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L : : o " . R ) : (ul_cndcrn)
Borrower owes Lender’ ih'- prmcxpal U '_I‘HOU‘SAND FIVE HUNDRED and NOIlO()-----Dollars
Us. $ 91,500.00) “This debt is cvxdcnccd by Borrowcr’s ol datcd ‘the same. datc as. this S:.cunty Instrument (“Note"),
which provxdcs for’: nomhly pavmcnts, thh the' full dcbt 1f not paid carhcr, due and payablo on Janunry 1, 2028, This
Security Instramen: ‘securés, to Lcrdcr. (), thc repnymem of the. dcbt evi ;:nccd by.the Note, with interest, and ali
renéwals, cxtensions and modifi canons of thc Notc' (b).the; payment of all'other sums, with. interest;-advanced: uader
paragmph 7 to’ protect ‘the’ security of thxs Secunty Instrumem, and (c) ihe, pcrto mancc of Borrowcrs cmenams and

ndcr lhls Sccu xly In trumcnt and thc No

.

Orcgon fod

'I‘oormm Wrm all the .mprovcmcnls now or hereafter arccted on !he pmpertv and all easemenls, appurtenancs,
and fxtures iow of “heréafter a part ‘of the property All tcplaccmcms zmd additions shall, also bg: covered by thxs Sccun'y
Instrumc.m. All of the forcgomg refcrrcd m lhlS Scc ity Imu'umcn hc opcr‘y "

B Bomowm COVENAN’IS that, Bon'owc 35, Lawfully scxsed of the estate- hercby convcyed and *ws the m’ht to grant
and convey the Property. and. that thc Prop\,rty is, uncncumbered czcept for. encumbrances -of yecord.: ‘Borfower warrants
and wﬂl dc[cnd generally, the title. to the. Property agam..t all -claims.-and dcmands;fsubjcct 10 .any encumbrances: of record.
’mls Su‘tmm' msmnmn.w combmr.s umform covenanm for nntional uge énd’ ron-umform covcnants thh lmumd

teal propcnv '
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YT ‘q b p Borrowcr shall promptly pay w‘ren due -
, Lgﬂiei an.d 20y pre pa}/mcnt and. late’ charges due under the Note.

2 I’unds for Taxes and Imumnce. Subject to. anpheablc lnw or to @& written waiver by Lcnder, -Borrower shall
pay; to Lender-on, the: day monthly-payments are due under the Note, until the Note'is pa.d*m full, a sum' ("Funds®) fori
(a) yearly iaxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)

yearly lcaschoid payments or gmund rents on the Property, if any; () yearly hazard or property insurance premiums; {d)
yearly flood: insurance -premiurs, if ‘any; (€)' ycarly mortgage insdrance’ prerm , iffary; and \f) any sums payable by
Borrower 1o Lender, in accordance with' the ‘provisions of ‘pafagtaph’ 8; in:liéi of thé pajmeiit of ; mortgage insurance
premiums. These items are,called "Fscrow [tems.” Lender. may, at-any. time,-ecllect and hold Funds in:an amount not to
cxeeed the maximum amount a lendes .for a federally related mortgage, loan may Tequire- for, Borrower's. esctow account
undcr the faderal Real Eslatc Scmemcm Procedures Act ‘0f.1974. as amended: from:time: o time, .12 US.C. § 2601 er

(“RESPA"\ unless anoticer law that apphcs to. thc Funds sets a lesser nmoupt, +Jf so, Lender may, at any time,
collccl and hold Funds ‘in"an amount not 10 ekceed thc lcsscr amounl Lcndcr may estunatc the amount of Funds due
on the basis of current dita’ ‘and rcasonablc csumaws ofv " X croyv Itcma or, othcnvxsc in accordance
with applicable law.’ "~ a e

The Funds shall be held in an institution whose deposits are msured by a federal’ agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bunk. - Lender shall apply the Funds
10 pay the Escrow. ltems. Lender may not charge’ Borfower for holding and applymg the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Rorrower to pay a one-time chargc for an
independent reat estate tax rcportmg service used by Lender in connection with this joan, unless applicable jaw provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to
pay Borrower any interest.or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be peid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for ail sums secured by this Security Instcument.

I the Funds helG by Lender exceed the amounts permitted to be held by applmb!c law, Lender shail sccount to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Itens when due, Lender may o notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to meke up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon paymeat in full of all sums secured by this Security Instrument, Lender shall promplly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds helc by Lender at the time of acqursmon or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, ail paymests received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayzent charges due under the Note; second, to amounts payable
under paragraph2; third, to:interest due; fourth, to principal due; and last, to any late charg&s due under the Note.

4. Charges; Liens: Borrower:shall payall taxes, assessments, charges, :fines afid impositions attributable to the
Property which. may attain ., priority -cver -this:Secarity: Instrument; -and ‘leasehold ‘payments-or: ground rents, if any.
Borrower shail pay these obhgauons in the manner provided in paragraph Z, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to.be paid under; this paragraph. - If:Borrower. makcs these: payments d:tecl]y, Borrowcr shall promptlv furnish
1o Lender, rcccnpts ¢videngcing the, payments.., , .- e ;

. Berrower shall promptly dxschargc any, hen whrch has pnomy over ths Secumy Instrumem unlms Borrower. (a)
agrees in writing to the payncnt of the obli rgatlon sccmcd by the lienina manner acceptable o Lender; (b) contests in
good faith_the lien by, or defends agam.».t enforce mcnl of the, hcn in, legal procecdmgs which in-the Lender’s opinion
operate to prevent the ‘enforcement of the lién; of. [OF secures from the holder of the, hen an agrccmcnt sausfactory to
Lender subordmatmg the lien to'this’ Secumy Insirument. If. Lcndcr detcrmmes thm any. part,of the Property is subject
10 a lien which may atiain privrity over this Sccumy Instrumcnt, Lender may grvc ‘Borrawer a notice, rdcnufvmg the lien.
Borrowcr shall satisfy the lien or take onc or mare of the acuons set forth, abovc »yrthm 10 days of the giving of notice.

5. "Hazard or Property Insurance. ‘Batrower' shall'keep ‘the ‘improvements' fow cxrsnng or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floads or flooding, for which Lender rcqmm insurance,  This. insurance shall be, maintained in, the amounts and
for the periods that Lender rcqmrcs. The msurancc ‘carrier; provrdxng the insu haIl be chosen by Borrower subject
{o Lender's approval which ‘shall not be ‘uAreasonably withheld. If Borrower fails t6' maintain ‘coverage described above,
Lcndcr may, at Lender’s option, obtain covcrage to protect Lender’s rights in the Property in accordance with paragraph 7.

* Al insurance policles and rencwals shall be acceptable to Lender and shall include a standard merigage clause.
Lender shall have the right to hold the policics and renewaks. If Lender requires, Borrower shall prompily give to Lender
dll receipts of pmd premiuins and- rencwal notices: - In the ‘event_ of loss, Borrowcr shall give prompt notice to the
insurance carrict ‘and Lender. Lender may 1 raaké proof of 10ss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wmmg, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economjcally feasible and Lender’s security is not lessencd.
If the restcration or repair is not economically; feasible dr Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whellier or not then due, with any excess paid to
Borrower. _ if Borrower abandons the Property, or dogs’ not ‘answer, within -30 days a notice-from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may collect the insurance procecds Lender may use the proceeds to
repair or restore the Propcrtv or o pay sums secured by this Security Instrument, whether or not then due. The 30-
day period will begin when the notice is given.

Uniess Lender and Borrower,othervise agree in writing, aay appiication of proceeds to principal shall not extend
or postpone the’ dué date of the, monihjy paymenis referred to in paragraphs 1 and 2 or change the amount of the
payments. If under parag'aph 21, the Property, is acquxrcd by.Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage 10 thie Property’ pnor fo the ‘acguisition shall pass to Lender tc the extent of the sums
secured by this Securily Instrument immediately prior to the aoquxsmon.

6. Occnpancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
alter the execution of this Security Instrument and shall continuc to occupy the Propcny as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. . Borrower shall
not dcstroy, damage or impair the Property,” allow thc Propcrty to detcrroratc, of commn waste on the Property.
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“Loan No: 021301011771

Borrower sinll be in default If any forfeiture action or:proceeding, whether clvl or cfifinel, is hegun that in Lender's good
faith judgment could:result i forfeitureof the Property or otherwise materially. impair: the lien created by this Security
Instrument of: Lender!s security: interest::r Borrower tmliyicureisuch &-defonitand-yeitstate; 88t provided in“parajfapn s,
by causing :the, action or.proceeding 1. be-dismissed:with & ruling; that, -in Lénder’s: good: falth:defermination, precludes
forfeitute, of ;the, Borrower's.interest, in;the: Property;or, otber material impajrment :of-the len ‘created: by this: Security
fostrument ‘or, Lender's. securily; interest, . Borrower shall -also, be; in. default if; Borrawer,  during. the loan application
process, gave malerially falie ‘or inaccyrate’ information o statements to, Lender. (or failed.to provide. Lender with any:
material informatior) in ‘connection with the 1oan evidenced by the Note, including, but not, limited to, representations
concerning Borrower’s occpaicy of ‘the’ Property as'a priricipal residence, If this Security Instrument is on a leasehold,
Borrowet shall comply with all tlié provisions of the lease.” If Borrower acquirdt fee title to the Property, the leasehold
and the:fec: title'shall not merge unless Lerder agreesto’ the merger i writing =~~~ = 0T ‘

<« 7. Protection of Iender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments
contained iin this Security- Instrument; or there:is; atlegal proceeding:that ‘may significantly-affect Lender’s rights’in the
Property . (such. as..a, procecding in bankruptcy; probate; for condemnation: or. forfeiture: or to: enforce-laws or regulations),
then. Lender. may. do and. pay, for .whatever is, necessary. to- protect. the value: of the Property. and Lender’s rights in the
Property. . Lender’s actions may include. paying any sums secured by.a lien which. bas. priority; over: this, Security, Instrument,
appearing in court, paying Teasonabic atiormeys® fegs and entering on the Property to, make, repairs, Although Lender
may take action under this paragraph 7, Lender’does not have to'do so. T S
© ' Any'amounts disbursed by Lender urider ‘this' paragraph’7 ‘shall become” additional debt of Botrower secured by
this' Security Instrument. - Unless' Borrower” and - L&ndér 'dgrée’ (0 other ferms of payment, these amounts shall bear interest
from the date.of disbursernent at.the Note rat¢:and ‘shill be' payable, Wwith intérdst,” upon’ riotice ‘from Lender to Borrower
requesting paymentt; - oot ca o ons g nnie DUSH L G 1R G e W e bt e e -

.. B, :Morigage: Insuriince. If Lender: required morigage insurance as a coundition ‘of making thie loan secured by
this Security Instrument, Borrower shall pay. the_premiums: required:to maintain’ the.mortgage dtisurance in effect. If; for
any reason, the .mortgage insurance coveragc required by Lender lapses.or ceases: to be in:cffect, Borrower shall pay
the premiums required to obtain coverage substantially, equivalent to the, mortgage. insurance : previously in effect; at a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in ¢ffect, from an alternate mortgage
insurer approved by Lender. if substantially equivalerit norigage insuranc “coverage is not avaitable, Borrower shall pay
to Lernder each month a suin equal to orie-twelth of ‘the yearly mortgage’ insurance premium being paid by Borrower
when the insurance coverage lapsed or ceased to be in effect. Lender will aécpt, use and relain these payments'as a
loss reserve in:liew: of mortgage insurance. :‘Loss réserve payments msy o' longer-be tequiréd, ‘at the option of Lender,
if mortgage insurance coverage (in-the- amount: and-for- the!period that Lender requifes) provided by an insurer approved
by Lender again-becomes available and i obtained.” Borrower: shall pay the premiums: reguired to maintain mortgage
insurance ineffect, or to, provide a loss reserve, until the requirement for mortgage insurance ends’in accordance:wiih
any written agreement between Borrower and dender or-applicable:law.: onad o s i o
- 9..Inspection. . Lender or its agent may, meke rcasonable entrics upon and'inspections;of the Property. Lender
shall give. Borrower. notice at the time of or prior-to an inspestion-specifying: reasonable:cause for the inspection.. .

.10, . Condemnation, The proceeds of. any award or claim for damages; direct or consequentizl, in connection with
any condemnation or .other taking.of any part of the Property, or. for.conveyance in lieu of:coademnation, are hereby
assigned and shall be paid to Lender. .., =0 000 S e hanamarr, ed emmnosas 0l e e

... Inthe event of a total taking of the Praperty, thi¢ procecds shall be applied to the sums secured by this Security
Instrument, whether’ or not then due, with any excess paid 10 Borrower. In the event of a partal faking of the Property
in which the fair market valie’of the Property immediately before the taking is equial (G or grcater than the amount of
the sums secured by this Security Insirument ‘imniediately befote the ‘taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security! Instriment: sHall be” reduced by 'the amount of the procecds multiplied by the
following fraction: (a) the fotal amount of the sums'seeured’ immediately béfore the taking, divided by (b) the fair market
valiue of the Property-immediately before the takitg.- Any-balance shall:bie paidio'Bdttowst” In the event of a'partial
taking of the Property in which the:fair market value: of the: Property immediately before ‘the-taking is less than the
amount of.ihe sums securcd immediately before:the taking;: unless Borrower:ard Lender:otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applicd to the sums secured by, this Sccurity Instrument

whether or not the sums arc then due. .. . o

If the Property is abandoned by Borrower, o if, after notice by Lender 1o Borrower that the condemnor offers
to make an award or seiile a claim for darages, Borrower fails to respond.to, Lender within 30 days afier the datc the
notice is given, Lender is authorized to' coilect and apply the praceeds, at its option, either to restoration or repair of
the Property or to'the sums secured by this Secirity Instrument, whethier or ol then due., . L
' - Unless Lender and Borrower otherwise agiée in writing, any application of proceeds to principal shall not extend
or postporie the due date of the monthly payments feferred fo in paragraphs 1°atd 2 ‘or ‘change ‘the amount of such
payments. ' copEE T e R e e T R
11" Borrower Not-Released; Forbearancé By Lender Not o’ Waiver, “ Extenision of the time for payment or

modification of amortization of the' sums:secured :by" this’ Security: Instrument ‘gianited by Lender to dny successor in
interest of Borrower shail not operaie to release- the liability of s the original ‘Bortower or Borrower's successors in interest.
Lender shall not-be.required te commence proceedings against-any: successor’ in interest ‘or; refuse to extend time for
payment or othervise medify amortization . of the -sumis :secured:by. this Security: Instrument. by-reason of any demand made
by the original Borrower or- Borrower's; successors-in interest. :.-Any- forbearance by Lender in exercising any right or
remedy shall not ke a waiver of or preclude the exercise of-any. right or:remedy. . . ;- e iy RS

12.. Buccessors and Assigns Bound; Joint and; Several Lizbility; Co-signers.. The covenants and agreements
of this Security Instrument shall, bind and benefit the. successors.and assigns of Lender and Borrower, subject to the
provisions of paragraph 17.  Borrower's covenants and agreements. shall be joint and several. . Any Borrower who co-
signs this Security Instrument but does nof executg the, Note: (a) is.cozsigning Ahis. Security Instrument only. to morigage,
grant and convey that Borrower’s interest in the Property under the terms of this Securily Instrument;. (b) is not personally
obligated 1o pay the sums secured by this Security Instru .and (c) agrees that Lendér and any other Borrower may
agree to extend, modify, forbear or make any ‘2coommodatisas with regard 10" the terms™ of 'this Security Instrument or the
Note without'that Berrower's corisent, - 7 F0 7 i S T R g e T

13.  Loan Charges. If-the loan sccured by this Security Insirument is subject to a law which sets maximum loan
charges, and that law is finally interpreted:so-that- the'interest or' othier ‘loan ‘charges ‘collected ‘or to be collected in
connection with-the loan exceed ‘the’ permitted fimits, then: (a) ‘any- such loat ¢harge shali‘be redueed by the amount
necessary {0, reduce the charge, to. the permitted Yimit;- and /(b) ary sums, already ‘collected’ from: Borrower -which excecded
permitted limits,will. be refunded 10 Borrower.-: Lender: may: choose to-make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be trested

as a partiai prepayment without any prepayment charge under. the Note. L e
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14, Notices. Ah&fnot'i‘cc’._tdBdr;g%'c;_‘pt‘: or i this: Sccurity Instrigment shall | ‘ liyéx,ing.ii;@i'f '
by mailing it by first class mail unless applicable law requires use - of 4 : -notice shall be directed to-the

Property Address or any other-address Borrower designates by riotice:to ‘Liendes, Aniy notice to Lerider-shall be given by

first class mail to Lender’s address stated.hercin or any other address Lender ‘designates: by notice to Borrower. Any

notice provided. for in this Security. Instrument shall be deemed to. have been given to Borrower or Lender when given |
as, provided in this paragraph.. . . .. ; R TR T S P B e i e e
... 15.. Governing Law; Severability. - This Security Instrument shall: be: governed-by federal Jaw’ and the law of the
jurisdiction in- which the Property iis .located." : In: the :event; that any provision or- clause of this"Secuirity Instrumeént or” the
Note conflicts with applicable law, such. conflict shall:notiaffect other Drovisicns of his Secirity Instrument or the Note
which can-be given effect without the: conflicting provision.” o this ‘end ‘thé provisions 6f this Security Instrument and
the Note are declared:to be severable; - #:11 1ic i sorinns LoThEL TR RTE LA R §
" 16. " Borrower's Copy. * Borrower shall be given one conformed copy of the Note and of this Security Imstrument.
17. Transfer' of the Properiy or & Betieficlal Tnterest tn Borrower. I all 'or ‘any, part of the Property o any

interest 'in it issold or traasferred (or if a'beneficial “interest' in Borrower is sol ransferred.and Borrower is not a

natural person) without Lenders prior written consent, Lender.may, at its option, yequire immediate payment in full of
all sums secured by this Security fnstrument. | However, this option shail not be, exercised by Lender if exercise is
prohibited by federal Jaw ‘as of the date of this §¢k:x_jxrit§ Instrument., . ... 0L S

' Il Lender exercises this option, Lender shall. give Borrower. notice of acceleration... The notice shall provide a
period of not less than 30 days from the date the notice is.delivered or mailed. within which Borrower must pay all sums
secured by this Security Instrument... 1. Borrower. fails topay;these sums _prior:to the expiration of this period, Lender
may invoke any remedies, permitted by this Security Instrument. without. further: notice. or+emand on Borrower.

18. - Borrewer's ‘Right to Relnsiate; If Borrower meets -certain conditions; Botrower shall -have: the Tight to have
enforcement of this Security Instrument ‘discontinued at-any time prior to the éarliér of: (a)'S days (or sich other period
as applicable law'may specify for reinstatement) before sale’of the Property pursuant 16 anypiwier of salé contained in
this Security Instrument; or: (o) ‘entry .of 2~ judgnfent- enforéing - this “Sécuirity Intrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due updc:‘ghi;s;curi‘tyvlnszmmeni, and the Note as if no
acceleration had occurred; (b) cures any default'of dny ther covertants or sgreements; () pays all expenses incurred in
cnforcing this Secuiity Instrument, including; but not fimited 6, reusonable atforrieys’ fees; and {d) takes such action as
Lender may reasonably require to assure that the Jien of this'Security Instrurient, Lender’s rights in the Property and
Borzower's obligation to.pay the sums, secured by this Seeurity Instrursent shiall eontinue unchanged,  Upon reinstatement
by Borrower, this Security Ixstrument and the obligations secured herchy shall. remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the ‘case of acceieration under paragraph 17.

19. Eale of Note; Change of Loan Servicer. -The Note: or a partial intezest: in- the: Note ‘(together with this
Security Instrument) may be sold oue or more: times without:prior noticeito’ Borrower.« A sale nay result in a‘change
in the cntity. (known as the."Loan Servicer") that  collects monthiy paymenisidue’ under the Note -and this Security
Instrument. There also may. be one or more changes,of the Lean Semvicer unrelated to‘a'sale of the Note. if there is
a change of the Loan Servicer, Borrower will be given writtén Tiotice of the: change in‘atoordance with, paragraph 14 ‘above
and applicable law. The notice will state the name and address of the new Loan’ Servicer and the address to which

payments should be made. The notice will alto contain any other information required by applicable law. y
. 20. Hazardous Substarices; Borower shall nol cause or permit the presence, use, disposal, storage, of release
of any Hazardous Substances on or if the Property. Borrovwer shall not do, s allow anyone else 1o do, anything
[ he’ Propx ‘ 1 nvirons ' niences shall not apply to the
presence, use, rage on perty of small quantities of Ha; ances that.are generally recognized to
be appz'o’piiatq;q normal residential uses and -fo maintenance- of the Propertyi .. e - o -

. .Borrower shall promptly give Lender writien notice of, any investigation, claim, demand, lawsuit or other action
by any governmental oz regulatory, agency or..private . party: involving the: Property-and- any. Hazardous ‘Substance or
Environmental Law of which Borrower has actual-knowledge... If: Borrower learns, or is notified by any governmental or
regulatory .authority, that any removal or. other remediation :of :any: Hazardous ‘Substance affecting the Property is
necessary, Borrower shall promptly take all hecessary remedial: actions-in accordance with Environmental Las, -

- As used in'this paragraph 20, “Hazardous” Substances™ are: those' subslances defined as toxic or hazardous
substances by Environmental Law. and the following substances: ‘gasolirie, kerosene, other fiammable or toxic petroleurm
producis, toxic pesticides and herbicides, volatile solvents; materials containing asbestos or formaldehyde; ‘and radicactive
materials, As used in this paragraph 20, “Envifonmental Law" ‘means- federal laws"and s of the jurisdiction where the
Property is loeated that reiate to health, safety ot emvironmental protection, " T LT

No~-UnirorM CoVENANTs, Borrower and Lender further covenant and agree as follows: .

. 21 Acceleration; Remedies., Lender shall give notice i Borrower prior.to accelerntion following Borrower’s

breach of any.covenant or agreement in. this Security Instrument (but not ‘prior ‘o acceleration under paragreph
17 unless applicable law provides otherwise). The. notice .shall specify: (8) the defauit;: {b) the action required 10 cure
the defunit; (c) = date, not less than 30 days from the date the notice is given to Borrower, by which the defauit

must be cured; and (d) that faflure to ¢ure the- defarilt on or before the date specifled iri the notice may result in

acceleration of the sums secured by this Secixrity‘In'stx‘um'ent'and"sa!e ‘of thie Property, The notice shail further

Inform Borrower of the right to reinstate after acceleration’ and the right to bring a court action to assert the non.
existence of a default or any other defense of Borrower fo accelerntion ond sale. Jf the default Is not cured on or
before the date specified in the notice, Lender at its optlon may require immediate_payment. in fuil of ali sums
secured by this, Security Instrument. without further demand and may invoke the. power. of sale and any other
remedies permitted by. applicable law. Lender shall be entitled to collect all, expenses incurred-in pursning the
remedies provided in this, parsgraph 21, including, but not limited: 1o, reasonable attorreys’ fees and ‘costs of title
evidence' R : - Lo - EET S PUI ) iv NN FESEAE PN P A T . . -
¢ Lender invokes the power ‘of sale, Lender shall executs or ca
occurrence ef a

: : orcower and t0 other persons prescribed by appiicable

the time required by applicadle Iavi, Trustee, without demand on Borrower, shall sell the Property at

public auctlon to the hiphest hidder at the time and place:and under the terms designnied in the notice of sale in
one or-more parcels and In any order Trustee determines;: Trastee' may postpone sals of off or any: parce of the
Property by public announcement, az the:timie aud ‘place of any previously scheduled sale. Eender or its designes




Trustee shall deliver o the purchusér Trustee’s deed - coniveylng roperty” without ‘any covenant or
warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the
statements made therein, Teustee shall apply the proceeds of the sale in the following ordes: (a)ito oll expenses of -
the sale, including, but not limited ‘to, reasonable “Trustee’s and attorneys’ fees;” (b) to all sums securved by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it ~ : :

22. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shail request Trustee
lo reconvoy the Property and shall surrender this Security Instrument and all notes evidencing debt seoured by this Security
Instrument to Trustee, Trusiee shall reconvey the Property without warranty and withous charge to the person or persons
legally ‘entitled to it. Such person or persons shail pay any recordation costs,

'23. Substitute Trastee, Lender may from time to time remove Trustee and appoint a successor tiustee to any
Trustee appointed hercunder. Without conveyance of the Property, the successor trustee shail succeed to all the title,
power and duties conferred upon Trustee herein and by applicabie law. - )

24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court, '

25, Agrecment to Medlate or Arbitrate, Except zs set forth below, all claims, counter-claims, disputes, legal
controversics, aid other matters in question arising out of, or relating to the extension of credit (the “Loan") by Lender
to Borrower which is evidenced by the Note, this Security Instrument and all other instruments excouted in coniunction
with them (collectively the "Loan Agrecmenis”) shall be MEDIATED by the Borrower and the Lender. This means
Borrower and Lender will use an impartia) third party (the mediator) to try to resolve the disputed matters instead of filing
a lawsuit. If Borrower and Lender cznnot agree on the selection of a mediator for a dispute, the medjator shall be
selected as follows: within 5 business days of the notice that either Borrower or Lender have decided to mediate,
Borrower and Lender shall each name a mediator and notify that mediator 2nd the other party of the selection. Within
5 business days of their selection the mediators shall jointly sclect an independent mediator to mediate the dispute. The
mediation shall occur at a time and place mutually convenient to all parties within a fifty-mile radius of Borrower's
residence but no later than 30 days after the mediator is selected.

Borrower and Lender agree to participate in the mediation in good faith with the intention of resobving the dispute,
if possible. Legal counse! may, but is not required to, represent Borrower or Lender at the mediation.  All mediation
sessions will be private, and all infermation’ disclosed during the mediation will be confidential. The mediator may
prescribe other rules for the mediation. Expenses of the mediation including the mediator’s fee shall be shared cqually
between Lender and Borrewer, if allowed by applicable law. Attorneys’ fees and related expenses are each pariy’s
responsibility, :

This Agreement to mediate is specifically caforceable,

If for any rcason the mediation is not completed within 45 diys after the mediator is selected, or if after the
mediation, the dispute is still unresolved, such dispute shall be resolved solely and exclusively by arbitration in accordance
with the Commercial Arbitration Rules of the American Arbitration Association then i effect to the extent allowed by
applicable law except as set forth below. THE ARBITRATION WILL TAKE THE PLACE OF ANY COURT
PROCEEDING INCLUDING A TRIAL BEFORE A JUDGE OR A JUDGE AND JURY. ANY SUCH ARBITRATION
SHALL BE CONDUCTED ONM AN INDIVIDUAL BASIS, AND NOT AS PART OF A COMMON OR CLASS
ACTION. IT IS EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER AND LENDER THAT ANY
PURPORTED COMMON ISSUES OF LAW OR FACT SHALL BE RESOLVED ON SUCH AN INDIVIDUAL BASIS.
IF THE APPOINTED ARBITRATOR OR PANEL OF ARBITRATORS SHOULD AWARD ANY DAMAGES, SUCH
DAMAGES SHALL BE LIMITED TO ACTUAL AND DIRECT DAMAGES AND SHALL IN NO EVENT INCLUDE
CONSEQUENTIAL, PUNITIVE, EXEMPLARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND
LENDER EXPRESSLY WAIVE ANY RIGHT TO CLAIM TG THE FULLEST EXTENT PERMITTED BY LAW. Thi
agreement to arbitrate shall be specifically enforceable. The award rendered by the' gibitsation shall be final,
nonappealable and judgment may be cntered usor it in accordance with applicabie law in any court having jurisdiction
thereof. The laws applicable to the arbitration proceeding shall be the laws of the state in which the Property 5 located.
The arbitrators shail have no power to vary or modify any of the provisions of the Loan Agreements,

Borrower and Lender agree that the mediation and arbitfation proceedings are confidential, - The information
disclosed in such proceedings cannot be used in subsequent litigation which may result from the dispute.

Borrower and Lender agree that the Loan Agreements executed in conjunction with this loan for one or more
of the. following conditions. involves interstate-commerce: because the Bonower’s loan is veing (i) provided by a lender
organizéd under the laws of, and with ifs_principal place of business in, a state different than the state in .which .the
Borrower resides and the preperty is located; (if) made with funds provided by an-institution chartered under the laws of
cither the Lnited Staies or of another state and physically located in ancther state; (i) made 1o be sold. to one or more
investots organized under, the; laws of @nd physicatly located in other states; (iv) made to be pooled to back securities
issued Dy a-trust organized: under,t &;laws of and physically located in other states and sold te investors organized under
the laws’of ‘aind: physicallylocated in other states; or (v) repaid by the Borfower on a monthly basis to the Lender in
LOUISIANA fot remittancé’to such out-of-state investors. P : ‘

5‘-;}Npt}irixh,swanding‘(hi;‘,;foi‘t?gding;_lhis_'Ag_recment to mediate or arbitrate shall not apply with respect to either @
the Lender’s right, but niot the”obligation, 10" submit and to pursue in a ocourt of law. any actions rclated 10 the collection
of the debt; (if) foreclosure proceedings, whether pursuant to judicial action, power of sale, assent to a decrec or
otherwise, proceedings pursuant 16 which: Lender secks @ déficiency judgment, or any comparable procedures allowed
under applicable’law pursuant to whicth # lien holder may acquire title to the Property which is security for this loan and
any related ‘personal property (including an assignment of rents or appointment of a receiver), upon a default by the
Borrower under the mortgage loan documents; or (iii) an application by or-on behalf of the Borrower for relief under
the federal bankruptcy laws or any other similar laws of general application for the relief of debtors, through the
institution’ of appropriate proceedings. These proceedings may be necessary as a master of law. '

26. Riders to this Securlty Instrument.’ If one or: more tiders afe executcd by Borfower and recorded together
with this Security Instrument, the covenants and agreements of each such rider sheli be incorporaied inta and shall amend
and supplement the covenants and agreements of - this Sccurity Instrument as if the rider{s} vreze a part of this Security
Instrument. [Check applicable box{cs)) o T e e e

Adjustable Rate Rider - [ Condominium Rider. = " " . [ 1-4 Family Rider

{_] Graduated Payment Rider ~ [] Planned Unit Develo ] Biweekly Payment Rider

"1 Balloon Rider * - [0 - Rate Improvémen d: Home Rider

{J Cther(s) [specify] ST ;
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Loan No: 021301011771~ -+
Borrower:.. STEPHEN. J OACHIM

ADJU S’I‘ABLE RATE RIDER
(LIBOR 6 Month Index-—RatP Caps) .

THIS ADJUSTABLE RATE RIDER is made this 26th day of Deccmbcr, 1997 and is mcorpormed into
and shall be deemed to amend and supplement the ‘Mortgage, Deed of Trust or Security Deed (the "Security
Instrument™) of the same date given by the undersigned (the. "Borrower") to secure Borrower's Adjustable Rate
Mote (the "Note") to UNITED COMPANIES LENDING, (‘ORPDRA”'IQN (tﬁa ”Le nd joi the samc date
and covering the property described in the Security Instrumcnt and located at’ -

9506 BENDKERNS
KALAMATH FALLS, ORE
[Property Addr(m]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TRE INTEREST RATE

. AND THE MONTHLY PAYMENT. JTHE HOTE LIMITS THE: AMOUNT THE:BORROWER'S:
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXI'MIM RATE THE
BORR()WER MUS’I’ PAY., i "

ADDI’I’ {ONAL COVFNANTS
Instrument, Borrower and Lcndcr anhex"

(A) Change Dafes,

The jiterést, 1ate T will 'pay may changc on the first.day. of Junuary, 2001, and:on that day: cvery sixth
month thereafier.: Each date on whxch my;interest: rate: could change is eaited a "Cbange Date
(B) The fndex : :

) . Py p 3
m‘.rkct basc:d n quotauons mejor. banks, as pubhshed in-the So.zthwest:Bdmon oi‘ Il?xc Wall Szreet Joumal
The most rccem Index fxgure ava.lable 125 ofithe date A5 gays before cach C.hange Date is: callcd thc "Currcm
Inde” quami o o b Linlens GRS L6 . 5
If thc Index is no .ongcr avaﬂablc, the Not» Holde. will choo ¢ a new mdcx lbat is b&sed upon comparablc
“The S ngtice of"hxs cho
{C)’ Caltéiliition of Changes " i
. ‘Before cach Change Date,.the Note Holder will calculatc my new intercst rate by adding FIVE percentage
pomt\s) ( 5000 %) to.the- Current-Index.  The NotesHolderwill then round the:result of this addition to the
nearest one-cighth of one percentage point (0. 125%); fSubcht to:the fimils stated Secuon 4(D) below, thxs
rounded. amount will be my ‘niew interest ‘tats until the next Changs” Date;,
The Note Holder will then determine the an'ount of the monthly payment that wou‘d be sufficient to rcpay
the unpzud ptmcnpal that T am cxpcctcd to ¢ at the Coange Date in full on the M'nunty Date at my new
interest rate’ifi substammlly equal payn ic resuit 'of this calculation Will be the new amount of my

RATE. RIDER (umm mm—-m:a capa 2 ke YOLC RIDER 10/83

[ LTI S —
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|7 The tnterest rate: 1 adt requ pay-atithe ek Mll ( ,,Bc,grcate than'11.0080% or less

then 9.0800%. - Thereafter; my-intetest-rate-witbnever be increased or decréased on any singlé Change Date -

by more than ONE perceniage point(s) (109 %)-from'the rate ‘of interest 1 have:becn ' paying for the

preceding 6 months. My interest rate will never be greater than 16.0000 % or less than 80000 %. .
(E) Effective Date of Changes o ‘

* "My’ new ‘initerest rate will become cffective on each Change Date, 1 will pay. the amount of my new
monthly pagment béginning on the first monihly'payment date afier the Chiange Date until the amouit of my
monthly payment chdnges:again. - i e R S e
(F) -Notice of Changes ™ 4 _ SRR LRI et
:+ The Note Holder will deliver or'inail 10 e s fiotice’ of any’changes i my interest rate and the amount
of my-monthly payment before the-effective datelof any change. Tie ribtice* will includé’ information required
by law 10 be. given me:and also tho title and:telephone: number of 2 person who ‘will: answer any question {
may have regarding. the notice. . . ooz e, ; IPRIEESY 3 S R
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERKST IN BORROWER
Uniform’Covenant .17 of the"Security Instrinent is ‘anieficed to read as follows: b g N
L R L e TR A G TR G ST e T
Transfer of the Propecty or a Beneficial Interest in Borrower. If all or any part of ihe Property
or any intercst in it is sold or transferreil (or if a beneficial interest-in Borrower is:sold or transferred -
.and Borrower is not a natural person) without Lender’s prior written consent, Lenderimay, at its option, -
require immediate payment in full of all sumns sceured by, this Security Instrument, .However, this option
shall rint be exercised by Lender if exercise is. prohibited by federal law s, of the date of this Security
Instrument.” Lender also shall tiot excicise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to cvaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender zeasonably determines that Lerider's security veill not be impaired by
the loan assuraption, and. that.the risk.of a breach; ofiany covenant or:agreesient dn-this Security -

Instrument is acceptable to Lender.

" To'the ‘exteni permitted by applicable law, Lender may charge a reasonabls fec as a condition to

F

. Lenders consent 1o the loan assumption! (Léndep may also require the transferce to sign an assumption
- agreement that. is acceptable to Lender:and that obiigates the transferce to keep all the promises and
agrecments made in the Note and in this: Sesurity. Instrument.-Borrower will continue {¢-be obligated
.. under, the Note and this Security, Instrnument unlegs, Lender releases Borrower in writing,
*/L1f Tender exercises this ‘option, Lender shall pive Borrower notice of aceeleration. The notice shall
provide a’ period of not less than+ 30~ days from the date the notice is delivered or mailed within which
Borrqwer, must pay 2l sums secured by this Security Instrument. “If:Borrgwer fails io ‘pay these sums
prior to the cxpiration of this perivd, Lender may imvoke any remedics permitted by this  Security
Tosjrument without furifier Borrower. o :
E e et 4T CEDTATE L YA R LR WAL BRE ‘ HERE A
1 terms and covenanis ¢o -Adjusiable Rate
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STATE OF OREGON: COUNTY OF KLAMATH: 8.

Filed for record at request of ____ . First American Title = .- 7 the . 7th  ~  day
: ’ of _Morigages T RN : S

. G vy, Bemetha Gl Le h. Cobimy Clerk




