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UPEPIOR BANK FSB

135 CHESTNUT .RIDGE ROAD .
MONTVALE NJ 07645 '
ATTN: RECORDED DOCUMENTS DEPT

MTQ/ 4'\30(}0 |<AphCCOUN'I‘ # 51;)00(’)605;

DEED OF TRUST

THIS DEED OF TRUST ("Ser‘unt) Instrument") is gwcn on ‘ ’, JAENUARY:: 05»'
1998 . ‘The borrower is _ i
R. {“ITH SHIPTON "AND SO’\IDRA SHTPTON AS TENANTS BY THE E TIRETY

whose address is 3945 RIO VISTA wey, KLAMATH FALLS OR. 97603 _ , N
("Borrower"). The trustee is AMERITITLE . " 5 . % ., whose

address is 222 SOUTH 6TH STREET, KLAMATH FALLS OR 97601
("Trustee”). The lender is Super!or ‘Bank FSB N " e
Pacific Equity Division = ,’ Oy whxch is ornamzed and exrsttng under the laws of the
United States, and whose address is . L IR 3
135 CHESTNUT RIDGE ROAD, MGNTVALE, NJ 07645 : i ,
its successors and/or assigns ("Lender") Borrower owes Lender the pnncxpal sum of _
TWENTY-FIVE THOUSAND FIVE HUNDRED AND HO/100 : Dollars
(U.S. $ 25,500.00 -). This debt is evidenced by Borrower ] note dated the same
date as this Securxty Instrument ("Note"), which provides for monthly payments with the full debt, if not paid
earlier, due and payable on  MARCH 21, 2008 . This Security Instrument secures
to Lender: (a) the tepayment of the debt evidenced by the Note, with interest as provided by the terms of the
Note, and all renewals, cxtensions and modifications of the Note; (b) the payment of all cther sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the
performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For these
purposes Borrower does hereby irrevocably grant, bargain, sell and convey to Trustee -in trust, with power
of sale, the following described property located in Oregon:

10T 5 IN BLOCK 12 OF TRACT NO, 1079, SIXTH ADDITION '1’0 oU“ISE

T VILLAGE, ACCORDING TO' THE OFI-“'CIAL P.,AT THER.EOF ON FILE IN

THE OFFICE GF THE COUN'I'Y CLERK OF KLAMATH COUNTY OREGON

[ 1f this box is checked see Schedule 'A‘,anrieréd heretoandmadea part hiereof.

which has the address of L 3945 RIO. VISTA WAY :
: ‘ : : (Strect) o e
KLAMATH FALLS .Orcgon 97603 - (‘Propemr A.ddms'):
(City) ‘ ‘ (pr Code) - ’ g

TCGETHER WITH all the tmprovene"tts Now or hereafter erected on the propeny, and all easements
appurtepances, and fixtares now or hereafter a part of the. property All repia eménts and additions shall also
be covered by this Sccurlty Instrtment,. All of the feregomg is rcferre" to in’ this Secumy Instmment as the
"Property _— , S . :
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- BORROWER COVENANTS; is Lawfully seised of eieby conveyed: and has
the right to grant, bargain; seil and convey the' Property and that the Property is unencumbered, except for.
encumbrances 'of record. Borrower. warrants and -will defend generally the:title to the: Property against all
claims and demands subject to any encumbrances of record. . S e ;

Borrower and Lender covenant and agree a§ follows:.

1. Payment of Principal, Interest ‘and Other- Charges. Subject to paragraph. 10 below,
Borrower shall promptly pay when due the principal of and interest on the debt evidenced by the Note and
any late charges, collection costs and ¢xpenses, dishonored check charges and prepayment privilege penalties
as provided in the Note, g = - e

2. Application of Payments. Unless applicable law provides otherwise, Lender will apply each
of Borrower’s payments under the Note first to accrued and unpaid interest under the Note to the date of
payment and the remainder, if any, to the unpaid principal balance under the Note. Any late charges,
collection costs and expenses, dishonored ciieck charges, prepayment privilege penaltics and payments made
by Lerder to enforce the Note and/or to protect Lender’s interests under this Security Instrument will be
assessed separately. : : ‘ - h B '

3. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines:and impositions-
attributable to the Property which may attain priority cver this Security Instrument, and leasehiold payments
or ground rents, if any. Borrower shall pay these obligations on time directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this paragraph, and receipts
evidencing such payments. T :

Borrower shall perform all of Borrower’s obligations under any security deed, mortgage, ceed of trust
or other security instrument with, creating or having a priority over this Security Instrument, including but
not limited to, Borrower’s covenant to miaxe payments when duc. Borrower shal! promptly discharge any lien
which has priority over this Security Instrument (other than & senior security -deed, morigage, deed of trust
or other security instrument approved by Lender at the time of origination of this Security Instrument and with
respect to which Borrower complies with the provisions of the immediately preceding sentence) unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien "by, or defends against enforcement of the lien in, legal
proceedings which in Lender’s opinion opérate to prevent the enforcement of the lien ; or {c) secures from
the holder of he lien an agreement satisfactory to Lender subordinating the lien io this Security Instrument.
If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.-

4. Hazard or Property Insurance. Borrower shall keep the improvements flow existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term "extended
coverage” and any other hizzards, including floods or flooding, for which Lender requires insurance. This
insurance shall be maintained in the amounts and for the periods that Lender requires, not to exceed the full
replacemient cost of the buildings and improvements on the Property. The insurance carrier providing the
insurance shall be chesen by Borrower subject to Lender’s approval . which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 6.

All insurance policies and renewals must be acceptable.to Lender and must include a standard
mortgage clause in favor of and in a-form acceptable to Lender. Lender shall have the right to hold the
policies and refiewals. If Lender requires, Borrower shall promptly give to Iender all receipts of paid
premiums and renewal notices. In the-event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s
security is fiot lessened. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the insurance proceeds shall be applied to the sums secared by this Security Instrument, whether
or not then due, with any excess paid to Borrowe:. 1f Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carsier has offered to seitie a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period wiil begin when the notice
is given. ’ : o : :

Unless Lender and Borrower otherwise agree in writing, any applit:ation of proq:éds to i)'rincipal shall

not extead or posipone the due date of the monthly payments referred to in parageaph 1 or change the amount
of the payments. If undes paragraph 17 the Property is-acquired by Lender; Borrower's right to any insurance
policies and proceeds resulting from «damage to the Property prior to the acquisition shall pass to Lender to

the extent of the sums secured by this Security Instrument immediately prior to the acquisition.
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SRR Occupency, Preservat ntenance and Protéction of the Property. BorrowerLoan k
Application; Leaseholds; Condomintuins; Planned Unit Developments. - Unleds Borrower's loan application-

and Lender’s loan'approval provided that the Property was not required to'be occupied as Borrower’s principal
resigence, Borrower shall occupy, establish; and:use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s
principal residence for 2: least 1 year after the date of occupancy, Jinless Lender otherwise agrees in writing,
which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower’s control. Borrower shall not destroy, damage or inipair. the Property, allow the Property to
deteriorate, or commit waste on the Property. Borrower shall rot permit, or be alleged to have permitted,
the ‘Property to be used in conneciion with any illegal activity. In that regard, Borrower shall be in default
if any forfciture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
instrument or Lender’s sccurity interest. - Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with aiiy material information) in connection with the loan evidenced by the Note, including,
but not limited to, reprssentations concerning Borrower’s occupancy of the Property as a principal residence,
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing, B A L

If this Security Instrument is on a unit in'a condominium or a planned unit development, Borvower
shall perform all of Borrower’s obligations under the declaration or::ovenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the cendominium or planned unit
development and constituent doctiments. . o ‘ : '

6. Protection of Lender’s Rights in the Praperty. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is 4 legal proceeding fhat may significantly
affect Lender’s rights in the Property {such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necéssary to protect
the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a lien which has priority over thi'sSgcurityy'Instrument,‘ paying insurance premiums, appearing in
court, paying reasonable attorneys’ fees and court costs in both trial and appellate courts and entering on the
Property to make repairs. Although Lender may take action under this paragraph 6, Lender does not have
to do so. ' ' o

Any amounts disbursed by Lender undér this paragraph 6 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the rate set forth in the Note (or, if the rate is
an adjustable rate, at the rate thew in effect under the Note as such rate may changé from iime to time) if
permitted by law or, if not, at the highest lawful rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting paymient. ' v BN :

7. Tispection. Lender or its agent may make reasonable eniries upon and inspections of the
Property. _Lender shall give Borrower notice at the time of or prior to an inspection’ specifying reasonable
cause for the inspection. ‘ ) : e ' : i

8. Condemnation, The proceeds of any award or claim for damages, direct or consequential,
in connection with any condemnation’ or-other taking of any part of the Progerty, or for conveyance in lien
of condemnation, are hereby assigned and hall be paid to Lender and applied. to the amount secured by this
Security Instrument, subject to the terms of any ‘senior mortgage or deed of trust. Any excess will be paid
to the persons legally entitled to it - : i T

If the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the
condemuer offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds , at its option,
either to restoration or repair of the Property or to'the sums secured by this Security Instrument, whether or
not then due. ' Lo e . DR :

Unless Lender and Borrower otherwise agree in writing, ahy'appliéﬁtion of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraph 1 or change the amount
of such payments, : : - o

9. Borrower Net Relcased; Forﬁ'earance By Lender Not a Waiver. - Extensions of the time
for payment or modifications of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or to any successor i interest of Borrower shall not operate to release the liability of the
original Borrower or Borrower’s successors in interest. Lender shall not be required to commence
proceedings against any successor in interest .or refuse to extend time Tor payment or otherwise modify
amostization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy
shall rot be a waiver of or preclude the exercise of any right orremedy, .
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and several, . Any Borrower who co- szgm thls Secumy Instrum;,nt but does not execute the b»otc' (a) is co-
signing this Security Instrument only fo grant, bargdm, sell and convey that, Bor'ower s interest in the Property
under the terms of this Security Instrument; (b) is not personally obhgatea to pay the sums secured by this
Security Insrument and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard o the terms of this-Security Instrument or the Note without that
Borrower’s conseni and without thereby inllpairing that Borrower's obligations and liability hereunder.

11. Loan Charges. If the loan secured by this Security Instrument is subject to a law or
regulation which sets maximum loan charges, and that law or regulation is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Toan exceed the permitted
limits, then: (a) any such interest and/or other loan charges shall be reduced by the amount necessary to
reduce the interest and/or other loar charges to the permitted limit;-and (b any sams already collected from
Borrower which excecded permitted limits will be refunded to Borrower. Lender may choose to make: this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment.

12, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless appiicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender designates by notice io Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paragmph i2.

13. Governing Law; Severabiity. -This Secunty Instmmmt shall be governed by federal law,
Oregon law and any local law that applies in the place in which the Property is located. In the event that any
provision or clause of this Security Instrument or the Note conflicts with applicable law; such conflict shall
not affect other provisions of this Security Instrument or the Noté which can be givén’ cffect without the

conflicting provision. To this end the provxsxons of thxs Secunty Tnstrument and the Note-are declared to be
severable.

14. Borrower’s Copy. Borrower acknowlcdges recelpt of photocopy ora confoxmed copy of
the Note and of this Security hstrument : :

15.  Sale of Note; Change of Loan Servicer. The Noic or a partial interest in the Note (together
with this Security Instrument) may be-sold one or more times without prior notice to Borrower. A sale may
result in a change in the entity (knowi as the "Loan Semcer") that collects monthly pavments due under the
Note and this Security Instrument. There also may oe one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written nefice of the
change in accordance with paragraph 12 and applicable law. The notice will state the name and address of
the new Loan Servicer drnd the address to which payments should be made. The notice will aiso contam any
otner information required by apphcable lav

16. Hazardous Substances. Borrower shall nof cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances on.or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affzcting the Property that-is in violation of any- Envitonmental Law. The
preceding two sentences shall not apply to the preserice, use, or storage on the Property of smail quantities
of Hazardous Substances that arc generaiiy recognized to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shalf promptly give Lender written notice of any mvevug.mon, -claim, demand, lawsuit or
other acticn by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is rotified by any governmental or rcgula‘ory authority, that any removal or other remzdiation of any
Hazardous Substance affecting thie Property is necessary, Borrower °hall promptl y take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 16, ”Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental -Law and the following substances: gasoline, lead-based. paint,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials. - As used in this paragraph 16,
"Environmental Law" means federal laws and laws of the Junsdxctxon whcre the Property is located that relate
to health, safety or environmental protection,

17. Lender’s Rights if Boifbwgr Fai!s to Kecp Promisé; and Agreementé. If any of the events
or conditions described in subparagraphs (A), (B}, (C), (D), (Ey or (F) of this paragraph 17 shall cccur,
Lender may require that Borrower pay immiediately the entire amount rémaining unpaid undcr the Note and

this Security Hnsmxmem "“hxs regmremcm w:ll oe called “lm“dlate Paymem in rull‘ :
. S ‘{/ : . - B B - B
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poee o XF Lender vequires’ Trashedlate Payment In Fu Lndet may; ¢

- and any other vemedies pesmitied by spplicable law) :Lender shall bis

in pursuing the remediss provided in this paragraph” , not limifed o
fees and court costs i both trial and appellate courts and costs of title evidence, and teasinable attorneys® fees

for bankruptcy proceedings (including efforts to-modify or vacate any automatic stay or injuncrion).

of the occurrence of any event of default and of Lender’s election to cause the Praperty- to be sold and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shail give notice of sale in the manner prescribed by applicable law to Borrower and to other persons
prescribed by applicable law. After the time required by applicable law and after publication of the notice
of sale, Trustee, withcut demand on Borrower, shall sell the Property at public auction to the highest bidder
al the time and place and under the terms designated in the netice of sale in one or more parcels and in any
order Trustee determines, Trustee may postpone the sale of all or any parcel of the Property by public
announcement at the tire and place of any previously scheduled sale, Lender or its cesignee may purchase
the Property at any sale. ‘ '

1f Lender invokes the power of sale, Lender shall execute o cause Trustee fo execute a written notice

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty. expressed or implied. The recitals in Trustee's deed sha!l be prima faciz evidence of the truth
of the statements made thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, Trustee’s fees in the maximum amount permitted by law
and reasonable attoracys’ fees of an attomey who is not a salaried employee of Lender; (b) 1o all sums secured
by this Security Instrurient; and (c) any excess to the person or persons legally entitled to it.

Lender may require Immediaié Paymem In Full under this paragrziph 17, if

A) Borrower fails to make any payment required by the Néte or this Seéurity Instrumeni when
it i3 due; or R : ‘

(B)  Except in those circumstances in which federal law otherwise provides, all or any part of the
Property, or any right in the Property, is sold or transferred without Lender’s prior wrilten consent (or, if
Borrower is not a natural person, if a beneficial intercst in Borrower is sold or transferred); or

© On application of Lender, two or mofe insurince companiés. licensed to do business in the
State In which the Property is located refuse to issue policies insuring the buildings and improvements on the
Property; or ' CoELT '

(D) Borrower fails to make any paysient required by any cenior deed to secure debr, security
deed, deed of trust or mortgage encumbering or affecting {he Property or Borrower fails to keep any other
promise or agreement in any seniol deed to secuire debt, security deed, deed of trust or mor{gage encumbering
or affecting the Property; or . : - - . '

(E) Borrower fails to keep émy’qther promise or agreement {f this Security Instrument within the
time set forth, or if no time is set forth in this Security Instrument, then within the time set forth in the notice
sent to Borrower by Lender; or : )

43 Any representaticn made or information given to Lender by Borfowcr in connection with
Borrower’s application for thie loan evidenced by the Note is false or misleading in any material respect.

18. Assignment of Rents; Appointment of Receiver; Leader in Possession. As additional
security hereunder, Borrower hereby assigns to Trustee for the benefit of Lender, the rents of the Property
to the extent that rents are not being collected by the holder of an assignment of rents which has priority over
this Security Instrument, provided that prior 0 acceleration tinder paragraph 17 hereof or abandonment of the
Property, Borrower shall have the right to coliect and réfain such rents, Upon acceleration under paragraph
17 or abandonment of the Property, Lender shall have the right to have a receiver appointed to take possession
of all or any part of the Property preceding foreclosure or sale, and to collect the Rents from the Property and
apply the proceeds, over and above the cosi of the receivership, 1o the sums secured by this Security
Instrument, provided that neither Lender nor the receiver shall be entitled to collect such rents and revenues
if and to the extent such rents and revenues are being coliected by the holder of an assignment of rints which
has priority over this Security Instrument, The receiver may. serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparcot value of the Property
exceeds the sums sccured by this Security Instrument by a substantial amount, Employment by Lender shall
not disqualify a person from serving as a receiver. At Lender’s option, instead of a receiver, Trustee may
perform such acts. Lender, Trustee and any receiver shall be fiable to account only for those rents actually
received. ' » : '

19. Reconveyance. When ali sums secured by this Deed of Trust are paid, Lender shall request
Trustee to reconvey the Property, Trustee shall, without warranty, reconvey the Property to the person legally -
entitled to it. ‘That person shall pay. all fees for tiling the reconveyance and shali pay Trustee a reasonable
fee for preparation and exccution of the rcconveyance instrument,© - L o T
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a0, “Trustee; Substiewd {3 opt o time to: timy rgmﬁzfé Trustee, .

‘or sny. one’ of them, and- appoint 2 gu fessbr,._u;qsit 10 any: Trostee ppointed hereunder by an-iastrument
recorded in the city or county in which this Security Tostrument is’ recorded. ‘Without conveyatice ‘of the
Property, the successor trustee shail succeed. to-all.the title, power and duties conferred upon Trustee herein

and by applicable law. - If more than ofig peréon is named as Trustee, each can act alone in carrying out
Trustee's title, puwer and duties conferred upon Trustee herein and by applicable law. N

21, Riders to this Security Iné!mxﬁent. If one or more riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of esch such rider shall be
incorporated into and shall amnend and supplement the covenants and agreements” of this Security Instrument

as if the rider(s) were a parl of this ;Sccurity'lnstrument,
[Chcck applicable box(es)]’

U Adjusiable Rate Ridei (3 Condominium Rider 014 Family

S R R . Rider. -

O . Graduated Payniént Rider  [J Pi&nﬁédﬂ!nitv L o A L'.TJ’.:'-'BiWeekly»._ -
R : Devc]opmc‘nt-Rider; © Y Payment
PR S ~ ;oo Rider.

£ Other(s) [{specify] O Balloon, O Second
Pericdic Payment Rider Rider . L 'Home;Rider

REQUEST FOR NOTICE OF DEFAULT AND' =
FORECLOSURE UNDER SUPERIOR DEEDS TO SECURE DEBT, MORTGAGES
| * ORDEEDS OF TRUST - . .

Borrower and Lender request the holder of any deed to secure debt, marigage, deed of trust or other
encumbrance which has priority over this Security Instrument to give notice to Lender, at Lender’s address
set forth on page one of this Security Instrument, or at any other address for notice provided by Lender to
such holder, of any default under any such stiperior instrument or éncumbrance and of any sale or other action
to enforce such superior instrument or encumbrance. o R o »

BY SIGNING BELOW, Borrowc;{facbépts and agregs to the terms and covenants contained in this
Security Instrument and in any rider(¢) cxecuted by Borrower and recorded with it. © - :

:KL. -‘ m_.__:_i,__‘.(slcavl)j </ Aﬂ’ ﬂ}@(é@qsa@

R KEITH SHIPTON Y Borrower . \ SHIPTON' . < Borrower

Borrower A R 7.0 ... Borrower

I .(Seal) e SRR oA (Seal)
Borroveer -~ 0 . 0 Sl R Borrower

STATE OF OREGON -

Coun'tjy of KWQ;\L,},\ g ss..

O this (%é personally appeared before me /2 K@“I"h Sé\,l oo and
Snndia. Shihn . S -

to me known to be the individdal, or individuals described ia 2nd Who executed the within and foregoing

instrument, and acknowledged that __they SRR o

signed the same as TNLAA ! free and voluntary act and deed, for the uses and

purposes therein mentioned. Given under my hand.and official seal‘this .- § _ day of - Anua 5?1 ,

SRR | Pub

' T RN Uy e NN
| w%‘;mgg&a}%{f&gﬁagzﬁ(’mgﬂgﬁ,zaoa‘ § . My Commission E"P"‘?“j g] [ _
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To:

The undersigned is the legal owner and holder of all indebtedness sccured by this Dezd of Trust, - All sums
secured by the Deed of Trust have been fully paid and satisfied. You arc hereby directed; on payment 0 you
of any sums owing to you under the terms of this Deed of Trust or pursuant 1o, statute, 10 cancel all evidence
of indebiedness secured by this Deed of Trust (which are delivered to you herewith together with the Deed
of Trust), and to reconvey, without warzanty, to the partics designated by the terms of the Deed of Trust, the
estate now held by you under the Dezd of Trust,” Please. mail the reconveyance and related documents to: -

. ".10AN ID: 5100006054 <
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ACCOUNT' #: 5100006054

PERIODIC PAYMENT RIDER -
. (Fixed Rate) -~~~ .=
THIS PERIODIC PAYMENT RIDER is made this =4 day of / JANUARY ,

1968 , and is incorporated into and shall be deemed to amend and supplemient the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by ihe undersigned (the "Borrower") to
secure Borrower’s Note (the "Note") to Superior Bank FSB . o

Pacific Equity Division = . . .- (the "Lender") of the samic date 4nd covering the
propesty described in the Security Instrument and located at: S 1

3945 RIO VISTA WAY KLAMATH FALLS, OR 97503

: oo [Property Address] . N

ADDITIONAL COVENANTS. 'In addition to the covenanis and agreements made in the Security
Ipstrument, Borrower and Lender further covenant and-agree as follows: R ; .
Al PERIODIC FAYMENTS L W
The Note provides for the Borrower’s periodic loan payments as follows:
3. PAYMENTS il R

(A} Time and Place of Payments o

I'will pay principal and interest by ‘making payments-every 28 davs (fhe "Periodic Payment(s)"),
beginning on MAY 01, 1998 .« 1 will make the Periodic Payments until I have
paid all of the principal and intercst and any other charges described below that I may owe under this Note.
Unless applicable law/ provides otherwise; each of my regular Periodic Payments wiil be applied first to

crest as if the payment is made on it » regardless of when the paymen: is

the Security Instrument (as defined in Section 9) will be assessed
MARCH 21, 2008 T ., I'still owe amounts under this Note, I will
pay those amounts in full on that date, which is'called the "maturity dage.” . o0

MONTVALE, NJ 07645 - :

I will make my payments at 135 CHESTNUT RIDGE ROAD .
or at a different place if required by the Noi¢ F.

¢ Holder,

PERIODIC PAYMENT RIDER o
FIXED RATE DEFERRED PRINCIPAL OPTION -
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(®)  Amount of My Periodic Payments L ,

Each of my Pericdic Payments will be in the amount of Us. ¢ 32252

C) Borrower’s Options to Defer Payments of Principal.

At the time this loan is closed, the Note Holder will provide me with 26 vouchers which may not be
reproduced and not transferable or assignable by me. At any time during the term of this lcan, for up to 26
payment periods which need not be consecutive, if I am not in default, | may defer the principal; portion of
my Periodic Payment and pay the interest pertion of my Periodic Payment, by submnitting such interest a2mount
along with a voucher. A payment of inferest only is due on the some date as my scheduled Periodic Payment.
The Note Holder may, but is not obligated to, provide additional voucliers to me.,

The amount of my interest payments and the amount of principal deferred will be determined based
on 2n amortization schedule and ndifig on the number of vouchers I'have used and when I have
useqd the vouchers. i » I'may contact the Note Holder ( or my loan

the interest amount required and the principal

amount to be deferred. The de pal, and any other a
be due in full on the maturity date. : "’

)

Payment Voucher Notice

My use of the payment reduction vouckers will allow me to defer the principal portion of the
payment for which I am using the voucher, If I use the vouchers, and depending on the number of
veuchers 1 use, as well as when I use them, the final payment ¥ will need to make under this Note will
be my normally scheduled payment, assuming I have not been delinguent or otherwise in defaulg,
increased by the principal payments I elected to defer through the use of the vouchers. I wnderstand
that I am required to repay this entive amount due, at maturicy,

B. PERIODIC PAYMENT AMENDMENT TO THE SECURITY INSTRUMENT

The Security Instrument is amended 25 follows: 1

(1) The word "monthly” is changed to "periodic” in the Security Instrument wherever "monthly”
appears, ‘ L b /] . -

C. ADDITIONAL AMEMNDMENTS. TO THE SECURITY INSTRUMENT ,

(1) Paragraph 2 of the Security Instrument is deleted in its entirety and repiaced with the following

provision: W - R A T

. LOAN' ID:5100006054
o comxaysx
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APPLICATION GF BORROWER’S PAYMENTS . .
Unless applicable law provides otherwise, Lender will apply each Borrower’s: regular
indi crued and unpaid interest under the Noie as if
. ss of when the payment is actuaily received and
the remainder, if any, to the vapaid principal balance under the Note. Any late charges,
collection costs and expenses, dishonored check charges and payments made by Lender to
enforce the Note and/or to protect Lender’s interests under this Security Instrument will be
assessed separately. : -
(2) The paragraph of the Security Instrument entitled "Governing Law; Severability" is deleted in
its entirety and replaced with the following provision: :

"Governing Law; Severability, This Security Instrument shall be governed by applicable
federal law and the laws of the jurisdiction in which the Property is located to the extent that
the laws of such jurisdiction are not inconsistent with or more restrictive than federal law or
regulation governing Lender. In the event that any provision or clause of this Security
Instrument conflicts with any such law or regulation, such conflict shali not affect other
provisions of this Security Insirument which can be given effect without the conflicting

provision. To this end the provisions of this Security Instrument are deciared to be
severable. , o : b

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Periodic Payment Rider. ' R NN )

32\:&‘ _(Seal)

R KEITH SHIPTON Borrower SHIPTON ~° . / Borrower

__(Seal) AN : (Seal)
[ Bormower - o kR Borrower

ASea A s e
" Borrovier - ST TR Borrover

: : 3 , " - LOAN ‘ID: 5100006054
PERIODIC PAYMENT RIDER o eagEsoRs - e m*mvés:\
FIXZD RATE DEFEERED PRINCIPAL OPTION ' *© - .. L o% e S
WIVOUCHERS (5720/97) . S U ,

STATE OF OREGON: COUNTY OF KLAMATH | s5.

Filed for record at request of ___ Amerititle ‘ e e 9th day.
of anuary AD,19 38 at__3:48 o'clock ___P. M., and duly recorded in Vol. MO8
of Mortgages = - - . ionPage . 765 - . o

, ’ ' STl yrBemetha G, Let h, County Clerk
FEE $35.00 SRR S LBy ANg . ;_{M P2




