ford. Housing F'ihap}:e,sévr‘\')fw‘ceg, a div.-of;
P.C. Box 1489 - oS00
Clacksmas, OR 97015~1489 -
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'A CEEDIT LINE DEED OF - TRUSE

- 'DEEDOFTRUST

THIS DEED OF TRUST (“Sceurity Instrainent”) is made on ... . December 31, 1997
' The grantor is John William Kew and Gayleen New, husband and wife

- EEP : » ' ("Borrowet™).
The trustee is AreriTitle o ' ; S , whose address is .
27% South Sixth Street, Klemath Falls, OR 97601 = ' ‘ '
o T S ~ ("Trusteo’).
The benchiciary s Ford Housing Finance Services, a div. of Pssociates Housing Finance !
Secvices, Inc., a Delaware Corporation B A T . o L
o T “ -, which is organized and existing
under the laws of the State of New York ', and whose address is i S
P.0. Box 1489, Clackamas, OR 97015-1489 N
, ("Lender®).

Borrower owes Lender the principal sum of eighty seven thousand five. hundred forty two and
16/100ths : : o o '
Dollars (U.S. $ 87,542.16 ). This debt is evidenced by Borrower's note dated the same date as
this Sccurity Instrument (“Note"), which provides for monthly payments, with the full debt, if not paid catlicr, duc and payable
on BApril 10, 2028 . This Sccurity Instrument sccures to Lender: (a) the repayment of the debt
cvidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with intcrest, advanced under paragraph 7 to protect the sceurity of this Sccurity Instrumcnt; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trast, with power of sale, the foltowing described property located in Klamath -
County, Oregon: ' ' : B

1ot 13 in Block 29, KLAUATH FOREST ESTATES WIGHWAY 66 UNIT, PLAT NO. 2,
- aceording to the official plat thereof on file in the office of the County Clerk
of Klamath County, Oregon. e Celm e ’

which has the address of .~ 9046 'Spﬁbnﬁill'Drive,"‘Bonahzé‘ o o v
ST sweet) ‘ o [ciy)

Oregon 975é3 © ("Property Address”); |
{Zip Code} : ’ _

TOGETHER WITH all the improvemenis now or hereafter crected on the property, and all cascments, appurlcnances,
and fixtures now or hercafter a part of the property. All replacements and- additions shall also be covercd by this Security
Instrument. All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for national usc and non-uniforin covenants with limited
variations by jurisdiction to constitute s uniform. security instriment covering real property, '

‘ v T dnitiatsr \ R o
CREGON - Single Family - Fannic Mae/Freddie Mac URIFORM INSTRUBMENT - - = E ' s Form 3038 .9/60 ¢
: ' Pagaiofs . ‘ : SIORCY 12/85
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UNIFORM COVENANTS, Borrower-and:Leader covenant and agre follows: B
. 1. Payment of Principa! and Inleres "Prepa(men!, wnd Late Charges, s Borrow ‘shiall promptly pay -when due the
principal of and intercst on the debt cvidenced by the Note and any prepayment and late charges jug under the Note.. =

2. Fungs for Taxes and Insurance, - Subject to applicabie 1aw or lo.a written waiver by 1ender, Bosrower shall pay to
Lender on the day monthly payment arc due under the Note until the Note ig paid in rull, a sum {"Funds”) for: (a) yearly taxes
ard asscssments which may at{ain priority over this Sccurity inslmmcm as a licn on the Property; {b) Hca.r y leaschold payments
or ground rents on the Property, it any; {¢c), yearly hazard or property insuvance premiums; (d) vearly flood msurance premilns,
if any; (¢) yearly morigage insurance premiums, if any; and (?) any sums payable by Berrgwer to Lender, in scoordance with the:
ﬂovxsmns of paragraph 8, in licu 0 the payment of mortgage Msurance premiums. These items arg called "Escrow ltems.”

nder may, at any time, colicct and hold Funds in an amount not to exceed the maximum amount 2 lender for a federally related
mortgage loan may require for Borrowcr’s escrow account under the federal Real Estate Scttlemen Procedures Act of 1974 &s
amendcd from time to time, 12 US.C. Soction 2601 ct seq. ("RESPA”), unicss another law that :l:gphcs to the Funds scts a lesser
amount, If so, Lenact may, at any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may
estimate the amount of Fufids duc on the basis of current Anta and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with applicable law, : . L . . )

. ~The Funds shall be held in an institution whose deposits arc insured ta( a fedoral agcnﬁ, instrumentality, or entity

including Lender, il Lender is such an institution) or in any edcral Home Loan ank. Lender sh gpplithc Funds to pay the

scrow ltems, Lender may not charge Borrower for holding and applymlg the Punds, annually analyzing the cscrow account, of
verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and agphcablc law permits Lender to make such
a charge, However, Lender may reguire Borrower tc pay a onc-time charge for an independent rcal cstate tax reporting scrvice
used by Lender in connection with this loan, unless app cable law provides otherwise. Unless an agrecment 1 made or applicable
law requires interest to be peid, Lender shall not be required to pay Borrower any intercst or carnings on the Funds. Borrower
and Lender may agree m'wnlmgi, however, that intercst shall be paid on the Funds. Lender shal lg,wc to Borrower, without
charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the
Funds was made. The Funds are pledged as additional sccurity for all sums secured by this Scounty Instrument.

If the Funds held by Lender excecd the amounts rmitted to be held bf' applicable law, Lender shall account to Borrower
for the cxcess Funds in accordance with the requircments of appiicable law. 1f the amount of the Funds held by Lender at any
time is not sufficicnt to pay the Escrow Items when due, Lender, may so notify Borrower int writiog, ang, in such case Borrower
shall pay to Lender the amount nccgss 1o make up the deficiency. Borrower shall make up the deficiency m n0 more than
twelve monthly paymients, at Lender’s sole discretion. | L.

UJmn ayment in full of all sums secured by this Security instrumeat, Lender shail promptly refund to Borrower any
Funds held by Lender. If, under Pparagraph 21, Lendér shall acquire or scll the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds heid by Lender at the time of acquisition of salc as a credit against the sums secured by
this Sccurity Instrument., ) . . .

3, Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under paragra hs
12and 2 shallbe a plied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest duc; fourth, 10 principal due; and last, 10 any latc cherges duc under the Note. .

. 4, Charges; Llens, Borrower shall pay all taxes, asscesments, chiarges, fines and impositions altributable to the Pmﬁfny
which may altain priority over this Sccurity Instrument, and Icaschold payments or ground rents, if any, Borrower shall pay these
obligations in the manncr provided in aragraph ] d in that manncr, Borrowcer shall pay them on time directly to the

crson owed payment, Borrewcr shall promptly Turnish to Lender all notices of amounts to be, gaid_under this paragraph. 1f

orrower makes these payments dircctly, Borrower shall promptly Furnish to Lender reccipts evidencing the payments.
... Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument vnless Borrower: éa agrees
in writing to the payment of the obligation sccurcd by the licn in a mansier acccptable to Lender; (b) contests in good fait the
lien by, or dcfends against enforcement of the lien in, leg;al proceedings which the Lender’s opinion operate 10 prevent the
enforcement of the licn; of () sccurcs from the holder of the licn an agreement satisfactory to Lender subordinating the licn to
this Sccurity Instrument. If Lender determincs that any part of the }.’mper%m subject to a licn which may attain prioriy over
this Sccurity Instrument, Lender may give Borrower a notice, identifying the lien. Borrower shall satisfy the lien or take onc or
morc of the actions set Torth above within 10 days of the giving of notice. .

5. Hazard or Property Insurance. Borrower shall kecp the Improvements now cxisting or hereafter erected on the
Property insured aﬁamsl loss by fire, hazards included within the torm "extended coverage' and any other hazards, including floods
or fipoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requircs. The insurance carrict roviding the insurancc shall be chosen by Borrower subject to Lender's apsroval which
shall not be unrcasonably withheld. If Borrowver fails to maintain cOVCrage deseribed above, Lender may, at Len cr’s option,
obtain coverage to protect Lender’s rights in the Property in accordance with paragmé)h 7.

All insurance policics and rencwals shall be acceFtablc to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shail promptly give 10 Lender all recelpts;
of paid premiums and renewal notices. In the event of 1:3551 Borrower shall give prompt notice 1o the insurance carricr an
Lender. Lender may make proof of loss if not made promptly by Borrower. . . .

Unless Lender and Borrowcr otherwise agrec in writing, insyrance grocccds shall be applicd to restoration of repatl of
the Property damaged, if the restoration OF repair is cconomica’y, feasible and Lender’s sccurity 1s not lessencd. If the restoration
or repair is not cconomically fcasible or Len ~P's sccurity would be lessened, the insurance proceeds shall be applicd to the sums
sccured by this Security Instrument, whether or not then due, with any CXcess paid to Borrower. I{f Borrower abandons the
Property, or docs not answey within 30 days a notice from Lender that the insurance carrict has offered to settle a claim, then
Lender may the insurance procceds. Lender may usc the proceeds to gc%aér or rstore the Property or to pay sums securcd
by 3 W : . The 30-day period will begin when the notice is gven.

Unl 1 ¢ writing, any a%phcatxon of proceeds to principal shall not extend or
postpone the duc date of the monthly payments roferred to in paragraphs 1 and 2 or change the amount of the payments, 1f
under paraggaph 71 the Property 1s acquired by Lender, Borrower’s ngll::t to any insurance policies and procceds resuiting from
giama%‘.; to the Property prior to the acquisition shall pass to Lender to the extent of the sums securcd by this Secunty Instrament
immediatcly prior to the acquisition.

. Occupancy, Pregervation Malntenance and Protection of the Properiy; Borrower’s Loan Application; Leasehclds, .
Borrower shall occupy, cstoblish, and usc the Property as Borrower’s principal rcsn&qncp within sixty days after the cxecution O
this Sccurity Instrumcnt and shall continuc 10 accupy the Property as ‘Borrower’s principal residence for at least one year after
the date of occupancy, unlcss Lender otherwise, agrecs in Wiiting, which censent shail aot be unrcasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair thc Property,
allow the Property to detcrioratc, of commit waste, on the Propert hall b fault i any forfciture action O
praccedings, whether, civil or criminal, is begun that in Lender’s g00 res arfeiture of the Property or
otherwise matcrially impair the licn create by this Sccurity Instrument ot Lender’s security interest, Borrower md cure such
a default and rcinstate as provided in pm'agrafph 18, by causmg the action or procpcdmgplo be dismissed with a ruling that, in
Lender's good faith determination precludcs forfeiture of the Borrower’s interest in the Property or other material impairment
of the licn created by this Security nstrument or Lender’s sccurity intercst. Borrower shall also be in default if Borrower, during
the loan application process, gave malerially false or inaccurate information or statements to Lender (or failed to provide Lender
with any material i rmation) in connection with the Joan cvidenced by the Note, including, but not limited to, representations
concarnmngogmwcr’s occupancy of the Property asa principal residence. If this Security Instrument 1501 2 leaschold, Borrower
shall comply with all the provistons »f the leasc. If Borrower acquircs fee title to the Property, the teaschold and the fec title shall
not mcrg,]e {nless Lender agrees (o the merger writing. .
. 1. Protection of Lender’s Rights in the Property. perform the covenants and agrecments containcd
in this Security Instrument, or there 1s a legal p 1 ificantly affect Lender’s rights in the Property (such as a
procccdmg in bankruptcy, probate, for condem to cnforce laws or, rc%ﬂaiwns), then Lender may do and

ay for whatever is ncecssary to protect the val the, ‘and Lender’s rights in the Property. Lendcer’s actions may
include pu¥mg any sums scetired by a licn which has priority over this Sec\mtar Instrument, appe.m'n'lg(,v1 in court, paying reasonable
attorneys’ Tecs and eatering on the Properiy to make repairs. Although Lender may take action under this paragxaﬁh 7, Lendor
docs not have to do so. . o . .
. Any amounts disburscd by Lender under this para aph 7 shall become additional debt of Borrower sccurcd by this Seeur-
ity Instrumcnt: Unless Rorrower and Lender agree to other terma of payment, these amounts shall bear interest from the date
of disburscment at the Note raic and shall be payable, with intcrest, upon notice from Lender to Borrower requesting payment.
. 8. Mortgage Insurance. 1l Lender rcqyamé mortgage insurance as 4 condition of making the loan secured by this
Sceurity Instruntent, Borrower shall pay the premiums requirc to maintain the mortgage insurance in cffect. If, for any rcason
the MOVIEART INSUTANCS COvEriny reauired by Tender Tapsue of ceases L he in effect, Borrower shall pay the premium, requlrs
{0 oblain coverage substantially cquivalent L0.the morigage insurance proviously in clfect, at a cost substantialiy € uivalcatto the
cost to Borrower of the mortgage insurance previously in cffcet, front an alternate morxga%imsurer approved by Leader. i
substantially equivalent mortgage insurance coverage is nat avatlable, Borrower shall pay to Lender cach month a sum cqual to
) ) Initials: :
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onc-twelfth of the Jearly mottgage insurance premium being paid by Borrower whien the jnsurance coverage Tapsed or ceased to
be in effect. Lender will accept, use and retain these: payments:as. a loss reserve in hict of m"?“%“g"'i"s“m“r Loss reserve
f)aymcms may 1o longer be rggmrcd, ai the oplion of Lender, if mortgage Msurdnice coverage. {in the amount-and for the period-
hat Lender requires) dprovxd 4 by an znsurer,.,'zpprove,d,by_Lender-a§ambe_comes’ ‘available and is obtained, ‘Borrower shall pay-:
the premiums required to maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement {or mortgage

izsurance ends in accordance with any writtea agre¢ment between Borrower anid; !_.cmdcr_or-applicablc fave.. ; R

9, Inspection. Lender or its agent may make reasonable entrics upon and inspections o the Property. Lender shafl gve

Borrower notice at the time of or prior to an inspection specifying rcasonable cause for the inspection. L

. Condemnation. The procecds of any award or claim for damages, direct ot consequential, in connection with an
cg:lcl!%mnalggnt oi?tlécrtakmg of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned an
s ¢ paid to Lender. :

En the cvent of a total iaking of the Property, the proceeds shall be apglied to the sums sccured by this _Swt:;ilz
Instrument, whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property in whicl
the fair market value of the Propesty unmcdiatcl{ before the taking is equal to or E:eater than the amount of the sums secured

by this Sccurity instrument :mmed\atclx before the taking, unless Borrower and Lender otherwise agrec in writing, the sums
sécurcd by this Security Instrument shaf be reduced by the amount of the proceeds multiplied by the following fractior: (a) the
total amount of the sums secured immediately before the takm%, divided by (b) the fair market valuc of the Property immediaiely
before the takm‘r, Any balance shall be %md to Borrower., In the event of a partial taking of the Property in which the fair
market valu of the Property immediately before the taking is less than the amonnt of the sums scoured immediatcly before the

taking, unless Botrower and Leuder otherwis agree in writing or unless 2 plicable faw ovherwise provides, the procceds shall be
applicd to the sums secured by this Security instrument whether or not the sumis are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the datc the notice is given,
Lender is authorized to coliect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due, )

nless Lender and Borrower otherwise agree in writing, any application of proceeds to princi al shall not cxtend or
postpone the due date of the monthly Fpa ents referred to in ara%?phs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extcnsion of the time for, payment or modification
of amortization of the sums secured by this S_cpun%. nstrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in 1aterest. Lender shall not be required
to commence proccedings agamsg any successor in irficrest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrowcr’s successors
in ggncrcst. Agy forbéarance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the exercisc of any
right’ or remedy.

. 12, Successers and Assigns Bound; Jeint and Several Linbility; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
}mrag:aph 17. Borrower's covenants and agrecments shall be joint and several. Any Borrowcr w}l\o co-signs this Security

nstrumcat but does not exccute the Note: %ar\) is co-sxg};ng this Security Instrument only to mo;hga.gc grant and convey that
Borrower’s interest in the Property under the terms of ecurity Instriment; (b) is not personally obligated to pay the sums
sceured by this Sccumg Instrument; and (c) agrces that Lender and (mly other Borrower may agree to extend, modily, forbear
or mae any accommodations with regard to the terms of this Sccurity Instrument or the Mote without that Borrower’s consent.

13." Lean Charges. If the loan sccured by this Security Instrument is subject t0 a law which scts maximum loan charges,
and that law is finally intcrpreted so that the interést or other Ioan charges collected or to be collected in connection with the loan
cxceed the permitted limits, then: (a) any such loan char‘;c shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums already collected {rom Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircct payment
to gorrgwci. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
undcer the Note. -

) 14, Motices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice (o Lender. Any notice 1o Lender shall be given by first class mail 10 Lender's
address stated herein or anJ' other address’ Lender designates buloﬂcc to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrawer to Lender when given as provided in Faragra{)h.

15, Governing Law; Seversbility. This Sccurity Instrument shall be govemcd by federal law and the law of the
jurisdiction in which the Property is located. In the even( that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect otcr provisions of this Sceurity Instrument or the Note which can be

givgn cifcct g/lxt out the confiicting provision. To this cnd the provisicns of this Security Instrument and the Note arc declared
to be severable. :
16. Borrower’s Copy. Borrower shail be i;ivcn one conformed copy of the Note and of this Sccurity Instrument.

. 17. ‘Transfer of the Property or a Beneficlal Interest in Borvower, 'If all or any part of the Property or any mtercst 1n
it is sold or transferred (or if a beneficial intescst in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior vrritten consent, Lender may, at its option, require imircdiale payment in full of all sums secured by this Sceurity
Instrument. However, this option shall not be cxerciscd by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acccleration, The notice shall provide a period of
not less than 30 dag's from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. if Borrower fails to pay these sums prior to the expiration of this pericd, Lender may tnvoke any remedics
permiticd by this Security instrument without further noticc or demand on Borrower. .

18.” Borrower's Right to Peinstate. If Borrower meets certain conditions, Borrowcr shall have the right to have
cnforccment of this chunp' Instrurcnt discontinued at any time prior to the carlier of:- (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or gb) cntry of a judgmest enforcing this Sccurity Instrument. Those condifions are that Bosrower: Sa) Bays Lender
all sums which then would bé dué under this Security Instrument and the Notc as if no aceeleration had occurred; (b) cures any
default of any other covenants or agreements; (< {)a s all expenses incurred in enforcing this Sccurity Instrument, including, but
not limitcd to reasonable attorneys” fecs; gn(f es such action as Lender may reasonably require to assure that the lien of
this Sccurity Instrument, Lender’s rights in thc.Prolzcrly and Borrower's obligatton (o pay the sums sccured by this Sccurity
[nstrument shall coatinue unchanged, Upon reinstatement by Borrower, this Sccurity Instrument and the obligations securcd
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under l&mragrqph 17. L. . o )

19, Sale of Note; Change of Loan Servicer. Thc Note or a partial interest in the Note (together with this Sceurity
Instrument) may be sold one or more times without prior notice to Borrower. A salc may result in a chan%.c in the entity (known
as the "Loan Servicer") that collects monlhl¥ payments duc under the Note and this Security Instrument. here also may be one
or more changes of the Loan Scrvicer unrclated to a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will
be CFIVCH written notice of the change in accordance with paragraph 14 above and applicable law. The notice will statc the name
and address of the ncw Loan Servicer and the address to which payments shouid be made. The notice will aiso contain any other
information required by applicable law. . .

" ‘Razardous Substances. Borrower shall not causc or permit the presence, usc, disposal, storage, or relcase of any
Hazardous Substances on or in the Propesty. Borrower shall not dv, nor allow anyone else to do, anything allecting the Property
that is in vioistion of any Environmenial L', The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantitics of Hazardous Substances that arc generally recognized to be appropnate to normal residential
uscs and to maintenance of the Property. . . ) L. . . .

Borrower shall promptly give Lender written notice of ag‘y investigation, claim, demand, lawsuit or other action 'ix)ly By
governmental or rc§ulatory a%g?cy or private party involving the Property and any Hazsrdous Substance or Environments Law
of which Borrower has zctital knowledge. If Bosrower learas, or is notiticd by any governmental or regulatory authority, that an
removal or other remediation of any Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take
necessary remedial actions in accordance with Environmental Law. !

. Asused in this ?aragra h 20, "Hazardous Substances' arc those substances defined as toxic or hazardous substances by
Environmeatal Law and the following substances: - gasolinc, kerosenc, other {lammable. or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbustos or formaldehyde, and radinactive materials. As tscd in
{his paragraph 20, “Environmental Law” means federal laws and laws ot the jurisdiction w\xcrc the Properly is located that relate
to health, safety or environmental protection, , B ‘ S 7 -
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NON-UNIFORM COVENANTS. Borrower and Lender further cojen srec as:folows: a0 R S
21, Aceelevaiion; Remedies. Lender shall glve notice to Bonower rior to miceleration follswing Berrowsr’s breath
of any covenant or agieemcnt in this Security Instrument (but not prior to anceleration findes paragrnph 17 unless apphicalife -
law provides otherwise), . 'The notice shill specily:’ (8) the defoult; (b the action required t6 cure the default; (c) a date, noet -
less than 30 days frem the date the notice is given to Borrower, by which the defanlt must be cured; and (d) that failare to core:
thz default on or before the date specified in the motice may result in nceeleration of the sums-sectired by this Security
Instrament and sale of the Property, The notice shall further inform Borrower of the right to relustate after acceleration and -
the right to bring a court action to sssert the non-existence of a default or any other defenise of Borrower $o acceleration and
sale. If the default is not cured on or before the date specified In the notice, Lender at'its option may reguire immediate
payment in full of all sums secured by this Security Instrument without farther demend and may invoke the power of sale and
any other remedies permitted by applicable lew. Lender shall be entitled fo collect all expenses incurred in pursuing the
remedies provided in this pavagraph 21, includiag, but pot limited to, rensonnble attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the eccurrence
of an event of default and of Lender’s election to cause ihe Praperty to be sold and shall couse such notice to be recorded in
each county in which any part of the Property Is located. Lender or Trustee shali give notice of sale in the manner preseyvibed
by appticable 'aw to Borrower 2ad to other persons prescribed by applicable law, Alter the time required by applicable law,
Trustee, without demand on Borrower, shull seli the Property at public suction to the highest bidder at the time and place and
under the terms designated in the notic: of sale in one or more parcels and in eny order Truste: determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement st the time and place of any previously scheduled
sale. Lender or ita designee may purchase the Property at any sale. .

Trustee shall dellver to the purchager Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the siatements made
therein. Trustee shall apply the proceeds of the sale in the following order: (n) to all expenses of the sale, inciuding, but not
Iimited to, reasenable Trustee’s and attorncys’ fees; (b) to all sums secured by this Sccarity Instrument; and (c) any excess to
the person or persons legally entitled to it. :

22, Reconveyance, Upon payment of all sums sccured by this Security Instrument, Lender shall ruﬂmst Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evideacing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
Bcrson or persons shall pay any recordation costs. Lendzr may charge such person or persons a fee for reconveying the Property,

ut only if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fee is permitted
under applicable law. : ’

23. Substitute Trustee, Lender may from time to time remove Trustce and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyaace of the Property, the successor trustce shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fecs, As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. and in any bankrul or arbitration proceeding. .

25. Riders to this Securlty Instrument. If one of more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Seeurity Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]. : S - Sl R

7] Adjustable Rate Rider ] Condominium Rider : o D 1.4 Pamily Rider -

[} Graduated Payment Rider 3 Pltmned Unit Dcvclopmc;f' Rider | B ‘Biveckly Payment Rider
[C1 Balloon Rider B i1 AR‘atc Improvexi;bnt Rxdcr B D .fSecond Home Rider
k] Other(s) {specity} Manufacturﬁedz Housing Unit Rider |

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants containcd in this Security Instrument
z\a}\r;d in any rider(s) exccuted by Borrower and recorded with it. AR o
itnesses: ‘ i

it
S -

Jo:lém‘ William New

%y o L.

SIORCA 01/66




STATE OF OREGON,

: On this ‘31st day of __ Decembaxr . 1997 pérrém'al'lyvépp'cals'cd the above named
John Williem New and Gayleen New .~ . L INET .

. B R o BRI ~ and acknowledged
the forcgoing instrument tobe __ thelr - .__voluntary act'and decd. - e R

My Commission Exi)kcs: 12~20-98
(Official Scat) '

Initiale:

Pago 505




(TO BE RECORDED WITH THE SECURITY INSTRUMENT).

LENDER: Ford Housing Finance Services, a div. of ‘Associates Housing Finance
Services,Inc., a Delaware Corporation. - R .
BORROWER: John William New and Gayleen New: .

PROPERTY: 9046 Spoorbill Drive ~
Bonanza, OR 97623 - : '

CONSTRUCTION LOAN ADDENDUM:Ncwmm

SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
(Panufactured H_ousing Unit). :

THIS CONSTRUCTION LOAN ADDENDUM shail be deemed to amend and supplement the Mortgage,
Deed of Trust, Security Deed or Trust Indenture (the "Secarity Instrument”) of the same date given by the
undersigned (the "Berrower”) to sccure Borrower’s Note to Lender of the same date ("Note") and covering the
Property described in the Security Instrument (“Property’). If the Federal Home Loan Mortgage Corporation
or the Federal National Association buys all or some of the Lender’s rights under the Security Instrument and
Note, or upon the exccution of an affidavit by Leader, the provisions and agreements in this Addendum will no
longer have any force and effect. . .

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements made
in the Security instrument, Borrower and Lender further covenant and agrec as follows:

1. Construction Loan Agreement. Borrover agrees to comply with the covenants and conditions
of the Construction Loan Agreement ("Loan Agreement”) between Borrower and Lender, which is incorporatcd

hercin by this refercnce and mado a part of this Security Instrument, The Loan Agreemsent provides for the

construction of ccrtain Improvements (“Improvements") on the Property. All advances made by Lender pursuant
to the Loan Agreement shail be an indebtedness of Borrower secured by this Security Instrument as amended,
and such advances may be obligatory under the terms of the Loan Agreement. The Security Instrument sccures
the payment of all sums and the performance of all covenants required by the Lender in the Loan Agreement.
Upon the failure of Borrower to keep and perform all the covenants, conditions and agreements of the Loan
Agreement, the principal sum and all interest and other charges provided for in the loan documents and secured
hercby shall, at the option of the Lender, become due and payable.

2. Future Advonces. This Security Instrument shall secure in addition to the sum cvidenced by
the Note all funds hercafter advanced by Lender to or for the benefit of Borrewer, as contemplated by any
covenant or provision contained in the Loan Agreement or for any other purpose.

3. Dishursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to protect the security of this Security Instrument, up to the principal amount of the Note and
any future advances, shall b2 treated as disbursements pursuant to the Loan Agresment. All such sums shali
bear interest from the date of disbursement at the rate stated in the Note, unless the collection from Borrower
of interest at such rate would be contrary to applicable law, in which cvent such amouats shall bear interest at
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the highest rate which may be collected from Borvower under applicable law and shall be payable upon notice
from Lender to Borrower requestin paymeit therefor, T

4, Assignment of Rights or Claims. From time to timc as Lender deems necessary to protect
Lendur’s interest, Borrower shall, upon tequest of Lender; exccute, acknowledge before a notary, and deliver
to Lender, assignments of any and all rights or claims which relate to the constraction on the Property.

5. ;Breach by Borrower. In casc of breach by Borrower of the covenants and conditions of the
Loan Agreement, Lender, at Lender’s option, with or without catry upon the Property, (a) may invoke any of
the rights or remedies provided in the Loan Agreement, or (b) may accclerate the sums secured by this Security
Instrument and invoke any of those remedies provided for in tf¥is Security Instrument, or (c) may do both
although failure 1o exercise any of its rights andp remedics at any one time does net mean a watver.

6. Termination of Loan Agreement upon Amortizailon. After completion of all construction,
disbursement of 2il loar proceeds and the commencement of amoztization of the Note, the terms of the Loan
Agreement shall be null and void, and there shall be no claim or defense arising out of or in conncction with
the Yonn Agreement against the obligaticns of the Note and this Security Histrument.

? Froperty. The property covered by this Security Instrument includes the property described

) in this Security Instrument, together with the following, all of which are referred to as the

The portion of the Property described below which constitutes real property is sometimes referred

to as the *Real Property”. The portion of the Property which constitutes petsonal property is sometimes referred
to as the "Personal Property,” listed as follows:

The Manufactured Housing Unit and any and all buildings, improvements (provided in the Loax
Agreement or otherwise), and tenements now or hereafter erected on the Property; any and all herctofore and
hereafter vacated alleys and streets abutting the Property, casements, rights, appurtenances, rents (subject
however to any assignment of rents to Lender), lcases, royaltics, mincral, oti and gas rights and profits, water,
water rights and water stock appurtenant to the Property (to the cxtent thcﬂ are included in Borrower's fce
simple title); any and all fixtures, machi iery, equipment, bwlding materials, appliances, and goods of every nature
whatsocver now or hereafter located in, or on, or uscd, or intended to be used in connection with the Property
and all replacements and accessions of ther, including, but not limited to those for the purpose of supplying or
distributing heating, cooling, elcctricity, gas, water, air and light; sceurity and access control apparatus; plumbing
and plumbing fixtures; refrigerating, cooking and laundry equipment; carpet, fioor coverings and interior and
exterior window treatments; furniture and cabinets; interior and exterior sprinkler plant and lawn maintcnance
cquipment; fire prevention and extinguishing apparatiis and equipment, water tanks, swimming pool, compressor,
vacuum cleaning system, disposal, dishwasher, range, and oven, any shrubbery and landscaping; any and all plans
and specifications for development of or construction of Improvements upon the Property; any and all contracts
and subcontracts relating to the Property; any and all accounts, contract rights, instruments, documents, general
intangibles, and chattel paper arising from or by virtue of any transactions related to the Property; any and all
permits, licenses, franchiscs, certifications, and other rights and privileges obtained in conncction with the
Property; any and all products and proceeds arising from or by virtue of the sale, lcase, or other disposition of
any of the Property; any and ail proceeds payable or-to be ayable under each policy of insurance relating to
the Property; any and all proceeds arising from the taking ofp all or part of the Property for any lx‘mblic or (plasi-

ublic use under any law, or by right of cminent domain, or by private or:other purchase in lieu thereof; all
Euﬂding permiis, certificates of occupancy, certificaies of compliance, any right to use utilities of any kind
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including water, sewage, drainage and any other utility rights, however arising whether private or public, present
or future, including any reservation, permit, lettes, certificate, Jicense, order, contract or otherwise and any other
permit, letter certificate, license, order, contract or other document or approval received from or issued by any
governmental entity, quasi-governmental entity common carrier, or public utility in any way relating to any part
of the Property or the Improvements, fixtures and equipment thercon; all other interests of every kind and
character which Berrower now has or at any time hereafter acquires in and to the Property, including all other
items of property and rights described elsewhere in this Secerity Instrument.

8. Security Agreement and Financing Statement. This Security Insizmment shall be a security
agrcement granting Lender a first and prior security interest in all of Borrower’s right, title and interest in, to
and under the Personal Property, under and within the mcaning of ‘the applicable Siate laws, as well as a
document granting a lien upon and against the Real Property. In the cvent of any foreclosurc sale, whether
made by Trustece or a substitute trustee, or under judgment of a court, all of the Real and Personal Property
may, at the optica of Lender, be sold as a whole or any part thercof. 1t shall not be necessary to have present
at the place of such sale the Personal Property or any part thercof. Lender, as well as Trustee or any substitute
trustec on Lender’s behalf, shall have all the rights, remedics and recourses with respect to the Personal
Property afforded to a "Securcd Party’ by the applicable State laws in addition to and not in limitation of the
other rights and recourse afforded Lender and/or Trustee or any substitute trusice under this Security
Instrument. Borrower shall, upon demand, pay to Lender the amount of any and ai! expenses, including the fees
and disbursements of Lender’s legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Secarity Instrument; (if) the custody, preservation, use or
operation of, or the sale of, collection from, or other realization upon any propesty, rcal and/or persenal,
described in this Security Instrument, (iii) the excreise or enforcement of any of the rights of Lender under this
Security Instrument; or (iv) the failure by Bervower to perforin or observe any of the provisions or covenants
in this Security Instrument.

. Lender may, at its clcction, at any time after the delivery of this Security Insorument, sign one or more
capies of this Security Instrument in order that such copics may be used as a financing statement under the
applicable State laws. Lender’s signature necd rot be acknowledged, and is not necessary (o the effectivencss
hereof as a deed of trust, a security agreement, or (unless otherwise required by applicable law) a financing
statement,

9. Completion, Lender shall not be responsible for the cerapletion of the Improvements, and shall
not in any way be considered a guarantor of performance by Contractor. In the event the Improvements are-
not completed by Contractor according to the drawings and specifications, and it is determined for whatever
reason the Lender docs not have a lien, then Lender shall have a valid liea for its loan amount, less the amount
reasonably necessary to complete the Improvements, or in such event Lender, at its option, shail have the right
to complete the Improvements, and the lien shall be valid for the loan amount.

10. Invalid Provisions, If an};rrovision‘of this Security Instrument is declared invalid, illegal, or
unenforceable by a court of competent jurisdiction, then such invalid; illegal or, unenforceable provision shall be
severed from this Securify Instrursent and the rémainder enforced a3 if such invalid, illegal or unenforceable

provisiqn is not a part of this Security Instrument.

COMSTHUCTION LOAN ADDENDUM INCLUDING. - - Paged ot -
. SECURITY AGREEMENT 7O THE SECURITY INGTRUMENT ~ © -
{Manufactured Houslng Unlt): © 00 ot 7e o im0

- MFCOMAD3 01/07
.~ © Poltson & Pritereon 1987 ©

oo




John Wllllam New and Gayleen Né:w

9046 Spoonblll DrJ.ve
Bonanzé&, OR-97623

The name and address of the Ignder/Secured Party is:

qud Housing Finance Services, a div. of As mtes ‘Bousing
P;Lgance Servx,c&,Inc., a Delaware Corporatmn

1489
ackdmas, OR 97015-1489
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(Attach to Security Instrument) v,
MANUFACTURED HOUSING UNIT RIDER TO THE

MORTGAGE / DEED OF TRUST / TRUST INDENTURE
{Manulsctured Housing Unit to Become Affixed)

This Rider is made this 31st day of December, 1997 , and is incorporated into
and shall be deemed to amend and sup['Jxlemcut the Mortﬁagc/Dccd of Trust/Trust Indenture (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note to
Ford Housing Finance Services, a div. of Associates Housing Finance
Services,Inc,, a Delaware Corporation - = .. ° 0 7 (the "Note Holder")
of the same date (tflc "Note®) and covering the property described in the Sccurity Instrument and located at:
9046 Spoonbill Drive, Bonanza, :OR 97623 .
T {Property Address] i,

Tegether with the Manufa,cturcd‘l-lougingv Umt :dés’(fribcc‘lvas foilé‘ws'w};_i'chkglmﬂ_ké,h:p’art of the real property:

Iake: Chanpion LR LT B P R

Model: R

Year: 11998

Serial Number(s): 09-98-809~89 95 i

Width & Length: 24 % 60

MOBIFICATIONS. In addition to the covenants and agreements made in the Secunty Instrument, Borrower(s)
further covenant and agree as follows, for themselves, their heirs and ‘assigns and Note Holder:

A. . Property: T : : :
Property, as the term is dofined herein, shall also encompass ﬂi‘év Manufactured‘l-‘lousing‘ Unit described

above, affixed to the real property legally described herein, -
Additional Covenants of Borrower(s): '

(a) Borrower(s) covenant and agrec that they wili comply with alt State and local laws and
regulations regarding the affixation of the Manufactured Housing Unit to the real property
described herein including, but not limited to, surrendering the Certificate of Title (if requircd)

and obtaining the requisite governmental approval and accompanying documentaticn necessary

to classify the Manufacturcd Housing Unit as real progerty under State and local law.
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That the Maﬂufécﬁ:fcd»-ﬁbuéing Unit described abi’)ve‘ﬁ"sh‘arll:lj)e,”atﬁll'times, and for all
purposes, permanently affixed to and part of the real property legally described hercin and shall
not be removed from said property. - . oot T

(9 Borrower(s) covenant that affixing the Ma;iufactt;fed dexsi;:g Unit to'the real property legally
- described herein docs not violate any zoning laws or other local requircments applicable to
manufactured homes, - S

@) In the event state or local law does not provide for a surrender of title; Borrower grants Lender
a-security interest in the Manufactured Housing Unit.and: shall execute such documents as
- Lender may request to evidence Lender’s sccurity interest therein, " -

By signing this, Borrower(s) ;igrcé _io allof thcabove :

A

%/WW;@@ (éaﬂ/,//wm A0

#Jobn William New ~ e oIIOMEL Gayle’énl\}ewv LT

o (Seal)

- ~Borrower”
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STATE OF OREGON: COUNTY OF KLAMATH ;

Filed for record at request of _ . Aweriritle e the . 9th
of January  AD,19_97 _ati -3:48 " o'clock.  P. M, and duly recorded in Vol. M98
of Mortgageg " © - g Page .- 742 - @ - LU
S Lt el Bemetha G Le’%h, County Clerk

_day

$60.00




