WHEN RECORDED MAIL TO IATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

540 MAIN STREET . =~~~ =
KLAMATH FALLS, -OR . 97601 - -

ACCOUNT NUMBER - 090-09*1655, 3

TAX ACCOUNT NUMBER

__BComlmal
~ DEED OF TRUST
THTS DEED OF TRUST "Security nsturient) is made o JANUARY 9, 1998
NATHAN R MOORE L AT SRR

("Borrower”™). 'The irustee is -

WILLIAM L. SISEMORE

("Trustee”), The beneficiary is < KLAMATH FIRST 'FEbE'?;AL,SAVINGS AND, LOAN ASSOCIATION

which is organized and existing vnder the faws of = THE UNITED STATES OF AMERICA , and whose
addressis = 540 MAIN STREET, KLAMATH FALLS, OR 97601 R

: ‘("Lender"). Borrower owes Lender the principal sum of
SEVENTEEN THOUSAND AND NO/100 . .
‘ Dollars (U.S. 8 17,000.00 ).
This debt is evidenced by Borrower's notz dated the same date as. this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if nct paid easlier, due and payabie on FEBRUARY ‘1, 2004 .
This Security Instrument secures 10 Lender; (a) the repayment o? the debt evideaced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced undsr paragraph 7 to protect
the security of this Security Insirument; and (c) the performance of Borrower's covenants and agreemenis undet this Security

Instrument and the Note; and (d) the repayment of any futurc advances, with interest thercon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™). .

FUTURE ADVANCES. Upon request to Borrower, Lender, st Lenders’s option prior to full reconveyance of the property by
Trusiee to Borrower, may make Future Advances to Borrower.  Such Future Advances, with interest thereon, shali be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are securcd hereby. For this puspese, Borrower
irrevocably grants and conveys o Trusiee, in trust, with power of saie, the following described property located in

KLAMATH  County, Oregon: PR L

WHICH INURES THERETO, IN THE COUNTY OF KIAMATH, STATE OF OREGON.

he

LOTS 1 AND 2, BLOCK 65, MALIN, ALSO ALL THAT PORTION OF VACATED ROSICKY AVENUE

which has the address of 2010 - 7TH ST, MALIM . e \Street, City],
Oregon 97632 T “.. 7" [ZipCade] ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.” S '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will defend
generally the title o the Property against alf claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Notc and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Botrower shall pay to Lender
on the day monthly payments are due vnder the Nete, until the Note is paid in full, a sum ("Funds”) equal to one-twelfth of: (a)
yearly taxes and assessments which tnay attain priority over this Szcurity Instrument as a Ken on the Property; (b) yearly leasehold
paymeats or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) vearly flood insurance
premiums, if any; (e) yearly mortgage inswance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
Veith the provisions of paragraph 8, in lieu of the paymeat of mortgage insrance premiums, These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not t exceed the maxiraum amount 2 leader for a federally related
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morigege loan may require for Borrower’s escrow. account under the fedrral Real Esiate Seftlernent Procedures Act of 1974 a5
~amended from time 1o time,; 12 US.C. Section. 3601 ¢t seq. ("RESPA"), unless another Iaw'that applies to the Funds sels ¥ fesser. -
: amount, If 50, Lender may, at any iime, collect and hold Funds in an aniount not to exceed the lesser amount. Lender may estimate « -

the amount of Funds die on the basis of cirrent data nnd reasonable estimates of expenditires of fistiwre Escrow Items or otherwiss =~ -
in accordance with apalicable Jaw. S T e R T A SR o . ‘

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items,
Lender may not charge Borrower for holding end applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Botrower interest on:the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Bomower to pay a-one-time charge for an independent real estale tax reporting service used by
Lender in connection with this loan, unless 2pplicable taw provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agrec in writing, however, that interest shall be paid on the Funds. Lender shail give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to bs held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable iaw. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 1o make up the deficiency. Borrower shati make up the deficiency in no more than twelve monthly
payments, as Lender’s sole discretion. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Leader. If, under paragraph 21, Lender shall acquire or self the Property, Lendzr, prior to the acquisition or sale of the
Propesty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3, Application of Payments, Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable uader paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrument, and lexsehold payments or ground rents, if any. Borrowar shail pay these
obligations in the manner provided in paragraph 2, or if not paid in thai manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily furnish to Leader all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in a manner acceptable 1o Lender; {b) cuntests in good faith the lien by,
or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate (o prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may atiain priority over this Security
Instruntent, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notics. ~

5. Hazard or Property Ynsurance. Borrower shall keep the improvemenis now existing or hereafier erected on the Property
insured against foss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. ‘The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lendar’s rights in the Property in accordance with paragraph 7.

All insurance policizs and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right io hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrizr and Lender. Lender
may make procf of loss if not made promptly by Borrowrer,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be spplied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasibie and Lender’s security is not Iessened. If the resioration or
repair is not economically feasible or Londer's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Insirument, whether or not then due, with any excess paid tc-Bomower, If Borower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the 2mount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrumeni immediately
prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Propesty as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
exigauating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allew the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiwre action or
proceeding, whether civil or criminal, is begun that in Lender’s good feith judgment could result in forfeiture of the Propeny or
otherwise materially impair the licn created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defauit and reinstale, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
conceming Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on 2 leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fes title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7, Frotection of Lender’s Rights in the Property. If Borrower fails to perfosm the covenants and agrezments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lendes’s rights in the Property (such as a
proceeding in bankmuptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Leader may do and pay
for whatever i3 necessary to protect the value of the Property and Lendes’s rights in the Propesty. Lender’s actions may include
* paying tny sums secured by o Hen which has prinrity- over this Security Instrument, appearing in court, paying reasonable

auorneys® fecs and entering on the Property to make repairs.”Although Lender may take action under this paragraph 7, Lender does
nothavetodoso. . R T e e T g e e e o
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s Any amoums dishursed by Lender iader this paragiaph'7 shall ured’|
o Instmmem. Unless - Borrowes and Léndet agiés to. ozhe:r termes- 6f ] paymesm !hm armoun shan bcm mterest from the date of -
disbursement af the Nots rats and shall bz pa drﬂble, witlh & mvztesf., upon notice from Lender to Borrower 1 Teduesting payment. . :

. 7a. Hazard Insurance Warning.  Unless you, (b€ "Bosrower™) provxdc us; (the: "Lender) ‘with evideace of insurance
coverage as requircd by our contract or loan agreement, Lender may: pmchasc insurance a1 Borrower’s expense 0 proteci the
Lender's interest. - This insurance may, but need not, also protcet the Besrower® s mmcst. If the collsteral becomes damaged, the
caverage the Lender purchased may not poy any claim Boriowér miskes or any clsim' made against the erowcr Borrower may
later eancel this coverage by providing evidence that Borrowar has obiained properniy coverage elsewhere.

The Bormrower is responsible for cast of any insurance purchased by Lender, ‘The cost of this insurance may be added to your
coniract or loan balance. If the cost is added to the contract or loan balance, the interess rate on the undeilying contract or lozn will
apply to this added amount. Effective date of coverage may be the date the Borrower s prior coverage lapsed or the daie the
Borrower faiied to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insirance the Borrower can obtain on Borrower’s
own and mlzy not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

Pr 8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Insttument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lendsr lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previcusly in effect, at a cost substantially equivalent to the cost
to Borrower of the morigage insurance previously in effect, from an alternate morigage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrowsr shall pay to Lender each month a sum equal to one-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reservein lieu of mortgage insurance, Loss reserve paymenis may
no longes be required, at the option of Lender, if mortgige insurance coverage (in the amount and for the period that Lender
requises) provided by an insurer approved by Lender again becomes available and is cbinined, Borrower shall pay the premiums
required to maintain mongage insurance in effect, or to provide a loss reserve, uniil the requirement for morigage insurance ends in
accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and mmecuons of the Property. Lender shall give
Borrower notice at the time of or pricr to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation gr other t2king cf any part of the Property, or for conveyance In lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the <aking is ‘equal to or greater than the amount ¢f the sams secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: () the total amount of the
sums secured immediately before the taking, divided by (b) the fair'market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums arc then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a ciaim for damages, Borrower fails to respond to Lender withir: 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not thea due.

Unless Lender and Borrower otherwise agree in writing, any application of procceds to principal shall rot extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.,

11. Berrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums scecured by this Security Instrument granted by Lender to any ‘successor in interest of Borrower shall not
operate (o release the liability of the criginal Borrower or Bomrower’s successors i interest. Lender shall not be required to
commence proccedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Berrower”s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. -

12. Successors and Assigus Bound; Joint and Several Liability; Co-signers. The covenants and agrezments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject to the provisions of
paragraph 17. Bomower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrurent but does not exccute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard tc the terms of this Security Instrument or the Note without that Borrower's consent.

13. Lean Charges, If the loan secured by this Security Instrument is subject to a law which sets maximurn loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will te refunded to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notics shall be directed 1o the Property Address or any
other address Borrower designates by notice to Lender, Any notice to Lender shall be gwcn by first class mail to Lender’s address
stated herein or any other addrecs Lender designates by notice io Borrower. Any notice provided for in this Security Instrument
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security. Instrument or the Note which can be
given effect without the conflicting provision. To this end the prov:snons of this Secunty Instrument and the Note are declared to be
sevesable.

16. Borrowez's Copy. Borrower shall be given one conformed copy.of the Note and of this Security Tastrument,

17. Transter of the Property or a Beneficial Inferest in Borrower. If all or any part of tho Property or any intezest in it is
sold or transferred (or if a beneficial intzrest in Bozrower is sold-or transferred and Borrowe: is not a natural person) withont
Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrament. However, this cpuon snall not b‘. exercx..ed by L«-.nder if exercxse 15 pmlubxted by fedaml law as of the date of this
Security Instrument, - b ; : : ] : )
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1. I Lender excrcises this option, Lender shal git awer notice of accelen Thé notice shall provide a peri tles
* han 30 days from the date the notics is delivered or malled within which Bomower must pay all gums secured by this Securiy -
Instrument. If Bosrower fails to pay these suma privr 10 the expiration of this pesiod, Lender may invoke any remedics permiited by
this Security Instrument without further nctics or dexeand on Bowower,: i e A R S e

18. Barrower’s Bight to Reinstate. if Borrower modis erigin conditions, Borrower shall huve the right io have enforcement .
of this Security Instrument discontinued at any time prior (o the carlier of: (a} S.da};sf(t;r such other period as applicable lew may
specify for reinstatement) before sale-of the Property pursuant to any power of saje contained i this Security Instrument, of by
entry of a judgment enforcing this Security Instrument. 'Those conditions are thet Borrowar: (3) prys Lender all sums which thea

wonld be due under this Security Insrument and the Nute as if no acceleration had occurred; (b) cures any- default of any other’
covenants or agreements; () pays all expenses incusred in enforcing this Security Instrument, including, but not limited to,
reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instument, Lender’s rights in the Property and Borrower’s obligation 1o pay the sums secared by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this' Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. _

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrowez. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unselated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which paymenis should be made. The notice will also contain any other information
required by applicable law. : i .

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Berrower shall not do, ner allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazzrdous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. : ; -

Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsuit o other action by any
govemmental or regulatory agency or privaie party involving the P'roperty and any Hazardous Substance or Environmental Law of
which Borrower has acwal knowledge. If Borrower learns; or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous' Substance affecting. the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law, : '

AS used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gascline, kerosens, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal Iaws and laws of the jurisdiction where the Property is located that relate to
healih, safety or environmental protection. . )

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant oz agreement in this Security Instrumeat (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shail specify:  (a) the default; {b) the action required tc cure the defzult; (c) a date, not
less than 30 days from the date the notice is given to Borrawer, by which the default mast be cured; and (d) that failure to
cure the defanlt on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right te reinstate after acceleration
and the right to bring a court action to assert the mon-existence of a defauit or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secwred by this Security Instrument without farther demand and may invoke
the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to collect all expenses
incurred in pursuing the remedics provided in this paragraph 21, including, but not Jimited to, reasonable attorneys’ fees
and costs of title evidence. : »

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
cceurrence of an event of default and of Lender's clection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is locafed. Lender or Trustee shall give notice of ssle in the
manner prescribed by applicable law to Boxrewer and to other persons prescribed by applicable law. After the time
required by applicable [zw, Trustee, without demand on Borrower, shall sel the Property at public auction to the highest
hidder at the time and place and under the terms designated in the notice of sale in ene or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public annpuncement at the time and
place of any previously ccheduled sale. Lenger or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warraoty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Emited to, reasonable Trustee’s and attorneys’ fees; {b) to all sums secured by this Security Instruient; and (¢) any excess
to the person or persons legally entitled to it. ,

22. Reconveyance. {fpon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instruinent and all notes evidencing debt securcd by this Security Instrument to
Trustee, Trustee shall reconvey the Prhgﬁcrtytwizhout warranty for a fee of not less than $5.00 to the perscn OF persons legally
entitled to it. Such pexson or persons shail pay any recordation costs. - :

23, Substitute Trustee, Lender may, from time to iime, remove Trustee and appoint & successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable faw, F :

24, Attorneys® Fees. As used in this Security Instrument and.in the Note, "attorneys" fees" shall include any attorneys® fees
awarded by an appeliste court. B S e ) ) )

25, Riders to this Securily Instrument. If one or more riders are executzd by Borrower and recorded together with this
Security Instrument, the covenants and agreements ‘of cach such rider shall be incorpomted into and shail amend and supplement
the coverants and agreements of this Security Instrument a3 if the rider(s) were a part of this Security Instrument.

{Check applicable box{es)] _ L : 5 . )
x] Adjustoble Rate Rider . ] condominium Rider {_1 1-4 Family Rider
Graduated Payment Rider . Planned Unit Development Rider ] Biweekly Payment Rider
{1 Batloon Rider ‘ R Rate Improverment Rider L1 Second Home Rider
] va Rider , - [l other(s) tspseify) . ‘
WUNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MRDE ‘'BY US AFTER
THE EPYECTIVE DATE OF THIS ACT " CONCERNING. LOBNS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD: PURPOSES 'OR"SECURED SOLELY BY THE

BOPROWER 'S RESIDENCE MUST BE Ti WRITING, EXPRESS CONSIDERATION AND BE SIGNED

' BY US$ TO BE ENFORCEABLE." B LTt et B UL : >
e Form 3038 /30

inkials:_ :

&'-béasdﬂiz eio)




Witnes: ses'

: -Bomwcr
STATEOFOREGON, e i oo e Countyss'wl"'/

On this Ok dayofo o iwesdde 99K personallyappearedtheabovenamcd
Nactin) 2. mered : and acknowledged
the foregoing instrument 10 be __Yius

My Commission Expires:
(Official Seal)

NOTAR‘:' PUBL!G OREGON
- COMMISSION N, 037807
MY COMMISSIQN EXPIRES SE.“T 13, 1908,
eEmERr

‘Form 3038 9160




| ADJUS BLE. RATE...RH)ER e

By Yea Treasnry Index Rate Caps)

THIS ADJUSTAELE RATE RIDER s fiade this 9
1598 is i i
or Security. Deed (the "Segarity Ins!mmeut") of
Borrower’s Adjustable Rate Note (the "Note") 16 -
‘ KLAMATH PIRST  FEDERAL savmss AND .LOAN ASSOCIATION

(the"Lender") of the same date and covering the property described i inthe Secumy Insvmmem and located ay:
2010 7TH ST

MALIN, OREGON 97632
[Property Address)
THE NOTE CONT’AINS PHOVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN D THE MONTHLY PAVMENT, THE NOTE LIMITS THE
AMOUNT. THE BORROWER'S INTEREST RATE CAN: CHANGI: AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOHROWER MUST PAV

y ’
lement the Mongage Decd of Trust
dersigned (the "Borrower”) to secure

ADDITIONAL COVENANTS. In addmon to the covenanfs and agrcemems madc in !he Security Instrument,
Borrower and I.cnuer further covenzmt and agree as follows- :

A. INTERESY RATE AND MONTZ’L PAYMENT LHANGES , ARt _
‘The Note provides for an initial interest ml.e SR 0BIBTS < . %. The Note prbyidcs for changes in
the interest rate nnd the raomhly paymen:s. as fouow 'S: : R R

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

A) Clmnge Dates : )

The interest rate I will pay may change on thc first day of FEBRUAPY S, 1999 » and on that

day every 12th month thereafter, Each date on whtch my interest rate could change is callcd a "Change Date,"
(B) The Index
Beginning with the first _Change Da:e my mtetest m:c will be based on an. Index. The "Index” s the weekly
i easury sectisities adjusted to a constant mamn‘y of 1'year, as made avaiiable by the

Federal Reserve Board. The most recent lndex ﬁgure avaﬁable as of the daze 45 days before each Change Date is
called ths "Current Index." :

If the Index is no longer avaiiable, the Note Holder will choose ] nc.v mdcx which is based upon comparable
information. The Note Holder will give me nonce of this choice. '

(O) Calcusation of Changes

Before each Change Date, d‘e Note Holder wz!] calcu!aze my new mierest ra.e by addmg - TWO AND SEVEN
BIGHTHS - percentage. point(s) ( : 2.875 %3} to the Current
Index. The Note Holder wiil thcn round zhﬂ result of this addition to the. neerast one-exgmh of one percentage point

(0.125%). Subject to the hmxts smted in Secnon 4(D) bclow, tlns roundcd ammmt wﬂi be my new intexest rate until the
next Change Date, = - : B

HULTISTATE ADJUSTABLE SM'TE HIDER AN 5-2 Slng!e Fam"y ;
{ CPegetolz e X .
ELE momc LAssn FORus, mc . (eoo)a'r: oses S T it \lﬁﬂ\

-8285006 (naos)




‘ "me Note Holder wnll lhen deternine the sniount of the monthly paymesit that would be sufﬁcmt 10 rqmy the :

unpaxa principal that I am- -expected to’ owe at tie Change Daie'in full on' the Mammy Dails at my new interes: rate in

substantially equal payments, The result of this calcu!auon wil! be the new amoun nf my momhly payment. '
(D) Limits on Inierest Rate Changes

The interest rats I am required to pay at &'e first Changc Date wnll not bu gxcater than 0 7.375 0 %
or less than 3.375 o %, Thercaficr, my interest rate will rever be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from ilie rate of interest T have been paying for the
preceding twelve months. My interest rate will never be greater than - -/11.375 "G, nor-less than
6% below the initial interest rate or 2. 675 , % whwhevet is greazex.

(E) Effective Date of Changes . '

My new intercst raie will become effective on cach Change Datze. 1 wﬂl y the amount of my new monthly

payment beginning on the first monthly payment datz after the Change Dale unnl lh° amount of my monthly payment
changes again.

(F) Notice of Changes '

The Note Holder will deliver or mail to me a notice of any changes in my intesest rate and the amount of my
monthly payment beforc the effective date of any change. The notice will include information requived by law o be
ngen me and also the title and telephone number of a person who will @nswer any question I may have regarding the

B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of alt
sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is
prehibited by federal Iaw as of the date of this Security Instrument. .

To the extent permitted by applicable law, Lender may charge a reascnzble fee as a condition to Lender’s consent
to the foan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the prorises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under t}le Not and this Security Instrument unless Lender releases
Bormrower in writing,

If Lender exercises the oplion tG require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Bomower must pay all sums secured-by this Security Instrument. ¥ Borrower fails to pay these sums

prior tc the expitation of this period, Lender may mvoke any remednes pcrmmed by thxs Sec\mty Instmmem without
further notice or demand on Bormwer : ; :

BY SIGNING BELOW, Bcnower acccpts and agrees ® thc tetms and covenan!s comamed in-this Adjusmble Rate

Rider,

WM gt o
A “MOORE .- i -Borrower

(Seal)

-Borrower

- (Seal)
-Borrower -

Seal)

-Borrower -

&-aaasous(eeoat RS Pi’;’.én{z‘_‘i»’ O Formsi112ms
 STATE OF OREGON: COUNTY OF KLAMATH SwoTo ‘,¢,;%;f‘”ﬁ‘, ﬂAg@ . -

Filed for record mrequcst of Aspeg ;j,gle & Bagrow g 9th

of January ._AD.,19_98 at -3:00 - OC‘OCk P M.. Bnddll])’l‘&cotdcdm\/ol M98
' , of ____ Mortgagas AT

FEE . $40.00"




