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HOME EQUITY LINE OF CREB [’l‘
TR'UST BEEB o

THIS HOME EQUITY LINE OF CREDITTRUS’I‘ DﬁED (the "Secnnty Instrumem" Jsmad,(hxs - 9TH  dayof
JANUARY" 1998 » among the Grantor(sy -
JANET L YOUNG AND LEVOY B YOUNG, HUSBAND AND WIFE

(hexeinafer refcxzedw as, the "Boxmw&z" whethxr 608 or mora), wlmse addxes« S ,
527 ROUSEVELT STREET, XLAMATH FALLS, OR 97604. . o , and
ADVANTA NOMINEE SBRVICES C

("Trastee”), residingac 16875 W BERNARDO DR

S2N DIEGO, CA 92127 :

in favor of and for the benefit of Advanm Nanonal Bank USA, organized and existn: under the laws of Delaware, m
successors and assigns, and whose address i is 500 Office Center Drive, Suite 400, F(m Wa.lungton, PA 19034 (“Lender*).

BORROWER in cousideraion of the indebtedness hexein recited and the wust creawd by this Secumy
Instrument, irrevocably grants andoonwys v Trustee, in trust, vmhpowerofsalc {'e. propesty lecated in the City of
KLAMATH FALLS » County of KLAMATH . State of Oregon,
and more pamcu]ady described as foLows. ' '

SEE SCHEDULE ‘A’ - ~ LEGAL- DESCRIPTION ATTACHED HERBT" AND MILDE A PART
HEREQF. '

wbmhhasthestmetaﬁdressof 527 ROOSEVBLT STREET, S AR L s s e
KLAMATE FALLS, OR 97601 - - , i (the “Propery Address”).
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TOGETHER with all the improvements now or hersafier erected on the sbove-descrilied propesty, and all m§z§%
Lereinafier acquired casements, Fights, appurtenances, leases, rents (Subject, however, 10 th! rights and suthority given herein
to Lender to collece and apply such reats), profits, water, water rights, and water stock; url coprract xights, pertaining to,
arising from or situated at, upon or under the land located generally at the Propenty Addres;, and all fixtoses now or hereafter
attachied to the property, all of which, including replacements and additions theretn, shall b: deered to be, and shell remain a
part of the property covered by this Security Instrument. All of the foregoing, together with said propaty (or the leaschold
estate if this Security Instrument is on a leasehold), are collectively referred to as th: “Prope:ty.” -

TO SBECURE 10 Lender:

() The prompt repayment of all indebtedness due and to become due, 35 may be advanced and ourstanding, and
repaid and readvanced, from time to time, with interest thereon (the “Line of Credit"), pursitant to the terms and conditions of
the Home Bynity Liae of Credit Agreement and Promissory Note of even date herewith, T stweea Borrower and Leader, and
all modifications, amendments, exteasions, substitutions, replacements and renswals therenf (the "Agreement”). Lender has
agrzed to make advances to Borrower under the temms of the Agreement. Such advances sha.l be of a revolving pavire and may
be made, repaid and remade from time to time, Borrower and Lender contemplating a seri¢:. of advaoces to be secured by this

Seonrity Insumsent, The total guistanding privcipal balance owing at any ong time voiler the Agreement (not inchiding

St o o g L

THIRTY NINE THOUSAND AND NO/100-~-- :

[ 39,000.00 ) together with intexest thereon (the “Credit Limit"). That sum is referred to in the Agreenaent
a5 the Credic Limit. The entire indeblednsss under the Agreemerw, if not paid noomer, is due and payable on
JANUARY 14, 2021 , or on such laer date as may be pexmirted by Lender -3 writdng, or at such carlier date in
the event such indebtedness is accelerated in accordance with the terms of this Security Insiiumnent,

(i) The payment of all other sums advanced o protect the security of the lien liereunder, and of all costs incrared
by Lender in connection with the enfozcement of its xights nader this Security Insoame::t and/or the Agreement up 10 the
amount of the Credit Limit, with interest thereon at the rase provided in the Agreeracnt.

(iit) The performance of Borrower’s covenanis and obligations undex this Secut.y Instrument, the Agreement, any
Prior Mortgage and incloding, but not fimited to, Borrower’s pramises to mske payments -vhen due.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed aril bas the xight to grant and convey
tbe Propesty; thar the Property is unencumbered, except fof any Prios Mortgage or Deed ¢ Trust (the "Prios Mortgage™) and
declarations, easements or restrictions of record listad in a schedule of exceptions to corevage in the title insurance policy
insuring Lender's interest in the Property; and that Borrower will warrant and defend genesnlly the ticle to the Property against
all claims and demands. :

Borrower and Lender covenant and agres as follows:

1.  Payment of Princips! and Ynterest. Borrower sball promptly pay whea due ‘hie principal of and interest on the
indebtedness evidenced by the Agreement, and sll late charges and other charges p-yvided in and authosized by tee
Agreement. : S

2. Funds for Taves and Insurance. I required by Lender, and subject to app cable law, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in fi 1, 3 sun ("Funds™) for: (a) yealy
taxes and assessments which may attain prionity over this Securiry Instrament as a lien o the Properry; (b) yearly Jeasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insi.cance premiums: (d) yeasly flood
insurance premivis, if any; and (¢) yearly montgage insurance premiums, if any. Thes: items are called “Escrow Items.”
Lender may, at any time collect and hold Funds, including resexves in excess of the ar-ovnts actually needed, using such
methods of c2lculation as may be authorized or not probibited, and in an amonnt 5ot 1o exv:eed the maxinm amoust 2 lender
for a federally related mortgage loan may require for Borrower's esczow account nnder the federal Real Estate Settiement
Procedutes Ast of 1574, as amended from time w tme, 12 U.S.C. Section 2601 ¢ seg. + 'RESPA®), unless avotber law ther
applies to the Funds sets a lesser amount. If sc, Lender may, ac any time, collect and hol| Fends in an amount not to excesd
the lesser amount. Lender may estimace the amount of Funds due on the basis of curre t data and reasopable estimates of
expendirares of future Escrow Items or otherwise in accoxdance with applicable law. Borr wer shall not be obligated to make
such payments of funds to Leader to the extent that Barrower makes such payments to the io1der of the Prior Mortgage if such
belder is an institedional lender, : '

The Fonds shall be held in an instimrion whose deposits are imsured by a f:deral agercy, instrumentality, or
entity (including Lender, if Lender is such an instimtion) or in any Federal Home -_oap Bapk. Subject to applicable
law, Lender may require Borrower to pay a-oue-time charge for a real estate tax repordng service or flood certification
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P :
payBonowaanymemstorcarmng,son!heFunds nnlwscxprcssly xeqmredbylawwdo 10: Lender ghalt gwetoBonowu-, K
without charge, an ammal 2ccounting of the Funds, shnmngc:ednsanddebnswtham s and the piupose for which each
debit to the Punds was made. The Pands are pledged as additional security for all suns sexuied by this Secvwiry Instrument.

If the Punds held by Lender excesd the amounts penniited 1o be hald by applicable © 1w, Lender shall notify Borrower
that Berrower may elect to receive either a divect refund of such ‘excess amovanrs, or a cndit:on Borrower's futore monthly
instalimens of Punds. If Bogrower fails to make such election within thirty (30) days after n tice has been mailed by Lender to
Borrower, then Lender, in its sole discretion, may elect one of the foregoing options, and 1ntify Borrower of such election, If
the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Iten:s when due, Lender may so notify
Borrower in writing, and, in such case Borrower shall pay 1o Lender the amovnt neceisary to raake up the deficiency,
Borrowsr shall make up the deficiency in no more thaa twelve monthly payments, at Lende's sole discretion.

Upcat payment in full of all sums secured by this Secuxity Instrament, Lendes shail promptly refund to Borcower any
Fundg beld by Lender. If, under Parapraph 16, Lender shall acquire or sell the Property, l.ender, prior to the acquisition or
sale of the Property, shal) apply any Funds held by Lender at th.. time of acquisiﬁun o sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paym:ats received by Lender under the
Agreement a4 this Security Instrumnent shall be applied by Lender as provided in the Agretoent.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. This Security Instr:ment is subordinate 1o the Prior
Mortgage. Borrower shalt perform all of Borrower’s obligations under the Prior Mortg: e, including, bur not limited to,
Borrowey's covenant to make paymernts when due.

1f Borrower fails to make any payrzent when so due under such loan, or othezwxse detinlts thereunder, Lender shall have
the righe, bur pot the obligation, to make such payment directly to the holder of the loan iecured by the Prior Morigage, to
cure such default or to pay in full, the entire indebtedoess secured by the Prior Morigage. AN costs and expensss incurred by
Lender to cure such default or to pay the entire indebtedness secured by the Prior Mortgage-

{0) shall bear intexest from the date advancednnnlpaxdatmemmestmcm effect ynder the Agreement from.
time to time;

(0) shall be immediately doe and payable by Borrower to Lender without notict or demand for payment; and

(c) shall be and become a part of the mdebzedneas secured by this Security Justrument up to the amount of the
Crediv Limit,

The curing by Lender of any default under the Prior Mortgage, or the payment by Lender of the entire indebtedness
secured thereby, shall not constimee a curing or waiver of the default under this Securit: Instroment caused by Bormower's
defanit under the Prior Mortgage, and Leader sholi remain endded to exercise all of the ri ‘hts and remedies available to it by
virtue of such default,

Any act or cnission by Borrower which would constitute 2 dafanlt or an event of def 1t uinder the Prior Mortgage, shall
constitite a default hareunder, without the necessity of giving any notice to Borrower v affording Borrower any tixae in
which to cure such act or omission. Basrower shall notify Lender within five (5) days afte veceipt by Borrower of ary notice
from the holder of, ar trustee pamed in the Prior Mortgage, noting or claiming the occurie:ice of any default, non-payment or

non-performance by Bommower or notice of acceleration undey the Prior Mortgage. Borrovier warrants and represents that the
granting of this Security Jpstriment is not a default or an event of default under the Priur Mortgage and that any required
conseants thereander have besn obtained and deliversd to Lender.

Borrower skall pay or cavse to be paid all taxes, assessments and otheg charges, fine:: and impositions atributable to the
Propesty which may astain a priotity over this Security Instrument, and leasehold paymesu: or ground reass, if any. Botrower
shall pay these obligadons in the manner provided in Paragraph 2, or if not required to be 2 in tha reanney, Borrower shall
pay ar cause to be paid such obligations on rime directly to the person or governmenti| authority owed such payment or
paymeants. If Borrower makes these payments directly, Borrower shall prompuly deliver to _ender receipts evidencing all such
payraents.

Boxrower shall promptly discharge any lizn, other than the Prior Morigage. Lende: in its sole disczetion may perait
Borrower: (i) to pay the obligation secured by the Yien in a mapner deemad 2cceptable to |.ender and set forth in writing; (ii)
contest jn good f2ith the lien by, or defend against enforcemant of the Jien in, legal procoi:dings which, in Lender’s opixnion,
operates to prevent the enfoxcemeat of the lien or forfeirre of any part of the Property; or 1iii) obtains frusa the holder of such
lien an agreement satisfactory :oLmdartosubordma(e fat lien to this Security Instrumen If Lender determines that any part
of the Propexty is subject to 2 lien which may atain priority ‘over this Security Iustrumers {other then the Prior Mongage),

Lender may give Borzowes a notize identifying the hea. Bonowa: shall’ sansfy thc hm wulun ten (10) days after te giving of -
notdce. . . .
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" Qccupancy. Borrower shall kecpthe Prope ' good
deteriomstion of the P . reasonable wess and test excepts

¢ this Security Instruanéar is on a uait in 2 condorminfunt]or a plafmed ‘unit Gsvelopmiat, Borrovier shall pecform all of - '

e Bomower's obligetions under the declaration or.covenatits creating or goveming 1:2"condominivm or planned amit
develcpmeat, the by-laws and regulations of the condominiure or plannes urit develepment jud consituent documeass. -

If this Security Instrumenr is on o leasehold, Bowrower shall comply with the previsions of the lease. If Bomrowar
acquires fee title to the Property, the leasehold and fee shall nbt merge unless Lender agrees in writing to the merger. In no
event shall any such osxges extinguish the lien of this Security fostruent, . : ,

Borrower shall use, establich and ccrupy the Property as Borvower’s principal residsn :2. Borzower shall not shandon the
Property or allow it 10 become vacan:. Borower shall condply with all laws, rudes, crders, ordinances and regulations
affecting the Property. Borrower shzll notify Lender promptly upon the occurreace of 1. notice of vicladon of any laws
applicable to de Propexty. _ .

6. Hazard or Property Insurance. Borower shall keep the improvements now ¢;isting or hereafter erected on the
Property insured 2gainst loss by fire, hazards included within the term. "extended coverage ' and any other hazards, including
flood or flooding, Lender may require, from time to dme, andlin such amounts and for swin periods of time that Lender may
requite, subject to applicable law. The insurance carrier proviling the insurance shall be « 10sen by Borrower, subject t0 the
approval of Lender, which shell not be vareasoably withheld or delayed.

All ingurance policies and renewals sballbcinafosmaccépmblewlzndarandshani;clndeastandardmmtgagee clause
paming Lender as an insured and providing for at Jeast fifteeh (15) days written notice 1. Lender prior to the termination,
cancellation, amendment to, or reduction in the amouat of suéh policy or policies. Subjec to the righss of the holder of the
Prior Mortgage, Lender shall have the right to hold the policies and renewals. If Leader ‘equires, Borrower shall prompdy
give to Lender copies of all receipts of paid premiums and repewal notices. In the event 0 *10ss or damage to the Property or
any part thexeof, Borrower shall give prompt notice to the insurance carrier and Lengder. Ls.:der may make proof of loss if not
made promptly by Bomower, and may compromise any claim, appear in any acsicn and collict any insurance proceeds.

Unless Lender and Borrower otherwise agres in writing,, insurance proceeds shall be applied 1o xestoration or repair of
the Property damaged, if the restoxation or repair is cconomically feasidle and Lender's secarity is not lessened. If the
restoration. or repair is niot economically feasible or Lender's security would be lessene:, the insorance proceeds shall be
applied to the sums secured by this Security Instruraent, wlether or xot then due, wid| any excess paid to Bomower. If
Borrower abandons the Property, or does not answer within thirty (30) days after the mailing of a potice from Lender that the
insutance carrier has offeted to seitle a claim, then Lender xaaz collect the insurance procesils. Lender may use the proceeds to
repair or zestore the Property of 10 pay sums secured by the Security Instrument, whether 0; 2ot then due. If Borrower direcly
receives any insurance proceeds wnder the policy or policies that are made payable to Boxr:aver, Borrower shall promptly pay
such amounts to Lender by endorsing to Lender any payment check or draft from the jnq-auce carrier. Subject w0 applicable
law, Borrower hareby appoints Lender a3 its anorney-in-fact to endorse any checks or othe: paymeant instruments for insurance
proceads that Lender receives uzder any policy(ies) of insurance required hereunder, whicl are made payable to Borrower and
eliversd to Lender. The foregoing appointment of Lender as attorney-in-fact for Borov.ex is coupled with an interest and
frrevocable. The rights conferred ok Lender under this third paragraph of Paragraph 6 relative to the insuramce coverage
required heceunder and the applicarion of any insurance proceeds, shall be subject to iy rights of the holder of the Pricr
Mortgage. .

Unless Lender and Borrower otherwise agree in widting, any application of proceetls to principal shall not extend or
postpone the due date of the monthly payments xeferred to in Paragraphs 1 and 2 of this Security Instrument, or change the
amonnr of the paymenss. If, pursuant to Paragraph 16 hereof, the Property is acquired 17 Lender, Borrower's right to any
insurance proceeds resulting from loss of, or damags to, the Piopesty prior to the acquisiti o shall pass w Lenger to the extent
of the sums secured by this Securicy Instrument imrediarely prior to the acquisition.

If Borrower £ail5 to maintain the insurance coverage Tequired under this Paragraph ¢ Lender may, but is not obligated,
to obtain such coverage to protect its zrights in the Property in accordance with Parag sph 7. The cost to purchase sach
coverage, including the amount of any fee, charge or commission paid 1 Lender by the ir.myer, shall be added to the amount
of the irdebredness secured by this Security Instrument up t¢ the amount of the Credit }.imit aed mazy exceed the costs the
Borrowsr would have incurred 1o obtain coverage. '

Borrower shall notify Lender promptly upon the occurrezice of a fire or othex casealsy causing damage to the Proparty.

7.  Protection of Lender’s Security Interest in the Property. If Borower fiils to yerform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that slay matexially and adversely affect
Lendsr’s rights in the Property (such as a procesding in bankquptcy, prubase, for condsinnation or forfeiture or to enforce
Jaws or regulations), then Lender may do apd pay for whatever is necessary 10 protec: the valie of the Property and Lepder's
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ances. Althongh Lender
t by obligated 10 do so, and may also
% j to Luiader at Jaw or in equity. No such
waivez of Borrower’s fai' are to perform the covepants and
- In undertaling sny such actons, Lende skall have no duty of any Jdod
& express requirements of applicable Jew,
this Paragraph 7 oz in furthera: ce of any other of Lender’s rights
underlhisSecuxityInsmnnentonhsAgreemen tion, maybeaddedtothecumdingpﬁndpalmmnnaer
the Line ofCreditandsnchaggregaiepxindpal amount shall be secured by this Security 1 Strament vp to the amount of the
Credit Limit. Unless Borrower and I
thcdateinmnredbyLenderatthemes
interest, smmediately following written demand from Legder to Borrower requesting paymsi|t thereof,

8. Inspection. Lender or its agent may enter upon addvinspecc the Propenty at r asonable times, provided thar, if
reasonable under the circumstaness, Lander shall seek to no&fy Borrower prior 0 such lnspections, specifying reasonable
grounds therefor, related to Lender's integest in the Properiy.

9. Condemnation. Subjzct 1o the righte of the holder o the Prior Montgage, the yioceeds of any award or claim for
damages, direct or consequential, in connection with any conflemnation or other taking ¢.” any part of the Property, or for
conveyance in liew of condemnation, are hereby assigned aod stlal) be paid to Lender, )

In the event of 4 tota] taking of Property, rhe proceeds Sphll be applied to the sams si-uzed by this Security Insqument,
whether or not then due, with any excess paid to Borrower. In s event of 2 partial takin: of the Property, unless Borcower
and Lender otherwise agree in writing, thesumssecmedbytﬁissemﬁxyln.mentsha}.bemducedbythe amount of the

ipli i secured iramediately before the
before the taking. Any proceeds

i ir market value of the

iately before the waking, unless

'S, the proceeds shall be applied to

. Unless Lender and Borrower otherwise agree in writing, the proceeds of any awa'd or claim for damages, shall be
applied to restoration or xepair of the Property dimaged, if the restoration or repair is ¢n:onomicall

secority would not be lessened. JIF the iv i

the proceeds shall be applied to the

Bomower. If Barrower directly recef ,

amounts to Lender by endorsin 3 draft that it receives for the condemoation. The rights
conferred on Lender hereunder and the upplication of the condemnaton award or damages, shall be subject to the rights of the
holder of the Prior Mortgage, ’

If the Prcpeaty is abandoned by Borrower, or if, after ndtice by Lender 1o Borrower hat the condemnor offers o make
an award or settle a claim for damages, Borrow ithin thirty { 0) days after the mailing of notice
by Lender 1o Borrower of such offer, and apply i proceeds, at its opuon, either to
festoration or Suaus secured by (his Security Instrumear, whther or nof then dus.

i axower to file and prosecuee or setile Borxover's claim or claims for any such

L any such award'or payment. Unless Lender and Bomower otherwise agree in

proceeds 1o principal shall not extend or postpone the due date of the monrhly payments referred to
change the amount of sych paymeants,

Borrower shall notify Lender Prompiiy upon the occurzenze of 3 Ppending or threatener| condemmation of the Property.

10. Borrower Not Relcased; Forbearance by Lender Not 2 Waiver. Any extensise of the time2 for paysnent, or any
modification of the terms of payment of the sums secured by tlis Security Instnmen? grant:d by Lender to Bozxower or to any
Suceessor in interest of Borrower, shall pot opezate 1o releale, in any maaper, the lial lity of the orifinal Borrower apd
Borrower's successors in interest, nired to commence proceedings ayainst such successar or may refuse

i the sums secured by this § neuzity Instrument by reason of any

i or other forbearance by Lender fn

; "2 granted to Lender by applicable

Jaw, shall not be 2 waiver of or preclude the enercise of any such Tight or remedy of Leacis, Such 0#lay or other focbearance
by Lender shall not xelease, waive or diminish Borrowrer's obligatians or Habifities herepncsr, o

, Pugns oté_ o : ,
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1% Remediss Comalative, Al 18 in cis Securiry oston
at lJaw.or in equity, may be exercieed soacurrently, independently or seccessively

12. Successors and Assigns Bound; Jeint and Several Liability; Co-Sipners, The covenants and agreements of this
Security Insoroment sbail bind acd bepefit the siccéssors and agsigns of Lender and Borrower, The preceding sentence shall
1ot be construed as Lendr's apprgval to sell ox transfar the Propexty, it being wndetstood 't at vpoa the sale or trausfer of the
Property, Leader may require the full and immediste repayment of fae indebtedness azil all other sums’ secured by this
Security Instrument. Borrower's covepants -and agreements shall be foint and several, \ny Borower wi co-signs this
Security Inswameut but does not execute the Agreement: (i) is co-signing ﬁzis.Secqvity.Ynst:. mezt only (0 mortgage, grant and
convey that Borrower’s interest in the Property under the terms of this Security Instrament - (if) is not persopally obligated to
pay the sums secured by this Securicy Instroment; and (iii) agrees that Lender and any otkir Bosrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Insirument or the Agreement without
thar Borrower's consent. :

13. Notices. Any notice to Borrower provided for in this Security Instrument shall bi: given by delivering it or mailing
it by first class mail unless applicable law xequires use of another method. The notice shidl ve directed to Borrower at the
Propexty Address or at any other address Borrower designates by writren potice to Leénd‘r. Any notice to Lender shall be
given by first class mail dizected to Lendes at the address set forth above ox to any other 3dress that Lender designates by
written notice to Borrower. Any motice provided for in this Security Instrumenr shall iz dsemed to bave been given 10
Borrower or Lender when given as provided in this Paragranh,

14. Transfer or Encaumbrance of the Property or a Beneficial Interest in Boirower. If all or any part of the

Property or any interest in it is s0ld, conveyed, Irased, encumbdered, or transferred (or if 1 heneficial interest in Borrower is
3014 or transferred and Bosrower is not 2 natural person) without Lender’s prior written ¢:msent, Lender may, at its option,
and with sotice to Borrower, require fmmediate payment in fall of all sums secared by this iecurity Instrument. However, his
option shall 5ot be exercised by Lender if exercise is prohibited by federal law as of the dab: of this Securiry Instrument.
. If Lender exercises this option, Lender shall give Borrower written notice of accele-ation. The notice shall provide a
period of not less than fifieen (15) days from the date the notice is delivered or mailed whin which Borrower must pay ail
sums secured by this Secarity Instrument. If Borrower fails to pay the required swms prici to the expiration of such period,
then Lender may invoke any remedies pemnitted by (s Security Instroment without inrtier notice to, or demand om,
Borrower.

15. Assignment of Rents; Appointment of Receiver; Lender in Possession. As adilifional security under this Security
Instrament, Borrower hereby assigns to Lender the rents of the Property, provided that ‘prior to acceleration pussuant to
Paragraph 16 hereof or abandonment of the Property, Bomowes shall have the right to cullect and retain such renrs as they
become due and payable. Upon. accelexation under Paragraph 16 or abandonment of the Pruyerty, Lender, in person, by agent
or by a judicially appointed recéiver shall be entitled to enter upon, take possession of and :nanage the Property, and to collect
the semts of the Property including those past due. Any rents collected by Lender or th: receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, inchuding, 'at not limited to, receiver's fees,
premius on recsiver’s bonds, trustee’s fees and reasonable attorueys’ fees, and then to he sums secured by this Security
Insumment. Lender and the receiver shall be lisble to account only for those rents acmually riceived.

16. Events of Default; Acceleration; Remedies. The occurvence of any one or male of the following events shall, az
the elzction of Leader, constitate an "Event of Default,” and shall entitle Lender to texrminzie the Line of Credit and accelerate
the indebzedness secured hereby: :

(2) 1f Borrower shall comupit fraud or make a material misrepresentation in conliection with the Line of Credit;

(v) If Borrower shall fail to meet the repaymen terms set forth in the Agreement;

() If Barrower shall act or fail 1o act in any way thee adversely affects the Pr pexty or Lender’s security interest
or any oiber right that Lender shall have in the Propeny, including, but nuit limitad w, Borrower's scipns of
omissions that constitete "Events of Defauls” under the Agreament, and liomower’s failure to perform any
material covenants or agreements consained in this Szeurity Insorament,

Upon the occurxence of an Bvent of Default, Lender shall give notice to Bomrower jitior to acceleration specifying: (a)
the defaolt; (b) the action required to cure the default; (c) a date, not less than thirzy (30} diys, or such ather shorter period of
time 23 may be neceszary to protect Lender from an adverse and roaterial impairment of iu secavity interest, fom the date the
nodce is veailed to Borrower, by which the default must be cuted; and (d) that'Borrowes s failure to cute the dafault on or
bedore the date specified in the uorice may result in acceleration of the sums sezured by thils Security Instoxoent, and sale of
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the Prcpmy The nouce shan ﬂ_:thar.nfozm Botxower, of the figheto reistate fhe of (sedit after acoele.mtxon by Lcudm i
angd tae right to bring a court action to assert the Jon‘exisnce of a deﬁﬂiorwomum.feme of Borrower to acceleradon
and sale, If the default is not cuxed on o before the date specified in the notce; Lenger, at its option, may require Pomediate -
payment in full of all sums secured by dis Security Instnment, without forther demang, smd raay invoke the power of sale
and any other remedies permitted by applicable law.: Lender shadl be entitled to colléct-ali’ e,.pens&s ‘incumred in pursuing the
remedies provided ie this Paragraph 16, including, but not limited o, msonable attornzy * fees, Trustee’s fees and costs of
tirde evidence,

If Lender invokes the powes of sale, Lendar slmllmmlox cause the'I‘.r-.\stoc to mml av'mtennouve of such defauit and of
its election to cause the Property to be sold to satisfy the obligations secured bereby in th: manner prescribed by applicable
law. Trustee shall give and record suck notice as the law then requixes as a condition preci:3ent to 2 Trustee’s sale. When the
minicyum period of time required by law after such notice has elapsed, Trussee, without iotice to ¢x demand upon Grantor
except a5 otherwise required by law, shall seil the Property at the time and place of sale fix:d by it in the notice of sale, exther
2s a whole or in separate parcels and in sach order as it or Lender may determins, at publ = auction to the highest bidder for
cash, in lawfol money of the United States, payable at time of sale (the obligaticns hereby s+ cuxed being the equivalent of cash
for purposes of said sale). Borrower shall have no xight to direct the order in which the Su-ject Property is sold. Trustee may
postpoze sale of All or any portion of the Property by public announcement ar such tae ¢1d place of sale, and from time to
time thereafier may postpont such sale by public announcement at such time fixed by th preceding postponement. Trustee
shall deliver to the parchaser at such sale a deed conveying tie Property or portion thereol sold, but without any covenant or
warranty, express or implied, The recitals in such deed of any mattess or facts shall be c..nelusive proof of the wuthfulness
thereof. Any person, including the Trustee, if parmitted by applicable law, Borrower or Li.nder may purchase the Property at
soch sale

After deducting all costs, fees and expenses of Trustee, and of this trust, incluc ng cost of evidence of dtle and
reasonable attorneys’ fees in comnection with the eale, Trustee shall apply the proceeds »f sale to paymeat of: all sems $o0
expended nndex the terms hereof not then repaid, with accrued interest then applicable und'r the Agreement, as the same may
change from time to time; tie payment of all other sums thea secured hereby; and the 1imainder, if any, to the petsos or
persons legally eatitled thereto,

17. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of (! sums secored by this Secunity
Tnstrument due to Borrowex's default, Borrowes shall have the right to have any proceedini's begun by Lender w enforce this
Security Insoument discontimied at any tmae prioy to the caxlier of: (i) five (5) days wir such other period of tdme that
aoplicable Jaw may specify for reinstateraent) befese sale of the Propexty pursuant 0 any power of sale contained in this
Security Instrument; or () entry of a judgment enforcing this Securiry Instrament if: (1) Borrower pays Lender 21l sums
which would be thim due wnder this Security Instroment and the Agreement had no accels:tion occurred; (b) Borrower cures
all violations of any other covzpants or agresments of Borrower contzined in this Secarin Insuument; (¢) Borrower pays all
seasonable expenses incurred in enforcing this Security Instrument, includiog, but not lix: ted to, reasomable attorneys' fees,
trusiee’s fees (notwithstanding that the Property was not sold after advastisenent for sale) and cowrt costs; and (d) Borrower
takes such action as Lender may seasonably require to assure that the lien of this Security ‘sstramest, Lender's interest in the
Property, and Borrower's obligation to pay the sums secured by this Security Instrumen; shafl contimue unimpaired. Upon
such payment and cure by Borrower, this Security Incorument and the obligations secuted b:2eby shall remain in full force and
effect a5 if no acceleration had occurred. This right to reinstate shall not apply, iowever, n the case of acceleration pursuant
10 Paragraph 14.

18. Govesning Law; Severability. This Security Instrument shall be goveraed by tie laws of the jurisdiction in which
the Property is located, The foregoing sentence shall nor limit the applicability of federal aw to this Security Instrament. In
the event that any provision or clzase of this Secvrity Instrament or the Agreement conflict: with applicable law, such couflict
shall not affect other provisions of this Security Instrament or the Agreensent which can be yiven effect without the conflicting
provision. To that end, the provisions of this Security Instrument and the Agreement axe de Iared o de sevezable.

19. Yoan Charges. If the Line of Credit sccured by this Security Instrument is sehiject to a law which sets maxinnm
loan charges, and that law is finally intezpretod so that the inversst or other charges collect 1, ax 10 be collected, in connection
with the Line of Credit exceeds the penmitted limits, then: (; any such charge shall be r:daced by the amount necessary to
reduce the charge to the permitted Jimit; and (ii) any sums already collected from Bomowix which exceeded permitted limits
shall be refundaad to Borrower. Lender shall xefand such excess either by reducing the prin;ipal owed under the Agreemeny or
by making a direct payment to the Borrower, If Lender applies the excess toward reducing the principal, such reduction shall
Le treated as a partial prepaymert without 2 prepayment charge as may be authoxized vader he Agreement.

20. Relsase, Upon payment of all suzns secored by this Securiy Instromens, tersiivation: of 21 obligadons o make
advances and wpon demang by Bowower, Lender or Trustee shall release fhis Seomtyls!mem. Bonmwer shall pay any
recordation costs and stanwory Trusiee's fees, a8 pe.rmnmd by apphca.blc iaw '
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21, - Substitute Trustes. Lendey, 2t 19 opfion, foay from time!to time 1ensove an Trugiee ‘and Sppaint @ Successor -
trustee by an instrument zecorded in the Jand recoeds of the city ox cowtry i Which thi' Security Tostroment is recezded,
Without operating to convey the Propexty, the successar wastes shail sucesed vo alk the tidle  powees and duties conferred upan
Trustee berein and by applicable law. o CH T ‘ o

22. Harardous Sukstances. Borrower shall noe cause or pexmit the presencs, use, Hlisposal, swrage, or xelease of any
Hazardous Substances on or in the Property. Borrower shall rot do, ox allow anyone :lse to do, anyihing affecting the
Propexty that is in violation of any Buvironmenial Law. The preceding two senrences shal xot 2pply to the presence, use, OF
storage on the Property of smell quantities of Hazardous Substances that are generally xeco;iaized to be appropriate for normal
residential uses and for maintenance of the Property.

Borrowey shall promptly give Lender written potice of any investigation, claim, demind, Jawsuit or other acdon by any
governmensal or regulatory agency or private party involving the Properry and any Hazz1 dons Substance or Enviraimental
Law of which Borrower has actaal Inowledge. If Borrower lears, or is notified by any go. ermmsental or xegulatory authority,
that any removal or other xemediadon of any Hazardous Substance affecting the Propiaty is pecessary, Borrower shall
proraptly take all pecessary remedial actions in accordance with Environmental Law. - ©

‘As used in this Paragraph 22, "Hazardous Substances” are those substances defined ¢:1 toxic or hazardons substances by
Environmental Law and the following substances: gasoline, keroseas, other fiamroable ‘¢ toxic petrolenm products, toxic
pesticides and herbicides, volatile soivents, raterials coptaining asbestos or formaldshyde, aod radioactive materials. As used
in this Paraeraph 22, "Environmental Law" means federal Xaws and 1aws of the jurisdiction where the Property is located that
relate to health, safety or envivopmental profecron.

23. Morigage Insurance, If Lender requirsd mortgags insurance as a condition ¢’ making tke loan secured by this
Security Tostrament, Borrower shall pay the premiums tequired ro maintain the morga e iosurance in effect. If, for any
teason, the mortgage insurance coverage required by Leader lapses or ceases to e in effec ., Borrower shall pay the precaiums
zequired to obtain coverage sobstantially equivalent to fhe mongage insutance previcus''s in #ffect, at a cost substandally
equivalent to the cost 1o Bomrower of the mortgage insurance previcusly in effect, from an niternate mongage insarer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrover shall pay 1o Lender each month
2 sum equal to one-twelfth of (he yearly mostgage insurance premium being paid by Bor'ower when the insurance coverage
Iepsed or ceased to be in effect. Lender will accepr, vse and retain these payments as :. loss reserve jn Xen of mortgage
insnrance payments. 1Loss reserve payments may o longer be required, at the opdon f Lendar, if mornigage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer ipproved by Lender again becomes
svailable and is obtained. Borower shall pay the premiums required to maintain insurance in effect, or to provide a loss
reserve, nniess and until the requirement for mostgage insorance ends in accordance w h any written apreement berween
Borrower and Lender or applicable 1aw,

24. Sale of Note; Change of Loan Servicer. The Agreement o1 8 partial intexest it the Agreement {together with this
Security Instrumens) mzy be sold one or more times without priov notice to Borrower. A sale may result in a change in the
ensity (known as the “Loan Sexvicer®) that collects monthly payments doe under the Agze ment and this Secuwity lnstrament.
Theze also may be 0pe Or 100I2 chapges of the Loan Sexvicer uaxelated to & sale of the Noe, If there is a change of the Loan
Segvicer, Borrower will be given witten notice of the change in accordance with Paragraph 13 2bove and applicable law. The

notice will state the pams and address of the new Loan Servicer and the addcess to wh :h paymens should be made. The
potice will also contain any otber information required by applicable law. .

25. Obligation to Advance. Lender's obligation 1o advance funds to Bomrower X 1 s subject to the ters stated in
g:ﬁagreerrlmm after veceipt of a Credit Line Check ox ofker xequest for an edvance madt in accordance with the Agreement
bz obligaicry. ' .

26. Botrower’s Walvers, To the extent permitied by spplicable law, Borrower wain g and zeleases:
(a) unless expressly provided for in the Agreement of this Security Instrement, all notices of Borrower's defanlt
or of Lender's election to exetcise, or Lender's actual exercise of 20y right or remedy under the Note or this
Security Insaument, ) v
(b} all benefit chae xoight accroe t Borrower by virtue of any present or foture AW exempting the Propesry, or any
part of the proceeds arising from any sal thereof, from atiachment, levy o sale on exesution, or providing for
eny stay of execntion, exsmption from civil process or extension of thne fc' payment.

27. Lender’s Rights. Lender shall be deemed to have the full benefit of all right-, remedies, and actions mthorized
ander current and future federal and state laws which are geperally and spicifically availible to lendets maling oz collecting
loans of money, oF ofiering credit, secured in eitber cvent by residendal real estate, aith.ngh such rights and remedies sy
1ot be expresely herein stated or conferred on Lender. Nothing herein stated shall be dees ed to limit or preveat Lender from
asserting such rights, remedies or actions in comsction with the enforcement of Borrower's obligadons under, or Lender’s
administration of, the Agresment ard/or this Security Instromeat. T , )
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* 28. ‘Reqguest for Notim o’ Befnult end Forsclosuce Under. Priot :
the holder of any mortgage, deed’ of trost or other encambrance with a- luen whid: hos pmmy e this. Security
Tustruzaent, to give notice to Lender, at Lecduc’s ‘adiiess set fortki on page oue of kis Secugity Imttumml, of any
defauit under the mortgage or other supemr emcmnbmnce and ol' any ale or othex tom:!osm‘ action.

29. Riders tcv this Secuxity Instmmm If ow oF oS m!cns arf: execnwed by Emmwcr ‘and recorded together with
this Secotity Insemment, thecovm«msandagreermtsofn.hsuchnderslmﬂbemmr crated into, and shall amend and
supplement the covenants and agreemenits of this Secunty Tnatraraent as if the ndex(s) wese - part of this Secnnty Instrament.
{Check applicable box):

! Rider m'med.‘ dated

.

[X] No Ridzx(s) attached to this Security Instrument.

TEOS INSTRUMENT WILL NOT ALLOW USE OF THE PROFERTY DESCR]B. D IN THIS INSYRUMENT IN
VIOLATION GF APFLICABLE LAND USE LAWS AND REGULATIONS. BEFOIE SIGNING OR ACCEPTING
TEYS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE 70 THE PROPELRTY SHOULP CHECK WITH
THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIL'Y APPROVED USES AND TO
DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 38.230.

IN WITNESS WHEREOF, Boarower has executed this Security Tnserument as of rhe ¢ite fixst above written.

STATE OF GREGON, MWM) County st

On. this 9 VA ‘ T /?‘7? paso:nﬂvapptmmd xeabavenam:d
JANET I YOUNG AND L .

and acknowledged the foregoing insaument to be hafh.-x{ }rolumary act and deed.
My Commission expires: /{//(P/? 8

- Befo;_;c ni::

HG]I:(AE:‘\!(SPHB'I-JCH%EE%M @ ‘
COMAIGSION D, 01466%693 : S AN :,,,qufxi?ub!icﬁlr‘Orcgbn
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AS TC DBV H93-37150: i e
10T 8, BLOCK 13, FIRST ADDITION TO THE crT¥ oF RERMATH m.x.s 41 915 COUNTY OF KLAMATH, STATE

OF OREGON. 7

AS TC DBV M87-13246: ‘
LOT 9, BLOCK 13, PIRYT ADDITION TC TEE "'I‘i“a’ or mm FALLS. Acf"-mxm O THE OFFICIAL PLAT
THEREOF O FILE I THE OFFICHE OF THE COUWNTY CIBRK OF KLAMATR Cm | ORKGON.

'STATE OF OREGON: COUNTY or K.LAMAI‘ H ‘Ss. o

Filed for record at request of Amerititle o SRR ~_the_ 12th day
of January AD,19_98 _ar___11:18 o clo"k : A'M.. and duly recorded in Vol. M98
of Mortgages - 0 ‘on Page 882 .

e . dB'eme}t_ha G. Letscly County Clerk

$55.00




