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1. GRANT OF DEED OF THUST By s;gmng bel%gv(\;'as Gramor. i srrevocabl Jeranmbargam- ésu end co'woy to Tru«we, m trus’r.
with powor of sale, the fol!owmg ;iroperty, 14X Ae.couﬁi Numbsri ey ; loc..ted in
vl AL Coum‘/‘%&sid of Oregm ; : \

l

oras descrabed on, Exhab»tA, which is attached hezeto and b" this, "efeiencel corporatgd hérein,

improvements.and fixtures now orlater loca*ed onths: Propsrty (a!l foforred to in this Deed of Trust as "the Property') {also
haraby’ essign” td’Lender any ‘existing' and! fuwre.l aases’ and rents, from the, Fropeny as, addmonal secumy for tha debt
deseribetf balow. Vagrde that T ivill be iagaliybound by alithe tonp_“ sta

2.DEBT SECURED This Deed of Trust'secures the follovwng
m a frhe paymenf of ,th: pnnccpe! m..e est. credlt nott

Wl”ism Fe Kolw arid Mar\l ArmeeHv'”- ' R ('BOWOWGY")
and’ payEBxe 10 ‘Londer, on which the, last paymant.xs"due S.ﬂnimkﬁ 5 2607, . .89 wen as.the followmg
obhgauons rfu ‘(co'iecuve.y"'No N ; o . . :

and ary extensions and renewa|e of anv iengt ) The“Words‘ LlNE OF CREDH‘ fNSTRUMENT"

et N

Trustif this pafngraph 2.0is checked unless pa gra h

thereto ('Credlt Agraemem‘) s:gned by R : TRy ) '

T ('Bonower")
The Cradit Agreament is fora revolvung Imo of credn undpr WhICh Rorrower may obtain (in accordanca with the terms of the
Cradit. Agresmant) one or more: loans: Arom Lender. oni'one or. meoyp. occasions. T he maxxmum pnncapal amount to be
advancod and outstandmg at any one uma pursuam to 1he Credn Agreamentis $

The term of 1he Credlt Agraement consssﬁq of an mma! ﬁanod of te1 yoare,: wh:ch begme on tho above-mdtcatod date of the

This Daod of Trust secures the performance of the Cred:t Agreemant, the’ payment ot all loahs payab(e to Lender at any time
under the Credit Agreement the payment of ell mtarest cradit report fees, Iate charges, membarshxp fees, attorneys’ fees
(including any-on appeal or i :

under the, Cred:f : greement,

Trust to protact the secuniy of thxs Deed ofTr'ust. end the pe:formence of any.covenants and agreements under this Deed of
rrust. Thls Dead of Trust elso securss the repaymem; of apy futurs advances, with intarast therecn made to Forrower under

nt A s Agreement or, boﬂ'z. as appliceble, may:, bo
indoxed, ed;ueted ranowad or: renegomwd in &ccordance with ‘the terms of the Note and the Credit ‘Agreeniont and any.
axtonsions and renewais of the Note or CfeJat Agreoment or both, as applicabio. .
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3. INSURARCE, LIENS, AND UPKEEP,
391 will keo

p ' the. Property inzurad by
accaptable 1o you 'with fire and:
insurance if the Property is facatod i
hareafter will bo dosigriated as a sp
and extended coverage ineuranco,

SUBLIMITY- NSO

id by qompanics
theft insurance, flood
n any areg whish is, or
ocial flood hazard area,

ifeny, as follows:'

nough to pay the antire amount
owing on the debt secured by this Deed of Trust or the
insurnblq value of the Proporty, whichevsr is jogs, despite
any "co-insurance® or similar provision in the policy. The
tnsurance policies wiil have your standard loss payabio
endorsoment. No one but you has a mortgage or lien on the
Property, except the following "Permitted Lien{s)": :

SR MATURAL. gAe

The policy amount will be e

3.2 | will pay taxec and any debts that might hecome a lisn
on the Property, and will keep it free of trust deads,
mortgages and lienis, other than youis ‘and " the Permiited
Liens just described.,
3.3 | will aiso keeﬁ the Property in good conditiori-and repair
and will prevent the removal o any of the improvemaents,
3.4 1f1 do notdo any of thesa things,,;you may do them and
add the cost 1o the Note or Credit Agreament as applicable. |
will pay the cost ofJour doing these whanaover you ask, with
Interest at the fixed or floating rate chargsd under the Note
or Crodit Agreement, whichever is higher. Even if you do
these things, my failure to do them-will be a defdult under
Section 6, and you may still use other rights you have for the
default, ST e
WARHING, o ,
Unloss | provide you with evidence “of- the insurance
coverage as required bythe Credit Agreermiont or this Deed
of Trust, you may purchase insurance at my expense to
protect your interest. This insu

r rance may, butneed o1, alzo
protoct my interest. If the coll

ateral becomas damaged; the.
coverage you purchaga may not pay any clain | make or.an,
claim mado against me, | tnay later cancel this coverage by
eroviding evidence that | h

elsewhereo.

ave obtained property coveraga
I am responsible for the cost of

you. The cost of this insurance may be added to the Nots or
Credit Agreement. If the cost is added to the Note or Credit
Agreement, tha highest rate on the undorlying Nota or
Credit Agraement will apply to this added amount. The
offective date of covora e may be the date my prior
covarage lapsed’ or 'tha ‘date | failad to ‘provide ' proof ‘of
Ccoverage,’ " - R AR M
The coverage
expensive than

. T
X

any insurancs purchased by

you purchace may. be considerably’ more
insurance | can obtain on my own arid may
not satisfy any nead for property damage coverage or any
mandatory liability insurance lfequirements imposed by
applicable law, . TN SR

. . 1
4. DUE ON SALE. ¢ agree that you
declare dus and payable all sums se L
Trust if all or any part of the Property, or an intarest in the
Property, is sold or transferred, if you exercise the option to
accelerats, ) know .that you ma_¥ useﬁu_ng, It remodi
L:ermittad under this Dead of rust aiid- appliceble’ taw, |
now that you may exercise your rights under this due on
saie provision aach time all or any part of the Property..or an
interest in the Property, is sold of t 1
you exercised your rights on an

5. PROTECTING YOUR iNT
may now or later bo necess
Doed of Trust and | will pay
and costs involved.

6. DEFAULT. ltwill bs-a default:

6.1 If you do not receive ‘ary paym
by this Deed of Trust when it is duo;

6.2 If I commit fraud or make any. materiel ‘misrepresen-
tation in connection with my.loan application, the Note or
Credit Agreement, this Deed of Trust, or any ct
lina of credit. For exarnple, it will be a default if | give you a
false financial ‘staternent, orif 1-do not ‘teil yoii ‘the truth
about my financizgl situation, about the Propeity that is
subject to this Deed of Trust, or about my use of the monay |
ubtained frem you through the Note orling of credi .
6.3 If any action or inaction by ma advorsely, affects your.
sacurity for the Note or Credit Agreemant, including, but not
limited to, the followiné;:_ Cro
a. If ali or anr part of tho Pro
Profpert_y, is sold or transferred; o te
b. If | fail to maintain required insurance on 'the Proparty:
¢. i1 commit wasto -on the ' Pro erty * or ‘otharwi
ge'sft;'tég::ively use or fail to maintain the Property;

. 16; TPy N N
. 1f U'lail to' pay taxe hts'that might bacoms &
O“ﬁ")'Prépeny:’.“f‘" S E A S LI TS ] 2

. s
[ LT

‘may, at your option;
cured by this Deed: of:

EREST. 1 will do anything that:
ary.to perfoct and presorve this
all recording fees and otha; fses

v

ured

1
EPI

HERE N A f

ent on the debt’se¢

perty, or an intatest in.the

s or any dé
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default remedios.

ransferred, whather o not
y previous sales of'transfers,

“ii(including -any

aspect of my

451
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o4 ado et koo
hortgéde

- Parmitted
g. 'lff'

not-ka & Property froeitf dadds of st
8 ahd lisns, other-than this Dead of Trust and cther 1.
Lians L have alreadytold youebout:i. < : s
bacomsinsolvont or bankrupt' - -
any person forecloses or declares a

rty under. any land -salg’contiapt, or. forecloses: any:

f ittad Lion or othor lion on the Property; or :

‘i 1] tail to keep any agrsemant or breach the warrantios,
reprasentations or: covenants | am making to you in this
Deed of Trustabout hazardous substancas on the Froperty.

7. YOUR RIGHTS AFTER DEFAULT. Aiter a default, you wiil
have the following rights and may use any one, or any
combination of them, at ydme.. . .
7.1 You may declars the bhiire secired debt immediately’
duse and payable afl at oncs without notice.;i : t1 L i
7.2 Subject to any limitations imposed by applicable faw,
sither before or after a sals of the Proralw-undar; a judicial;
foreclosure, or before a sale ofi -tha ' Property | by:
advertisemont and sale, you may sue.for and rocover. from-
Borrower “all amounts famaining under the Credit
- Agreemont, under the Note, and under this Deed of Trust. - --

7.3 You may foreclose this Daed of Trust under applicable

law eithor judicially by suit in equity or ronjudicially by

advartisement and sale. )
7.4 You may have any rents fré.m_' the Preperty collected and

- pay-the amount received, over dnd above costs of collection’
a?g other lawful exponses, on the debt secured by this Deed
of Trust,

7.8 1 will be liable for all reasonabie collection costs vou
incur, to the full extent allowed by law. If you forecloss this
Deed of Trust either judicielly by suit in equity or
nenjudicielly by advertisement and sale, | will also be liable
for your reasonable attorney fees inciuding any on appeal or
reviow, - T o
7.8 You mar
this Deed o
limited to any Note of Cre
& HAZARDOUS SUBST,
:.8.1.; Excopt..as.. vreviously disclosed to
represent and warrant t0'you that no ha
is stored, located, used or produced on the. Property, and
that to the best of my knewledge, after due and diligant
inquiry, no hazardous substance is stored, located, used or
produced on any adjacent Proaperty. nor has any hazardous
substance bean stored, located, used, produced. orreloased
on the Property or 2ny adjscent property prior to my
ownership, possessian or controf of the Property.
8.2 | will not cause or permit any activitx‘ on the Property
" “that diractly orindirectly could result in-the release of any
;- hazardots: substanco onto: or. under the Property or any
. ,,other . roperty.;l,aggee to.provide written notice to you
immediately when | become aware that the Property or any
adjucent property is being or has bean subjocted to a
reloase of any hazardous substancs, ,,, - (1, Cos
8.3 You and your represen

f (2000 et
8 ] tatives may. enter the Property at:
any “tims for the, purposd ‘of ‘conducting an environmental
audit, committing only such injuty
' necessary to conduct the audit.

ahts you have under the lav,
Trust, or othar agreemonts, including but not
dit Agreement,

) KRR ]

RS S

R oy i,
use any other ri

you in writing, }
zardous substance

16 the Property as may be’
: L "You shall not be required to
remedy any such injury or compensate me thersfor. | shal
cooperate in.all.reepscis in the performance of the audit. |
.shall pay the costs of the audit if either. & default exists under
this Daed of Trustat the time you arrange to have the dudit
performed or if the audit "revaals"n"‘defauly pertaining to
-~ nazardous. substances, If l.refuse. to permit you or your
fepresentatives to’ conduct &n envirenmental audit on, the
"Propenty; 'you may ‘gpacifically enforce performiince of this

L PIOVISION. e
8.4 | will indemnify and hold you harm
“ary and all claims, demands, liabilitie
- proceedings, - damages, losses,
clean-up and’ other_costs, -exp
Ifon",r gf
 ~indiractly frorn or out of;
.iv-breach ;'of; any.. repres

‘.
b

less from and against
3, lawsuits. and. other.
liens, “penalties, finos,
angses, and attorney fees.
eal “or. ‘review) “arising directly or
or in‘any way connectad with (i) the
entation,. ;warranty, - covenant, or
agreement concerning hazardous substancas contained in
.. ! this Deed of Trust orin any other document exacuted by me
in connection.with.the debt secured by this Deed of Trust
(i? any rolease onto or under, the Property or other property.
;.-of any. hazardous substance that occurs as adiract, or.
" Indiract resuit of acts'or omisaions by me or my. agents or’
independent contractors; and {iii} any'release onto or under:
..the Property of any hezardous substancs that occurs duting.
my oWwnarsk ip.‘ppése’s#iqrj; or control of the Property.

8.5 If you shall at any, gima.;throu_Fh tho oxercise of any of
your remadies under this Dead of Trust, or by taking a dead
~in lieu of foreclosure; hold title to or own the Property in your
+OWn right, you may, at your option, convey the Property to:

. tme.| covenant and agres that | shall accept dolivery of any
" “instriment’ of convoyance ‘and’ resumo_ownership of the.
1 Property in-the event You exercise your option heraunder to
convey the Property to me. You, at your sole discretion, shall-
have the right to record. any instrument conveying . the,
‘Property ta: me' and 'suchradordition 'shell ‘b deemed’
‘acceptance by ma.of the instrumentand the conveyanco, -
T A o vy g el i e
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8.6 All.of my.fepréaéﬁx‘aﬁohé;?Wanaritips.'g

andr nd
agreemments containad ir this Daad of Trust regardiig eny -
hazardous substance, including but not’ limited ‘1o my -
agresment to accept convayancs of the Property. from you "

and to resume ownorship, shall survive foreclosuro of.this
Deed of Trust or acceptance by you of a deed in lisu of
foreclosure. ‘ o

8.7 For purposes of this Doed of Trust, the term “hazardous
substance” moeans any substance or material defined or
designated as hazardous or toxic waste, hazardous or toxic
material or hazardous, toxic or radioactive substance {or
designated by any other similar term) by any applicable
federal, state or local statute, regulation or ordinance now in
effact or in effect at any time during either the term of this
Deed of Trust or the pericd of time | remain in possession,
custody, or control of the Property following - either
foreclosure of this Deed of Trust or acceptance by you'of a
deed in lieu of foreclosure. ‘ R

1 agros to all the terms ot Do o

22 Mo

-9, SATISEALTIO

- Boneficiary/Londer. . .

HSFACTION OF DEED OF TRUST. When the Note'or
Credit. Agreement or. both, a5 ‘applicable, .are completely
paid- .off “and.. the " Credit “Agreemont, as applicable, “is
cancelled” and  terminated as .t any - future loans, 1

- understand “that you will request  Trustse "to reconvey,

without warranty, the Property to the person lagally entitted

" thereto. | will pay Trustee a reasonable feo for preparation

and execution of the reconveyance instrument and | will
record the reconveyence at my expense.

10. CHANGE OF ADDRESS. | will give you my hew address

in writing whenevsr | move. You may give me any notices by
regular mail at the last address | have given you.

11. OREGON LAW APPLIES. This Deed of Trust will be
governad by Oregon law, )

12. NAMES OF PARTIES. In this Deed of Trust "I*, "me" and

"my"  moan. Grantorls), and “"you" and “your mean

Grantor - Witliam F Kolly

STATE OF OREGON )
e

County of kMVWH*% | _ )

| . ‘ . - '»‘ -
Personally appeared the above named .. ‘})‘ nl L"U’Y\

£a

0oy

o bate . T

and acknowladged the foragoing Deed of Trust 1o be

4, 8|
HALFORSEW

7 WOTARY PUBLIC-OREQGN U

2/ COMMIDION NO, AD33582

_ KM COMMISSION EXPIRES NIRY, 20, 160
b deeid b

SIS SONIUIN T SN T A AN

Mary AW\ chj

veluntary set. .

- REQUEST FOR RECONVEYANCE =

TO TRUSTEE:

The undersigned is the holder of the Nate or Credit Agreement orboth, as applicable, secured by this Deed of Trust. The
entire obligation evidenced by the Note or Credit Agreement or koth, as applicable, togather with all other indebtadness
securod by this Dged of Trust, have been paid in full. You ara hereby directed to cancel the Note or Credit Agreement or
both, as applicable, and this Daed of Trust, which are. delivared herewith, and to reconvey, without warranty, all the estate

now held by you under the Deed of Trust to the person or persons legally eﬁtitfegd_thereto.' N

Date:

52-E6530 OR 6/37

. Signature: -




B8
- CEXHIBITA
TIMORTGAGE -

A tract of land situateq in the ‘SE1/QSE1/4“;Of: Section 14,
Township 39, Scuth Range s East;o; the;Willamette Meridian, ‘more

particularly described;as-follqwsr

Beginning at a point on the East bo

said point being North'8$° 48ﬂ;East‘a : N 30. et anc
South 0° 10/ East a’distance.of 822.0 feet. rom the’ North west
corner of the SE1/4SE1/q of said Section 14; thence  South ¢° 19
East along the & ary of HomedaleRqadfa distance 524.g
feet to the North boundary v ) € South g89° 41
East along the North bo irway Drivy ~& distance of 350.¢
feet; thence North oqo West llel with Homedale road a
distance of 527.g feet; @ South 89° 48! West & distance of
350.0 feet, more or less to the point,of,béginning;,,," ‘

580

STATE OF OREGON: COUNTY OF KLAMATH ;

Filed for record at request of U.s, Béhk & - o __.othe_ __9th
of January AD,19.98 a " 1:49 - o’clock , P:M,, and duly recorded in Vol. ___ M98

of Mortgages _ onEige 684 -

S ;B »cﬁtaG.%sch‘;CoumyClcﬁ(
By. At A Kszs)




