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. DEED OF TRUST

'THIS DEED OF TRUST ("Security Instrument”) is miade on JANUARY 5, 1998°

EDWIN B. F. PIPER AND MINERVA C PIPER, HUSEAND AND WIFE
CBorrower’). The trustee s vy r vave . SISEMORE '

("Trustee"). The beneficiary s~ KLAMATH FIRST FEDERAL SAVINGS ’AND”LOAN’ ASSOCTATION

which is organized and existing under the laws of  THE UNITED STATES OF AMERICA
addressis ~ SHASTA BRANCH, 2943 SOUTH SIXTH STREET, KIAMATH FALLS, OR 97603

("Lender”). Borrower owes Lender the prircipal sum of

t
»and whose

SIXTY FIVE THOUSAND AND NO/100

Dollars (U.S. $ §5,000.¢0 .
This debt is evidenced by Borrower's note dated the- same date as. this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if fiot paid carlier, due and payable on  FEBRUARY 1, 2013 .
This Security Instrument secures to Lender: () the repayment o?a @u’e debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Nete; (b) the payment of all other sums, with interest, advancad under Daragraph 7 (o protect

the security of thig Security Instrument; performance of Bomower's covenants and agreements under this Security
Instrument and the MNote; and (d) the repa

pursuant to the paragraph below ("Future Advances™),

FUTURE ADVANCES. Upon request ic Borrower, Lender, at Lenders's oplien prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower, Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trusiee, in trust, with power of sale, the following describes propesty Jocated in

KLAMATH  Coynyy, Oregon: R Lo

LOT 24 IN BLOCK 8, TRACT 1019, WINEMA PENINSULA, UNIT NO. 2, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KIAMATH
COUNTY, OREGON, ST T TN D

which has me addr@s of 40510 INCLINE DR, V C'HILOQUIN

v S s [Streer, City),
Oregon 97624 - {ZipCodel  ("Property Address");” ’

TOGETHER WITH all the improvements now or hereafter crecied on the property, and afl casements, appurtenances, and
fixtures now or hercaftcr a part of the property. All seplacements and additions shsli also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instriment as the "Property.” o

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
genzrally the title to the Property against alf claims and demands, subject to any encumbrances of record.

TRUMENT combines u_nifgrm covenants fqr national use iind nor-uniforre covenants with limited

yment of Principai and Interest; Prepayment and Late Chargzs, Borrower shall promptly pay when duc the
principal of and interest on the: debt evidenced by the Note and any prepayment and late charges due under the Note,
2. ¥unds for Taxes and Insurance. Subject to applicable aw or to a written waiver by Lender, Borrower shali pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in ful], 2 sum ("Funds™) equal to one-twelfth of: (a)
yewrly taxes and essessments which may attain priority over this Sccurity Instrument as  lien on the Property; (b) yearly leasehold
payments or gronnd rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; {e) yearly mortgage insurance premiums, i any; and (f) any sums payable by Berrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow Items.”
Lender may, st any time, coliect and hold Funds in an Aamount not io exceed the maximum amount & lender for a federally related
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" emended from time (0 fime, 12 US.C, Seétion 2601
" amount. If so, Lender may, at any time, collect and h
the amount of Funds due on the basis of L )
in accordance with app : T L T )
The Funds shall federal agency, instrumentality, or entity (including
\ - Lender shall apply the Funds to pay the Escrow Items,

¢ or applicable law
requires interest to be paid, Lender shall not e Funds. Borrower and

Lender may agree in writing, however, that in er, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
additional security for all sumg secured by this Security Instrument.

:d the amounts pesmitted 10 be held by applicable law, Lender shall account to Borrower for

dance with the requirements of applicable Jaw. If the amount of the Funds heid by Lender at any time is

not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary to make up the deficiency, Borrower shall make up the deficiency in no more than twelve monthly
payments, at Leader’s sole discration, :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument, :

otherwise, ell payments received by Lender urder paragraphs 1

the Note; second, to amounts payable under paragraph 2; third,
ug; fourth, to principal due; und last, 1o any laie charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charg Property
which may attain priority over this Security Instrument, and leasehold payr Borrower shall pay these
obligations in the manner provided in paragraph 2, or if i
person owed payment. Borrower shall promptly furnis
Borrower makes these payments dircctly, Borrower shall

Borrower shall promptly discharge any lien which
writing o the payinent of the obligation secured by the I

¢ defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion open
of the Lien; or (c) secures from the holder of the Lizn an agreement satisfactory 1o Leader subordinating the lien to thig Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a riotice identifying the lien, Borrower shall satisfy the lien or take one or more of the
actions set forth absve within 10 days of the giving of notice, o

5. Hazard or Property Insurance, Borrower shall keep the improvements now existin
insured against loss by fire, hazards incl
flooding, for which Lender requires ins
requires, The insurance carrier providin
be unreasonably withheld. If Borrow .
coverage (o protect Lender’s rights in the Propierty in accordance with paragraph 7.

All insurance policies and renewaly shall be accepiable to Lender and shall include a standard morigage clavse. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice {o the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property Camaged, if the restoration or repair is economically feasibie and Lender's security is not lessened. If the restoration or
frepair is not cconomically feasible or Lender’s security would , i i
securcd by this Security Instrument, whether or not.then due, with any excess paid to Borrower,

Property, or docs not answer within 20 days a notice from Lender that the in
Lender may collect the insurance proceeds. Lender may use the proceeds to re;
by this Security Instrument, whether or not then due, The 30-day pericd will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments refetred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Bomrower’s right fo any insurance policies and procecds resulting from
Property prior to the acquisition shall pass to Lender to the extent of the sumg secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Pratection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, cstablish, and use the Property 23 Bomrowes’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
datz of occupancy, unless Lender otherwise agrees in writing, which consent shall not be urircasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destray, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Preperty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Leader's security interest. Borrower may cure such a

reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by thig Security Instrument or Lender's security interest. Borrower shall also be in default if B
loan application process, gave malterially false or inaccurate inform
any material information) i
concerning Borrower’s oce

provisions of the lease.

not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Projerty. If Borrower fails to petform the covenants snd agrezmenis contained in
this Security Instrument, or there is a legal proceeding that may sigaificantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the valve of the Property and Lender's rights in the Propenty. Lender's actions may include
paying any sums secured by a-lien’which ‘has priority ‘over this Security Instrument, appearing in court, paying reasonable
atiomeys” fees and entering on the Property to make Tepairs; Altiough Lender may izke action under this paragraph 7, Lender does
not have to do so. ‘ B N T Lo PR L T . .
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Any amounts disbursed by Leng e un paragsaph'7 shall become additional debt of Boir cr secured by this Security -
Instrument. Unless Borrower and Lénder agree’to’ other’ terms of payment, these amounts: shall bear interest from the date ‘of -
disbursement at the Note rate and shall be p{?'ab'le,' with interest; apon notice from Lender to Borrower rcquesﬁng payment.’ .
: Hazard Insurance Warning. nlcss,’yon',i‘(the.f‘BcrrpWer")‘pmvide us, (the "Lender”) with evidence of insurance

covesage as required by our- contract or loan agmement;jL’endcf‘may»pmchase;insurancc 8t Bomower's expense to protect the
Lender’s interest. This insurance may, but need not, also protect the Borrower's interest.’ If the collateral becomes damaged, the
coverage the Lender purchased may not pay any.claimn Borrower makes or any claim made against the Borrower, Borrower may
later cancel this coverage by providing evidence that Borrower has obtained Property coverage elsewhere,

1 is responsible for cost of any insurance purchased by Lender, - The cost of this insurance may be added 10 your
contract or loan balance. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply o this added amcunt. Effective date of coverage may be the dats the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage, -

The coverage Lender purchases may be considerably more cxpensive than insurance the Borrower can obtain on Borrower's
own and may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law, . -

op 8. Mortgage Insurance, If Lendar required mortgage insurance as a condition of making the Toan secured by this Security
Instrament, Borrower shail pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If substantially
cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lerder each month a sum equal t one-iwelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage Iapsed or ceased to be in effect
Lender will accept, use and retain these payments as a loss reservein lien of morigage insurance. Loss reserve Ppayments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the peried that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
i intai i i i Tequirement for mortgage insurance ends in
grecment between Borrower and Lender or applicable iaw,
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time: of or prior to an inspection specifying reasonable csuse for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shail
be paid 1o Lender, )

gree in writing, the sums secured by this
e amount of the procecds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the tnking, divided by (g) the fair market velue of the Property immediately before the taking,
Any balance shall be paid to Borrower. In the event of a partial iaking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall he applied to the sums
secured by this Securily Instrument whether or not the sums are then due. :

If the Property is abandoned by Bomrower, or if, after notice by Lender o0 Borrower that the condemnor offers 1o make an
award or settle a claim for dainages, Borrower fails to respord to Lender within 30 days after the date the notice is given, Lender is
authorized 10 collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due, .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 end 2 or change the amount of such payments,

11. Borvower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification of
amortization of the sums secured by this Security Instrument in i
operate to release the liability of the origiral Borrower or required to
commence procecdings against any snceessor in interest or refuse to extend time for payment or ctherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's SUCCEssSors in
interest. Any forbearance by Lender in exercising any right er remedy shall not be a waiver of or preclude the exercise of any right
or remedy., :

12. Successors and Assigns Bound; Joint and Several enants and agreements of this
Security Instrument shall bind and benefit 158 T, subject to the

y delivering it or by mailing it
. i to the Property Address or any
Lender, Any notice to Lender shall ke given by first class mail to Lender's address
stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15. Governing Law; Severability. This Security
jurisdiction in which the Property is located. In the event
conflicts with applicable law, such conflict shail not affect
given effect without the conflicting provision, To this end th
severable, ) )
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
17, Transfer of the Property or u Beneficiel Intercst iz Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrowar is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consent, Lender may, at its option, requirs immcdmza payment in full of all sums sccured by this Securi

Instrument, However, this option shall not be exercised by Lender if exescise is prohibited by federal iaw as of the date of this
Security Instrument. - .. AR B TS S S DAL

Forr 3038 9/00
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P If Lender execcisas this option, Lendér shall give Borfower 3 lerati ¢ aowice shall provide a period of not legi
.- than 30 days from.the date the notice is:delivesed © malled within' which 2 Orrower must pay all sums secured by this Security

Instrament. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by ;-
this Security Instrument widiout futiher notice or deriand 6n Bomower,: v S E T Lo '
18. Borrower's Right to Reinstate. If Borowes meets certain conditions, B
of this Security Instrument discontinued st 20y time prior to 1
specify for reinstatement) before sale of the Properiy.
entry of 4 jlidgment enforcing this Security Instrument. T]
would be due under this Security Instrumant and the Noie as if no gcceleration had H
covenants or agreements; (c) pays al! expenses’ incurred in enforcing this Security Instrument, including, but not limijted 10,
reasonable attorneys’ fees; and (dj takes such action 83 Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property arid Bomrower’s cbligation to pay the sums sccurad by this Security Instrument shalj
continue wnchanged. Upon reinstatement by Bormrower, this Security Instrument and ‘the obligations secured hercby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate ‘shall not apply in the case of acceleration under
aragraph 17,
P glg. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the
Instrument) may be sold one or more times without prior notice to Borrower,
the "Loan Servicer") that collects monthly payments due under
more changes of the Loan Servicer unrelaied t0 a sale of the Note,
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and z2ddress
of the new Loan Servicer and the address to whick payments shouid be made. The netice will also contain any other information
required by applicable law. ) ' v
20. Hazardous Subsiances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
nor allow anyone else to do, anything affecting the Property
sentences shall rot apply to the presence, use, or storage on the
erally recognized 10 be appropriate 1o normal residential uses and
10 maintenance of the '

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by

e, kerosene, other flammable or toxic petroleum products, toxic
asbestos or formaldehyde, and radioactive materials, As used in
laws of the jurisdiction where the Property is located that rejats 10

and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shail give notice to Borrower prior to acceleration feillowing Borrower’s breach of
any covenant or agreement in this Security Instrumert (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shali specify:  (a) the defanlt; (b) tze action requived to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the netice may result in acceleration of the sums secured by this Security
Instrument and sale of the Progerty. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the mon-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its optior, may
require irxmediate payment in fall of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable iaw, Leader shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable atiorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall exccute or cause Trustee fo execute a written notice of the
occarrence of an event of default and of Lender’s election o cause the Property to be sold and shall canse such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manneerdprescribgd b a'pplicabie law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable Iaw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and plac j notice of saie ix: one or
Trustee determines, i

’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proceeds of the sale in the following order: (2) to al expenses of the sale, inciuding, but not
limited to, reasonable Trustee’s and atiorneys’ fees; (b) to alt sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustes to reconvey
the Property and shall surrender this Sccurity Instrument and all notes evidencing debt secured by this Security Instrument to
Trustze. Trustee shall rcconvey the Pro without warranty for a fee of not less than $5.00 to the persor or persons legally
entitled to it. Such person or persons shall pay any recordation costs, Co ‘

23. Substitute Trustee. Lender may, irem time o0 time, remove Trustee and appoint a successor trustee to any Trustee
appointed herzunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. © , S : ,

24, Attorneys® Fees, As used ini this Security Instrument and in the Note, "attorneys’ fees™ shall include any attorneys’ fees
awarded by an eppellate court, - : : :

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agrecments of this Security Instrument ag if the rider(s) were a part of this Security Instrument.

[Check applicablé box(es)] o o R S
Adjustzble Rate Rider (] Candominium Rider. -~ [2) 14 Family Rider
—J Gradualed Payment Rider [ Ptarined Unit Development Rider - Lo Biweekly Payment Rider
Batloon Rider - Lt Rate Improvement Rider Second Home Rider
VA Rider (] Other(s) specity)

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND. OTHER CREDIT ‘EXTENSION WHICH

ARE NOT FOR PERSONAL, PAMILY, OR HOUSEHOLD PURFOSES OR SECURED. SOLZLY EY TRHE
EORROWER'S RESIDENCE MUST BE IN VWRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TQ BE ENFORCEABLE," . .= =" . R SN
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“ MINERVA € PIPER - - .. . . -Borrower

(Seal) e (Seal)

-EO‘IWCY Tl e . -Bomower
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