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SOUTH VALLEY BANK & TRUST
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_THIS DEED.OF TRUST (Sectr Instrument) smade cn . JANUARY (9 1, 11998 - Thegrantors.
HUN ?i , §" hy TRAN . ’ e

vT.RAN an EZA ‘MAE

e ' v : Borrowe
The trusteas. I\MERITITLE . i — ; L . g"’lrustee')ﬂ
The beneficlary is . SOUTH VALLEY BANK TRUST L o’ hich s organlzed and.
existing under the laws of AN OREGON BANKING C6RPORATION R ,andwhose address
Is P0.Box. 5210, KLAMATH FALLS, 7601 ’ . (lender).
Borrowsr owes. Lenderthe principal sum of. Thwty Thousand Dollars and no/ 100 ‘
Dollars (U.S. $30,000.00° ) “This debt s
ev!denced by Borrower's note dated the sdine date ‘as this Security Instrument’ (“Noteg whlch urovndes for monthly
payments, with the full debt, if not pald earlier, due and payable on * February 11 613 . This'Security

Instrument secures to Lender: (2) the repayment of thie debt evidenced by the'Note, with lnterest and all renewals,
extensions and modifications of the Mote; (b) the payment of il other sums, with interest, advanced under paragraph 7
to protect the'security of this-Security Instrument;:and (c) the performance of Borrower's covenants and agresments
under this Security Instrument and the:Note. ;For this purpose; Borrower lrrevocab!y grants and conveys tc Tmstee in
trust, with power of sa!e ithe followlng descﬂbeci fp'operty located ln K] ama th

County, Oregan:. . :

3 AT{ACHED‘,EXHIBIT A ACCOUN 0082500 “KEY o 54@7_\495_’;;,jcon_r_-:»:

whlcl*hasthaaddressof - STREE . 2 KLAMATH FALLS

Oregcn _': o 97003
' - [Zp Code) s
TOGETHER WITH 2l the lmprove'nems how or hereaﬂer erected on the. property, and all easements.

appurtenances; and fixtures now or hareafter & part-of the property.-All replacements and additions shall also be
covered by this Security Instrument. All of the faregoing Is reforred to In this Security Instrument as the *Property.”

BORHOWER COVENANTS that Borrowet is lawlully seised of the estate hereby conveyed and has the right to grant
and convey ihe Propeity and that the Property/ IS Unencumbered, ‘except for encumbrances of récord. - Borrower

warrants.and will defend generally.the title to mn Property against aliclaims and demands, subject to any
encumbrances o{ record ;
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin

limited variations by jurisdiction to consiitute a untform security instrument covering real property. -

~ = UNIFORM COVENANTS: Boirower-and.Lender. covénatitand agres:as follows: coseho -

4. Payment of Prifictpal aiid inteérast; Prepayinent'aind £ate Charyes. B il prorptly pay whendue -
t"t;e principal ‘of and intarest'on the debt'evidenced by the Note‘and'any’ 0 the' ™
MOR. - v st L e ] AU 1T R SISO TR S S
" 2. Funds for Taxes and Insurance. Subjecttcapplicable law orto a written'walver by Lender, Borrower shall pay
to Lender on the day-monthly payments are due under the Note; unt!t the Netals pald infull, a sum (Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a llen on the Froperty; (b} ysarly
jeasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
vearly flood Insurance premiums, if any; (e) yeariy mortgage insurance premiums, if any; and {f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lleu of the payment of mortgage Insurance
premiums. These items are called "Escrow iterns.*: Lander may, at any time, collect and hold-Fundsin an amount rot
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time totime, 12U.5.C. §
2601 et seq. "RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, atany
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lendes Is such an Institution) or In any Federal Home Loan Bank. Lender shall apply the Furids to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such 2 charge. However, Lender may require Borrower to pay a one-time charge foran
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable iaw
provides otherwise. Uniess an agreement Is made or appiicable law requires Interest to be pald, Lender shall not be
required to pay Borrower any interest or eamnings on the Funds. Borrower and Lender may agres in wiiting, however,
that interest shali be pald on the Funds. Lender shali give to Borrower, without charge, an anhual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amaounis permitted to be held by applicable law, Lender shali account to
Borrower for the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held
by Lender at any time s not sufflclent to pay the Escrow. Items when dug, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amotint necessary to'make u the deficlency. Barrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sola discretion.

-~ Upon payment In full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower any
Funds teld by Lender. If, under paragraph 21, Lender shall acquire or sell the:Praperty; Lender, prior to the acquishion
or sale of the Property, shall apply any Funds held by Lender at thetime of acquisition or sale as a credit against the
sums secured by this Security Instrumient, = 100 To T T oo :

3. Application of Payments. Unless applicable lav/ provides otherwise, all payments received by Lender under
paragraphs 1and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interést due; fourth, to principal dus; and last, © any late charges due under the Note.

_ 4, Charges; Liena. Borrower shall pay all taxes, assessments, charges; fines and Impositions attributable to the
Property which may attain priority over this Security Instrument, and leasshold payments or ground rents, if any.

v

ryen. Borgwer siiall promptly pay whendue -
prepayment &iid late charges due under the -

i
i

Borrower shall pay thess obligations in the manner provided In paragraph 2, or if not pald in that manner, Borrower
shall pay them on time directiy to the persan owed payment. -Borrowar shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrowar makes these payments directly, Borrower shall promptly furnish
to Lender recelipts evidencing the payments. o
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests In
good faith the lien by, or defends agalnst enforcement of the fien In, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien: or (c) secures from the holder, of the lien an agreement satistactory to
Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Bormower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth ahove within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the term “extended coverage” and any other hazards,
including floods or floading, for which Lender requires irssurance. This insurance shall be maintained in the amounts
and for the periods that Lender requlres. The Insurance carrier providing the Insurance shall b chosen by Borrower
subject to Lender's approval which shall not be unreasorably withheld. If Borrower falis to maintain coverage described
above, Lender fay, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with

EABIRLE T A i IS ALY
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_ All Insurance policles and renswals shall be acceptable to Lender and's luzcle a standard moftgage clause. . -
Lender shall have the right to hold the policies and renswals. if Lender requires; Borrower shall promptly give to Lender .
- all receipts of pald premiums and renewal natioss. In the event of loss; Borrower shall give prompt noticetothe . -
ins 'carier ar ider. “Lender may makatroof qug‘rf de promptly by Borrow - S

WTiess Lender and Sorrower otherwise agr : urance stiall ba'appiled to restoration or repair

e Property damaged, if the restordtion of repair Is economically feasible and Letider's securtty Is not lessened. If
the restoratlon or repalr is not économically fedsible or {.ender’s Security Wolld bs lessened, the insurarce proceeds
shall ba applied to the sums seciired by this'Secufity Instrument, whether or not then dus, with any excess paid to
Borrower. If Borrower abandons the Propeity; or doss not answer within'30 days a notice fror Lender thatthe ™ -
Insurance carrler has offered to settls a'cl hen'Lender may collect the insirance proceeds. Lender may use the
proceeds to repalr or reéstore the Property o 10 pay suims sactifed by this Security Instrument, whether or not then dus.
The 30-day perlod will begin when the notice Is'given Bt B IR R T o :

Unless Lender and Borrower otherwise agre I writing, any application of praceeds to principal shall not exterd or
postpone the due.date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the
payrnents.. It under paragraph 21 the Property Is acqulred by Lender, Borrower’s right to any insurance policles and
praceeds resuiting from damage to the Property priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately priorto the-acquisition. = - oo o0

6. Occupancy, Preservation, Malntenance and Protection of the Propety; Borrower’s Loan Application;
Leasehalds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are heyond Borrower's control.
Borrower shall not destroy, damage or impalr the Property, allow the Prapearty to deteriorate, or commit waste on the
Property.: Borrower shall be In default if any forfelture action or proceeding, whether civii or criminal, is begun that in
Lender's good falth judgment could result In forfeiture:of the Property or.otherwlse materially impalr the lien created by
this Security Instrument or Lender’s secity interest.:--Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be disrnissed with a ruling that, in Lender’s good faith
determination, preciudes forfelture of the Borrower's interest in the Property or other material impairment of the fien
created by this Secirity instrument or Lender's security Interest.; Borrower shalf also ba in default if Borrower, during the
loar: application process, gave materlally false or Inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connéction with the loan avidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. I this Security Instrument
Is on a leasehald, Borrower shall comply with all the provisions.of the lease. If Borrower acquires fes title to the
Property, the leasehold and the fee title shall not marge unless Lender agrees to the merger in writing. -

7. Protection of Lender’s Rights in the Property. .if Borrower falls to perform the covenants and agreernents
contained in this Security Instrument, or there is a legal proceeding that- may significantly affect Lender's rights in the
Property (such as & proceeding In bankruptcy, probate, for condemnation or.feifelture or to enforce laws or
regulations), then |.ender. may do and pay for whatever Is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable atterneys’ fees and entering on the Property to make repairs.
Aithough Lender may take action under this paragraph 7, Lender does ot have to do so.

Any amounts disbursed by Lender under this paragraph 7. shall become additional debt of Borrower secured by
this Security Instrument.- Unless Borrower and Lender agree to otherterms. of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabls, with interest,-upon.notice from Lender to
Borrower requesting payment. STt Ee R TN e G B L e

8. Morigage Insurance. if Lender raguired mottgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. [If, for any
reason, the mortgage insurance coverage required.by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previcusly in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. i substantially equivalent mortgage Insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal'tc one-twelith of the yearly mortgage insurance premium being
pald by Borrower when the insurance coverage lapsed.cr ceased to be In efféct. Lender will accept, use and retain
these payments as'a loss reserve In lieu of morigage insurance.” Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln becomes avallable and is obtained. - Borrower shall pay the premiums required
to malntain mortgage Insurance in effect, or to provide a loss raserve, untii the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or appiicable law. ~ -

9. nspection. Lender or its agent may make reasonable entrles upon and inspections of the Property. Lender
shall give Borrawer notice at the time of or prior t0.an Inspectlon specifying reasonable cause for the inspection. -
-+ 10.-Cendemnation.. The proceeds of any.award. or clalm for damages, direct or consequential, In connection with
any condamnation.or other taking of any past of the Propeny; or for conveyance inlieu of condemnation, are hereby

assigned and;shall be.pald to Lender.
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In tha evert ofa total taklng of the Property. the'procaeds.shall ba appiled to the:sums’ secured b y this Security
instrument; whether or:not then due,with any excess pald to Borrower.. Inthe évantof a partial taking of the Proparty in -
which the falr: market.valtie of the:Property immecdiiately before tha:aking Is-equal o or.greater than the amount of the
sums secured by this:Security instrumnent Immed ately befora the daking; unless. Borrower and:Lender otherwise agree.
in writing, the sums oecured by this Security. lnstrument shall be‘ educed by the amount. of the proceeds multiplied by
the followlng fraction: -a) tha.total amount of the sums 6 ured Immediately before the taking. divided by (b} the fair
market Value of the Property Immediately before the faking. ' Any Balance shall be pald to Borrower. ‘tn the event ofa
partia taking of the Propeny In whick the'falr’ mart(etva!ue of tﬁe Propérty immediately before the taking is less than the
amount of the sums'secured Inmedlately befaraithe taking; unless Borfower and Lender otherwlse agree inwrltirig or -
uniess'applicable law otherwise provides, thié proce ed§ shall be appiied f ms secured by this Security Instrument-
whethar of riot the sums are then due. :

if the Property is abandoned by Borrow i
make an award or settle’a claim for damages, Borrower falls to, respohd fo. {
natice Is given, Lendef Is authorized to collect dnd apply the proceeds; at ts opfion, either to restoratron ar repair of the
Property or to the sums secured by this Secur’ty lnstrurrent ‘whethér or not then duse.” .

Unless Lender and Borrower otherwise agree In writlng. any appilcatlon of proceede to princlpal shall not extend or
postpone the due date of the monthly. payments referred to in paragraphs 1 and 2 or change the amount of such
payments. i

11. Borrower Not Fteteased Forbearance By Lender Not a Waiver. Extenston of the tlme for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release ths liability of the orlginal Borrower ar. Borrrower’s successors in v
Interest. Lender shal! not be required to commence: ?roceedlngs against any successor in Interest or refuse to extend
time for payment or otherwise imodify amortization-of the sums secured by this Security Instrument by reason of any
demand made by the origirial Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or rémedy.shall not bie a walver of or preclude the exerclse of any right or remedy.

. 12, Successors and Assigns Bound; Jointand Saversl Liabllity; Co-signers. The covenants and agreements
of this Security Instrument shail bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower’s covenants and agresments shall be jolnt and several. Any Borrower who
co-signs this Security instrurrant but does not execute the Note: (a) Is co-signing this Security instrument only to
mortgage; grant and convey that Borrower’s:Interest In the Praperty under the terms of this Security.Instrument; (b) is
not personally ohligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, madify, forbear or. maka any. accommodatrons with regard to the terms of this Security
Instrumient or the Note without that Borrower's consent o

12. Loan Ch“rges If the loan secured by this. Securrty lnstrument is sub]ect toa Iaw whlch sets maximum Ioan
charges, and that law ic finally Interpreted so that the Interest or.other lcan charges collected or to be collscted in
connection with the Ioan exceed the parmitted limits, then: (a any. such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted Ilmrt -and (b) any sums already collected from Borrower which
exceeded permitied fimits will be refuncled-to Borrower Lender may choose to; make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrawer. .if a refund- reduces principal, the reduction
will be treated as a partial prepayment without any. prepayment charge under the Note. -

.. '14,-Notices. Any notice to Borrower provided for in this Security. Instrument:shall. be given by delivering it or by
mailing it by first class mall unless appilicabls law requires use of another method.: The notice shall be directed to the
Property Address or any other-address:Borrower designates by notice to Lender.: Any notice to Lender shall bs given
by first class mail to Lender's address stated hiersin'or any ofhar address-Lender designates by notice to Borrower.
Any riotice’provided for in this Security. lnstrument shah be deemed to have been gtven to Borrower or Lender when
given'as provided in this paragraph. - i

15. Govarling Law; Severability.: This Sacurity Instrument shall be govemed by federal faw and the law of the
jurisdiction in which the Property islocated. ‘In:the-event that any provision or ciause of this Security Instrument or the
Note confllcts with applicable law, such confilct shall not aifect other provisionis of this Security Instrument or the Note
which can be given effect without the conﬂicting provlsionf iT ° this end tha provls!ons of thls Set.urtty Instrument and
the Note are declared to'be severable.” i

16. Borrower's Copy. Borrower shall be' given one conformed copy of the Note and of this Se"urrty Instrument.

17. Transter of the Property or a Beneficial Intereat in Borrower. f ali or any part of the Propety or any interest
In it Is sold or transferred {or If a berieficlal Intstast In Borrower Is soid or transferred and Borrower Is not a natural
person) without Lendar’s prior written consent; Lender may, at its'option, requlfe immediate payment in full of ali sums
secured by'this Sacurity Instrument. ' However ‘this option shall not be exertised by Lender I' exerc.se Is prohlbired by
federal law as of the date of this Securtty lnstru Bht

Jf Lender exerclses this optlon, Lende:  give| ver notlr*e of acceter&tion "The iotice shall provlde a period
of riot ess than 30 ‘days from the date the, natice Js delk or malled within which Borrower must pay all sums secured
by this Sacurity Instrumant. If Borrawer falls to pay these sums pricr to the ‘explration of this period, Lender may invoke
any remedles permrtted by thlJSecurity Iristiiithent without further notic or desnand on Borrowe,r
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B O?c:éméhl it 1'3 Lecumy lnstrurnant discontinied at any time pricr to tha'earller of: (a) 5 days (or such other perlod
as applicable law may spécify for reinstatement) before sala of the Property pursuant to any'power of sale contained in -
this Security Instrument; or (b), ntry of a judgment enforcing this Secor Instrument. Thoss coridilons are that
Borrower: (a) pays Lender all sums:which ther would be due under this selrity Instrumiant arid the Note as if no
acteleration had occurred; (b) cures &ny default of any othar covenarts or agresments; (c) pays all expenses incurred
in enfarcing this Security Instrument, Inciudiing, it not limited to, reasonable attorneys’ fees; and (d) takes such action
1y redsonably require fo'assurs that ths llen of this Security Ingtrumtent, Lender's rights in the Property and
on'to pay the sums seciirad: by this Security Instrumient'shall ceintinue unchanged. Upon
relnstatement by Botrower, this Security Instrument.and the obligations secured heraby shall remain fully effective as if
no acceleration had occurred. However, this right fo relnstate shall not apply In the case of acceleration under
paragraphi7, -~ - - o T
19. Saie 6f Note; Chiange of Loan Servicer: - AT Ty
The Nots or a partial interest in the Note {together with this Security Instrument) may be sold one or more times
without prior netice to-Borrowrer. A sale mayresult In a change in the entity (known as the "Loan Servicer') that collects
monthly payments dus under the Note and this Security Instrument.. There also may be ane or more changes of the
Loan Servicer unrelated to a sdle of s a change of the Loan Servicer, Borrower will be glven written
notlce of the'changs In accordance ) raph 14 above an ible iaw. Tha notice will stats the name and
[ i ) paymerits should e. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storags, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that I in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, uss, or storage on the Property of small quantities of Hazardous Substances that zre generally recognized to
be appropriate to normal residantial uses and to maintenance of the Propesty.

Borrower shall promptly give Lender written notice of any investigation, c!alrh, derrand, lawsuit or other action by
any governmental or re Hazardous Substance or

regulatory authority, that any removal or other remediaticn of any bstance affecting the Property is
necessary, Borrawer shall promptly take alf necessary remedial actions in accordancs with Environmental Law,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmerital Law and the following substances; gasoline, kerosene, other lammable or toxic
petroteum products, toxic pesticides and herblcides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmiental Law’ means federzl laws and laws of the
jurisdiction where the Property is located that relate to heaith, safety or snvironmental protection.

NON-UNIFORN; COVENANTS, Borrower and Lender further covenant and agres as follows:

! . - The notice shali

on and the right to bring a court action to assert
the non-existence of a default.or any other defense of Borrower. to acceleration and sale. If the default iz not
cured on or before the date specified Inthe notice, Lender at its option may requirs Immediate payment in fuli of
all sums secured by this Security Instrument without further.demand and may invoke the power of sale and any
other remedies permitted by applicable faw. Lender shali bo entitied to collzct ail expenses incurred In pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ faes and costs of
title evidence. . i e . . L

I Lender invokes the power of sale, Lender shall execute or couse Trustes to execuie a written notice of the
occurrernice of an event of default and of Lender’s slection to cause the Property to t2 sol and shall cause such
notice to be recorded in each courdy in which any past of the Property Is located. Lender
netice of sale in the manner prescrided by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law;, Trustse, without demand on Berrower, shail sell the
Property at public auction to the highest bidder at the'time and place and under the terms designated in the

notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone salo of all or
any parcel of the Property by public announcamentat tﬁhgg!ma_anﬂtp!ac_epiany raviously scheduled sale.
Lender orits designee may.purchasa thp Praperty,at_anyeggs i Fe -

P ' .
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Trusgles shall daliver to the purchaser Trustes's dead coriveylng the Proparty wi frout any covenant or
warranty, exprassed or implied. Ve retiials in the Trustee's doed shall o prima tacis avidence of the ruth of
the statements mads thoieln. Trustes shell epply the procseds of fh1e galo in tha following order: (a) to ail
expenacs of o eale, including, bt rigt limlted 10, reagonsble Trustsa’s and aftorneys’ fees; (b) to all sums
secured by this Security instrument;.and (¢} any oxcess to the parson or. persons legally entiled to it
... 22. Reconveyance.: Upon payment.of all sum&sacuradby!hisSecu;ﬁr instrurent,Lender shall request Trusteo
to raconvey ths Property and shall surrender thils. Securhy. Instrumont and alf iotes evidencing debt secured by this
Seeurity Instrumant to Trustea. : Trustes shall raconvay the Prqperty;withoutmanunty and without charge to the person
or persons legally entitled to it Such persan or persons shall pay any racordation.costs; <. .. - _

- -23. Suhetitute Trustes, Lender may frottitime t0 time rermove Trustes and appoint'a successor trustes to any -

Trustet appolnted hereundar. Without convayarnce of the Property, the successor trustes shall succeed to all the fitls, -

power:and duties conferred upon Trustgs hierelyand by applieabls lawsr s nne oo T :

- .24, Attorneys’ Fees. As used in this Sacurity Instrument and in the Note, “attorneys’ fees” shall include any

attorneys’ fess awarded by an appeflate court. . ... ., e e e C
-25, . Ridere 1o this Security {nstrument.- -

If one or more riders are executed by Barrower.and

o

d recorded together with this Security Instrument, the ccvenants and
agreements of each such rider shall be Incorporated Into and:shall amend and supplement the covenants and .

ggrc?err);!sms of this Security Instrument as If the rider(s).were a-part of this Security Instrumentt. {Check applicable
le):¢ TR i L R N ST P I TI I e F1sty i Hrae L fiy Tl bt e
- @Adjus:abfa Rate Rider .

AJ124 Family Rider -~ .- -
-aymen: hider. Pl "BBM‘eakiy Payrnert Rider
LiBallpon Blder " ot ovem g . ".L'i;ﬂisvécgndHomé‘Rfﬁ_fer
Uother(s) {specity] - : R S
BY SIGNING BELOW, Borrower dccepts snd Hgress 1o the terrs arid coVenatts contalried in'thls Security
Instrument ard in any ';idev'(S)-;ﬁx‘?‘?“t‘.ed#,*’.V‘,B,,‘?'-'Q“‘Y?';ﬁ“?":'?‘?Ofdf"?';w-m';L:;= R TN
Witnesges: * ' 70 T e A :

i

- -On thls»-,;é\.’,,;;’wday of - diu;Aqu'iv.) 978 personally appeared the ab,
HUNG CBANH”TR,A_N'?"&’S_UEZAN M E ,"TFRAN i

and ackn&wt
DL IS

edged henfolregoingrinsﬁdnﬁéﬁ!‘t&bﬁ their

418 Lo

9 EDD
& - NOTARY PLBLIC - OTEGOR Y AV Y I i SO A 3
MY COMMISSION EXPIRES NOV, 16, 1920 T iblle for Grogon

CREGON-GINGLE FAMILY~FHMA/FHLMC UNIFORM INSTRUMENT
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. ADJUSTABLE RATE RIDER:~

(1 Yoar Treasury Indox-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this (70% gay of 1998 JANUARY ;, and is
incorporated into and shall be deemed to amend and ‘§upplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument’) of the same date given bt' the undersigned (the "Borrowsr") to secure
Borrower's Adjustable Rate Note (the *Note”) to - SOUTH. VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST . e e . fthe
“Lender’) of the sams date and covering the property described in the Security Instrument and located at:

3117 BISBEE STREET,KLAMATH FALLS,OR 97603 ..

[Property Address] * """

THE NOTE CONTAINS PROVISICNSZALLQWING%FOR b_chA‘NGEs IN THE INTEREST - -
RATE AND THE MONTHLY PAYMENT, ‘THE NOTE LIMITS THE -AMOUNT THE - - -
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. - ' B .
" ADDITIONAL COVENANTS. -, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows: o
A. INTEREST RATE AND MONTHLY. PAYMENT CHANGES .+ .. .., .
The Note provides for an Intial interast mtg of-+:"11,5000.- %..The,
Interest rate and the monthly payments, as foliowst: ~o : .

Nots provides for.changes In the

a. INTEREST RATE AND MONTHLY PAYMENT gHANc‘iég{g

S IR

(A) Change Dates '~ AR ‘

The Interest rate | will pay may change on the first day.of | February,.. 1999 ., and on that day
every 12th month thereafter, Each date'on hich my Interest rate could change is called a’Change Date.”

(B) Th°|ndéx R N T rv [ ",:‘ JERR IR PR N .4’ . ,‘ PR

Beginning with the firat-Change Date, my.Interest rate will.be based on an Index. The "index" Is the
weekly average vield on;United States-Treasury. securities-adjusted to a. constant maturity of 1 year, as
mada avallable by the Federal Resarve Board. The most recent Index figure available as of the date 45
days befors each Change Data Is called thelCurrent Index." , v oo ™ s n Tt e

If the. Index Is no longer avallable, the:Note. Holder, will chaose.a; new ndex which.Is based upon
comparable Information. The Note Holder will-give me.notl e ofthischoloe.cxi - w0 . .

{C) Calculation of Changes - i 15 ¢ R S
Bafora each Change Date, the Note Holdar

P TESEE S PR AP SR TR SRR R E S T BT
will'calculate my new Interest rate by adding Five
ST s e percentage polnts (¢ 5000006 %) to the Current index.
The Note Holder wiil then réund the result: of this addition to the nearest ons-eighth of one percentage
polnt (0.125%). Sublect to'the limits stated ‘In-Section 4(D) below; this rounded amount will be my new
Interest rate untll the next Change Date, '+« 7w 2oy Lo we b bt HHe e :

The Ncte Holder wili then determine the atmount:of tha!monthly payment that would be sufficlent to
repay the unpald principai that | am expectsd to:owe at the Change:Date in full on the maturity date at my
new interest rata In substantially equal; payments:; The result.f this calculation.will be the new amount of
my monthly payment. . o - o -

" (D) Limita on Interast Rato CRANGES, . .., ..o s o i .
* _The Interest rato | am required 40 pay,at the flrst Chiange Date Wil not be greater than - 13.5900 %
orfess than ~ .9.5000 %.. The;ga;f;e,r;;mygInteregtlrage:wlrl,r)g\ga'r,be.increa_sed;on decreased on any
single Ciange Data by more than two percentage points (2.0%) from the rate of interest | have been paying
for the preceding twelve manths,. My Interest rate will never be greater than.  17.5000  %.

) P PR . .
b i

MULTISTATE ARNI RIDERLARE 5-2-Single Family—FNAA/FHLMC UNIFORM INSTRUMENT '
ISC/CRID™//0185/3111(085}L - Pagetoiz . .
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Chigngge < J1HNE oL LR AR A ; L :
My new Interest rate will becgme effective on each Change Date, | wi pay the amount of my naw
monthly payment beglnning on the first monthiy paymant date after the hange Date until the amount of
My monthiy paymont changes agalp, - i T
(P Notico of Changes """ w610 o g
., .:The Note Helder wil deliver of mail ) M 2 notlce.of any

1; [EEI TR

or mall. 20 me +'08-af any. changes In my.Interest rate and the amount
of my, monthly payment bsforethe offective. date of any change, .The notice, will include information
required by law to be given me and algo the'title and telephoné number of a person who will answer any
question i may hava regarding the fotles, - ' ;
B. TRANSFER OF THE PROPERTY QR A BENEFICIAL INTEREST IN BORROWER .
"' Uniform Covenant 17 of the Securlty instrument s 8mended to read as follows:- .+ - . S
- Transfer of the Property- ‘Bemrower. if all o any-part of the
perty orany Interest in it fs s {or if a beneficl rest in Borrower s sold or
written consent, Lender
may, -at its '
Instrument.

10 :1he transferee; and (b) Lender
mpalred :hy the loan assumption and -
Security Instrument Is acceptable to

U I L Lo g
arge-a.reasorable fee as a
also require the transferee to

Borrawer will ‘continus tobs &
Teleases Borrower In writing.
_ . )f Lender exarcises the
" Borrower notice of accele: ,
er must pay afl sums sacured by
riorto the expiration of this period, .

rument without further notice or
- BY SIGNING BELOW, Birrciier 85Cepts And aGréss ta the
and 2 of this Adjustable Rates Rldgr, " ST :

EN

:: (Seal)
w7 Sorrower

(Seal)
- .-Borrower

oo (Seal)
@i -Borrower

. L Sign Original Only}
MULTISTATE ARM RIDER-ARR §-2-:Bingle Farily-FNMA/FHLIG UNiFoRay ISTRUMENT
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AN

U EXHIBIT*A"
LEGAL DESCRIPTION

Lot 4, Block 6, ALTAMONT ACRES, according to the official lat-thereof on file in the
office of the County Clerk of Klamath County, Oregon, EXCEP%!NG THEREFROM the following:

Bcginmin% at the Northwest corner of Lot 4, Block 6; thence South 0 degrees 20 East along
the West line of Lot 4, 71 feet; thence South 89 degrees 40’ East 146 feet; thence North

0 degrees 20’ West, 71 feet to the North line of said Lot 4; thence North 89 degrees 40’
West 146 feet to the point of beginning. . : .

ALSO EXCEPTING THEREFROM that portion conveyed tvo‘Kla'math-v Coimty for roadway purposes in
Volume M65, page 1197, Microfilm Records of Klamath County,-yOrc;gop.-

STATE OF OREGON: COUNTY OF KLAMATH ;. ss, o

Filed for record at request of - Amerititle. L “the - 12th
of January AD.1998 ot 11:17  oclock. A-M., and duly recorded in Vol, M98
! of__ Mortgagee . __onPage 840 - -

: : RN A-.nmmaa{__&_f_’?cﬂh,coumymerk'
FEE $50.00 . T . By__ /{(A—h{’/}m N&as s :




