security Instrument, and leasehold payments of ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, 0r if pot paid in that maaner, Borrower shall pay them on time direstly to the

erson owed payment. Borrowes shall promptly furnish io Lender all notices of amounts 1o b:_gmd'uuder this paragraph.
orrower rmakes these payments directly, Borrower shall promptly furnish to Lender, receipts evidencing the payments.
~ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a} a:ﬁrees
in writing to the payment of the obligation secured by the lien in a manner acceptable’ to Lender; (b), contests in good faith the

lien by, or defends "against enforcement_of the iien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c;) secures from the holder of the lien an agreement satisfactory t0 Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority Over
this Security Instrument, Lender may give Borrower a notice iidentifying the lien. Borrower shall satisfy the lien cr take one or
more of the actions set forih above within 10 days of the giving of notice. . .

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverape” and any other hazards, including floods
or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. The insuranes carricr grovxdmg the insurance shall be chosen by Borrower subject to Lender’s approval which
shall not be unreasonably withheid. 1f Borrower fails to maintain coverage Jescribed apove, Lender may, at Lender’s option,
obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be aoce&!able to Lender and shall include a standard gnortgaég clause, Lerder
shall have the right to hold the policies and renewals. It Lender requizes, Borrower shall promptly giveto nder all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. . . .

Unless Lender and Borrower otherwise agree 1n writing, insurance groceeds shall be applied to restoration or repaix of
the Property damaged, if the restoration Or repair is economically feasible and Lender’s sccurity 18 not lessened. If the restoration
or repair is not economically feasibie or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or dogs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance ﬁ(]Jrocet:ds. Tender may use the proceeds to repair or Iestore the Property or o pay sums secured
by this Security instrument, whether or not then due. The 30-day period will begin when the rotice is gIven,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 of change the amount of the payments,
under paragraph 21 the Property is acquired by Lender, Borrower’s nét to any insurance policies and proceeds resulting from
damage to the Prope prior to the acquisition shall pass to Lender to the extert of the sums secured by this Security Instrument
immediately &réor to the acquisition. o

6. upancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properiy a5 Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least ong year after
the date_of occupancy, uniess Lender otherwise agrees in writing, which consent <hall not be unreasonably withneld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not des:trog'. damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in efault if any forfeiturg action or
proceedings, wheiker civilor criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien creat Dy this Security Instrumert or Lender's security interest. Borrower may curs such
a default and reinstate as provided in paragr h 18, by causingothe action, or proceeding 10 be dismissed with a rufing that, in
1 ender’s good faith determination, precludes orfeiture of the Borrower’s interest in the Pro!pcrty material impairment
of the licn created by this Security Instrument or Lender’s security intercs sh alt if Borrower, during
the loan application process, gave materially false or inaccurate information or statements_to Lender (or failed to provide Lender
with any material ini ormationg) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instroment 1son a leasehold, Borrowex
shall comply with 2li the provisions of the lease. If Borrower acquires feo title to the Property, tlie leasehold and the fee title shall
not merg;: inless Lender agrees to the merger in writing. . .
. 1. Protection of Lender’s Righis in the Property. 1f Borrower fails to perform the covenanis and agrecments coutained
in this Security Instrument, OF there 15 a legal proceeding that 1ay significantly affect Leader’s rights in the Progerty (such as a
proceeding in bankruptcy, probate, for condemnation  er forfeiture or to enforce laws of, rcg:uauons), then Lender may do and
pay for whatever is necessary {0 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has prionty over this Secunlar Tnstrument, appearing in court, paymgﬁreasom.ble
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do 5o, . . .

Any amounts disbursed by Lender under this paratiraph 7 shall become additional debt of Borrower secured b
ity Instrument. Unless Borrower and Lender agree to other terms of payment. thesc amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting cgazmcm

8. Mortgage Insurance. If Lender requir mortgage insurance as a condition of making the loan secured by this

Security Instrument, Borrower shall pay the premiums required 0 maintain the mortgage insurance in effect. If, for any reason,
A ! gBo y reas

the mortgage insurance cove;age reguired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
10 obtain coverage substantially equivaler. to the morigage insurance previously in effect, at a cost substantially equivalent to the
cog’ to Borruwer of the morigage, insurance previously in effect, from an alternate  mozt, a%&: insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage i3 not available, Borrower shall pay to Lender each month a sum equal to

g
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ope-twelfth of the yearly mostgage. ingurance preriium 5eing paid by Borrower , cE co;vera‘ge'lapség or ceased o
be in effect, Lender will accept, use and retain these. payments as.a Toss reserve in e of mortgage ‘insurance. Loss resezve.
payments may no longer be required, at the: option of Lender, if mongage. insurancpfqoyera‘gg“ém:' e amount -and for the period
that Lender fequires) provide by an insurer approved by Lender; again becoraes -available.and i obtained: - Bosrower shall pay
the premiums required to maintain mortgage insurancs. i effect, or fo provide ‘a'loss reserve, until the teggemem for mortgage
insurance -ends in accordance with any written agrecment - between Borrower and Lender: or apglicable . . s

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Leader shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause- or-she- inspection.

10. Conremnation. The proceeds of any award or claim for damages,” direct or consequential, in connection with an!
cggﬁeénnm%nt orlgtt(xicr taking of any part of the Property, or for conveyance in lieu of condemnation, -are hereby assigned an
s e paid to Lender. : R S

n the event of a total taking of ihe Property, the B%roceeds shall be applied to the sums secured by this Securi
Instrument, whether or not then due, with any excess tpmd to Borrower. In the event of a partial taking of the Property in whic!
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security instrument immediately before the taking, unless Borrower and nder otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced bt{ the amount of the proceeds multiplied by the following fraction: (a) the
total amount cf the sums secured immediately before the taking, divided by (b) the fair matket value of the Property imm iately
before the takmg‘.1 Any balance shall be %axd to Borrower. In the event of a pariial taking of the Property n which the fair
market value of the Prope immediately before the taking is less than the amonnt of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree inwriﬁn‘%or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if, after notice by Lender tc Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not taen due. :

nless Lender and Borrewer otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments r¢ rred to in paragraphs 1and 2 or change the amount of such payments.

11. Borrower Not Released; For? earance by Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured i)y this Sec:un% trument Eramed by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shali not be required
to commence proceedings against any successor i interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this urity Instrument by reason of any demand made by the original Borrower or Borrower’s Successors
in g%nerest. ?é]y forbearance by Lender in exercising any right or remedy shall siot be a waiver of or preclude the exercise of any
right or remedy.

o 12, S)xlxccessors and Assiﬁns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sub{'lcct to the provisions of
?naragraph 17. Borrower's covenants and 2greements shall be joint and several, Any Borrower who co-signs this Security

strament but does not execute the Note: a) is co-sig_un‘g this Security Instrument only to monFage,'gram and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) i3 not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agrue to extend, modify, forbear
or meke any accommodations with regard to the terms of this Security strument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other 10an charges collectéd or to be coliected in connection with the ioan
exceed the permitted limits, then: (2) alelly such loan charge shall be reduced by the amount negessary to reduce the charge to
the permitted limit; and (®) any sums already collected from Borrower witich exceeded permitted fimits will be refunded to
Borrower. Lender may choose to make this refund by'ra!!.tcgn%ethc principal cwed under the Note or by making 2 direct payment
to (Illorrt?lwegi if 2 refund reduces principal, the reduction willbe treated as a partial prepayment without any prepayment charge
under the Note. . : :

14, Notices. Any notice to. Borrower provided for in this Secur(i)a/ Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The rotice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be givenby first class mail to Lender’s
address stated herein or any other address Lender designates bﬂmtxce to Borrower. Any zotice provided for in this Security
Instrument shall be deemed to have been given to Bomower to nder when given as provided in this f)aragra:fh.
.. 15, Governing Law; Severability, This Security Instrument shall be §ovemed by federal faw and the law of the
jurisdiction in which the Property 13 locatéd. In the event that any provision or c1ause of this Security Instrument or the Note
conflicts with applicable law, suc conflict shail not affect other provisions of this Secuyity Instrument or the Note which can be
glvgn effect g{z out the conflicting provision. To this end the provisions of this Secarity Instrament and the Note are declared
to be severable. . ; .

16. Borrower'sCopy. Borrower shall be piven one conformed copy of the Note and of this Security Instrument.

. 17. Transfer of the Property or a Beneficial Interest in Borrower, If ali or any part of the Property or any interest m
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura person) without
Lender’s prior written consent, Lender may, at its option, reguire immediate payment in fuli of ail sums secured by this Securi

y
Isnstru_mel}t. Towever, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of th%
ecurity Instrument. : :

v if Lender exercises this option, Lender shall give Boirower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or ma ed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to d\3zaxy these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further netice or demand on Borrower. .

18.” Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sequﬁ?' Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant fo any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: eéa) (gays Lender
all sums which then would bé due under this Security Instrument and the Note as if no acceleration had occurred; () cures any
default of any other covenants or agreements; Ec; ays all expenses incurred in enforcing this Security Instrument, including, but
not limited to reasonable attorneys” fees; and (d) takes such action as Lender may reasonzbly require to assure that the lien of
this Security Instrument, Lender’s rights in the Property and Borrower's obh%anon_ to pay the sums secured by this Securi
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secu
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under axagraggnﬂ. ‘ L . L .

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or mose hmes without prior notice to Borrower. A sale may result ina changlghm the entity (known
as the "Loan Servicer™) that collects montbl¥ payments due under the Note and this Security Instrument. There also may be one
or mere changes of the Loan Servicer unrclaied to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be dgiven written notice of the change in accordance with par_agaph 14 above and applwa}ﬁe law. The notice will state the name
and address of the new Loan Servicer and the address to which payments should be made. The rotice willalso contain any other
information required by gp licable law. . c

20. Hazardous Substances, Borrower shall not cause or permut the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shal! not do, nor allow agyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presencs, use, Of Sl o
the Progcny of small quantities of Hazardons Substances that ase generally recognized to appropriate to normal residantial
uses and to maintenance of the Property.

ny.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory a(ﬁrlxcy or private party involvingthe Property and any Hazerdous Substance or Environmental Law
of which Borrowser has actual knowledge. If Sorrower leams, or is notified by any governmental ot regulatory authority, that an
removal or other remediation of any Hazardous Substance affecting the Property 13 necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Environmental ‘Law. -
~ "Asused in this eragr h 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
Environmental Law and the following substances: ~ gasoline, kerosene, other flammable - o toxic petcoleum Stoducts, toxic
pesticides and herbicides, volatile solvents, materials containing, asbestos or formaldehyde, and radioactive materials. Asused in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction 1 i}x}-me Property is located that relate
r

to health, safety or environmental protection.” 7 .+ : f
: ;n#éida:’i [T
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NON-UNIFORM . COVENANTS. " Borrower: an nder: furt 8 id ‘ag dollowss = 7 T

21. Acceleration; Remedies. Lender sholl give notice.to Borrower prior-to acceleration following Borrower's breach:.
of any coveaant or agreement in this Security Instrument (but rof.prior to zcceleratlon under paragraph 17 uniess appiicable " -
law provides otherwise), The notice shall specify: -(a) the defanit; (b) the action required to cure the default; (c) a date, not L

less than 30 days from the date the notice is given to-Borvower, by which the default must be cured; and (&) that failare to core |
the default on or before the date specified in the notice may result in Aacceleration of the sums secured by this Security
Instrument and sale of the Froperty. The notice shall further inform Borrower of the right to relastate after acceleration and
the right to bring a court action to assert the non-existenve of a default or any other defense of Borrower o aeccleration and
sale, If the defauit is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any otiier remedies permiited by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this parsgraph 21, including, but not imited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall exceute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election te cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shall give notice of sale In the manuer prescribed
by applicable law to Borrower and to other persons prescribed by applicable law, After the time required by applicable law,
Trustee, withcut demand on Borrower,shall sell the Property at public auction to the highest bidder at the time and piace and
under the terms designated in the notice of saie in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel ¢f the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designez may purchase the Progerty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the followingorder: (a) o all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess o
the person or persons legally entiiled to i, ‘

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property withiout warranty to the persen or persons legally entitled to it. Such
person or persions shall pay any recordation costs, Lender may charge such person or pergons a fee for reconveying the Property,
but only if the fee is paid to a third party (such as the Trustee) for services rendered :and the charging of the fee is permitted
under applicable law. S o ; ,

23. Substitute Trustee. Lender may from titne to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law, - g ’ : o

24. Attorneys’Fees, As used in this Security Instrument and in the Note, "attorneys’ fees” shall inciude any attorneys’
fees awarded by an appellate court. : : Cotne Db

25. Riders to this Security Instrument, If one or.more riders are executed by Borrower and recorded together with this
Security Instrumeat, the covenants and agreements of each such rider shall be incorporated info and shall amend and supplement
the covenants and agreements of this Security Instrument  as if the rider(s) were a p '
[Check applicable box(es)]. ' o ‘ . T

] Adjusiable Rate Rider - [ Condominium Rider - ° [ 14 oty Rider

[J Gradusted Payment Rider ~ [] Planned Unit Developmeit Rider - 7} Biveckly Payment Rider
[1 Batioon Rider B £ Rate lmproyeméntfRider R | Second Home Rider
[ othex(s) [specify) T B

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covénéhts'éontained in this Security Tnstrument
and in asy rider(s) executed by Borrower and recorded with it, : s o ;
Witnesses: ‘

Lo Pagedofs. oo T 'SIORC4 0196 -




STATE OF OREGON,

On this__31st  day of Dsc:ambet‘v
Mike Thornton and Tami Thormton -

the foregoing instrument te be _____their _ voluntarya}:tand dwd V

iy Commission Expires:  12-20-98
(Ofticial Seal) :

,» AR i SRt Notary Public for Oregon
MAR OR!EA.:S’I‘UART
AR BU"

STATE OF GREGON: COUNTY OF KLAMATH :

Filed forrecord atrequestof _____ -~ Amerdtdtle " .- IR L : - 6th
of January AD,19_98 a_ 1l: 14 oclmk AL M. and duly recoxdedm Vol.___M98
: of Mortgages Sy . on page 208
T : cmc}laG h. h, Coun \'k
//ﬁb

o

FEE $30.00

Initiale:
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