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HIS‘ DEED OI‘ TRUST ( S‘ “umy rumen made on JANUARY Q9TH,, 1998 Thc gramor xs STEVEN D
HER‘:’ FORD MCOLE L HERYFORD i ("Borrower') 'I"ne Trustce is; FXRST AMEPICAN TITLE 1NSURANCE
.CO.. ("Trusw’ . Tne Bcneﬁcxary is PHH. MOR ITGAGE: SERVICES CORPORATION -which.is orgamzcd and existing
under the laws, of NEW JERSEY, and whose: address:is 6000-ATRIUM WAY, MT, LAUREL, NEW JERSEY 08054
("Lender?}... Borrower .owes Lender:the principal sumvof: EIGHTY EIGHT THOUSAND AND €0/100. Dollars '(U:S. $
:88,000. 00) This:debt is: ewdenced by Borrower's Note dated ‘the 'same date’ 4 this Security Instrument ("Note™), which
provides for mionthly: paymmts, with the fall debt; if not'paid earlief, ‘due and payable on FEBRUARY-01ST 2028." This
Secunty Tnstrurerit' secures 1o Lénder: (a) thc repaymem of the debt evidenced by 'the Note, with’ mxcrest and all renewals,
'cxtensxons andlmodlﬁcauons of the N ) e' he paym ' ms, ith int rest, advanced under, paragraph 7to

e l' md (c) (l'e pcrforma'lce of Bo_rrower s covenants z’md‘agreemems under
For thls purpose, Eorrov{er mcvo"ably bzams and c nveys, o' Trustee.,m tmst,

|,; (RPN : :,;,,,./, [ i Y i . cortlL ot
BEING MORE PAR"‘ICULARLY DESCRIBE‘D ACCORDIN" TO A LEGAL DESCRIPTION A’ITACHED
DM .E A PAP'}.‘ HEREQF . g

'BETNG THE'SAME PREMié *'"ONVEIED yc" 'f“ R&GAGoqs
RECORD“D“SIMULTANEOUSLY “ORREWLTH; 'TH EING'A" PURCHASE‘MONLr MORTGAGE
‘vazp O'SECUR” ”HE“PURLHASE“PRfCE OF"THE‘ABOVE DE CRIBED EMISE

pnapananws, L
CATHEPINE 8 'nxcxs,ﬂ

_TOGETHER V\( ITH‘all the \mpyo : en;s ow cr, herc:xftc erected on thep.operty, diall easemem.. appunenan::es
of | he propcny Al rcp)acemems and additions shall. also- bx, covc'ed by this Sa‘:umy
.referrcd 10.in.this;Security lnstmmenc 23 lhe. "Propeny. . B

BORROWFR GOVENANTS that Borrow::t, s lawfully sexz.d of the'estite hereby conveyeyj and has lhe nght (0] grzmt
and-convey the Property and'that:thei iProperty: ls-‘une.tcumbertd rexcept for encurmbrances of° record. Borrower warrants
‘and. w:ll ‘defend’ generally thi-title to the Pmperty’agmnSt all claims ind deniatids] subject to an' encumbrantxs of recgr;l.
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UNIFORM COVENANTS. - Borrower, .  agree as foli . SR :
HEE 7 Bayiient of Priritipaland Inteest; Projis ient and Late Charges, Bovrower shail promptly pay when due the
principall of and itérese orvthé debi ‘évidenced By the Nofé and any prépayiment &nd 1afé charges duk under the'Note, © "1
2. - Funds for Taxes and Insurance. Subiject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender ori the day mionthiypayinents are due ‘inder hia ‘Notg; uiitit the' Note'is'pafd ia:Rill; a'stin ("Funds") for: (a) yearly
taxes:and assessments which-may. altain;priority. over this Security Tnstriment.ag's lieni on the Propeny; (b) yearly leasehold
payments;or.grourd, rents.on the Property; . if ‘anyy (c)-yearly harard or property.insurance"premiums; (d) yearly:flocd
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender,.in accordance with.the provisions of paragraph8; in liey of the payment of mortgage insurance premiums. These
items are called "Escrow Items.* Lender may, at any tiase, collect and hold Funds in an amount not 10 exceed the maxizum ;
it 2 lender, for a federally. reiated mortgage. loan may, require for Borrawer's escrow account under the federal Real
Estate Settlement Procédures Act of 1974 as ame 12 U.5.C. § 2601 e seq. ("RESPA™), uniess

1R

2

5

amended from time to time,
another law that applies to the Funds sets a Jesser amount, If so, Lender may,.at any time,collect and hold Funds in an
amount’itot to exceed the lesser amotst, ‘Lender ‘iay estimate’ the 'amount of Funds due’on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordarice with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Fuads, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an
agreement is made or applicable faw requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shali be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made, The Funds are pledged as additional security for all sums
secured by this Security Instrument. ) - . .

If the Funds held by Lender exceed the amounis permitted to be held by applicable Jaw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by
Lender at any time is not sufficient to pay tke Escrow ftems when due, Lender may 50 notify Borrower in writing, and, in
such case Borrower shall pay to Lender the Amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrumnent, Lender shali promptly refund io Borrower any
Funds held by Lender, If,-under paragraph 21, Lender shall acquire or sefl the Property, Lender, prior to the acquisition or
sale:of the Property,  shall apply ‘any Furds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument, L .

3.  Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragrapks 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal dus; and last; 0-anty late charges due under the Note.

oy, Charges; Liets. - Bortowiér shall pay all faves, asséssments, charges, finés and imposidions anributabis to the
Property which may attain”priority-‘over ‘this Sécurity ‘Instriiment, ‘and- léasehold. paymerits “or ground rents, if any.
Borrawer shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 10 the person ovwed payrient. Borroiver shall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments, . ... .. .0t T VOTEULY e pna e
" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable to.Lender; (b) contests in good

faith the lien by, or defends'against forcement of the Tie, in, legal procecdings which in the Lender's opinion operate 1o
prevent the enforcemient of the lien; or'(c) Secures ' from the_holder of the lien an’ agreement. satisfactory to Lender
subordinating thé lien to-this’Secifi y Tnstrumment. If Len er determines that any part of the Property is subject to a lien’
which may attain priority over this Secarity Instnumeit, Lénder 'may givé Borrower a notice identifying the lien. Borrowrer
shall satisfy thé'lienor take ‘one'or miore of the adtions set forthi above Within 10 days of the giving of notice. e

-8 Hazard or Property Insurance.: Borrower shall keep the improveinents now existing oriheiéafter erected on the °
Property-insured: againsiloss by fire; Hazards-included within' the térm: "extended ‘coverage™ and 'dny other hazards, -
inchiding floods or.flooding; for which Lender requires insurance.: This insurance shali be' maintained in‘the amounts and -
for. the periods that Lender requires: ‘The insurance carrier providing the insurance shall be chosen hy-Borrower:subject to
Lender’s appraval which.shall not be unreasonably. withheld. ;- If, Borrower- fails to maintain:coverage described above, .
Lencer may, at Lendér's aption, obtain coverage.to protect Lender's rights in the Property, in accordance with paragraph 7.

Al insurance policies, and ‘réniewals_shall, bé, scceptable. to' Lender and shall include a standard. mortgage clause.
Lender shall have the right to Tiold the policies and renewals,  if Lender Tequires, Borrower shal] ‘promptly give to Lender
all receipts of paid premiume and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of 1&s'ifnot made potiptly-by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is econo uri
restoration or repair is not ecoromically feasible or Lender’ g :
abplied t6'the Sums seciired by this Security Instrument, whether or not then due, with any excess paidito Borrowet, If
Borrower .abandons the-Property, . or- doss. not answer. within. 30 days a notice from-Lender-that the insurance carrier has
offered to settle a claim, then Lender may collect, thcf‘insufgincé-prdct;eds. ender may use the proceeds to repair or restore
the Propenty or to pay sums secured by this Sccrity Instriment, whether of not then due. The 30-day period will begin
when the notice is given. T BRI : .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date,of the montbly paymenits referred to in paragraphs 1 anc! 2 or change the amount of the paymeats. If
uader paragraph 21 the Property is acquired by Lender, Rorrower’s right to any insurance policies and proceeds fesulting .
from damage to.the Property, priorto,the acquisitionshail pass to Lender to the extent of the suins secured by this Security
Instrument tately_prior to the acquisition R R s : L
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6 Occupsiicy, Pféservhﬁéh,':rﬂain',epaum and, Pr Applicaiion;

Leaseholds. Borrower shail occupy, estzolish; and use the Property as Borrower's principal sesidence within sixty days - - :

after the execution of this Security Instrument and shail continue to occupy the' Property ‘as-Borrower's principal residence
for at lsas; one year.aftgr the date of occupancy,-unless;Lender. atherwise:agrees. ja yyriting, which consent shall not be
unreasonably. withheld, ot ;un'l,c§sﬂex;g_gpaﬁqg cirgumstzoces; exist:which aro be yond. Borrower’s.controli:: Borrower shatl
notdestroy, damage or.impair the,Property; allow the Property to.deteriorate, or-commit waste:on the Property. Borrower
shall; g in, default if any. forfeiture action, o5 procesding; whether givil- qr,'égi;pin@l.:ig begun that. in. Lender’n.good: faith
Jjudgment couid _result in forfeitpre; of. the Property - of: otherwise ;materially; impair .the. lien:created. by: this: - Security
Instrument or. Lender’s security interest. . Borrower; may, cute such.g default and reinstate, s provided in paragraph;18, by
.cavsing .the- action ot proceeditg 10, be dismissed, with:a rpling that,:in Lender}s: good, faith;determinatien, preciudes
farfeiture, of the Borrower's. interest in-the, Property. oz, other. matetial .impairment, of ;the. lien created. by this. Security
Instrument.or Lender’s. sequrity, interésty: .Borrower (shall, also-be:in default-if; Borrower,: during. the. loan. application
process,; gave.materially. falsc or.inaccurate information or:statements to; Lendér (or failed to provide Lender with any
material, information, in connection. with the foan.evidenced by, the Note;.including, but. not- limited . 10; representations
concerning Borrower's occupancy. of the; Property 85 a principal, residence. If this Security Instiument.is on 2 leasehold,
Borrewer shall comply with all the provisions of the lease. . If Borrower acquires fee title to the Property, the leaschold and
the fee title shall not merge unless Lender agrees to the.merger in writing.

.+ 7. .. Protection of, Lender’s Rights in the Yroperty.. If Borrewer fails to perform the covenants and agreements
contained in-this Security Jinstrument,. or - there- is-q-legai- proceeding - that may; significantly affect Lender’s rights in the
Property. (such as a proceeding, in bankruptey; protate;.for condemnation: or, forfeiture or to enforce laws or regulations),
then Lender; may. do-and pay for whaiever: is:necessary. to-protect the.value of the ‘Property ang Lender’s rights.in the
Property. », Lender’s actions inay:, include :paying, any..sums secured by :a, lien. which: hos; priority over this Security
Instrument, appearing in court, paying reasonzble attorneys’ fees and.eatering-on: the Property. to, make repairs. Although

Lender__may;take'actidn.,under;,his.parag;aph;f&;&.,epdet dogs ot have t0 do sou sz <. 1o o

~Any.amaunts disbursed by Lender underithis paragraph: ;Tsh‘ail;begomq,additional,debf.x{).f‘ ﬁdrr&ver Séc;g:redfby'this
Security, Instrument. ; Unless Borrower and Lender agree to;other terms, of payment; these amouyts shall bear interest. from

the date - of -disbursement. at the; Note rate ;and-shall be; payable, with interest, upon notice from Lender to Borrower
requesting payment. i i G e - L

P
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-, 8. Mortgage Insurance. -If.Lender rcquireil‘ morigage insurance as a.condition of making. the loan secured by this
Secuity Instrurment, Borrower shall. pay the premiums required: to maintain the mortgage insurance in effeci. “If, for any
rcason,: thp;gmortgage;_in,surancc,coyerage-reqqixcd.by:,!.ender lapses. or- ceases: to-be-in gffect, ;Borrower shall pay the
premiums required to:obtain coverage substantially. equivalent:to; the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to.Borrower of the morigage. insurance previously in effect, from an alternate morigage
insurer.approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth.of the yearly: mortgage insurance premium being paid by Borrower . when the
insurance. coverage:lapsed or ceased to be in cffoct.; Lender will-accept, use and retain these payments.as a loss reserve in
lien; of mortgage, insurance: ..Loss; reserve payraents: may -no longer..be required, at the option of Lender, -if mortgage
insurance coverage, (in the; amount, and for. the; period that Lender requires) provided by an.insurer: approved by Lender
again becomes.available and.is obtained. - qurowet;shal},,pay, the: premiums; required o maintain mortgage insurance in

agresment between, Borrower and Lender or: applicable law. s o
.9, Inspection, .. Lender. or . its ] i
shall give Borrower notice at the time of:or prier:to an inspection specifying reasonable cause for. the inepection. - ...

: .10, Condemnation. ; The proceeds; of any.award.or: claim for damages, direct or;consequential, in conneciion with
any- condemnatjon: or other taking -of any.part. of.the Property, -or:for. conveyance in; licu .of condemnation,” are hereby
assigned and shall be paid to;kender.: . s e v L en Sl T DT
_-..~In the event,of a iotal taking of the.Property, the proceeds -shall:be: applied: to .the: sums secured- by this-Security

Instrument, whether.or.not then due; with-any.excess paid to Borrower.. In the event of a partial taking of the Property in
which the fair market.value of;the-Propesty- immediately before the-taking is.equal to,or greater than the amount of the sums
secured by this Security. Instrument immediately befare the taking; unless Borrgwer-and Lender otherwise agree in writing,
the sums secured by this Security. Instrument shall be:reduced by the:amount of the proceeds multiplied by. the following
fraction: (a) the total amount of the sums secured immediately.before. the taking; divided by (b) the fair market value of the
Property. immediately. before. the taking.: Any:balance shall. be paid:to Borrower. - in the event.of a partial taking of the
Property. in-which the fair. market: valug of the:Property immediately before the taking ic less than the amount of the suras
secured immediately before the. taking, unless Borrower,and. Lender. otherwise agree;in writing or. unless applicable law

effect, or- to provide a loss. reserve, -unjil the, requirement: for morigage. insurance: ¢nds;in accordance with any:written

agent,may make reasonable. entries upon and inspections of the Property. . Lender

otherwise. provides, the proceeds:shall be applied 40,the;sums secured by.this Security Instrument whether or not the sums
zu‘e‘lhendue.‘- R :‘1’,;;;‘:‘:‘_(:'" D : ) T R T TLE VS U L R A Cooe
If the; Property:is abandoned by Dosrower; jor:if; after.notice, by Lender to Borrower that the condemnor offers to
make.an award or settle a claim for. damages, Borrowet faiis:to respond to:Lender within 30 days:after the date the notice is
given, Lender isauthorized to cotlect and apply the proceeds, at its option, either to restoration or repair of the Property or to
the sums secured by.this Security Instrument,:whether. or.not; then-due; ni. e oo - Do et

i RS SRS T} S ST TP S

.- Unless Lender-and:Borrower: otherwise: agree: in writing; -any. application of proceeds to principal shall not extend or
postpone the due date of the.monthiy payments referred-to inparagraphs; i and.2 or change the amount of such payments.
11, Borrower: Mot . Released;; Rorbearance By Lender:Not 2 Waiver.. ., Extension. of - the time for- payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower. shall: not_operate to release.the liability. of the original Borrower or: Borrower’s successors in interest.. Lender
shall-not. be requircd to commence- proceedings against any successor: in.interest-or refuse-to extend tirae for payment or
otherwise modify .amortization. of .the sums secured by this -Security Instrument by reason .of any demand made by the
original Botrower or Borrower’s successors:in; interest.. . Any forbearance by, Lender in exercising any right or remedy
shall not be a;waiver of or preclude the-excrcise. of any, right or-remedy.: ;oo g
-~ 12. - Successors: and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agrecments of
this Security Insirument shall bind and benefit the siccessors and assigns of Lenderand Borrower, subject ta the provisions of
paragraph 17, Borrower’s covenantsani agreements:shail:be joint-and several.;: Any Borrower who co-signs this Security
Enstrument. but. does. not-gxecute the; Noie:; (a):is:carsigning. this:Security; Instrument: oaly 1o morigage, grant and: convey
that;Bortower)s interest:in the Praperty. under: the:terms: of:this: Security. Inswcument;: () is not-personaily obligated to pay
the:sums gecured by:this Secyrity Instrumept;: and:{(c}.agrees that Lender and.any, otter Borrower may agree 10 exicnd,
modify. forbear onznale.any, agcommodationswith regard:to the;terms of ihis Segurity.Instrument or. the Nete without tha:
Borrower’s consent, F R RO I P e o o S
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113 Loan Charges..Xf-the;loan. secured. by this-Securigy: Instrument is subject-toa jaw-which séts: maximym Joan
charges,- and: that Jaw;is finaily intespreted:.so-thai-the-intercst: o -other doan; charges “gollected 010 ‘becollected in'
connection with the:loan: exceed the: permitted  fimits,: then;; €a), any. sugiv:loan; charge: shalliBs:reduccd by, the:amoust.
necesspry 10 reduce the charge to: the: permitted; Jimit; and (b)any, sums: already; collected: from: Borrower: which:exceeded
permisted. limits will.be refunded.to. Borrower., - Lender:may: choose:to make: this-12fund ‘by: reduging. the principal owed
uades-the Note or by making adirect-payment to Borrower.. Ji-a refund reduces principal,.the reduction wilk be treated as a_
partial prepayment.without any prepayment eharge under the Noje.visres ¢ avitinaie fim coecnie P TR
i, 14 ;Notiees.- : Any notice to, Borrower: provided:for. in this Security Instrument shall be given by delivering it or by
mailing: it by first ciasg,mail. unless .applicable; law zequires :use of .another method..-The notice :shall: be: direcied to the
Property: Address o5 ;any other address Borrower: designates by-niotice to:Lender:; Any.soticeto Lender shail be given by
first class mail to Lender’s address stated berein.or:any; other address:Lender designates by notice-to-Rorrower. Any rotice
provided:for:in this Security Instrument shall be deemed: to have been given to Borrower or Lender when given as provided in.
this paragraph.: ;v o o s e Dol gl ey S LTI T e e
13 Goveraing Law;. f‘,verabi!!gy,spfl’hxs..Secu;i& Tnatrument shall be governed by. federal 1aw.and the:law of the
jurisdiction-in whigh-the Property:is located;In-the:event that-any: provision or, clause of this. Security Instrument or. the
Note conflicts-with applicable, Jaw, . such conflict -shall not affect; other: provisiens of this Security Instrument or the Note
which can be given effsct-without the.conflicting provision. To this end the provisions of this Security Instrument and the
Note are. declated to-be.geverable.. . iy ubiih 1) 140000027 L i whine Liing 4 1ot 1 o0 4 el 1 re n e
- 16, - Borrower’s. Copy.. Borrower. shal} be given one conformed: copy of the Note and- of this Security Instrument,
17., ‘Transfer, of the: Property. or a: Beneficial, Interest in Borrower:. If all or.any part of the, Property-or any
interest,in it is soid or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender!s prior written; consent, Lender may, at its:option,:require immediate payment in full of all
sums secured by this Security Instrument.. Howeyer; this option shall.not be.exercised by, Lender if exzrcise is prohibited by

Ipiene

it
|

seom s

federal law-as of the date-of this Security. Instruments:: ;

+, -+ If Lender exercises this option;;Lender shall give Borrower notice of acceleration, The notice shall provide a period of
not Jess-than 30 days from: the date the;notice: is-delivered:or mailed-withia which-Bogrower must.pay all sums secured by
this Security Instrament.. If Borrower. fails to pay these sums.prior tothe expiration of this period;: Lender may invoke any
remedies permitted:by, this Security Instrument without fusther. aotice-or demand on Borrower. .. - -~ ... -

i 18,: Borrovier's. Right to: Reinstase. -If Borrower meets: certain conditions, Borrower; shall have the right io have
enforcement of this Sesurity: Instrument discontinued at any, time prior to the sarlier:of: (a):5.days:(or:such other perind as
appiicable iaw mav.specify. for reinstatement) before sale of the Property. pursuant to any power of sale,contained in this
Security; Instrument; or (b) entry.of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender. all. sums which: then would be-due; under. this-Security: Instrument; and the: Note as. if no-acceleration had
occurred; (b). curesiany .default of any.other covenants. or-agreements; (c).pays all expenses incurred in enforcing this
Security Instrument, .including, -but-not. limited. to,. reasonuble: attorneys’ fees; and (d) takes suchaction as Lender may
reasonably ;sequire, 10- assure. that: the lien .of: this; Security. Instrument, - Lender's -rights in the Property and Borrower's:
obligation 1o, pay the .sums. secured. by, this: Security Instrument shall continue unchanged. Upon reinstatsment by
Borrower, this Security Insirument and the obligations secured hereby shall remsin fully cffective ag if no acceleration had-
occurred. Howeves, this right to reinstate shall rot.apply. in;the case of acceleration under paragraph. 17, - - : ;
. 194, Sale of Note; Change of Lean.Servicer.. The Note or a partial interest in the Note {together with this Security
Instrument) inay be:sld one or more times Without prior: notice to Borrower. | A:sale may result in a change in the entity.
(known-as the "Loan-Servicer”) that collects monthly payments-due under:the:Note and. this Securiry.-Instrument. - There
also may.be one or more changes of the: Loan. Sexvicer. uprelated to.a.sale of the:Note, - If there.is a change of the Loan
Servicer;: Borrower. will. be. given written notice of the change in accordance with paragraph 14,absve and applicable law. .
The notice will state the, name and address of the.new Loas: Servicer.and the address to which-payments should be made.
The notice will also contain:any other; information required- by applicable law.: . .- T T

i <20, ;, Fazardous Substances: ;Borrower shail not czuse or permit the presonce, use,: disposal, storage, or release of .
any Hazardous Substances ou.or. in.the Property.; Borrower. shall.not do; nor;allow anyone.else te do, anything affecting
the Property, that. is:in. violation of any Enyironmental, Law.:- The preceding two sentences shall no¢ apply to she presence,
use, of storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to.maintenange of the Propenty..., wir- vy iz o - ET :

T Y
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. .- Borrower shall promptly .give.Lender, written notice of any. investigation, claim, demand,lawsuit or other action by
any governmental or.regulatory. agency, or.private. party. invoiving - the, Property. and- any, Hazardous Substance or.
Environmental: Law. of which Borrower has actugl knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any remaval or other remediation of any Hazardous Substance affecting the Property is necessary,

Borrower shall:promptly take alf necessary remedial actions in accordance. with Environmental Law..; R
.- Asused in this paragraph 20, "Hazardous Substances” are:those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene; other flammable or. toxic: petroleum producis, toxic
pesticides and herbicides; volatile solvents, materials containing asbesios: or formaldehyde; and radioactive materials.. As
used in tﬁis;pé_ragraphzzo Environmental :Law" means, federal laws and laws of the jurisdiction where the Property -is
located that relate io heahfl, safety or environmental protection. . ;...
- -NON-UNIFORM COVENANTS. :Borrower and Lender. farther covenant.and agrec.as followss: : :
21.. .Acceleration; Remedies, ; Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of.any. covenint or agreement in this, Security. Instroment (but not.prior to acceleration under paragraphi?7
unless applicable law, provides, otherwise), -The.rotice shall specify: (z) the default; (b) the:action reguired to cure
the defauit; (¢) a date, not lzss than 30 duys from the datethe notice is given to Borrower, by which the default rausi be
cured; and d) that failure to cure the defeult o,or before the date specified'in the notice may result in acceleration of
the sums secured by, this Security Instrunignt and sale- of the Property. The.notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring & court action 1o assert the nor-existence of a default or
any other defense of Borrower. to ncceleration:and saie. If the default is not cured on or before the date specified in
the notice, Leader at.its.option may, srequire immediate payment in-full of -all sums secured by - this. Seeurity
Instrement without . further, demand. gnd ‘may. invoke;the power: of sple .and any.otier. remedies permitted by
applicable law.., Lender shall-be entitled to coliect; all expenses.incurved jn:pursuitg the remedies: provided in this
paragraph 21, including, but not limited;to,-reasonable attorney, y RUTE LA e b
P
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notice to be recorded In each county. In whick any part of the Property is located, - Lender or Trustee shali give

notice of sale in the manner prescrived by npplicable Inw to Borrower and to other persons prescribed by appicable
law. After the time required by applcable faw, Trustee, without demand on Borrower, shall seil the Property at
public auction to the hiphest bidder at the time and place and ander the terms designated in thie notice of sale in one or
more parcels and in any order Trustee determines, Trustee may postpone sale of all or any paveel of the Froperty by
public announcement at the tie and place of any previousty scheduled sale.  Lender or its designee may purchase
the Property st any sale, : :

Trustec shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or watranty,
expressed or implied. The recitals ir the Trustee’s deed shall be prima facie evidence of the truth of the statements
made thereln. Trustec shail apply the proceeds of the sale in the following order: () to all expense of the sale,
including, but not Hmited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and () any excess to the person or persons legally entitled to I8,

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs, ‘

23, Substitute Trustee. Lender may fromi time to time remove Trustez and zppoint a successor trustee to any
Trustee #ppointed hereunder, Without conveyance of the Property, the successor irustee shall suceeed to all the title,
power and duties conferred upon Trustee herein and by applicable law, ..

24, Attorneys’ Fecs. - As used in this Security Instrument and in the Note, “attorneys’ fees shall include any
aitorneys’ fees awarded by an appellate court, = - B S

25. Ridess to thls Seomity Instrument, If one or mose riders are exccuted by Borrower and recorded togsther with
this Security Enstrument, the covenanits ang agreements of each such rider shall be incorporated into and shall zmend and
supplement the coverants and agreements of this Security’ Insirument as-if’ the ‘rider(s) were apart. of this Security

Instrumient. [Check applicable bor(cs)]
[ Adjustable Rate Rider - D '(f:(;ndémipium Ridé;" E . b o [_jl.o, pamﬁy kider
1 Gradua:e&i‘%P;yn1en; R’idezi_ L ] Planned Unit Deggioémé%l Rlder E] Biweckly Paymem Rider
[J Balloon Rider - o I Rats lmpro»emerit R:dcr r Second Home‘.Ride'r
] Oiher(s) fsbecif;'] S R o

BY SIGNING BELOW, Borrower accepts anid agrees to the.terms and coveriarits contained in this Security
Instrument and in any rider{s) cxecuted by Borrower and recorded withit. ~ A
Witnesses: ’

) i (. 1 : (Seal)
STEVEN_DHERYFQRD, R -Borrower

%M%#% A e

-Boirower

' NiCOLELWERYFORD (/]

- (Seal)

- =Borrower

(Seal)

-Borsower

e e T s Fo kvl
STATE OF OREGON, KLAMATH -~ County of S

The foregoing instrument was acknowicdged before me this 09TH day of JANUARY_, 1998, by STEVEN D
HERYFORD AND NICOLE L HERYFORD .. ’ S :

BEFICIALSEAL

e :
G SR | ;fmuns e R
@co&ﬁsm 5 | LR %‘W —_

1AY COMMISSIOH EXPIREB I - - TITLE OR RANK QF{@:{FICER,,.‘ -

e red W

[Seal] S © 7 SERIALNUMBER, F ANV
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