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LINE OF CREDIT DEED OF TRUST
LINE OF CREDIT INSTRUMENT, () This Deed of Trust is a LINE OF CREDIV INSTRUMENT - () Tha maximum principal amount to be advanced

pursuant to the Credit Agreament is $25,000.00. () The term of the Credit Agrsement commances on the date of this Deed of Trust and ends on
January 8, 2008,

EEDER AND DIANE C. REEDER,

EEDER LOVING TRUST OCTOBER 16, 1980, AND

; whose address Is 1641 Lianada Lane, Klamath Falls, OR 57501 (roferred to

below as "Grantor”); Washington Mutual Bank doing business as Western Bank, whose address Is 421 South

7th Street, P.O. Box 665, Klamath Falls, OR 97601-0322 (roferred to below sometimes as "Lender” and

sometimes as "Beneficlary”); and First American Title Insurance Company of Oregon, whose address is 422
Main Street, P.O. Box 151, Klamath Falls, Oregon 97691 (referred 1o below ag "Trustee”).

CONVEYANCE AND GRANT. For vaiuable conslderation, Grantor conveya to Trustee for the benefit of Lender as Beneilclary all of Grantor's
right, tide, and Interest in and to the following described real property, together with all axisting or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and Appurtenarices; all water, water rights and dilch rights (including stock in utilities with ditch
or imigation rights); and all other r{ghts. ro{amas, and profits relating (o the real Rrope , Including without fimitatian all minerals, oll, gas, geothermal
and similar matters, located In Klamath County, State of Oregon {the "Real Properiy”): - .

Lots 1, 2 and 2 of Bleck 87, BUENA VISTA ADDITION to the cilyv of Klamzth Falis, according to the
official plat thareof on file in the office of the County Clerk of Kiamath County, Orsgon.

The Real Froperty or its address is commoniy known as 1641 Llanada Lane, Klamath Falls, OR 97601. The Roal
Property tax Identification number is 3808-028CB~00700. T : oo ]

Grantor presently assigns to Lender (also known es Benaticiary In this Daed of Trusl) ali of Granter's right; tito, and Interest in and to all present and
{uiure leases of the Property and all Rents from the Property. in addition, Grentor grants Lender & Unifoim Commarcial Coce security interest in the
Rents and the Parsonal Property defined below,

DEFINITIONS. The following wurds shall have tho fallowing meanings when used In this Deed of Trust, Terms not otharwige dofined in this Deed of
Trust shall have the rmeanings attributed o such terms In the Unlforrn Commercial Code, All referances to dollar amounts shall mean amounis in lawiul
money of the United States of fimerica, i

Beneflelary. The werd "Beneficlary” means Washington Mutual Bank dolng business a8 Western Bank, its successors and assigns. Washington -
Mutual Bank doing businaess as Westarn Bank also is referred 10 as "Lender® in this Deed of Trust,

Borrowszr, The word "Borrower” means each and every pe%son or entity signing the Credit Agreement, Including without fimitation Arliss D. Reeder
and Diane C. Reader, , : s
Credit Agreement. The words "Credit Agreement” mean the_revolvlng credlt agretment dated: January 7, 1293, with a credit limit In the

amount of $25,000.00, betwaon Borrower and Lander, together with all renswals, extensions, madifications, refinancings, and substitutions
fer tha Credit Agreement. Tha maturity date of the Credit Agreement is January 8, 2008, The rata of Interast on the Credit Agreement is subject to
Indexing, adjustmsnt, renewal, or renegotiation. : - EEEE :

Deed of Trust. The words "Deed of Trust' muan this Deed of Trust among Grantor, _[endér, and Trustes, dnd Includes without limitation af
assignment and sacurity interost provislons relating to the Personal Property and Rents. ’

Grantor. The woid "Grantor” means any and all persons anc entities executing this Deed of Trist, 'Incluu“mg without limitation ARLISS D. REEDER
AND DIANE C. REEDER, TRUSTEES, OR THEIR SUCCESSORS IN TRUST, UNDER THE REGDER LOVING TRUST OCTOBER 18, 1990, AND
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ANY AMENDMENTS THERETO. ‘Any Grantor who signs this Deer o1 Truat, but doss not slg the Crodit Agheement, I signing this Déed of Traar
only to'grant and convey that Grantor's’ Interast'in the Real Propery‘and to grant a securily interest In Grantor's interest in the Rents and Fersons} -
Preperty to Landar and is not personally liablg under tho' Credit Agresment except'as o}henﬂ;a 'prov)ded by contractor lawy. T
‘Guesantor. The word "Guarantor”, maans and Includes without limitation” any and & guarantors, sureties, and accommodation parties in -
connection with the indebtednass, T ” - B :

Improvements, The word "Improvements” means and inclﬁdes withotit fimitation all existing ‘and tuture improvements, buildings, structiires,
mobile homes atiixed on the Real Property, facliities, sdditlons, replacemants and other construction on the Rea! Property.

indebtedneas. The word "Indebtedness” means all principal and Interost payable undor the Cradit Agreernent and any amounts expendod or
advanced by Lender to discharge obligations of Grantor or expensas incurred by Trustee or Lender to enforce obligations of Granter under this
Deed of Trust, together with Intarest on such amcunts as provided In this Deed of Trust, Speclifically, without limjtation, this Deed of Trust
gecures a revolving line of cradit, which obligates Lender to make advances to'Borrower so long as Borvower complizs with all the terms
of tha Credit Agreement. o

Lender. The word "Lendear" means Washington Mutu'al'Bank doing business as Western Bask; its succassors and assigns.

Personai Property. The words "Personal Property" mean ali aquipment, fixtures, and other articles of parsonal property now or hereafter owned
by Grantor, and now or hereafter atiachad or affixed o the Raal Property; together with all accessions, perts, and additions to, all replacements of, -
and ail substitutions for, any of such property; and together with all proceads (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispcsition of the Property. . . )

Property. Tha word "Property” means coflectively the Real Pmpény and the Personal Pfopeny.
Real Property. The words "Fea! Froperty” mean the property, interests and rights described above in ths "Conveyance and Grant’ section.

Related Documents. The words "Relatad Documents” mean and Include without: limitation” aif” promissory notes, credit agreements, loan
agreements, environmental agreements, guarantles, security agreements, mortgages, daeds of trust, and all other instruments, agreements and
documents, whather now or hereafter existing, executed In connection with the Indebtedness.

Reats. The word "Rents” means all prasent aﬁd future rehts, ravenues, income, Issuas, royaltios, profits, and other benefits derived from the
Property, )

Trustee. Tha word "Trustee” maans First Amarican Title Insurance Caompany of Oregon and any substiluie or siccessor trustaes.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND “(2) PERFORMANCE OF EAGCH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CAEDIT AGREEIENT, » THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranis that: (a) this Deed of Trust Is exscutsd at Borrower's request and not at
the request of Lendar; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result in a default under any agrezment or other instrument kinding upon Grantor and do not
result in a violation of any law, regulation, court decreo or order appiicable to Grantor; (d) Grantor has aslablished adaquate means of obtaining from
Borrower on a continuing basls information about Borrower's financial condition; and (e} Lender has mads no representation to Grantor about
Borrower (including without fimitation the creditworthiness of Borower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action™ or "anti-deficlency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a clalm fer deficlency to the extent Lender is othenwise entitied to a claim for
deficiency, bafore or aiter Lender's commencernent or completion of any foreclosure action, elther judicialiy or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, BorrGwer shall pay to Lender all Indebledness secured by this
Deed of Trust as it becomes due, and Borrower ond Grantor shail strictly perform all thelr respective obilgations under the Credit Agreement, this Deed
of Trust, and the Related Documents. )

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrawar agres that Graritor's possession and use of the Property siall b
governed by the following provisions: ' :

Possesslon and Use. Until the occurrencs of an Event of Defuult, Grantor may (a) remaln in possession and control of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or 1o other
i IS LL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS iINSTRUMENT IN VIOLATION
OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

Duty to Malntaln. Grantor shall maintaln the Property in tenantable condition and promptly perform all repalrs, replacements, and rnaintenarice
necessaty o preserva its value,

Hazardous Substances. The terms "hazardous wasta,” "hazardous substance,” "disposal,” "release,” and “thraatenad release.” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehansive Environmental Responsa, Compensation, and Liabilty Act of
1980, as amended, 42 U.S.C. Saction 9601, at seq. ("CERCLA), the Superfund Arendments and Reauthorization Act of 1986, Pub., L. No. 99-498
("SARA"), 1ha Hazerdous Materiala Transportation Act, 48 U.S.C. Section 1801, et seq., tho Resource Conservation and Recovery Act, 42 U.S.C.
Sectlon 6901, ot seq., or other applicablo stato or Fadaral lews, rulss, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasto” and "hazardous substance” shall also Inciudo, without limitation, petroloum and patreleum by-products or any fraction thereo!
and asbestos. Grartor represents and warrants to Lender thet: (a) During the period of Grantor's ownership of ths Property, there has bean no
usg, generation, manufacture, storege, treatment, disposal, release or threatenad release of any hazardous waste cr substance by any person on,
under, about or from tho Property; (b) Grantor has no knowladgs of, or reason 1o befiave that there has been, except as previously disclused to
and arknowledged by Lender in writing, (i) any usa, ganaration, manuiacture, storage, treatment, disposal, release, or threatened release of any
hazarcdous waste or substance on, under, about or from the Property by any prior oviners or oczupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matiers; and {c) Except as previously disclosed 1o and acknowledgad by
Lender in wiiting, (i) nelther Grantor nor any tenant, conltractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, troat, dispose of, or release any hazardsus waste or substance on, under, about or from the Property and (li) any such activity shall bo
conducled in compllance with all epplicablo fodoral, state, and local laws, ragulations and ordinances, including without Fmitation those laws,
regulaiions, and ordinances doscribed above, Granlor authorizes Lender and lta agents to anter upon the Property 1o make such Inspeciions and
lests, at Grantor's expense, as Lender may doem appropriate to detormine complianco of the Property with this section of the Deed of Trust, Any
inspecticns or tests miade by Lender shall be for Londer's purposes only and shali not ba construed to create any responsibility or liabllity on the
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part of Lender to Granter or 1o any other person, - The representations end welriinties céhtainad hereln are tasod on: Grantor's due ciigance in.
investigating the Property for hazardolis wests and hazardous substances. - Grantor hereby ~(a) relcsas and weives any futura claims egainst -

- Lender for Indemnity or contribution In-the event Granter beccmes llabla for cleanup of ‘olher costs isrider any such laws, and . (b} agseey 10 '
indsmnify and hold harmless Lenider against any and all claimis, logses, labifitiss, damages, penelties, snd oxpansed which Lender may drectly or
indirectly sustaln or suffer rasulting from a breach of this saction of the Dead of Trust or g & consequence of any use, generation, manulaciura,
storage, disposel, relaase or threatened release occurring prior to Grantor's ownership or interest in'the Proparty, whether or not the same was or
should have been known to Grantor. Tha provisions of this section of the Deed of Trust, including the sbligeton to indemnify, shall survive the -
payment of the Indebtedness and the satisfaction’ and reconveyance of the lion of this.Deed of Trust and shall not be affectad by Lender's
acquisition of any interast In the Property, ‘whether by foreclosure or otherwisa, : :

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commiﬂﬁermit, or suffer any stripping of or waste on or to the
Property or any poriton of the Property. Without iimiting the generality of the foregoing, Grantor wilt not remove, or grant to any other perty the
right to remove, any timber, minerals (including oll and gas), soff, aravel or rock products without the prior written consent of Lender.

Remcval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior wiitten consent of
Lender. As a condition to the removal of any Improvemerndts, Lender may require Grantor to make arrangements satisiaclory to Lender to replace
such Improvements with improvements of at least equal value.-

Lender's Right 1o Enter. Lender and its agents end ropresantetves may enier upon the R"eal’Property at all reasonable times to atiend to
Lender's interests and to Inspect the Property for purposas of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Govemmental Requiremants, - Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
glfact, of all governmental authorities applicable to the use or occupancy of the Property, inciuding without limitation, the Americans With
Disabilities Act. Granior may contest in gocd faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropiate appaals, so fong ag Grantor has notifisd Lender in wrlting prior to doing so and so long as, in Lender's sole opinion,
Lender's Interests in the Property are not jeopardized. Lender may require Granlor to-post adequate security or a suraty bond, reasonably
satisfactory to Lender, to protect Lender's Interest. .

Duty to Protect. Grantor agrees neither to abandon nor iave unattendad the Property. Grantor shall do ail other acts, in addition to those acts
set forth above In this section, which from tha characler and use of the Property are reascnably necessary {o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare immediatsly due and payable all sums securad by this Deed of Trust
upon the sals or trancfer, without the Lander's prior wiritian consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or'any right, title or Interest therein; whather legal, beneficial or equitable; whather voluntary or
involuntary; whether by outright sale. deed, instalimant sals contract, land contract, contract for deed, leasehold Interest with a term greater than three
(3) years, leasa-option contract, or by sale, assignment, or transfer of any beneficial Interest In or to any land trust holding title to tha Real Property, or
by any other mathod of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited fiability company, transfer aiso
Includes any change in ownership of more than twenty-five paicent (25%) of tha voling stock, partnership interests or limited lability company interests,
as the cass may ba, of Grantor. Hovsever, this option shail not be oxercised by Lender if such exercise is prohibited by faderal law or by Oregon iaw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust,

Payment. Grantor shall pay when due (and in ail events prior 1o dalinquancy} all taxes, speclal taxes, assessmenis, charges (including water and
sewar), finas and impositions ievied against or on account of the Property, and shall pay when due all claims for work done on or for services
sandered or material furrished to the Property. Grantor shell meintain the Property free of alf flens having priority over or equal to the interest ¢t
Lendor under this Decd of Trust, axcept for the lien of taxes and assessments not due and except as otharwise provided in this Deed of TrusL.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the obligation to
pay, so long as Lender's Intarest in the Property is not jeoperdized. If a lien arises or is filod as a result of nonpayment, Grantor shall within fifteen
(45) days ater the lien arises or, if a lian is filed, within fiftsen (15) days after Granlor has notice of tha filing, secure the discharga of the fien, or if
requested by Lender, deposit with Lender cash or a sufficisnt corporate surety bond or other secutily satisfaclory to Lender in an amount sufficlent
1o discharge the lian pius any costs and attorneys' fees or other charges that could accrua'as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself and Lender and shall satisfy eny adverse judgment before enforcoment against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the ccntest procesdings.

Eviderce of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shell
authorize the appropriate governinantal official to delivar to Lender at any time a written stalement of tho taxes and assessments agalnst the
Property. ; ’

Notice of Construction. Grantor shall notify L.onder at [aast fiftsen (15) days before any work is cornmenced, any services are furnished, or any
materfais are supplied to the Property, if any maechanic’s lian, materiaimen's lian; or other fisn could be asseried on account of the work, services,
or materials. Grantor will upon raquest of Lender furnish to Lender advance assurances setisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Dead of Trust.

Maintenance of Insurance. Granior shall procure and maintaln policies of firo Instiranca with standard extondad coverags endorsements on a
raplacoment basig for tha full insurablo value covering all kviyrovemonts on tho Real Property in an amount sutficient to avold application of any
celnsurance clause, and with a standard imortgagee clause In favor of Lendsr, Grantor shall alse procure and meaintaln comprohonsive genaral
liabifity insurance in such coveraga amounts as Lerider may request with trustee and Lender belng named as additional insureds in such Kability
insuranca policies, Additionally, Grantor shall meinteln such other Insurance, Including but not limited to hazard, business Interruption, and boiler
Insurance, as Lender may reasonably require. Policles shall be writtan In form, amounts, coverages and basis teasonably accaptable 10 Lender
and issued by a company or companies reasonably acceptablo fo Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificatas of Insuranca in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) daya' prior writien notica to Lender. Each insurance poficy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired In any way by any act, omisslon or default of Grantor or any othar person. Should the Rea! Property at any
time become located in an area designated by the Director of the Federal Emergency Mainagement Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Faderal Flood Insurance for the full unpald principal balance of the loan, up to the maximum policy limits set under
the National Ficod insurance Program, or as otherwise requirad ty iender, and 1o malntain such insurance for the term of the loan.

Application of Proceeds. Grantor shall piomptly notlly Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
Talls to do so within fiftoan (15) days of the casualty. Whether or noi Lender's securily is irpalred, Lender may, &t its election, recaive and ratein
the proceeds of any Insurarice and apply the proceeds to tha raduction of tha indabladnoss, payment af any lien affecting the Froperty, or the
sestoretion and repalr o the Property. It Lender elects to apply tha proceeds to restoration and repalr, Grantor shal! repalr or replace the damaged
or dostroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimbutse
Grantor from the proceads for the reasenable cost of rapalr of restoration if Grantor is not In default under this Deed of Trust. Any proceeds which
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have not been disbursed within 1€6 days after thélr receéipt and which Lerider has riot coniited to:the rapair of restoratior; of the Property shall
be used first o pay any amount owing fo Lendar undar this Degd of Trust, thien (0 pay actrued inteTest, and the remainder, if any, shak be applied
to the principal balanca of the Indebtodness. If Lerider holds any proceads after payment in full of the'Indabladness, such proceeds shedf bo paid -
to Grantor as Grantor's nterests may appear, . ... o L STl e e - :

Unexpired Insurance at Sale. Any unoxpirad lnsur‘ahce shall nure to the benefit of, and'pa'Sé; to; the puichaser of the Property covered by this

Deed of Trust at any trustes's sale of other sele held under the provisions of this Deed of Trust, of &t any foreclosure sale of such Property.

Grantor's Report on insurance. Upon raquest of Lender, however not inore then once & year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (i2) the neme of the Insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then ctirrent replacement vaiue of such property, and the manner of determining thet vaue; and (e) the expiration data of the policy. Grantor
shall, upon request ¢f Lender, have an independent appraiser satisfactory to Lender determin tha cash value replacemant cost of the Propety.

EXPENDITURES BY LEMDER. If Grantar falls to comply with any provision of this Deed of Trust, or it ‘any action or proceeding is commenced that
would rmaterially affect Lender's interests in the Property, Lender on Granior's behall may, but shall not be required to, take any action that Lender
deems eppropriate. Any amount that Lender expends in so doing will bear intarest at the rate provided for in the Credit Agreement trom the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender's aption, will (a) ba payable on demand, (b) be added
1o the balance of the credit Iine and bo apportioned amiong and ba payable with any insialiment payments to becoma due during either {i) the term of
any applicabla Insurance policy or (i) the remairing term of the Credit Agreement, or (c) be Wreated es a balloon payment which will be dua and
payatle at the Credit Agresment's malurity. This Dead of Trust also will secure payment of these amounts, The rights provided for in this paragraph
shall be in addition to any other rights or any remediss to which Lender may ba entitied on account of the default. Any such action by Lendsr shall not
be construed as curing the defaut so as to bar Landsr from any remedy that It otherwise would have had.,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property araa part of this Dead of Trust.

Title. Grantor warrants that, (a) Grantor holds good and marketable title of record to the Property in foa simple, free and clear of all llens and
encumbrances othor than those eet forth In the Real Property description or in any title Insurance polley, ttle rapan, or final tite opinion issued in
1avor of, and accepted by, Lender In connection with this Deed ot Trust, and (b) Grantor has the full right, powar, and authority to execute and
deliver this Deaed of Trust to Landar.

Detense of Title. Subjact fo the exception in the pnragraph abuve, Grantor warrants and will forever defend the title to the Property against the
lawful cialras of ali parsons. In the avent any action or proceading is commanced that questions Grantor’s title or the Interest of Trustee or Lender
under this Desd of Trust, Grantor shall defend the action at Grantor's expense. Granlor may be the nominal party in sich proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be deilvered, to Lender such instruments as Lender may request from tima 1o firtie 1o permit such participation.

Compllance With Laws. Grantor warranta that the Property and Grantor's use of the Property comnpiies witli all existing applicable laws,
ordinances, and regulations of govarnmental authorities.

CONDEMMNATION. The following provisions refeting to coridamnation procesdings ere a part of this Deed of Trust,

Application of Not Proceads. If all or any part of the Property is condemned by eminent domain procesdings or by any proceeding or purchasa
in fieu of condemnation, Lender may at its elastion raquire that all or any portion of the not procaeds of the award ko epplied to the Indabtedness
or the repair or restoration of the Properly. The niet proceads of the award shall maan the award after payrent of all reasonabie costs, expenses,
and atlorneys’ fees incurrad by Trustee of Lender In connection with the condemnation.

Proceadinga. If any proceeding in condemnation ie filed, Grantor shall prompily nutity Lender in writing, and Grantor shail promptly take such
ateps as may be necessary to defend the action and obtaln the award, Grantor mey be the nominal party in such proceeding, but Lender shall ba
entitied to participate in tne proceeding and to be raprasentad In the proceeding by counsel of its own cheice, and Grantor will deliver or cause 10
ba dailvered to Lander such Instrumants as may bs requested by it from time to timae to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentad taxes, fees
anrd charges are a part of this Dzed of Trust: :

Cutrent Taxes, Fees and Charges. Upen raquest by Lender, Grantor shall oxecute such documsnts In addition to this Deed of Trust and take
whalever other action is requasted by Lender to perfact and continue Lender's llen on the Real Property. Grantor shall reimburse Lender for alt
taxes, as described below, together with all expenses incunad in recording, perfecting or continuing this Dead of Trust, including without fimitation
all taxos, feas, documantary stamps, arid other charges for racording or registering this Deed of Trust,

Taxes. The following shait constitute taxes to which this section applies: (a) 8 specific tax upon this type of Deed of Trust or upen all or any part
of the Indebtedness secured by this Deed of Trust, {b) a specifis tax on Borrower which Borrower Is authorized or required to deduct from
payments on the indebtadness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Cradit Agraement; and (d) a spacific tax on all or any portion of the Indebledness or on payments of principal and interest made by
Borrower.

Subsequent Taxes. If any tax to which this section applios is enacted subsequent to the date of this Deerd of Trust, this event shall have the same
effact as an Event of Defeult (s defined balow), and Londer may exercise any or alt of ts available remédies foi' an Evant of Default as provided
below unless Grantor eltrer (a) pays the tax oefore it bacomas definquent, of (b contesta the tax as provided above in the Taxes and Liens
section and depostts with Lender cash or a sufiiclent corporate suraty bond or other security satisfactory to Lendsr,

SECURITY AGREEMENT; FINANCING STATEMENTS. Tho following provisions relating to this Daed of Trust as a security egresment are a part of
this Deed of Trust,

Socurity Agreement. This Instrument shail canslitute a sacurity agrotiment to the extent any of the Propenty constitutes foduras of other personal
property, and Lendar shall have ali of the rights of a socurod party under the Uniform Commarclal Coda &s amanded from tiree to tivio.

Sccurlty Interest. Upon requast by Lender, Granter shail execute financing statements and take whatover othar action is requested by Lander to
perfect and continue Lender's security interest in the Rents and Parsonal Property. In addition to recording this Deed of Trust in the real property
records, Lander may, at any time and without further authorization from Grantor, file éxecuted counterparts, copies or reprocuctions of this Dead
of Trust as a financing siaternont. Grantor shall relmburse Lender for all experses incurrad In perfacting or continuing this security interest. Upon
datault, Grantor shall assemble the Fersonel Properly in.a manner and at ia place reasonably convenlent to Grantor end Lender and make &t
avaiiable to Lender within three (3) deys alter receipt of written demand from Lender,: .~ : ’

Addresses, The malling addresses of Granior (debior) and Lender (sacuked party), from which Information cancemi}\g the sacurity interest

granted by this Dead of Trust may be oblained {each as requlred by the Uniform Commarelal Code), ara as stated on the first page of this Deed of
Trust, ’ ;
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FURTHER ASSURANCES; ATTORMEY-IN-FACT. wing provisions relating to. further assurances and attomey-in-fact aro a part of this Deed.

of Trust, . ’ R R U e I e
Furthay Agsuranices, - Al any time, and from tirde to thme, Upoii request of Lendor, Graritor will ko, execule and defiver, or will cause 1o be
made, executed ¢r delivored, 10 Lendar or to Lender's dosignes, and when roquested by Lender, cause to be fied, recorded, rofiled, or
rerecorded, a3 tha case may be, at such Umes and in such offices and places as Lender muy deeih appropriate, any and el such mortgages,
deeds of trust, security deads, securlly agreements, financing statements, continuation staternsnts; Instrumants of further assurance, certificates,
and other docurnents as may, I the sole opinion of Lénder, be necessary or desirablo in order o effectusts, complete, perfoct, continue, or
preserve (a) the obligations of Grantor and Borrower under the Cradit Agrsement, this Daed of Trust, and tha Related Gocuments, and {b) tha
liens and security intarests created by this Deed of Trust as firet and prior llens on the Property, whather now ownad or hereafter acriuired by

Grartor. Unless prohibited by law or agread to the ccatrary by Lender In wiiting, Grantor shall relmburso Lender for all costs and expensss
incurred In connaction with the matters referred to in thia paragraph,

Attoney-in-Fact. f Grantor falls to do any of the things referred to in the precading paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints Lender as Grantor's attorney~in-fact for the purpose
of making, executing, delivering, fiing, racording, and doing all other things as may be necessaiy or desirable, in Lender's sole opinion, to
accomptizh the matters referred to in the preceding paragraph, ’

FULL PERFORMANCE. If Barrower pays all the Indebtedness when due, terminates the cradit fine account, and atherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustoe a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lenders security Interest in the Rents and the
Personal Proparty. Any reconveyance fea requirad hy law shall be pald by Grantor, if permiitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an evant of default ("Event of Default”) under this Dead of Trust: (a) Grantor
commits fraud or makes a material misrepresentation at any tme In connection with the Credit Agreement. This can include, for example, a faise
statement about Grantor's income, assota, liabilities, or any other aspects of Grantor's financlal condition. (b) Grantor does not mest the rapayment
terms of the Credit Agreemant. (c) Grantor's actior or inaction ndversely affects the collateral for the Crediit Agreement or Lender's rights in the
coltateral. This can include, for exemple, failure to maintain required Insurance, waste or destructive use of the dwslling, failure 1o pay taxas, death of afi
peisons kiable on the account, transfer of title or sale of the dwalling, creation of a lan on the dweiling without our permission, foreclosure by the holder
of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AMD REMEDIES OMN DEFAULT. Upon the occurrance of any Evant of Default and at any time thereattar, Trustee or Lender, at its option, may
exercise any one or mora of the following rights and remedies, in addition 1o any other rights or remedies provided by law:

Accolerate Indebtodness. Lender shail have the right at its option without notice to Grantor o1 Borrower 0 declare the anfire Indebtedness
immadiately due and payable, including any prapayment penalty which Borrower would be required to pay.

Foreclosure. With raspect {o all or any part of the Real froperty, the Trustea shail hava the right to foreclose by nofice and sale, and Lender shall
have tha right to foreclose by judicial foreclosure, Iri either case in accordance with and o the full extent provided by applicable law. If this Deed
of Trust Is foraclosed by judicial foraclosure, Lender will be entitied to a judgment which will provida that if the foreclosure sale proceeds are
Insufficiant to safisfy the judgment, execution may issua for the smount of ths unpald balance of ths judgment,

UCC Remedlas. With respect to all or any part of the Parsonal Property, Lander shall have ali the fights and remedies of a secured party under
the Uniform Commerclal Code. .

Collact Rents. Lendet shall have the right, without notice ta Grantor or Borrower, 1o take possession of and manage the Property and collect the
Rents, including amounts past due and unpsid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtharance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collected by Lender, thon Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumenis raceived in
paymen thereof In the name of Grantor and to negotiate the same and colisct the procseds. Paymants by tenants or other users to Lender in
rasponse to Lender's demand shall satlsfy the obligations for which the payments are made, whather or not any proper grounds for tha demana
existad. Lender may exercise its rights under this subparagraph either in parson, by agent, or through a receiver.

Appolint Recalvar. Lander shall have the right fo have a recelver appointed to teke possession of all or any part of the Property, with the power fo
protect and preserve the Property, 15 operate the Property prececing foreclosure or aale, and to collect the Rents from the Propsrty and apply the
proceeds, over and above the cost of the receivership, agsinst the Indebtedness. The recelver may serve without bond it permitted by law,
Lende:’s right fo the appolirtment of a receiver shall exist whether or not the appsrent velue of the Property axceeds the Indebledness by a
substantial amount. Employment by Lendar shall ot ¢isquality a person from serving as arecelver.

Tenaricy at Sufferance. !f Grantor remalns In possession of the Pioperty after the Properly Is sold as provided above or Lender othetwise
becomes entilled to possession of the Property upon default of Grantor, Grantor shall bocoma a terant at sufferance of Lendar or the purchasar of

the Property and shafl, at Lender's option, either (a) pay a reasonablo rental for the use of the Property, or (b) vacate the Propsrty imrnediately
upon the demand of Lender. : :

Other Romedles. Trusteo or Lender shall have any other right or remedy providsd in this Dead of Trust or the Credit Agreament or by law.

Notlce of Eale. Lendor shall give Grantor reasonable notice of tha tima and place of any public 3ale of the Personal Proparty or of the tims after
which any private sale or other intended disposition of the Porsonal Property Is to b rnade. Reasonable notice shall maan notice given at least
tan (10) days bafore tha time of the sale or disposition. Any sale of Parsonl Properly may be mado in conjunction with any sale of the Real
Proporty, : .

Sals of the Property. To the extent permittad by applicable law, Grantor and Borrowar hereby walvs any and all rghts to have the Property
marshalled. In exarcising its righta and remedies, the Trustee or Lendor shall ba freo to suif al! or any part of the Property togoether or separately, in
ona sele or by separate sales. Lender shall ba entitfed to bid at any public sale on all or any portion of the Property.

V/alvar; Election of Remadlea. A walvor by any party of a breach of a provision of this Doed of Trust shall not constituts a walver of or prajudico
the pany's rights otherwiss to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Cradit Agreemant, In any Relatod Document, or providad by law shalt not exclude pursult of any other remedy,
and an election to make expanditures or to take action to porform an obligation of Grantor or Borrowar under this Dead of Trust after fallure of
Grantcr or Borrower to perform shall not atfect Lendor's right to declare a dafault and to oxercise any of its remedies.

Attorneys’ Faes; Expenses. I Landar instilutes any sult or action to enfosce any of the terms of this Dosd of Trust, Lender shall ba entited 1o
recover such sum as tho court may adjudge reasonatla eg attornoys' feos at trial and on any appeal. Whether or not any court action is involved,
all reasonabie expenses Incurred by Lender which in Lenders oplnion are nacasgary at any time for the protection of its interesi or the
anforcement of Ita rights shall becoma a part of the Indsblodness payable on demand and shall bear Interast at the Credit Agreemant rate from the
date of expenditure until ropald, Expenses covered by this paragraph Include, without limitetion, howevor subject to any limilts under applicable
law, Lerdor's attorneys' fees whether or not there is a lawsuit, including attorneys® fees for bankruptcy proceadings (including efforts to modify or
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vecata any eutomatic stay of injuniction), appesls and any enticipatad post-Judgmant ollection servicesi:frs cost of seasching recorda, oblaining

title roporis (including féreclosura reports), surveyors’ reparts, apprelést foas, tile insurarics, and fess for the Trustes, o the oxient parvittod by
applicable faw. Grantor aiso will pay any court casts, in eddtion o all othar sums providéd by law, - ° "0 : ) ’ i
Rights of Trustss, Trustoo shall have all of the rights and dutles of Lender as sét forth in‘»thls gocdtion. :

POWERS AND OBLIGATIONS OF TRUSTEE. The followirig provislons refating to the powers dnd obligations of Trusteo are part of this Dead of TrusL

Powers of Trustao. in addition to all powers ¢f Trustes arlsing as a matier of law, Trustee shall have the powst to tako the following actions with
respsct to the Property upen the writtan raquast of Londer and Grantor: (a) join In preparing and fling a map or plat of the Peal Property,
including the dedication of stresis ar other rights to tha public; (b) Join In granting any oasement or creating any restriction on the Real Property;
and {c) Join in any subordination or other agresment afiacting this Deed of Trust of the Interest of Lender under this Dood of Trust.

Obligatiens to Notify. Trustee shall not be ohligatad 10 notify any other party of a pending sale under any other trust deed or lien, or of any action
or procesding in which Grantor, Lander, or Trustoo shall be a psriy, unless the action or proceeding is brought by Trustes.

Trustes. Trustee shall meet all qualifications required for Trustee under appiiceble law. In addition to the rights and remadies set forth above,
with respect to alt or any part of the Property, the Trusteo shall hava tha right to foreclose by notice and sale, and Lender shall have the right o
foreclose by judiclal foreclosure, in elther casa in accordanca with and to tha full extent provided by applicable law.

Succassor Trustes, Lender, at Lender's option, may from time to time appoint a successor Trusteo to any Trustee appointed hereunder by an
Instrurnent exectited and acknowladged by Lender and rocordad In the office of the recordar of Kiamash County, Oregon. The instrument shall
contain, in addition 1o all other matters required by state faw, the namas of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust i recordad, and the neme and addrass of the successor trustee, and the Instrument shall be executod and acknowledged by
Lender or lta suctessors in interast, Tha successor trustee, without conveyanca of the Proparty, shall succead to ail the title, power, and duties
conferred upon the Trustee in this Dead of Trust and by applicabls low. This procedure for substitution of trustae shali govern to tho exciusion af
all other provisions for substitution.

NOTICES TO GRANTOR AND GTHER PARTIES. Any notico under this Daod of Trust shall ko In writing, may bo sent by telefacsimils (unlsss
otherwise required by law), and shall be efictive whan actually deliverad, or when deposited with a nationally recognized overnight courisr, or, if
mailed, shall be deemed efiective when deposited in the United States rail first class, certified or ragistered mall, postage ptepald, directed to the
addresses shown near tha beginming of this Dead of Trust. Any parly may changs ifs address for notices under this Daed of Trust by giving formal
written notica to the other parties, specitying that the purpose of the notica is to change the pariy's addrass. - All coples of netices of foreclosura from
tha holder of any lien which has priority over this Deod of Truat shall bo sent to Lander's addzess, es shown naar the beginning of this Deed of Trust.
Far notica purposas, Grantor agraes 1o keep Lender and Trustoe Informed at all imas of Grantor's curfent address.

MISCELLANEOUS PROVISIONS. The foliowing misceilaneous provisions are & part of this Dead of Trust:

Ameandments. This Dead of Trust, togethar with eny Relatod Documenls, constitutas'tho entire undoerstanding and egreement of the perties as fo
ihe matters set forth in this Dead of Trust. No alteration of or amerdment o this Dead of Trust shall be effective unisgs given in writing and signed
by the party o parlies sought to be chasgod or bourid by tha aiteration or arvendrmant,

Annual Reports, If the Properly Is used for purposes other than Grantor's residence, Grantor shall furnish to Lendar, upon request, a certified
statement of net operating incoma recelved from tha Property during Grantor's previous fiscal yoer In such form and doetall as Lender shall require,
"Ngt operating Income” shalfl mean all cash recolpis from the Property loss all cash oxpenditures made in connection with the operation of the
Property. :

Applicablo Law. This Deed of Trust has tean deliverad to Lander and accepted by Londer In the State of Oregon. This Deed of Trust
shalf ba govarnod by and construed in accordance with the laws of the State of Oragen.

Caoptlon Headings, Caption headings in 1his Dead of Trust &ro for convenlenca purposes only and are not to be used to Interpret or define the
provisions of this Deed of Trust,

#erger. Thera shali be no merger of the interast or ostate croated by this Doad of Trus! with eny other Interest or cstate in the Property at any
tme held by o for the benefit of Lender in any capacliy, without the written consent of Lander.

Multiple Partles, All obligations of Grantor &nd Borrower under this Daod of Trust shall bo Joint and sevaral, and ali references to Borrcwer shali
meaan esch and every Borrower, and all refarances to Grantor shall moan each and every Grantor. This means that each of tho persons signing
below ia responsible for afl obligations In this Dead of Trust, -

Severabliity. Il a court of compatant jurisdletion finds any provision of this Doed of Trust to be Invalid or unenferceabie as to any persan of
clrcunstance, such finding shall not render that provision invalid or unenforcoable as to any other persons or cirdumstances. If foasible, any such
ofiending provision shall be doermed to be modifiod to be within thie limite of enforcoability o validity; howaever, if the offending provision cannot be
50 modiiiad, tt shall be stricken and all other provisions of thig Daod of Trust In el other respacts shalf remain valld and enforcaable. :

Successora and Asslgne. Subluct to the limitations stated In this Dead of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to the bonefil of the partiea, thelr successors and assigns. It ownership of the Property becomes vestad In a person other
than Grantor, Lendatr, without notics to Grantor, rmay doal with Granlor's succtssors with reference to this Dood of Trust and tho Indobtednosy by
way of forbearance or extension without releasing Grantor from the obligations of this Dead of Trust or liabllity under the Indabledness.

Time I8 of tha Essenise. Timo i of the essence in the performancs of this Deed of Trust.

Walvars ant Consents. Lander shall not ba deemed to have waived any rights under this Deed of Trust (or under the Related Documents}
unless such walver iz In 'wiiting and slgnod by Londer, No delay or omission on tha part of Lender in exerclsing any right shall operale as a waver
of such right or any other right. A walvor by any party of & provision of this Doed of Trust shall not constitute a walver of or projudice the party's
right otherwise to demand strict compliance with that provisten or any other provision. -No prior waiver ky Lender, nor any cource of dealing
betwaan Lendar and Grantor or Barrower, shall constitule a walver of any of Lender's rights or any of Granter or Borrawer's obligations as to any.
future vansactions,” Whenover corisent by Lender Is required in this Boed of Trust, the granting of such consent by Lender in any instancs shall
riol constitute continuing concent to subsequant Instnices wharé such consant Is raquirad, R . o
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EACH GRANTOR ACIKNOWLEDGES HAVING READ ALL-
TERMS. o S

GRANTOR:

iE PROVISIONS OF THIS DEED OF TRUSY, AND EACH GRANTOR AGREES TC TS

ARLISS D. REEDEA AND DIANE C, REEDER, TRUSTEES, OR -THEIR SUCCESSORS IN THUST, UNDER THE REEDER LOVING TRUST

GCTOBESR-18,$250, AHD ANY AMES En:ﬁisnm v
By G él il Urerstas
() . B .

—w‘ .
Reedar, Truswe

oy rare Cleeder Trigme
Dlane G. Reeder, Trustas ;

INDIVIDUAL. ACKNOWLEDGMENT

STATE OF Oregon oo S OFFIA S
g , OFFICIAL SEAL >
lanath ) it
COUNTY OF COMMISSION Né? gfd%gg
COMMISSION EXFIRES MAY 11,1993

PNINSONTRONSN

On this day kelora me, the undersigned Notary Public, personelly appenrad Arlisa D, Reeder, Trustee; and Diana C. Raeder, Trustae, to ma known
to bo tho Individuais described In andgvho executed the Doed of Trust, and acknowledged that thoy signed the Deed of Tiust as their free and
A0 pburposes theraln muntioned. ’

h 7th 4 dayol January 1998
& ’ Rosidingat Klama:h Falls, Oregon

My cqmmlsulon éxplrea 5-11-1998

REQUEST FOR FULL RECONVEYANCE

(To be used only whan obligations have been paid in full)
To: X . Truslee

The undersigned is the legal awnor and holder of all indobtodness securati by this Deed of Trust. All sums secured by this Deed of Trust have bean
fully pald and satisfled. You eare hereby dirocied, upon payment to you of any sums owing to you under tha terms of this Decd of Trust or pussuant to
any appiicablo statute, to cancal the Cradit Agreement sectred by this Daed «f Trust (which is daliverad to you together with this Desd of Trust), and 1o
reconvey, vithout warraniy, to the paniss designated by tha terms of thls Sezd of Trust, the estate now held by you under this Deed of Trust, Please
mall the reconveyance and Relatad Documents to: : ) - .

Date: . 7 - - Beneficlary:.
" By
{ta:

LASER PRO, Ren. U.S, Pat, & T.M. Off,, Var, !1.24(c) 1088 CFi ProServices, Ina. Allrights reservid, {OR-001 REEDER.LN L1.OVL]

He
it
i

STATE OF OREGON: COUNTY OF KLAMATH : &5,

Filed for record at request of ___Klamath County Title. - the 12th day
of Janpary AD,19.98 _at__ 314 = o'clock___P, M,anddulyrecordedinVol. ___398
of . ... Moxtgages . onPage .. 920 - . .

o e Ly Bernetha G, Leggch, County Clerk

- FEE $40.00




