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WMC MORTGAGE CORP . . -
{WOODLAND HILLS~ES) . o
6320 CANOGA AVE 1TH FL, TR~790,#72
WOODLAND HILLS, CA 291367 B

_meowdes)
- DEED OF TRUST _

THIS DEED OF TRUST ("Security Instrument®) s made on.
JEFFREY L. BLAIR AND' LINDA J. BLAIR -

‘('YBorrowcr")'."I'hcmlslceis‘ R
REGIONAL TRUSTEE SERVICES CORPORATION:

("Trustze"). The beneficiary is WMC MORTGAGE ‘CoRP.

which is organized and existing vader the laws of CALIE‘ORNIA , R S ©, and whose

address is P.O. 'BOX 54039 el P R ’
LOS ANGELES, CA 90054 R . - ("Lender™), Borrower awes Lender the principal sum of

FORTY FIVE THOUSAND AND NO/100 ' o

- Dollars (US.S ~ 45,000.00 ).
This debt is. evidenced by Borrower's note dated - the same date as. this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earfier, dué and payable on  FEBRUARY 1,:2028 .
This Security Instrument secures 0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o
protect the security of this Security Instrument: ‘and {z) the performance of Borrower’s covenanis and agrecments under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with power of
sale, the following described property locaied in P . KLAMATH County, Cregon;

THE SOUTHWESTERLY 100 FEET CF LOT 1, BLOCK 73, BUENA VISTA ADDITION
IO THE CITY OF KLAMATH FALLS, IN THE COUNTY OF KLAMATH,  STATE. OF.
OREGON, BEING THE PORTION OF SAID LOT 1 LYING SQUTHWESTERLY OF A
LINE DRAWN 40 FEET SOUTHWESTERLY OF AND PARALLEL TO .THE NORTHEASTERLY
LINE OF SAID LOT 1. : T ) i

[Strees, City],

h

which has the address of 1902 Acabeny STReE7,  KLanATH FALLS. PR

Oregon . o S orenr [ ipCodel  ("Propenty Address"); -

OREGON-Single Family INMA/EHLIGC UNIFORMY. =+ L Y S et
 INSTRUMENT Form 20389790~~~ I

@2, -5Ri0R) wa1z0r posar manded BgT. ;- R L   ‘ “,_, e
'Fbgg{onls VIR MO"TGRGEFORMS«(BOQ)52I-72°1 2(2#:\& ‘ . S ,!gg;g‘!’ggg!gs

[

i
MFOR3i11 - 0596 nitials: Qv ’




‘TOGETHER- WITH a2li mé:xmprpvem nis now or hereafter crecied ‘on the; nd &l ‘e eﬁ'mrappuZ&agées,' and
fixtures now or hercafter a part of the property, Al replacements and additions shal - also’ be covered by this Security
Instrument. Ali of the foregoing is referred to in this Sccurity Instrument as the "Property.” . . - R ‘ S

BORROWER COVENANTS that Borrower. is tawfully seised of the estate hercby conveyed and has the right to grant and
convey the Property and that the Properiy is uncncumbered, except for encumbrances of record. Bosrower warrants and wilf

defend generaily the titls to the Property against all claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and intcrest on the debt evidenced by the Note and any prepayment and latc charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, uniil the Note is paid in full, 2 sum ("Funds") for: (a) yearly taxes
and assessments which may auain priority over this Security Insirument as a Yien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly liazard or property insurance premiums; {d) yearly flood insurance premiuns,
if any; (¢} yearly mortgage insurance premiums, if any; and (f) any sums payable by Bomower to Lender, in accordance with
the provisions of paragraph &, in lien of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Furids in an amount not to cxceed the maximum amount a lender for a federally
related morigage loan may require for Borrower’s escrow account under the federal Real Estate Sewlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 es seq. ("RESPA™), unless another faw that applics to the Funds
sets a lesser amount. If so, Leader may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimaie the amount of Fands diic on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwisz in accordance with applicable law.

The Funds shall be held in an institution whose deposils are insuwred by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shali apply the Funds 10 pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow agcount, or
verifying the Escrow Jiems, unless Lender pays Boirower interest on the Fends and applicable law permits Lender to make such
a charge. However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax 1eporting service
used by Lender in connection with this loan, unless appiicable law providcs’oxhcrwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds.
Borrower and Leader may agree in writing, however, that interest shall be paid on the Funds. Lender shail give to Borrower,
without charge, an annual accounting: of the Funds, showing credits and debits 1o the Funds and the purposc for which each
debit to the Funds was made. The Funds are pledged as additional sccurity for alt sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower
for the excess Funds in aceordance with the requirements of applicable law. If the Amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay w0 Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve menthly payments, at Lender’s sole discretion. . :

Upon payment in fell of all sums secured by this Security Instrument, Lender shall promptly refund 16 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or salc as a credit against the sums secured by
this Security Instrument, : .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Londer under paragraphs
1 und 2 shall be applicd: first, to any prepayment charges duc under the Nete; second, (o amounts payable under paragraph 2;
third, 1o interest due; fourth, to principal due; and last, to any Iate charges due under the Note,

4. Charges; Liens. Borrower shatl pay all 1axes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any, Borrower shall pay
these obligaticns in the manner provided in parageaph 2, or if’ not paid in that manner, Borrower shall pay them on time dircctly
10 the persen owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be poid under this paragraph.
If Borrower makes these payments dircctly, Borrower shall prompily fumish to Lender receipts evidencing the payments,

Borrower shali promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proccedings which in ‘the Lender’s opinion operate to prevent the
enforcement of the licn; or (c) secures from the holder. of the lien an agreement satisfactory to Lender subordinating he lien to
this Security Instrument. If Lender detenmines that any past of the Propenty is subject 10 a lien which may aain priority over
this Security Instrument, Lender may give Borrower a notice ideniifying the licn.. Borrower shall satisfy the lizn or take one or -
more of the actions set. forth zbove within 10 days of the giving ofmotice. "' v o S :
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5. Hazard or’ Property Insurance.Bor “keep ;mejxmpfov_cmqngs ‘now ‘existing" or- kercafter . crocted ‘on’ the:

Property insured against loss by fire, haz'ai'dsfihglu.ded;“W;'Lh'in;zhéftfer‘m""exwﬁded ‘coverage” and any other hazards, including -

floods or floading, for which Lender requires nsurance. This: insurance shall be maintained in the amounts and for the periods ;
that Lender requires. The- insurance carrier providing the insurance shall' b¢ chiosen: by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails o maintain ‘coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clavse. Lender
shall have the right to kold the policies and rcnewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leader.
Leader may make proof of loss if not made promptly by Borrower. S

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Froperty damaged, if the restoration or repair is economically feasible and Lender’s security is not lesseaed. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any exccss paid 10 Borrower. If Rorrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offercd to settle a claim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds to repiir or restore the Property or (0 pay sams
secured by this Security Instrument, whether ar not then due. The 30-day period wiil Yegin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not cxtend or
postpone the due date of the monthly payments referred to in parageaphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instument
immediately prior 1o the acquisition. o ‘

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of eccupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are-beyond Bomower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property 10 deteriorate, ‘or commit waste on the Property. Borrowsr shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or ctherwise malerially impair the fien created by this Security Instrument or Lender’s securily intcrest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest.- Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information: or statements to Lender (or failed
to provide Lender with any material information) in connection with ihe loan evidenced by the Note, including, but not limited
lo, representations concerning Borvower’s occupancy of the Property as a prinicipal residence. If this Security Insirument is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and the fee tile shall not merge unless Lender agrees to the merger in’ writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the coveliants and agreements contained in
this Sccurity Instrument, or there-is'a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Leader may do ard
pay for whatever is necessary to protect the valuc of the Property and Lender's rights in-the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this "Security Instrument, -appearing in court, paying
reasonable attorneys” fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7. Lender does not have to do so. - R :

Any amounts disbursed by Lender under thi$ paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment,- these amounts ‘shall bear interest from ine
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. : )

8. Mortgage Insurance. If Lender required mortgage insurarce as a condition of making the loan sccurcd by this Security
Instrument, Borrower shall pay the premiums requised to maintain the mortgaze insurance in cffect. If, for any reason, the
mortgage insurance coverage vequired by Lender lapses or ceases to be in effect; Borrower shall pay the premiums required to
oblain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially cquivalent 10 the
cost to Borrower of the mortgage insurance previously. in effect, from an altemale mongage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twellth of the yearly mortgage insurance premium being paid by. Borrower when the instrance .coverage lapsed or ceased to
be in cffect. Lender will accept, use and retain. these payments as & Joss ‘reserve in ‘lict ‘of .mortgage insurance. Loss' reserve
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paymenis may no longer be réquired, at the opiion of Lender, i morigage. insurance coverage (in ihe amount and for the period
. that Lender requires) -provided by an insurer approved by Lender again becomes available and'is obtzined. Borrower shall pay. -
. the premiums required jo maintain mortgage insurance in effect, ur-to provide 4 Ioss reserve, until the requirement for mortgage
insurance ends in accordance with-any writlen agreement between Borrower and Lender or applicable law. - -~ -

9. Easpection. Lender or its agent may make resisonable. entrics upon and inspecticns: of the Property. Lender shall give
Borrower notice at the time of or pricr 10 an inspection specifying reasonable cause for the inspection. :

10. Condemnation. The proceeds of any award or claim for damages, direct or'consequential, in connection with any -
condemnation or other taking of any part of the Propery, or for conveyance in fieu of ‘condemnation, are hereby assigned and
shall be paid 1o Lender, : : o : S

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Insqument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fr
market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, ualess Borrower and Lender otherwise agrec in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the procceds multiplied by the following fraction: (a) the toial
amount of the sums secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediatcly before the
laking, unless Borrower and Lender otherwise agres in writing or unless applicable law otherwise provides, the proceeds shall
be applicd to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scule a claim for damages, Borrower fails. 10 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair nf the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borower otherwise agree in writing, any application’ of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Mot a Waiver. Exténsion of the time. for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to refease the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse o extend time for payment &r otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the origina! Borrower or Borrower's
successors in interest. ‘Any forbearance by Lender in exercising any right or remedy shalt not be a waiver of or preclude the
exercise of any right or remedy. : : .

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and- assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a kaw which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Bosrower. If a refund reduces principal, the veduction will be treated 2s & partial prepayment without any
prepayment charge under the Note. : .

14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail 1o
Lender’s address statzd herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision. or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting nrovision, To this end the provisions of this Security Instrument and the Note are declared
to be severable, . -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17, Transfer of the Property or a Beneficial Snterest in Borrower. If all or any part of the Froperty or any interest in it
is scld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person} without
Lender’s prior written consent, Leader may, &t its option, require immediate payment in full of all sums sccured by this
Security Instrument, However, this option shail noi be excrcised by Lender if exercise is prohibited by federat Iaw as of the date
of this Security Instrument, R \

If Lender exercises this option, Lender shall give Borrower notice of aceeleratior. The notice shali provide a period of not
Iess than 30 days from the date:the notice is delivered or mailed within which- Borrower must pay all sums secured by this
Security Instrument. ‘If Borrower-fails to pay these sumis prior to the expiration of this period; Lender may invoke any reicdies

permitied by this Security Instrument without further niotice or demand on Borrower,
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18. Borrower’s Kight to' Reinstate, ‘ _ s “certain - conditions; - Borrower: shall have the right- to have
enforcement of this Security Instrument’ discontinucd  at any. time: priog- 1o the caslier of: () 5 days (or such other period as’
applicable law may specify for reinstatement) -efote ;sele”of the Property. pursuant ‘to ‘any power ‘of sele. contained :in this
Security Instrument; or (b) entry of a judgment caforcing this Secuirity Instrument.”Those conditions are that Borrower: (a) pavs
Lender all sums which then would be Gue under-this Sec Note as:
cures any default of any other covenants or dgreements; (c) pays all expenses incurred ‘in’ enforcing 'this Security Instrument,
including, but not limited 1o, reasonable attorneys® fees; and (d) takes such action as:Lender-may rcasonably require to assure’
that the licn of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation. to pay the sums secured by
this Security Instrument shall continuc unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fuily effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17. : co )

19. Sale of Note; Change of Loan Servicer. The Notc or a partial interest. in the Note (together with this Sccurity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unselated (o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain zny other
information required by applicable law. : : : i

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, o relcase of any
Hazardous Substances on or in the Property. Bomower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. i e

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private pasty involvitig the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental or regulatory authority, that
any removal or cther remediation of any Hazardous Substance affectirig the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Law. :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Enviroamental Law and the following substances: = gasoline, kerosene, other flammable or toxic petrolewn products, toxic
pesticides and herbicides, volatile solvents, materials contzining asbestos or formaldchyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required te cure the defanit;
(c) a date, not iess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right fo
veinstate after acceleration and the right to bring a court action to assert the non-existence ef a defaunit or any other
defense of Borrower to acceleration and sale. If the default is pot cured on or before the date specified in the nofice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shzll be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, inciuding, but not limited
1o, reasonable attorneys’ fees and costs of title evidence. ,

If Lender invekes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each courty in which any part of the Property is located. Lender or Trustee shak give notice of sale in the
manner prescribed by zpplicable law to Borrower and to other persons prescribed b applicable law. After the time
required %y applicable law, Trustee, without demand on Borrower, shail seﬁ the Property at public auctien to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver o the purchaser Trusiee’s deed conveying the Property without auy covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, incleding, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any
excess to the person or persons fegally entitled to it . R

32, Reconveyance. Upon payment of all sums securcd by this Securily Instrument, Lender shall reguest Trustee to
reconvey the Property and shail surrender this Sccurity Insorument and all noles cvidencing debt soccured by this Security
Instrument to Trustee. Trustec shall reconvey the Property .without warranty and withoat charge to the parson or persons legally
entitled 1o it. Such person or persons shall pay any recordation costs, . - - o

23, Substitute Trustee. Lender may, from’ time to time, remove Trustee and appoint a successor trusice to any Trustee
appointed hereunder, Without conveyance of the: Property, the successor trustee ‘shall succecd to all the tie, power and duties -
conferred upon Trustee herein and by applicable Jaw. o e s L : B ,

24, Attorneys' Fees. Asused in this Security Instrument #nd- in the Note, "a yreys’: fezs” ‘shall include any adoracys’
fecs awarded by an appellate court. TR SR e R T EAREEA | B! I
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the covenants and agrcbmems of this Securuy

[Check applicable bex(es)]

{4 Adjustable Rate Rider
Graduated Payment Rider -
[ !BalloonRider -
VA Rider -

: corpordxed i.'u zmd shall amend and supplcment o
Instmment as. f the nder(s) werc F:§ pan of uus Sccumy Instrumem_ S

: L_J Condommum Rxder AN EZ] 1-4 any Rider
P.azmen Unit Dcve!o‘)mem Rxder -, f L aneekly Payment Rider
Rate Improveme'andcr R L__] Second Homu Rider
[ Others) tspecify] IR

BY SIGNING BELOW, Borrowcr accepls and agrees ) the 1erms anu covcnama contamva m thxs Secunty Instrument and .
in any rider(s) executed by Bosrower and rccorded wnLh u. : '

Wllness&

,‘//»/47 /// -/éﬁé% : (Sea)
JEFFRéz :.{/BLAIR el v . Bomower

—(Seal)

STATE OFORE(EON, ,

JEFFREY L. BLAIR AND LINDA J BLAIR,
the foregoing instrumeni tobe  their -

My Commission Expires:  8/15/00.
(Official Scal) »

@-GRIOR) muzxm :
" MFOR3111 - 05/96

(svan R (Sea)

'-Borrowcr A e . . -Borrower

: Klamath
J anuary

and acknowledged

" voluntary act and desd; :_

- Before me:-

o Nom‘P—uhc for Omgon

Form 3038 9/90 "

10104113

-Borrower .. :



ADJ USTABLh RATE RIDBR

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE &ATE RIDER ismade this st day of
JANUARY ‘ “ 1998, and is mcorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date -given by..the, underSIgned (the "Borrower) to secure
Borrower’s Adjustable Rate Note (the "Note") to - S

WMC MORTGAGE "‘ORP

(the "Lender") of the same date and covermg the Property» desr‘nbed m the Sf*cunty ,
Instrument and located aty T o

1902 ACADEMY STREET
KLAMATH FALLS, OR 97601

[Propeny Address) o

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWER’'S INTEREST RATE CAN
CHANGE AT ANY OME TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenants and agreements made in
the Security lnstrument Borrowex. and Lender further covenant and agree as follow

A. INTEREST RATE AND MONTHLY PAYMENT CHANbEb

The Note provides for an initial interest rate of ' . © . 16.7500  %.The
Note provxdes for changes i in the mterest Tate and the monthly paymem:, as fol!ow5'

- N‘ULTISTATE ADJUS"ABLE RATE RIDEF! UBOH lNDEX Smgh Famil

@ 1722070708 . zascmomc LASER For3, e (aoown 0545
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES A
(A) Change Dates s R o
The interest rate I will pay may change on the first day of ©  FEBRUARY ,
2000 , and on that day every sixth month thereafter. Each date on which my
interest rate could change is called 2 "Change Date." : o

(B) The Index ‘ _ . :

Beginning with the first Change Date, my intercst rate will be based on an Index. The
"Index" is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The
most recent Index figure available as of the first business day of the month immediately
preceding the month in which the Change Date occurs is called the "Current Index.”

If the Index is ne longer avaiiablé; the Note Holder will choose a new Index that is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes . ' ‘
Before each Change Date, the Note Holder will calculate my new interest rate by
adding SIX AND ONE EIGHTH ' PR . percentage point(s)
6.1250 %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D).below, this rounded amount will be my new- interest rate
until the next Change Date. - DR

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid prircipal that I am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment. '

(D) Limits on Interest Rate Changes R '
- The interest rate I am required to pay at the first Change Date will not be greater than
13.7500 % orlessthan. - 10,7500 %. Thereafter, my interest
rate will never be increased or decreased on any: single. Change -Date by more than one
percentage point (1.0%) from the rate of interesi I have been paying for the preceding six
months. My interest rate -will never be greater than "~ " 192500 % or
less than 10,7500 %, S

. »@-1172207@/0”7* - o S I St e gy
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(E) Effective Date of Changes - - -~ e :

My new interest rate will become effective on each Change Date. 1 will pay the amount
of my new monthly payment beginning on the first monthiy payment date after the Change
Date until the amount of my monthly paymert changes again. ’

(F) Notice of Changes i . :

The Note Holder will deliver ‘or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given me and also the title and telephone
number of a person who will answer any question I may have regarcing the notice.

B. TRANSFER OF THE PROPERTY OR A ' BENEFI'CIAL INTEREST IN
BORROWER : , : :
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of
the Property or any interest in it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior
written censent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if: () Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the ioan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration, The notice shall provide a period of not less than 30 days

- from the date the notice is delivered or mailed within which Borrowzr must pay all sums

”%-}172207;’97041 B A LT e BI5Y .
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secured by this Security Instrument. If Borrower fails o pay thesevvsums prior to the

expiration of -this period,- Lender may invoke any. remedies permitted by this Security
Instrument without further notice or demand on Borrower. .

BY SIGNING BELOW,* ‘Bdr;dWér ’acéep!s and agréesj to thc»terins and covenants
contained in this Adjustable Rate Rider. R N
Ao AABE gy ) LA (sea

JEHRBY £ BLAIRYS

-Borrower

(Seal)

-Borrower

’(Sea,l)
: " : S v S -Borrower
el ey

N "-'Bofr'owq:" . e T A L '~.-Bo_rrow'cr

@-1172207 19704
m . B
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‘ . A 'As_signnién't’of_ﬁéi!lféi?”’f"'; L .
THIS 1-4 FAMILY RIDER is made this STH . dayof | UANUARY: . 1908
and is incorporated into and shali be deemed to amend and supplement the Morgage, Deed of Trust or Security

Deed (the *“‘Security Insrument’’) of the ‘'same date- given by fmd‘uﬁder:sign':;d;(th ‘‘Borrower’”) to secure

Borrower'sNeteto . WMC MORTGAGE CORP,

(the ““Lender*’)

of the same date and covering the Property described in the Security Ip&@mén) and located at:

1902 ‘ACADEMY STREET '
- KLAMATH FALLS, OR 97601
) ~[Propeny Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agrecments made in the Sccurity Instrument,
Borrower and Lender further covenant and agres as follows: . A
A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition 1o the
Property described in the Security Instrument, the following items are sdded to the Property description, and shall
also constitute the Property covered by the Security Instrumen: building materials, appliances and goods of every
lature whatsocver now or hereafter Jocated in, o8, or used, or-intended o be used in conncction with the
Property, including, but not limited to, those for the purposes of. supplying or distributing healing, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing -apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, ‘water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds; shades, curiains and curtain
rods, attached mirrors, ' or hereafter attached to the Property,
all of which iti emed (0 be and remain a part of the
goi er with the Property described in the
Aaf ty Instrument is on a leasehold) are referred to in this 1-4
Family Rider and the Security Instrument as the *“‘Propenty.” R S
B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not scek, agree 10 or make a-
change in the use of the Property or its zoning classification, unicss Lender has agreed in writing to the change.
Borrower shall comply with all laws, “orditances, regulations and Tequirements of any governmental body
applicable to the Property. o o e
C. SUBORDINATE LIENS. Excepi as permitted by federal law, Borfower skall not ailow any lien inferior
10 the Security Instrument to be perfected against the Property without Lender’s prior written permission,
D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenants.. .- . R
E. BORROWER’S OCCUPANCY. Unless Lendér and Borrower -otherwise agree in writing, the first
sentence in Uniforin Covenant 6 concerning Borrower's occupancy of the Property is deleted. Al remaining
covenants and agrcements set forth in Unifonn'vacnam 6 shall remain in é't_”fccrt._ » S : ’

OREGON 1.- 4 FAMILY RIDER - Fanrla Maé/Fraddio Mac Uiform taotrament - - S7¢ . Form3170.38 3/93
’ s Prgeiot2 " Lo ) '
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F. ASSIGNMENT OF LEAS ;Upon-Lei uest, By shall assign to’Lender all leases of the
Property and all security deposits de in conncetion with leases' Property. Upon the assignment, Lender
shall have the right 1o modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph G; the word “lease” shall mean “‘sublease” if the Security Instrument is on
a leasehold. TR R S

- G. ASSIGNMENT OF RENTS; APPOINTMENT OF. RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers 1o Lender all the rents and revenues (*‘Rents’”) of
the Property, regardless of to whom the Borrower authorizes Lender or

shail pay the Rents to Lender or

pursuant to paragraph 21 of the Security Instrument and (i) Lender has given no
are to be paid 1o Lender or Lender’s agent, This assignment of Renls constitutes an absolute assignment and not
an assignment for additional security only. . , :

If Lender gives notice of breach (o Borrower: (i) all Rents received by Borrower shali be held by Borrower
as trustee for the benefit of Lender only, to be applied to the sums sccured by the Security Instrument; (ii) Lender
shall be entitled o collect and receive glt of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender's agents upon Lender's written demand to the
tenant; (iv) wnless applicable law provides otherwise, ali Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, auorneys’ fees, receiver's fees,” premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then 10 the sums secured by the
Sccurity Instrument; (v) Lender, Lender’s agenis or any judicially appointed receiver shail be liable (o acconnt for
only those Rents actually received; and (vi) Lender shall be entitled ‘10 have a receiver appointed to take
possession of and manage the Property and collect the. Rents and profits derived from the Property without any
showing as 1o the inadequacy of the Property as security. o :

If the Rents of the Property are not sufficicnt. to cover the costs of taking control of and managing the
Properiy and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrument pursuant 10 Uniform Covenant 7.

Borower represents and warranis that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph,

Lender, or Lender’s agents or a Judicially appoinied receiver, shell not be required to enter upon, take
control of or maintain the Property before or after giving notice of default 10 Borrower. However, Lender, or
Lender’s agents or a Judiciatly appointed recei :
of Rents shall not cure or waive any default or invalidate any oiicr right or remedy of Lender. This assignment of
Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

H. CROSS-DEFAULT PROVISION. Borrower's default. or breach under any noic o1 agreement in which
Lender has an interest shalt be a breach under the Security Instrument and Lender may invoke any of the remedies
permitted by the Security Instrument,” 2 ' = Sl R

BY SIGNING BELOW, Borrower -accepts and- agrees. (o the terms and provisions contained in this 1-4
Family Rider, - ) e » A ’ :

L ‘.’?K(Sea)

-Borrower

(Seal)

-Borrower

@B, -57(0R sare ST Pﬂ9¢2af2 . o ’_ o : " Form 2170.38 3583
STATE OF OREGON: COUNTY OF KLAMATH: ‘5, . = EEarEa ' '

Filed for record at request of _____ ___Aspen Tit;le &_Escrow e the 9th __. day
of _ . Jauuary-” AD,;1998 g . 3:00_ _o'clock P.M,, and duly recorded in Vol. __Mog .
v - of ~Mortgeges . - onPage. 704 .. . -

' ' L . g Sy Bemetha GoLe h, County Clerk




