Please Retumm :
' vb_'oxjd-_'Hoixsing‘Fiﬁh.-i;e:‘Serv ces; F
B.O. ‘Box 1489 o o
Clackamag, Ok 97015-1489 .

45

»

CMTC 43700~ e,

- {Space Above This Line For Recording Data} w—t
A CREDIT LINE DEED. OF. TRUST. -
- . DEEDOFTRUST .

'9% g -6 P3

THIS DEED OF TRUST (*Secarity Instrument") is mads on . December 31, 1997
The grantor is Lance D, Camplbell and ’11nac ‘Cangﬂ:ellﬂ,”husbang‘l and wife |- R
E e e e e e - ("Borrower”),

The trustee is ?meriﬁtle o L » Whose address is

222 South 6th Street, Klamath Falls, OR 97601 _ _
The bereficiary is  Forg Housing Finance Services, a div. -of Associates:Housing Finance
Services, Inc., a Delaware Corporation = . oioo. s CLALe T
S S RSN U -, which is organized and existing
under the laws of the State, of New Y,C:)rkv 3 ., and whosc zrxddr'"c‘ssfis[ PRREERS
P.0. Bax 1489, Clackemas, OR 97015-1489 ' e :
- o ("Lender").
Borrower owes Lender the
95/100ths

Dollars (U.S. $ 94,465,95 " ). This debt is evidenced by Borrower’s note dated the same date as
this Seeurity Instrument ("Note"), which provides for monthly paymeants, with the full-debt, if not paid earlier, due and payable
on April 5, 2028 - This Security Instrument sccures to Leader: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Nots; {b) the payment of all other sums,
with interest, advanced under paragraph 7 te protect the sccurity- of this Sccurity Instrument; and (<) the performance of
Borrower’s covenants and agrecinents under this Security Instrument and the Note. For this purpése, Borrower irrevacably grants
and conveys to Trustee, in trust, with power of sale, the following described property locatedin: - Klamarn -

principal sum of  ninety four thousand four hundred sixty five and

County, Oregon:

Clerk’s Office of Klz:_irrath

- which has the address of ' : Hcmadale Road, KlanathFallS

s 1s_i:§:;q B

Qregon 97603  ("Property Address;
{Zip Code) T e

TOGETHER WITH zll the improvements now or-bereafter erected on 'the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Sccurity Instrument us the “Propertys - '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, cxcept for cncumbrauces of record, Bosrower warrants and will
defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record. e

THIS SECURITY INSTRUMENT combines uniform covenants for national use and son-uniform covénants with limited
variations by jurisdiction to constitute a uniform security insrument covering real property, . - : S

OREGOMN - Single F&mlly . Fnrinle Maé/Fredd!e Mao UNIFdRM IMSTFUM“ENT«' L . Fcrn»'sosa,‘s/?b
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UNiFORM:,COVENAEITS‘ Borrower and Léndet cove 1ant ‘and-agre WS AT S T
oo L Payment of Principal andf_lnterest;Prepaﬁmenr#n‘nd Late Charges.” ‘Borsower shall: romptly pay when due the
principal of and interest on the debt evidenced by the:

/ Note and any prepavmant and late charges due under the Note, . .
: . Funds for Taxes and Insurpnce, Subject to applicable law. oz fo a written waiver-by Lender, Borrower-shali payto -
Lender on the day monthly payment are' due under the Note, until the Note is.paid in full, a sum (“Funds” for: (i';) Yearly taxes
and assessments which may atfain lpr:ori over this Security | nstrumeni as a lien on the' Pro erty; (ib)a'car ¥ leasehold payments
or ground rents on the Property, i any; g) yearly hazard or property insuraice premivms; ()()!) yearly flood insurance premiums,
if any; (e) yearly morigape insurance premiums, if zm?; and (g) any sums payable-by Borrower 1o Lender, in accordance with the
rovisions ‘of paragraph 8, in lieu of the g)aqunl. ol mortgige insurance remiums, These items are called *Escrow Items."
ender may, at any time, coilect and hold Funds in an a he maximum amount a lender for a federally related
mortgage loan may require for Borrower's Lscrow account under the federal Real Estate Settiement Procedures Act of 1974 ag
amended from time to time, 12 US.C. Section 2601 et seq, “"RESPA"), unless another law that aé)phes to the Funds sets a lesser
amount. If so, Lender may, at any time, collect-and hold Funds in an amount nol tc exceed t e lesser amount. Lender may
estimate the amount of Fends due ‘on the basis of current data and reasonable estimates of expenditures of future Escrow Iters
or otherwise in accordance with applicable law.’ S L . . .

The Funds shall be held in an institution whose ‘deposits are insured by a federal agency, instrumentality, or entit

(including Lender, if Lender is such an nstitution) or in any Federal Home Loan Bank, Lender sha apply the Funds to pay the

scrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items; unless Lender pays Borrower Interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may regltire Borrower to pay a one-time charge for an independent real estate fax reporting service
used by Lender in connection with th ss applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, I q pay Borrower any interest or carnin s on the Funds, orrower
and Lender may agree in writing, h be paid on the Funds, Lender shal !nge to Borrower, without
charge, an annual accounting of { ds, showing and debits to the Funds and the purposc for which cach debit to the
Funds was made. T ledged urity for all suias secured by this Security Instrument,

; 3 he amounts permitfed to be held ny applicable law, Lendér shall account to Borrower
fer the ex In with the requirements . JE the amount of the Funds held by Lender at any
tme Is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and In such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deffmcncy in no more than
twelve monthly payments, at Lender’s sole discretion, . . ,

U(FOH ayment in full of all sums secured by this Sccurity strument, Lender shall fromptly refund to Borrower any
Funds held by Lender. If, under r‘paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisttion or salé as a credit against the sums secured by
this Security Instrument, , . o . LT

3. Application of Payments. Unlese applicable law provides otherwise, all payments recejved by Lender under paragraﬁuhs
1and 2 shall%e applied: first, to any_ prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest (K;c; feurth, fo priacipal due; and last, to any late charges duc_under the Note, .

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and jmpositions attributable to the Property
which may attain priority over this Security Ing rument, and leasehold pavments or ground rents, if any; Borrower shall puy these
obligations in the manner provided in paragraph 2, or If not paid in that tnanner, Borrower shall pay them on iime directly to the
gcrsm owed Euymcnl. Baorrower shall promptly. furaish (o Lender all notices of amounts Lo be paid under this paragraph. If

orrower makes thesc payments directly, Borrower shall romptly furnish to Lender receipts evideacing the payments.
] ... Borrower shall promptly d schazge any lien which s priority over this Security Instrument unlecs Borrower: (ﬁ) agrees
In writing (o the ayment of the obligation secured by the lien in a inanner acceptable’to Lender; (b) contests in good faith the
lien by, or defends against cnforcement of the licn in, legal procecdings which in the Lender's opinion operate {0 pievent the
enforcement of the lien; or (¢} securcs from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

is Security Instrument. If i-ender determines that any part of the Property is subject to 3 lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice, identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice, S

5. Hazard or Property Insuranc -, Borrower shall kecp the improvements now existing or hereafter erected on the

Property insurcd against loss by fire, hazards included within the t "extended coverage” and any other hazards, including floods
ooding, for which Lender requires ance. Th shall be maintained in the amounts and for the periods that
Lender requires. The insurance carrier h e r by Borrower subject to Lender's apgroval which
shall not be unreasonably withheld, If Borrower fails naintai age described above, Lender may, at Lender’s option,
obtain coverage to protect Lender’s rights in the Property in accordance with paragrayl)h 7.
| insurance policies and renewals shall be acccPlablc- to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, 1f Lender requires, Borrower shall promptly give to Lender ali receipts
of paid premiums and renewal Rotices, 1In the event of loss, Borrower shall give prompt notice o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in \Vl_'xtinlg, wsurance proceeds shall be applicd to restoration or repair of
the Property damaged, if the restoration or r&palr 1 ecqnomxcaldy feasible and Lender’s security 15 not lessened, If the restoration
Or repalr is nat economically feasible or Lender's security would be lessencd, the Insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Be
Property, or does not answer within 30 days a notice from Lender that the insur:

nder inay collzct the insurance rocezds,” Lender may use the dprocee.ds to repair
by ' er or niol then due. “The 30-day period will begin when the ]
s iling, any agghcahon of proceeds to princ
g H " paragraphs i and 2 or change the 1ents,
under para%;'aqb 21 the Property is acquired by Lender, Borrower's fight to any insurance policies proceeds resulting from
damage to the Propert priar 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instriiment
mmmediately d’mor to the acquisition. o o

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower’s Loan Application; Lesseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence withn sixty days after the execution of
this Security Instrument and shall continue to occupy the Praperty as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agraes in writing, which consent shall nct be unreasonably withheld, ‘or unless
cxtenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
ailow the Property to deteriorate, or commit waste on the Propcrgf. Borrower shall be in efault il any forfeiture action of
proceedings, whether civil or criminal, is be(fun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the iien created by this Security Instrument or Lender’s security interest. Borrower may cure such
a defauii and reinstate as provided in paxagr:}ph 18, by causmﬁ the action or proqeedingpto be dismissed with a ruﬁ’ng that, in
Lender’s good fai -ermination, precludes forfeiture of the JOrFOWer’s interest in the roperty or other material i
of the licn created by this Security instru_mcnt or Lender's security tnterest. Borrower shall also be in default if Borrower, during
the loan application rocess, gave materially false or inacc ¢ information or statements to Lender (or failed to provide Lender
with any material in ormau'ot% in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Propcrt{ s - If this Security Instrument is on 5 leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall
not mcr%c unless Lender agrees to the merger in writing, .

o e o /o Protection of Lender’s Rights In the Property. If Berrower fails to perform the cavenants and agreements contained
in this Security Instrument, or there is 4 legal proceeding that may significantly affcct Lender's rights in the Progerty (such as a
proceeding in bankruptcy, probate, for condemnation or forfeitire or to enforce laws or-re ulations), then Lender may do and
pay for whatever is necessary to protect the value of the Proper .and Lender’s rights in the Property. Lender’s actions may
include pa¥mg any sums secured by a lien which has priority over this Securit v Instrument, appearing in court, paying reasonable
Slterneys’h ees ang entering on the' Property to make repairs. Although Lender may take action under this paragraph 7, Lender
025 not have to do so, L ] :

. Any amounts disbursed by Lender under this paraﬁraph 7 shall become additional debr of Borrower secured by this Secur-
l? Insirument., Unless Borrower and Lender agree Lo vther terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with iutevest, upon notice from Lender to Borrower requesting payment,
Moetgage Insurance, If Londer required morty: J;e insurance as a condition of making the loan sccureg gy this

imeilt, Borrower shall pay the pre fo muintain the mortgage insurance ify effoct. IF, for any réason

the morigage insurance ¢ erage required by Lender lapses or ceases orrower shall pay the premiums require
lo obtain coverage substantially equivalent t6 the mort{gage mnsurance pr ct, 2t a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previous y in effect, from an altérnate mortgage insucer approved y Lender, If

substantially equivalent mortgage insurance caverage is not available, Boriower shall pa gnder. each month a sum equal to

Initials: ead” &4,: '
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*_one-twelfth of the vearly mortgage insurance premium being-paid by Borrower when theinsurance coverige-lapied or ceased to
be in effect. Lender will accept, use und retain these’ payments a8 a loss reserveiin licy of: mortgdee insurance.  Loss reserve’
‘payments may no longer be required, at the option of Lender; il mortgage insurance coterage (in the'amount and for the:period
that Lender requires) (Provxde, by an insurer approved by Lendear agam'bccbmcs‘,avadnble ;and:is ‘obtained:. Borrower shall pay
the premiums required to maintain mortgaze insurance in effect, or ' ;
insurance ends in accordance with any wrilten agrcement between Boirower and Lender or applicable Jaw, )
9. inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.- Lender shall give
Borrower notice at the time of or prior (o an inspection specilying reasonable canse for'the inspection, .~ . .

10. Comdemnation. . The proceeds of :m; award or claim for damages, direct or consequential, in conncction with an
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned an
shall be paid to Lender. ] ~ o » . o ~ . .

n the event of a lotal taking of the Property, the proceeds shall be applied to the sums secured by this Securi
Instrument, whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in whic
the fair market value of the Property immediately before the takmngs equal to or g,rcater than the amount of the sums secured
by this Sccurity instrument xmmedmt(;lﬁ before the taking, ualess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced lg the amount of the proceeds multiplied 13 the following fraction: %a) the
total amount of the sums secured immediately before the takmﬁ, divided by (b) the fair market value of the Property immediately
before the takingf1 Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property 1mmed1ately%_cforc the taking is less than the amount of the sums secured immediately beforc the
taking, unlcss Borrower and Lender otherwisc agree in wriling or unless a‘;l)phcablc law otherwise provides, the proceeds shall be
applied to the sums secured by this Security instrument whether or not the sums are then due, .

If the Propesty is abandoned by Borrower, or if, after noticc by Lender to Borrower that the condemnor offers to muke
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or Tepair of the Property or to the sums
secured by this Security Instrument, whether or not tf]eg due, . ~ L

nless Lender and Borrower otherwise agree in writing, any apolication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Npara%r;lphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the Lability of the original Borrower or Borrower’s successors in interest. Lender shall not be required
to commence proceedings é;amsg ariy successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Bozrower or Borrower’s successors
in gnﬁucrcst. Agy forbéarance by Lénder in exercising any right ‘or remedy shall riot be & waiver of or preclude the exercise of any
right or remedy.

i2, Sl{ccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

aragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrowcr who co-signs this Security
nstrument but does not execute the Note: %;) is- co-signing this Security Instrument only to morltfage .grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obixgatcd to pay the’sums
sccuzed by this Security Instrument; and (c) aﬁrccs that Lender and any other Botrower may agree to - zstend, modify, forbear
or make any accommodations with regard'to the terms of this Sccarity Instrument or the Note without that Borrower’s conseat.

13, Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum Joan charges,
and that law is finally interpreted so that the interest or other 10an charges collected or to be collected in connection with the Ioan
exceed the permitted limits, then: (a) any such loan chargc shall be reduced by the amount necessary to reduce the charge to
the permitied limit; and (b) any sunis algead{ collected from Borrower which' exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to gorrﬁwc;\x}. If a refund reduces principal, the reduction will be tréated as a partial prepayment without any prepayment charge
under the Note. :

. 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicatle law requires use cf another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. *Any notice to Lender shall be given by first clags mail to Lender’s
address stated herein or any other address’Lender designates l){:oncc to Borrower. ' Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower to Lender when given as provided in this 1paragrz(liph.

. . .. .5 Governing Law; Severability. - This Security Instrument shall be c%ovemcd by federal law and the law of the
jurisdiciion in which the Propertg is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with appiicable law, such conflict shall not affect other proyvisions of this Security Instrument or the Note which can be
glV'(;ﬂ cffect ijn out the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be severable. . :

16. Borrower’s Cop)l'). Borrower shall be given one conformed copy of the Note and of this Security Instrument.
. 17. Transfer of the Property or a Beneficial Interest in Borrower. "Ifall or any part of the Propesty or any interest in
it is sold or transferred (or if 4 beneficial interest in Borrower is sold or transferred and Borrower is not'a natoral person) without
Lender’s prior written consent, Lender may, at its option, rc?‘uirc immediate payment in full of all sums sccared by this Secrity
lqnstru‘mclnt. However, this option shall not be exercised by Lender if exercise is prokibited by federal Jaw as of the date of this
Securiiy Instrument, . :

y If Lender exercises this option, Lender shall give Borrower notice of acceleration, ‘The notice shall provide a period of
not less than 30 days from the date the nolice is delivered or mailed within which Borrower must pay all sums sccured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand on Borrower. )

18." Borrower’s  Right to Reinstate. 1f Borrower meets cortain condifions, Bosrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of (a) 5 da%s (or such other period as
applicable law may specify for rcinstatement) before sale of tae Property pursuant to any power of sale contained in this Secerity
Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums “which then would be due under this Security Instrument and the Note as if no acceleration bad occurrcd;.(g) cures any
default of any other covenants or agreements; (c %)a s all expenses incurred in enforcing this Security Insirument, including, but
not limited to reasonable attorneys” fees; gucf akes such action as Lender may reasonably require to assure that the Lien of
this Security Instrument, Lender's rights in the Property and Borrower's ol_)h%atxon, to pay the sums sccured by this Securit
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligitions secure
hereby shall remain fully cffective s if no acceleration had océurred. However, this right to reinstate shall not apply in the case
of accelcration under l\?aragraph 17. L. . . .

. Sale of Note; Change of Loan Servicer,  The Note or.a partial interest in the Note (together with this Security
Instrument) may be sold cne or more times without prior notice to Borrower, A sale may result in a change in the entity (lénown
as the "Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrclated to a sale of the Nole. If there is a changé of the Loan Servicer, Borrower will
be given written notice of the change in accordance with paragraph 14 above and applicable law. The natice will state the name
and address of the new Loan Szrvicer and the address to which payments should be made. The notice will also contain any other
information required by gp licable law, : . T

20. Hazardous Substances. Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower skall not do, nor allow anyone else to do, anything alfecting the Property
that is in violution of any Environmental Luw. The preceding two sentences shall not applglo the presence, use, or storage on
the Property of small quantitics of Hazardous Substances that arc generally recogrized to iz uppropriate to normal residential
uses and to maintenance of the Property. . . . . . .

Borrower shall promptly give Lender wrilten potice of any investigation, claim, demand, lawsuit or other action by any
governmental or rcgulutory agency or private party involving the Property and any Hazardous Substance or Environmental Law
ol which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental cr regulatory authont{, that an
removal or other, remediation of any Hazardous Substance uffecting the Property is necessary, Borrower shall prompfly take all
necessary remedial actions in accordance with Environmental Law. . : ’

. Asused in this paragraph 20, "Hazardous Substances” ure those substances defined as toxic or hazardous substances by
Environmental Luw and the following substences: - gasoline, kerosene, -other. flaramable or toxic petrolemn_products, toxic
{qshczdcs and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in

his paragraph 20, "Environmental Law’ means federal laws and laws of the jurisdiction w he Property is located that relate

: v‘lt{itiéls':j_' _______ M. _.....___

to health, safety or environmental protection. -~ ». .
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- NON-UNIFORM COVENANTS.  Barrower ard Lender furtkér covenant and agree as follows:™ = 0 g
21, Acceleration; Remedies, ' Leider shall giyeinatice to Borrower prior-to ngceleration’ following Borrower’s breach -~
- of any covenant or agreement in this Secuvlty Instevment (bt ‘not prior to scoslsration ‘under paragrapk 17 unless applicable:
luw provides otherwise). The notice shall specify: (a) thz default; (b) the, netion requlred fo cure the Gefault; (¢) & date, not -
less than 20 days from the date the notice is glven to Boroiver, by which the default must be cured; ani {d) that fallure to cuve
the default on or before the date specified in - the notice *vay vésult In acceleration’ of. the sums: secured by this Security
Instrument and sale of the Property, The notice skall f2rther fnform Bovrower of the righit to reinstate after zccelerntion and
the right to bring a court action to assert the non-cxistence of a d«fault or sny other defense of Borrower to acceleration and
sale. If the default is not cured on or before the deti-specified in-the notice, Lender at its option may require immediate
payment in full of all sums sccured by this Security Mnstrument without further demend and may invoike the power of sale and
any other remedies permiitted by applicable law. Lender shall be entitled to collect all expenses iseurred in pursuing the
remedies provided in this paragraph 21, including, but-not Hinited te, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Praperty to be sold and shall cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribved by applicable law. After the tim: required by applicable law,
Trustee, without demund on Borrower, shall sell the Property a¢ public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale.in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale, Lender or its designee may purchase the Property at any sale, .-

Trustee shall deliver to the purchaser Trustee’s decd conveying the Property witheut any covenant or warranty,
expressed or implied. The recitals in the Trustez’s deed shall he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale'in the following order: (a) to all expenses of the sale, inciuding, hut not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the person or persons legally entitled to it. ’ . : :

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shalt request Trustee to
reconvey the Property and shall surrender this Security-Instrument and all notes cvidencing debt secured y this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entiiled to it. Such
person or persons shall pay any recordation costs, Lender may charge such person or persons a fee for reconveying the Property,
but only if the fee is paid to a third party (such 1s the Trustee)-for services rendered and the charging of the fee is permitted
under applicable law. N -

23, Substitute Trustee, Lender may from time to time remove Trustce and appoint a successor trustee to any Trustee
appointed hereunder, Without conveyance of the Property, the successor truste shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law, .- ' » ' :

24, Attorneys’ Fees. - As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. and in any bankruptcy or-arbitration proceeding.

25. Ridexs vo this Security Instrument. If onc or more riders are exceuted by Borrower and recorded together with this
Security Instrument, the covenants and agrecments.of each such rider shall be incorporated into and skall amend and supplement”
the covenants and agreements of this Sccurity Instrument s if the rider(s) were a-part of this Security Instrument.

{Check applicable box(cs)]. o e o S B

0 Adjustable Ratc Rider iy D Condominium Rider -~ -~ - - * D 14 Family Rider

1 Graduatéd Payment Rider - [} Plauqc’d}‘U‘nit Dchlpp’rﬁént Rider [3 Biweekly ?aymelit Rider
[} Batloon Rider BRI 1 Rate Improvement Rider . T [} Sccond Home Rider
i1 Other(s) [speciiy} Manufactured Housing Unit Rider © R '
BY SIGNING BELOW, Borrower accepls and AzAngvrccs fo the terms’ and covchz;ﬁts ébntéincd in this Sec

and in any rider(s) executed by Borrower and recorded with it.
Witnesses: ‘ L :

*__(Seal
. -(Bo(rrg:rgr)

__(Sealj
-(Boreowet)

_(Seal). :
-{Bosrewer)

Pagedets. oo - gioRea o1/ss




STATE OF OREGON, = '~,'Klemath

On this,___31 § day of Dg_g_z_i;ber :
Lance D. Cambell and ’I‘ma L_ Campoell.

the forcgoing instrument to be their

My Commission Expifes: 12-20~-98
{Official Seal) . -

zo,ms 4 '

Ihltia‘s“;@ §E¢
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(Attach to Security Instnhnent) L

MANUFACTUREB'HOUS!NG UNITRIDER TO THE
MORTGAGE / DEED OF TRUST / TRUST INDENTURE
- {Manufactured Housing Unit to Become Affixed)

This Rider is made this  31st dayof ~  December, 1997 ., and is incorporated inio
and shall bs deemed to amend arnd supplement the Mortﬁagc/Decd of Trust/Trust Indenture (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower’s Note to
Ford Housing Finance Services, a div. of Associates Housing Finance
Services, Inc,, a Delaware Corporation - o . 7 {the "Note Holder")
of the same date (éxe "Nete") and covering the property described in the Security Instrument and located at:
Homedale Road, Klamath Fells, OR 97603 . - -

Together with the Manufactured H.ousingyUiiit?_descﬁﬁ:}d1%’{9116\,“15 which's 1ailou a part of the real property: -

Model: Limited ‘ AR AP

Serial Number(s): SRR

Width & Length: 28 % 52 e _ : s o
'MODIFICATIONS. In additionito the covenants and‘agrccmcnts made in thé Security Instrument, Borrower(s)
further covenaat and agree as follows, for themselves, their heirs and aSsigps,aﬁd Note Holder:

Al Property:

Property, as the term is defined herciri shall also éncompass the Manufacturcd Housing Unit described
above, affised to the real property legally described herein. - - el el

Additiong} Q ovenams of 'BcnoWgr{s)ﬁ

() ~ Borrower(s) covenant and agreethat ‘they will comply -with all State and local laws and
" regulations regarding the affixation of the Manufactured Housing Unit- to the rcal property
described hercia including, but not limited to, surrendering the Certificate of Title (if required)

‘and obtaining the requisite governmental approval and accompanyiag documentation necessary
to classify the Munufactured Housing Unit.as real propérty under State and local law.

MANUFACTURED HOUSING UNIT RIDER TOTHE . .Pagetetz. - . ' S HUBRFIXG 01/97
MORTGAGE/DEED OF TRUST/TRUST INDENTURE ~ ~ ~ .+ =00 o Peirson & Patterson 1997
(Manufactured Houslng Unitmlﬂawmc'mﬁxad)%; A DU S DA e .




That the Manufactured Hoi:sing Unit described above ‘shall’ bc,v. at all times, and for all
purposes, permanently affixed to and part of the real property legally described hercin and shail
not be removed from said property. T e .

Borrower(s) covenant that 'afﬁxing the Manufactured Hous‘iné Unit to the real property legaily
described herein does not violate any zoning laws or other local requirements applicable to
manufactured homes. g B T o

In the event state o local law docs not provide for a surrender of title, Borrower grants Lender
a security interest in the Manufactured-Housing Unit-and shall ‘execute such documents as
Lender may request to cyndencc,l_,ender’s security interest ;herein. R

By signing this, Borrower(s) agree to all of the abéyc;;_ A

MANUFACTURED HOUSING UHIT RIDERTO THE - B L MUBFRXZ 10/97
MUORTGAGE/DEED OF TRUST/TRUSY INDENTURE ~' - R © Pelrson & Patterson 1997
© (Manufactured Housing Wnit to Becomé Affixcd) - et : . S




(10 BE RECORDED WITH THE SECURITY INSTRUMENT) .

Services, Inc., & Delaware’ Corporation . -

LENDER: Ford Hcusing Finance ‘Seririced, -a Giv.of ASSOClatEESHOUS:lIlg Finance

BORROWER: ~ Lance D. Camgbell and Tina C. Campbell =

PROPERTY: _ Horedale Road
Klamath Falls, OR 97603 , B}
CONSTRUCT!ONZLQAN'ADDENDUM INCLUDING

SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
(Manufactured Housing Unit)

THIS CONSTRUCTION LOANK ADDENDUM shail be deemed to amend and supplement the Mortgage,
Deed of Trust, Security Deed or Trust Indenture (the “Security Tnstrument”) of the same date given by the
undersigned (the "Borrower”) to secure Borrower’s Note to Lender of the same date ("Note") and covering the
Property described in the Security fnstrument ("Property”). If the Federal Home Loar: Mortgage Corporation
or the Federal National Association buys ali or some of the Lender’s rights under the Security fustrument and
Note, or upon the exccution of an aifidavit by Lender, the provisions and agreements in this Addendum wiil no
longer have any force and cffect. :

AMENDED AMD ADDITIONAL COVENANTS. In addition to the covenants and agrecments made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. Borrower agrecs to comply with the covenants and conditions
of the Construction Loan Agreement ("Loan Agreement”) between Borrower and Lender, which is incorporated
hercin by this reference and made a part of this Security Instrument. The Loan Agreement provides for the
construction of certain Improvements §'Improvements") on the Pranerty. All advances made by Lender pursuant
to the Loan Agreement shall be an indebtedness of Borrower secured by this Security Instrument as ameaded,
and such advances may be obligatory under the terms of the Loan Agreement. The Security Instrument secures
the payment of all sums and the performance of all covenants required by the Lender in the Loan Agreement.
Upon the failure of Borrower to keep and perform all the covenants, conditions .and agreements of the Loan
Agreement, the principal sum and all interest and other charges provided for in the loan documents and secured
hereby shall, at the option of the Lender, become due and payable.

2. ‘uture Advances. This Security Instrusient shall secure in addition to the sum evidenced by
the Note all funds hereafter advanced by Lender to or for the benefit of Borrower, as contemplated by any
covenant or provision contained in the Loan Agreement or for anﬂ other purpose.

3. Disbursements fo Protect Security. All sums disbursed by Lender prior to completion of the

covements to protect the securit, of this Security Instrument, up to the principal amount of the Note and
any future advances, shall be jireated as dishurscments pursuant to the Loan Agreement. All such sums shall
bear intcrest from the date of disburscment at {he-rate stated in the Note, uniess the collection from Borrewer
of interest at such rate would:be contrary {c, applicable law, in which cvent:such amounts shall bear intevest at

CONSTRUCTION LOAN ADDENDUM INCLUDING - Pags1ota i . MFCONADY 01/87
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT .\ > 747 o peitaon & Pettersors 1997
‘ (Manufactured Housing Uniy LT : : s B -




the highest rate which may be collecied from Berrower under applicable law and shall be payable upon notice
from Lender to Borrower requesting payment therefor., . = :

4, Assignment of Rights or Claims.. From time to time as Lenderdeems necessary to protect
Lender’s interest, Borrower shall, upon request of Lender, cxecute, acknowledge before a notary, and deliver
to Lender, assignments.of any and all rights or claims which relate to the construction on the Property.

5. Breach by Borrewer. In case of breach by Borrower of the covenants and conditions of the
Loan Agreement, Lender, at Lender’s option, with or without entry upon the Property, (a) may invoke any of
the rights or remedies provided in the Loan Agreement, or (b) may accelerate the sums secured by this Security
Instrument and invoke any of those rcmedics provided for in this Security Instrument, or (¢) may do both
although failure to exercise any of its rights and remedies at any one time does not mean a wiiver.

6. Termination of Loan Agrecment upon Amortizution. After completion of all construction,
disbursement of ail loan proceeds and the commencement of amortization of the Note, the terms of the Loan
Agreement shull be null and void, and there shall be no claim or defense arising out of or in connection with
the Loan Agreement against the obligations of the Note and this Security Instrument.

7. Property. The property covered by this Security Instrument includes the property described
or referred to in this Security Instrument, together with the following, all of which are referred to as the
"Property.” The portion of the Property described below which constitutes real property is sometimes referred
to as the "Real Property”. The portion of the Property which constitutes personal property is sometimes referred
to as the "Personal Property,” listed as follows:

The Mannfactured Housing Unit and any and all buiidings, improvements {provided in the Loan
Agreement or othezvisc), and tenements now or hereafter orceted on the Property; any and all heretofore and

hercalter vacted tlleys and stecs abutting the Property, casements, rghts, appulenances, rout (subjt
oere o any assiganentofrnl s Lendee), s, el vl of s eghts and ol water,

water rights and water stock appurtenant to the Property (to the extent they are included in Borrower's fee
simple title); any and all fixtures, mackinery, equipment, butlding materials, appliances; and goods of every nature
whatsoever now or hereafter located is, or on, or used, or intended to be used in connection with the Property
and all replacements and accessions of them, including, but ot limited to those for the purpose of supplying or
distributing heating, cooling, clectricity, gas, water, air and light; security and access control apparatus; plambing
and plumbing fixturcs; refrigerating, cooking and laundry equipment; carpet, floor coverings and interior and
exterior window treatments; furniture and cabinets; interior and exterior sprinkicr plant and lawn maintenance
equipment; firc prevention and extinguishing apparatus 2nd cquipment, water tanks, swimming pool, compressor,
vacuum cleaning system, disposal, dishwasher, range, and oven, any shrubbery and landscaping; any and all plans
and specifications for development of or construction of Improvements upon the Property; any and all contracts
and subcontracts relating to the Property; any and all accounts, contract rights, instruments, documeats, general
intangibles, and chattel paper arising from or by virtue of any transactions related to the Property; any and all
permits, licenses, franchises, certifications, and other rights and privileges- obtained in connection with the
Property; any and all products and proceeds arising from or by virtue of the sale, lease, or cther disposition of
any of the Property; any and all proceeds payable or to be fpayabi_e: under each policy of insurance relating to
the Progerty; any and all proceeds arising from the taking of al or part of the'Praperty for any public or quas:-
ublic use under any law, or by right of eminent: domain, or b private or other puichase in licu thercof; all
guilding permits, certificates og occupancy, certificates of compgancc, any right to ust utilities of any kind

: : o L. MFCONADR2 01797
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT © - . @ Peirson & Patterson 1997
{(Manufactured Housing Unity G TR AT A i PRI Shpanoes :
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including water, sewage, drainage and any other utility rights, however arising whether private or public, present
or future, including any reservation, permit, letter, certificate, license, order, contract or otherwise and any other
permit, letter certificate, licens, order, contract or other docurnent or approval received from or issued by any
governmental entity, quasi-governmental entity common carrier, or public utility in any way relating to any part
of the Property or the Improvements, fixtures and equipment thereon; all other interests of every kind and
character which Borrower now has or at any time hereafter acquires in and to the Property, including all cther
items of property and rights described elsewhere in this Security Instrument.

8. Security Agreement and Financing Statement. This Security Instrument shall be a security
agreement granting Lender a first and prior security interest in all of Borrower’s right, title and interest in, to
and under the Personal Property, under and within the meaning of the applicable State laws, as well as a
document granting a liea upon and against the Real Property. In the event of any foreclosure sale, whether
made by Trustee or a substitute trustee, or under judgmernt of a court, all of the Real and Personai Property
may, at the option of Lender, be sold as a whole or any part thercof. It shall not be necessary to have present
at the place of such sale the Personal Property or any part thereof. Lender, as well as Trustee or any substituie
trustec on Lender’s behalf, shail have all the rights, remedics and recourses with respect to the Personal
Property afforded to a "Secured Party” by the applicable State laws in addition to and not in limitation of the
other rights and recourse afforded Lender am:{)/or Trustee or any substitute trustec under this Security
Instrument. Borrower shall, upon demand, pay to ‘Lender the amount of any and all expenses, including the fees
and disbursements of Lender’s legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (ii) the custody, preservation, usc or
operation of, or the sale of, collection from, or other realization upon any property, real and/or personal,
described in this Security Iustrument, (jif) the exercise or enforcement of any of the rights of Lender under this
Security Instrament; or (iv) the failure by Borrower (0 perform or observe any of the provisions or covenants
in this Security Instrument. ’ ‘

Lender may, at its clection, at any timie after the delivery of this Security Instrument, sign one or more
copies of this Security Instrument in. order that such copics may be used as a financing statement under the
applicable State laws. Lender’s signature need not be a owledged, and is not necessary to the effectiveness
hereof as a deed of trust, a security agrecment, of (unless otherwise required by applicable law) a financing
statement.

9. Completion. Lender shall not be responsible for the completion of the Improvements, and shall
not in any way be considered a guarantor of performance by Contractor. Tn the event the Improvements are
not completed by Contractor according to the drawings and specifications, and it is determined for whatever
reason the Lender does not have a lien, then Lender chall have a valid lien for its loan amount, less the: amount
reasonably necessary to complete the Improvements, ot in such event Lender, at its option, shall have the right
to complete the Tmprovements, and the lien shall be valid for the loan amount.

10. Invalid Provisions. If any provision of this Security Instrument is declared iavalid, illegal, or
unenforceable by a court of competent juris iction, then such invalid, illegat'or unenforceable provision shall be
severed from this Security Instrument and the remainder enforced as if such invalid, illegal or unenforceable
provision is not a part of this Security Instrument. D

CONSTRUCTION LOAN ADDENDUM INCLUDING. .- Pagedofa - . . MFCONAD3 01/97
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Addresses.
The uame and dddrr% of tbc Barrower s

Lance D. Canpbell and "‘J.na C Garrpbell

The name and addrcss of thc Lender/Secured Party is:

Ford Houging, Finance Sexvices, a div. of Assocmtes Housmg
Finance c'exvz.ces Inc., a Delaware mrpom..lcn :

P,O.
Cla OR 97015~ 1489
12. - This Security lnstrumcnt‘ isa f’constmctiqn ﬁxortgagc." '

Executed under seal this : ‘ day of m/ : (q«‘il

lance D. Campbell cBorower - Tina C. Camgbell A -Borrower

(Scnl) v‘

-Borrmvcr

CONSTRUCTION LOAN ADDENDUM INCLUDING ?nge 4 or 4
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STATE OF OREGON: COUNTY OF KIAMATH Pogs

Filed for record at request of Amerititle . the 6th ___day

of __January AD,19_98 __at - 3:45  oclock M.,anddulyrecorded inVol. __M98
“of ; Hortgages onPage 369 .

‘00 - ‘ B T TR BemelhaG Let hCoumyClcr-c
FEE  $60.00 R R » .




