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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT, (b) The maximurn p'rinclpal amoun! 1o be advanced
pursuant tc tha Neta Is $70,000.00. (c) The term of the Nols commences on the dale of this Deqd of Trust and ends on December 29, 1999,

THIS DEED OF TRUSYT IS DATED DECEMBER 25, 1997, among Les E. Northeutt and Norma V. Northcutt, whose
address Is 1930 Round Lake Road, Klamath Falls, OR 97601 (referred to beiow as "Grantor"); STOCKMANS
BANK, whoee addreas is P.0. Box 1150, ELK GROVE, CA u5750 (referred to below somethines as "Lender” and
sometimes as "Beneflclary™); and STOCKMANS BAKK, whose address Is P.0..BOX 1150, ELK GROVE cA
95758-1150 (referred to below ag "Trugtee"), ' '

CONVEYANCE AND GRANT. For veluable conslderation, Grantor conveys 1o Trustes for the banafil of Lender as Beneficlary all of Grantor's
right, fitle, and Interest In ang to the following described real properly, {ogether with all exisfing or subsequently erectad or affixed buildings,
Improvemenis and fixtures; alf easamaents, rights of way, and appurlenances; all waler, waler fights and ditch rights (including stock in ulilities with ditch
or irigalion rights); and all other i his, rola!lies. and profils relating to'the real topery, including without limitation all minerals, oil, gas, gacthermal
&nd similar matters, located in Klamath Count ; Stale of Oregon (the "Real Property”):

PARCEL 1:

The N1/2 of Lots 1 and 2, All of Lots 381 6'in Blogk 11 of NORTH KLAMATH FALLS ADDITION to the
City of Klamath Failg, #ccording to the officiel piat thereof on file in the ofilce of the Counly Clerk of
Klamath County, Oregon. . R A .

PARCEL 2:

The $1/2 of Lots 1 and 2 and Al of Loi& 7 and 81 Block i1 of NORTH KLAMATH FALLS ADDITION to
the City of Klamath Falis, according to the official plat thereof on file in the office of the County Clerk of
Kigmaih County, Oregon - : B o ,

The Real Property or ils address is commonly known as 2212 and 2224 s‘lehn‘Streei and 411 and 427 Loweli
Street, Klamath Falls, OR 97601, o B

Granlor presently assigns lo Lender (also known as Beneiiciary in this Deed 61 Trust) all of Granlor's ‘dghl. title, and intorest in ang to all present and
fulure ieases of the Property and all Rents #rom the Property. - In addition, Grantor grants Lender a Unlform Cemmercial Code security interes! in the
Rents and the Personal Property defined beolow. . :

DEFINITIONS. Ths following words shall have the fellowing meanihgé whan usad in this Deed of Trust, Tems not etherwise defined in this Deed of
Trust shall have the meanings allribided to such ferms in the Unllorm Commarcial Ceda. Al references to dollar amounts shall mean amounts in lawful
meney of the Unifed States of Amarica. ' P

Benaficiery. T_}re word "Benaficisry” maans STOCKMANS, BANK, its suoéassors and assigns, SfOCkMAt\JS BANK also is referred 1o as “Lender”
in this Deed of Trust. - s o " : .

Deed of Trust. The words "Deed of Trust* mean Ihis Degs of Trust emong Grantor, Landor, and Trustee, and includes without fimitation ail
asslgnment and securily inferest provisions relating to the Fer;cnal Properly and Rents,: -~ = - ' B

Grantor. The word “Granior™ means any and ail parsons and entifies exoculing this Deed of Trust, Including without Yimitation Les E. Northcutt and
Norma V. Northeutt, ' - = S L i L
Guaranter. Tne word *Guaranior” means and includes without fimitation any and all guarantors, surelties, and accommedation parties in
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improvanients. The word "Improvemants” méans and Includas without imitation’ all exisling and fulure: improvemants, buildings, structures;

© moblie homas aifixed on the Real Property, facilitias, additions, repiacemen!s_gnd olher censtruction on the Roal Property.

Indebledness. The word “ndebledness™ means al princlpal'and Interest payable under tha Nole and any amounts expanded or advanced by
Lender lo discharga obligations of Grantor cr axpenses Incurred by Trustes or Lender lo enlorco abligations of Grantor under this Deed of Trusf,
togathor with Interest on such amsunts as providad in this Desd of Trus!. In addilion o tha Note, the word "Indebledness” includes all obiigations,
debls and flaLilitias, plus Inferest theraon, of Grantor to Lender, or any ons ¢ more of tham; as well as all claims by Lender againsi Grantor, or any
ona or more of them, whethsr now exisling or hereatier arising, whsther relatad or unrelated fo the purpose of tha Note, whether voluntary o
olherwiss, whather dus or not dus, absotute or contingent, liquidated or unliquidated and whether Granter may be liable individually or jointly vaithy
others, whethor ctligaled as guarantor or olhsrwis , and whather recovery upon such Indebtadness may be or herealter may become barred by
any staiute of imitations, and whether sueh Indeblodnass may be or hereafier may become otherwise unsnforceabla. Specifically, wiihout
limitation, this Deed of Trust secures a revolving ilne of credit, which ahligates Lender to moke advances lo Grantor 5o tong as Grantar
compiizs with all the terms of the Nole. Kotwithstanding the emount outstanding at anv particular time, this Deed of Trust secures the
total amount of the Nole. The unpald bsfance of the revolving ilne of credit under the Note may at certaln times be Zaro Dollars ($0.00).
A zero belance does not affect Lender's agreement o make advances to Granior under tan Note. Therafore, Lender’s interest under this
Deed of Truet wili remain In full force and effect notwithstandling a 2ero balance on the Note. Specifically, without limitation, this Deed of

Trust gsecuras, in addltion {o the amounts specifizd in the Note, &ll fulure amounts Lendar in e discretlon may loas fo Grantor, together
with ali interest thereon. :

Lender. The word "Lander” means STOCKMANS BANK, its successors and assigns.

Mote, The word "Nole” means the the Note Dated Apill 7, 1897, In the principal amouni of $ 15,000.00, and the Nole Dated Ccloter 21,
1897, In the principal emount of § 200,600.00, the Note Dated October 21, 1897, In the principal amount of § 500,000.00, &nd the Nole Dated
June 25, 1997, In the principai amount of $30,000.00 sach of which wes sxeculed Dy Granler In tavor of Lender, ali tuture Notes, together
with all renewsls, extensions, modifications, relinancing, and substitutions for any and alj of said Noles. The malurity date of the Note is
December 29, 1999, Tha rate of intarest or the Nola Is sublect to Indexing, adjusiment, renewal, or renegotiation,

Pergonal Properiy. The words "Parsonal Property” mean all équiprient, fixtures, and other arlicles of personal properly now or hareafier owned
by Grantor, and now or hereafier aitached cr affixed to the Real Proporty; fogelhier with all accesslons, parts, and additions 1o, all reptacaments of,
and all substitutions for, any of such properly; and iogether with all proceads (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispositicn of the Property. : ) .

Properly. The word "Property” means collectively the 'Real Property and the Personal Proparty.
Real Property. The words "Real Preperty” mean the property, inlerests and rig‘hls described above in iha “Convayanes and Grant” section.

Relcted Dosumonts. The words “Asiated Documents® mean and include without fimilation ail promissory nofes, credit agreements, loan
agreamants, environmenlal agresments, guaranties, securily agreements, morlgages, deads of trust, -and ali other instruments, agresments ang
documents, whather now cr haraafler existing, exaculed in connattion with the Indebtedness,

Reals. Tho word "Renis” means all present and future rents, revenues, Incoms, Issues, royalties, profits, and other benefits derlved from the
Property. :

Trustee, The word "Truslas™ means STOCKMANS BANK and any substitute or successor liusless.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY. INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND  (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DCCUMENTS, AND THIS DEED OF TRUSY, THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Excapl as olhemise‘prowded in this Deed of Trust, Grantor shalt pay {o Lender all amounts secures by this Deed of
Trust as they become due, and shall striclly and in & timely manner perform all of Grantor's obligaticns under the Nole, this De2d of Trus!, and the
Related Documents.

POSSESSION AND MAINTENAHCE OF THE PROPERTY. Gianlcr agreos that Grantor's possassion and use of the Property shall be governed by the
following provislons:

INITIAL
T~
THITIAL

Posseasion and Use. Unlit the occurrence of an Evant of Defaull, Grantor may. (a) remain in

operale or managa the Properly, and (c) collsct any Renls from the Properiy. The followin,

limitations on the Property, THIS INSTRUMENT WILL NOT ALLOW =4 EF

OF APPLICABLE LAND USE LAWS AND REGULATIONS. - BEFORE s

FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE OR COUNTY PLANNING DEPARTMENT T
APSROVED USES AND TO DETERMIMNE ANY LIMITS ON LAWSUITS AGAINSY FARMING OR FOREST PRACTICES AS DEFINED IN ORS
20.930.

Duty to Malntain. Granicr shall maintain the Property in tonantabla condition and promplly perform all repairs, replacements, and maintenance
necessary {o preserve its value. .

Hazardous Substences., The lerms "hazardous weste,” "hazardous Sutslance,” "disposal,” "release,” and “threalened release,” as used in this
Deed of Trust, shall have ihe sams meanings as sat forth in the Comprehensive Environmental Response, Compensation, and Liability Act ot
1880, as emended, 42 U.S.C. Section 9601, 8! seq. ("CERCLA", the Suparfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et s6q., Chaplers 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Section 25100, et seq., or other applicable
state or Federal laws, rules, or regulations adopled pursuent to any of the foregaing. The terms "hazardous wasle”™ and “hazardous subslance”
shalt also Include, without limitation, petroleum and petroleum by-products or &any fraction theraof and asbestos. Grantor represants and warrants
fo Lender that: (a) During the pariod of Grantor's ownership of the Properly, thare has been no use, generation, manufacture, storage, treatment,
disposal, ralaase or threalenad rateass of any hazardous waste or substanca by any persan on, undar, about or from the Property; (b) Grantor
has no knowledge of, or reason 1o belleve that there has been, except as proviously disclosed to and acknowladged by Lender in writing, (i} any
use, genoralion, manufaclure, slorage, treatnient, disposal, release, or throalaned release of any hazardous waslo or sutstance on, under, about
or from the Property by any prioi owners oF occupants of tha Property or (i) any actual o threatenad litigation or claims of any kind by any person
rolating to such matfers; and (c) Except as previously disclosad to and acknowlodged by Lender in wiiting, (i) neither Grantor nor any tenant,
conlractor, agent or other authorizad user of the Property shali use, generata, manufacture, slore, ireat, dispose of. or releass any hazardous
wasle or substance on, under, about or from the Properly and (i) any such aciivity shall & eenducted in compliance with all apglicable federal,
state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances describad above. Granlor
autherizes Lender and its agents fo enler upon the Property 10 make such inspections and tests, at Grantor's expensa, as Lender may deem
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appropriate to determing complianca of ths' Property with this sectlon'of the Dead of Trust. Any inspections or lesis mzde by Lendar shall ba fpr - -
Lendar's pumposes only and shall ot be construed fo crasls any respongibliity or Hability on the part of Lender to Grantor o¢ lo &y other person,
The representations &nd warranfios conlalnad figréin are based on Grantor's due dilignnce in tavestigating the Property for hazardous waste and
hazardous substances, Granlor hergby (2) raleases and waives any fulure claims agiinst Lender for indemnity or ibution i :
Grantor bacomas liable for cleanup or othar costs undar any such laws, and (5} agreas to indemnity ang hoid harmigs tany and
lesses, liabliitles, damages, penaltias, and expancas which Lender may directly or indiractly sustain or suffer resulling from g breach of
n of the Dead of Tryust or as a co use, ‘generalion, manufaclure, storage, disposal, release or thraatened releasg -
or's ownership or interest In the Property, whether or-not tha samo was or'should havs baen known 1o Granior. The
of this section of thg Dead of Trust, Including the obligation to Indemnity, shal survive the paymant of the Indebledness and the
satisfaclion and reconveyance of the lian of this Deed of Trust and shall not bs affectad by Lender's azquisilion of any interest in the Property,
whethar by foreclosure or otherwisa. .

Nulsance, Wasta. Grantor shall not cause, conduct or permit any .nulsence nor commit, permil, or sutfer any stipping of or waste on or lo the
Property or any porlion of the Property. Without timiting the generality of the foregoing, Grantor wil nat remove, or grant {0 any other parly thg
right fo ramove, &ny timbar, mingra's {Including ol and 8as), soll, grave! or rock producis without the prior written consant of Lender.

prevemenis. Grantor shall not damolish or remove any Improvements from the Real Property withoy? tha prior writlen consant of
As & condition 25 the ramoval of any Imorovemeants, Lander fnay require Grantor to meke arrangemonts satisfactory 1o Lender to renlace
such Improvarments with Improvements of at least oqual valye,

Lender's Right 1o Enter. Lender and iis agents and reprasantatives may enler upon the Real Property at all Téasonable times to atteng to
r's Intsrasts and fo inspect the Property for purposes of Grantor's complianca with the {orms and condilions of this Daed of Trust,

Compliance with Governmenta; Requirements, Granlor shal) Promplly comply with ay iaws, ordindnces, and Bgulations, now or heroatier in
effect, of all governmental authoritieg &pplicaile to the use or occupancy of the Property, inciuding 'without limitation, the Americans With
Disabililies Act, Granlor may contest in good faith any such i . OF reguiation and withhold ‘compliance during any oroceeding,
Inciuding appropriale appeals, so long &s Grantor hag nofifie wriling prior. to doing so and <o long as, in Lenger’s sole opinion,
Lender's interasls in the Property ara not Jeopardized. e Glantor 10 post adequale security or a surety bond, reasonabiy
sailsfactory to Lender, lo protect Lender's inferest,

Or 8grees nsither to abandon nor l6ave unattsnded the
8bove iIn this section, which from the character and Uss of the Propery

DUE ON SALE = CONSENT BY LENDER, Lender may, al its oplion,

upon the sale or transfer, without the Lander's prior writian consanl, of all or an

or fransfar" means the convevance of R &ny right, title

Involuntary; whether by oulright sals, Y A A hi a term groater than three
(3) years, lease~option conlact, or b g file to the Real Property, o¢
by ary ol Y 3 ) transfer also
Inclucles any i i i i i

as the case may be, of Grantor, However,

TAXES AND LIENS, The following provisions relating 1o the laxes and fleng on the P,

Payment. Grantor shafl pay when due {and in af events prior to delin al laxos, assessments, charges {including water ang
sewer), on account A tien dug alt clalms.for wi

Right To Contest. Grantor may withheld payrment of any tax, agses

pay, so long as Lender's Inferest in the Property is not jeopardizad, | or nonpaymert, Grantor shall within fifteen
(15) days afler tha fign arises or, if a fign Is fled, within fitaen (15) days after Grantor s nolica of the filing, secure the discharge of the lien, or if
fequested by Lender, deposil with Lender a sufficlent corporaie surely bond or olher sacurity satisfactory to Lendar in an amount sufficiant
to discharga the Jign plus an 3 harges that coud accrue as a resull of 5 foreclosure or sale under the lien, In
any corifest, Grantor i

name Lo

Evidence of Payment, Grantor shay upon demand furnish 1o iender salislactory evidence of payment of the taxes or assessmants and shaff
authorize the approprials governmental cfiicial to dsilver to Lender at any fime a written statement of the faxes and assessments against the
Properiy. )

Notice of Constructios,. Grantor shall nolify Lender at loast fiftson (15) days before any work Is commernced, any services are lurnished, or any
malerlals ar suppliod to the Property, it any mechanic’s jign, malsrialmen’s lisn, or other lign could be assartad on account of the work, services,
or malerizls. Granlor wilf upon request of Lender furnish to Lander advanco assurances salisfactory to Lsrder that Grantor can and will pay the
cost of such Improvements,

PROPERTY DAMAGE INSURANCE. The loilowing provisions relaling to insuring the Proparty ars g part of this Deed of Tryst,

oy

INITTAL”

Mainlanance of Insuranca, Granter shail pracurs and malntain policius of fire insurance with standard extandeg Coverage endorssments on g
replacemont basis for the fult insurablo valus covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance ciause, and with g slandard morlgegee clause in favor of Lender. Grantor shall also Procure and maintain comprehensiva generai
labifity insurance in sush coverags amounts a3 Landar may request with lrustee ang Lencar being named 8s &dditional insurads in such fiability
insurance policles, Additionefly, Granior shail maintain such other insurance, including but not limited to ha, interruption, and boiler
insurance, as Policies shali be writl i

time batoma loca!, b i i flood ha

agraes o oblain an up to the maximum policy limits set under

tha National Fiood Ins i ce for the lerm of the foan,

Application o7 Proceeds. Grantor shalj P ot of loss if Grantor

fails o do so within fifloan (15) da 3 " i i A staction, recoive and retain

the proceeds of ¢ 10y i ng the Property, or tha
i o replace the damaged
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or castroyed Improvaments In.a manner salisfaciory 1o Lender. Lendor shall, upon salisfactory. proo? of such expenditure, pay of reimpurse |
Grantor from the proceeds for tha reesonabls cost of répair.or restoration if Grantor Is nof in default undor this Deed of Trust. Any procesds whigh -
have not been disbursad within 160 days after their recalpt and which Lender has not committed fo the repair or rastoration of the Propexty skail
ba used first to pay any amount oving to Lender undsr.this Deed of Trust, than io pay acerusd interest, and tha remainder, if any, shal be applied
lo the principal balancs of the indebledness. If Lender holds any proceads ifter payment in full of the Indebtedness, such proceads shalf ba paid
to Grantor as Grantor's Interests may appear, ’

Unexplred Insurancs at Ssale. Any unaxpirad Insuranca shall inure to the benefit of, and pass to, tha purchaser of the Property covered by lhis
Desd of Trust at any trustee’s sale or other sale hetd under the provisions of this Dead of Trust, or af any foreciosure sale of such Property. .

Grantor's Report on Insurance. Upon raqusst of Lendar, howsver not more than once a year, Grantor shall furnish to Lender a raport on each
existing poiicy of instvance showing: (a) the nameo of the insurer; (b the risks Insurad; {c) the amount of the policy; (d) the property insured, the
then current replacamant valus ¢f such property, and the manner of caterrnining that value; and (o) tha expiration date of the poiicy. Grantor
shatl, upon requas! of Lendar, have an Independent appraiser satisfaclory to Lender defermine the cash value replacement cost of the Property.

EXPEHDITURES BY LENDER. Hf Granlor falls to comply with any provision of this Deed of Trust, or it any action or proceeding is commenced tiat
would mslerially affect Lender's interests In the Progerty, Lender on Grantor's behalf may, but shall not be required lo, take any aclion thal Lender
desms appropriate. Any amount that Lendor expends In so doing will bear interust at the rate previded for in the Note from the dats incurred or paid
by Lender o tho dale of repayrent by Granior, All such expenses, at Lendar's oplion, will (a) be payable on demand, (b) be added 1o the balance of
tha Note and be apportionad among and be payable with any inslaliment payments 1o becoms due during either (i) the farm of any applicable
insurance policy or (il) the ramaining term of tha Note, or (c) be treated as a balloon payment which will be due and payable at the Nole's maiurity.
This Dead of Trust also will secura paymant of these amounis, The rights providad fer in this paragraph shalt be in addition to any oiher rights or any
remadies to which ).endor may be enfitled on account of tha defaull. Any such aclion by Lender shall nol be construad as curing the defaull 50 as to
bar Lender from any ramady that it otherwiso would have had.

WARRANTY; DEFENSE OF 7ITLE. The following previsions relating 1o ownership of the Property are a part of this Deed of Trust.

Titla. Grantor wamrants that: (a) Grantor holds good and markeiable titls of record fo the Progerty.in fee simple, free and clear of all liens ang
ancumbrances other than those sel forth In ihe Real Property description or In any litie Insurance pdlicy, title report, or final title opinion issued in
favor of, and accaplad by, Lender In conneclion with this Deed of Trust, and (b} Granter has the full right, power, and authority 1o executa and
deliver this Daed of Trust to Lender.

Dafense of THle, Subjact 1o the excaplion in the paragraph above, Grantor warrants and will loraver dafend the litls to the Propsrty against ire
fawtul clalms of alf persons. in the event any acllon or proceeding Is commencad that quastions Granlor's fitla or the Intarest of Trustee or Lender
undar this Dead of Trust, Grantor shali defand tha eclion at Graniors expsnsa. Grantor may be the nominal party in such procesding, but Lender
shal be entitied fo parlicipate In the proceeding and lo be represented in the proceeding by counsel of Lender's own choice, and Granior wil
delivar, or cause fo be delivered, to Londer such Instruments as Lender may requast from fime lo fime fo permit such participation.

Ceraplisnce With Lews, Grantor warrants that the Property and Granto’s use o? the Properly complies with all existing applicable ltaws,
ordinances, and regufations ¢f governmental authorities.

CONDEMNATION. Tha following provisions relating lo condamnation proceadings are a part of this Doed of Trust.

Application of Heat Proceeds. If all or any part of he Property Is condamned by eminient domain crocaedings or by any proceeding or puichase
in lisu of condemnation, Lender may at its election require that ail or any portion of tha net procesds of the award be applied to 1he Indebledness
or the repalr or vestoration of the Property. The net preceeds of the award shall mean the award after payment of all reasonabie cosls, expenses,
and attorneys’ fees Incurrad by Trusles or Lender in connection with tha condemnalion. :

Proceedings. If any procaading in condamnalion Is filad, Grantor shall promglly nolify Lendsr in writing, and Grantor. shall promptly take such
sleps as may ba necessary fo defend the aclion end obtain ihe award. Granior may be the nominal party in such proceeding, but Lender shali be
enlitiod Yo pariicioate In the proceading and 1o bo rapresented in the proceading by counsal of ils own choice, and Grantor will daliver or cause to
be deliverad to Lander such instruments as may be requesled by Rt trom lima 1o time o permit such parlicipation.

IFRPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, Tha Toliowing provisions ralating to governmental taxes, foas
and charges are & part of this Desd of Trust:

Currant Texes, Fees end Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Deed of Trus! and take
whalaver other ection Is requested by Lender 1o perfect and eontinue Londer’s lien cn the Real Propaerty. Grantor shall raimburse Lender for all
laxas, as describad bslow, logether with all expanses incurred in recording, parfocting or conlinuing this Desd of Trust, including without limilation
all taxes, faes; docuneriary slamps, and ofher charges for recording or registaring this Deed of Trust.

Taxes. The following shall constiluts taxes fo which this section appiies: (a) a specific tax upon this type of Deed of Trust or upon att or any part
of tho Indsbledness secured by ihis Deed of Trust; (b) a specific tax cn Grantor which Grantor is authorized or raquirad o daduct {rom paymants
on the Indebledness secured by this type of Desd of Trus!; (C)a tax on ihis type of Dead of Trust chargeabls against tha Lender or the holder of
the Nots; and {d) a specific tax on a'l or any portion of ths Indebladnoss or on paymenls of principal and inferes! made by Grantor.

Subzaquent Taxes. If any tax to which this soction applies is enacted subsequent tc the dalo of this Dead of Trust, this evant shall have tha sama
effoct a3 an Event of Default (as definod belowsj, and Lander may exerciso any or ali of ils available remedies for an Event of Default as provided
bslow uniess Grantor either (a) psys tha lex befora it becomes delinquant, o (b) zonlests the lax as Frovided abows in the Taxes and Liens
saction and deposits with Lender cash or & sutiicion! corporale surely bond or othar securlty satistaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha following provisions relaling to this Deed of Trust as a securily agieament ars a part of
this Duad of Trusl. .

Security Agreement. This insirumont shall constiluto & securlly agraement fo tha extent any of the Proparty constitutes lixtures or other parsonal
property, and Lander shail have ell of tha righls of a secured party undsr tha Uniform Commercial Coca as amended from tima o time,

Sacurlly Interast. Upon request by Lendsr, Grantor shall executs financing statemants and take whalever oiher action is requested by Lender to
perfact and continue Lendar's sacurity Interest in the Rents and Parsonal Properly. In addition lo recording this Daad of Trust in the real properly
recerds, Lander may, at any lima and without further autherization from Grantor, file executed ccunterparts, coples or reproductions of this Deed
of Trust &s a fingncing statament. Granior shail reimburse Lander for afl axpsnsas incurrad in parfecting or continuing this sacurity interest. Upon
default, Granior shall assemble the Personal Propery in & manner and al a place reasonably convenient 1o Grantor and Lender and make it
avaliable to Lender within thres (3) days after rocelpt of wrilten demand frorm Lendar,

Addressses. Tho malling addresses of Grantor (dobiorf and Lender (secured parly), from which information concerning the security interest
granted by his Deed of Trust may bo oblalusd (each as raquirad by the Uniform Commerzial Code), ere as stateo on the first page of this Dead o

Trust,
~ Ny
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FURTHER: ASSURANCES' ATTORNEY—IN-FA(’T, The !ollowing pmvislons miaﬂng to ludher assurnnces and ai.omay—.n—fact ase a parl of ths Dsedv‘ b
of Trust.

Furlher Assurances. At any lime, and from tlme to fime, upan requeel of Lender; Granlor wn.i make; axecute and dehvar, or will cause to e
mada, exoculed or daliverad, to Lender or (o Lender's designee, and when requosled by Lender, cause to be liled, recorded, refled, o @
rerecorded, as the case may be, at such times and in such offices and places es Londer may deem appropriale, any and all such morlgages, -
desds of lrust, sacurily daeds, security agreements, financing statements, confinuation statements, instruments of further assurance, certificales,

and othar documents as may, In he sols opinisn of Lender, be nacessary or. deslrable in order to effectuale, complele, perfect, continue, or .
preserva () the obligations of Grantor under tho Note, this Deed of Trust, and the Related Documents, and (9} the liens and security inerests
created by this Deed of Trust as first and prior llons on the Property, whether now owned or herrafier acquired by Grantor. Unless prohibited by

law or agreed to the contrary by Londar In writing, Grentor shail reimburse Lender for all cosis and expenses incurred in connection with the
matiers raferrad lo In this paragraph.

Attorney-in-Fect. if Grantor {ails to do any of the things referred fo in the preceding paragraph, Lencer may do so for and in the nama of
Granlor and at Granler's expense. For such purposes, Grantor hereby irravocably appoinis Lendar as Grantor's eltornay-in-~fact for the purpose
of making, execuling, delivering, filing, recording, and doing alt other things as may be nacessary or desirablé, in Lender’s sole opinion, to
accomplish the matters referred to in the precading paragraph.

FULL PERFORMANCE, if Grantor pays all the Indebledness, Including without limitation alt future advances; when dus, terminates the fing of credi,
and otherwisa perferms all the obligations impossd upen Grantor under this Deed of Trust, Lender shall execule and defiver to Trustee a request for full
raconveyance and shall exaecuto and deliver {o Grantor suilable stalements of termination of any finanging stsisment an file evidencing Lender's sacurity
intarast in the Renls and the Personal Properly. Any reconveyanca fes required by law shall be pald by Grantor, If permitied by applicable law.

DEFAULT. Each of the following, at the opllon of Lender, shali conslitute an event of dafault ("Event of Default”) under this Desa of Trust:
Defauit on indebledness. Fallure of Grantor to rnake any paymen! when due on the Indebletness.

Defeu't on Other Peyments. Fallure of Grantor within the time required by this Desd of Trust to make any payment for laxes or insurance, of any
othar payment necessary 1o prevant filing of or to effect discharge oi any lian.

Defaull In Faver of Third Parlles. Should Borrower or any Grantor Gefault undiar any loan, exiension of credil, securily agreement, purchass or -
sales agreement, or any other agreement, in favor of any olher crediior or parsors that may malesdially affect any of Borrower's propery or
Borrower's or any Grantor's abllily to repay the Loans or parform thelr respacllve obligations under this Deed of Trust or any of the Relalad
Documants.

Compilence Dafaull, Fallure of Grantor 10 comnly with any other ferm, gbligation, covenant or condition contained in this Dead of Trust, the Nala
or in any of the Retaled Documents.

False Sialomenls. Any warranty, representation or stalement made or furnished o Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documants Is false or mislaading in any maladal respect, elihor now cr al tha lime mada or furnished.

Defoctive Collataralization. This Deod of Trust or any of the Related Documents ceasas o be In fullforce and effect (including failure of any
collateral documents to creale a valid and perlecled securily interest or Hien) at any time and for any reason.

Dealh or Insolvency. The death of Grantor or tha dissolulion or lermination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a recelver for any part of Granlor’s property, any assignment for the benzfil of cradifors, any type of creditor workout, or the
commancoment of any proceeding undar any bankruptey.or Insolvency laws by or against Grantor.

Foreclosura, Forfeiture, etc. Commencement of foreclosure or forieliure praceedings, whether by judicial preceeding, self-help, repossession of
uny other melhad, by any craditor of Grantor or by any governmenta! agancy against any of tha Properly. Howaver, this subsection shall not apply
In the evant of & good falth dispute by Grantor as to tha valldily or reasonablaness of the clalm which is tha basis of the foreclosurs or forefeiture
proceading, providad thal Grantor gives Lender written notice of such clalmand furnishes reserves or & surety bond for the claim satisfactory to -
Lender.

Broach of Other Agreement. Any breach by Granlor undar the lerms of any elher agreement belwesn Grantor and Lender that is not remedied

within any grace period provided {herein, including without limitation any agreemsnt cencerning any indebladnass or other obligation of Grantor to
Lander, whether existing now or fater.

Evenis Alfecling Guaranior. Any of the preceding evenis oceurs with respact 1o any Guarantcr of any of the Indebledness or any Guarantor dies
of bacomes incompalent, or revokes or dispules the validity of, or Hability under, any Guaranly of tha indebledness. Lender, at its option, may, but
shail not be requirad {0, parmit the Guarantor’s estale 1o assume unconditionally the obligations arising under the guaranty in @ manner satisfactory
to Lender, and, In daing so, cure the Event of Dsfauil.

Adverse Change. A malerlal adverse change ocours in Granter’s financial condition, or Landar believes the prospect of payment or performance
of the Indebladness is impaired.

Right to Cure. If such a fallura is curabls and If Grantor has ndt been given a notice of a breach of the same provision of this Deed of Trust within
the praceding twelve (12) morths, it may be cured (and no Event of Default wiil have occurred) If Grantor, after Lender sends wrillen nclice
dsmanding cure of such failure: (a) cures the faillure within fifieen (15) days. or.-{b) if the cure requires more than fiftean (15) days, immedialely
Initlates sleps eutficient 1o cure the falluro and thereafier continues and completes all reasonable and necessary steps sufficient to produce
comgplianco as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon the éccurrence of any Event of Default and at any lime theseafter, Trustee or Lender, at its cption, may
exorcise any ona or more of the following rights and remadies, In addilion to any otier righls or remedies proviced by law:

Accalerote indebledness. Lender shall havs the right at its option without notice 1o Grantor to daclare the entire Indebledness immediately due
and payable, including any proepaymant penally which Granior would be required lo pay.

Foreclosure. Wilh respect 1o all or any part of the Real Properly, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
havs the right {0 foreciosa by judiclal forectosure, iri elther case in accerdance with and to the full extent provided by applicable law. If this Deed
of Trust Is feraclosed by judiclai foreclosure, Lender will bo enlitied to & judgment which will provide that if the foreclosure sals proceads are
insufficiant {o sakisfy the Judgment, exocution may issus fer the amount of the unpaid balence of the judgmant.

UCC Remedies. With raspect to all or any part of the Personal Property, Lender shal have all the righls and remadies of a secured party under
the Unitorm Commerciat Cods. o

Colisct Rants, Londer shall have the right, withoui nolica to Granlor, lo fake possession of and manags the Property and coilect the Rents,
Inciuding amounts past dus and unpald, and apply tha nat procesds, over and above Lender’s cosls, against tha indebtadness. In furtherance of
{his right, Lender may requlre any lenant or other user of the Properly o make payments of rent or use lees directly to Lendar. if tha Ren!s are

\
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collectad by Lendsr, than Granler irrevocably designates Lendsr as Grantor's etiorney-In~fact fo éndorse instruments feceived in paymeit thereot
intha name of Grantor and to negotiate the same and collect the precaeds. Payments by tenanls or niher users to Lender in response fo Lender’s
dernand shall salisfy the obfigations for which the paymants ara made, whether or not any proper grcunds for the demand existed. Lender may
exercise its rights under this subparagraph slther in parson, by agent, or through a receiver, )

Appoint Recelver, Lender shall hava tha right lo have a receiver appointad to lake pussassion of alt or any past of the Property, with the power to
prolect and preserve the Properly, lo operale tho Preperly preceding foreclosurs or sale,'and fo collect the Rents from the Propery and apply the
proceads, over and above the cost of the racelvership, against the indebledness. The recaiver may serva without bond if permiliad by law.
Lendar's right to the appoiniment of a recelver shall exist whether or not the apparant valua of the Property excaeds the Indsbledness by a
substantial amowt. Employmsnt by Lendar shall not disqualify a parson from sarving as a receiver.

Tenancy &t Suticrance, It Grantor ramains In possassion of the Property afler the Property Is sold as provided above c¢r Lendsr olnerwiss
tecomes entitled lo possession of the Property upon default of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lendar’s oplion, either (a) pay a reasonabila rental for the use of the Propsesty, of (b) vacaie the Properly immadiately
upoi the damand of Lender.

Other Remedies. Trustes or Lander ehall have any other right or remedy provided in this Deed of Trust or the Nole or by law.

Holice of Sale. Lender shall give Grantor reasonable notice of tha time and piace of any public sale of the Personal Preperty or of tha time atter
which any private sela or other intendad disposition of the Personal Property Is to be mude. Reasonzblo nolice shall mean notice given at least
ten {10) days befors the ime of the sale or disposiion. Any sale of Personal Property may be made in conjunction with any sale of the Real
Preperty. .

Sala of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and &ll rights to have tha Property marshalied. In
exercising its rights and ramedies, the Trustee or Lender shall be irea lo cail &ll or any part of tha Property logether or separately, in one sale or by
Separale sales. Lender shall be entitiod to bid at any public sale on all or any partion of the Proparty.

Walver; Election of Remedles. A walver by any parly of a breach of a provision of this Deed of Trust shalil not constitule a waiver of or prejudice
the parly’s rights otherwise to demand strict compllance with that provision or any other provision. Election by Lender 1o pursue any remedy
providad In this Deed of Trust, the Note, in any Relaled Documeni, or provided by law shall not exclude pursuit of any other remady, and an
election to make expandituras or o iake action to perform an obligatlon of Granlor under this Dead of Trust after faifure of Grantor to perform shai
not affact Lender’s rignt to declare a dafault and to exarcise any of its remadies.

Attornays’ Fees; Expanses. If Lander Institules any sull or action fo enforee any o tha terms of this Dsed of Trust, Lender shall be entitled to
recover such sum as ihe court may adjudge reasonabls as attornays' fees at iral and on any appeal. Whether or not any court action is invoived,
all reasonable expenses Incurred by Lender which in Lendar's oplnion are necessary at any time for tha protection of its interest or tha
enforcement of is rights shall bocome a part of the Indebladness payable on demand and shull bear interes! at the Note rate from the date of
expenditure uniii repald. Exponses covered by ihis. paragraph includa, without limitation, howaver subject to any limils under appiicable law,
Lender’s allorneys' fees whathar or not thera Is a lawsuil, Including atlorneys’ fees for bankruplcy procesdings (including efforts to modity or
vacate any automatic stay or Injunction), appeals-and any anlizipaled posi-judgrient collection services; tha cost of searching records, obtaining
tills reports (including foreclosure reporis), surveyors’ seporis, appraisal fess, tills insurarce, and fees ‘or (he Trustee, lo the extent permitted by
applicadie law. Grantor also will pay any ¢ourt costs, In additlon o alf other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and dutles of Lender as sat forth in this séction.
POWERS AND OBLIGATIORS CF TRUSTEE, The following provisions ralating to the powers and obligations of Trustee are part of this Deed of Trust.

Puvwers of Trustee. In addition io &ll powers of Trustea arising as a maller of law, Trustee shali have the power to take the following actions with
respect to tha Progerly upon the wiritien request of Lender and Granlor: (a) join in proparing and filing a map or plat of the Real Propery,
including the dadication of slreets or oiher rights to the pubiic; ib) join 'n granting any easement or craaling any restriction on the Real Property;
and (c) join in any subordinalion or other agreament affacling this Deed of Trust or the Intarest of Lender under this Dezd of Trust.

Obiigallons to Nolify. Trustee shall rut be obiigated to notify any other parly of a pending sale under any other trust dead or lien, or of any aclion
or proceading In which Grantor, Lender, or Trustes shall be a party, unless Ihe action or proceading is brought by Trustee.

Trustee. Trusteo shall mee! ali qualificalions requirad for Truslee under applicable law. In addition to'the rights and remedies se! forth above,
wilh sespect o all or any part of the Properly, the Truslea shall have the right 1o foreciose by netice and sale, and Lender shall have tha right to
foreclose by judiclal foractosure, In elther case in accordanca with and to the full exient provided by applicable law.

Successor Truslee. Lender, al Lender's option, may from time to time appoint a successor Truslee o any Trustee appointed hereunder by an
Instrument exacuted and acknowledged by Lender and recorded in tha office of the recorder-of Klamath County, Oregon. The instrument shail
contain, In addilion {o alt other matiers required by stale faw, tha names oi the original Lender, Trustes, and Grantor, the book and page whera
this Deed of Trust Is reccrded, and the name and address of the successor lrustes, and the instrument shall be executed and acknowledged by
Lender cr s successors In Inferest. The successor trustee, without conveyance of tha Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedura for substitution of trustee shall govern to the exclusion of
all other provislons for substitution.

KOTICES TQ GRANTOR AMD OTHER PARTIES. Any nofice usider this Dead of Trust shall ba in writing, may be sent by telefacsimile, and shail be
effeclive when aclually deliverad, or when deposited with a naticnaily recegrized overnighl courler, or, it maved, sheil be deemad efeclive when
ceposilad in the Unilad States mail first elass, certified or registered mail, postage propeld, dirscled 1o the addresses shown near the beginning of this
Deed of Trust. Any parly may changs ils address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpeze of the nctice is to change the party’s address. All copies of noticas of foreclosure frem the helder of any lien which has priority over this
Bead of Trust shall ba sen? 1o Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep”
Lender and Trustes informed at all times of Granlor's curreni address. .

MISCELLANEQUS PROVISIONS. The foflowing miscellaneous provisiens are a part of this Deed of Trus!:

Amandments. This Desd of Tiust, logether with any Relatad Documents, constilulas tha entire understanding and agreement of the parties as to
tha matlers set forih In this Doed of Trust, No alteration of or amendmant to this Deed of Trust shali be affective uniess given in wriling and signed
by the party or partles sought to ko chargod or bound by the alteration or amandmant, -

Annual Reports. If the Property Is used for purposes other thar. Grantor's rosidence, Grantor shall furnish tokLender. upon request, a certified
statament of net operating Income received fram the Proparty during Grantor's previous fiscal year in such form and detai as Lender shall require,
"Net operating incoma® shall mean a!l cash recelpts from the Property lass all cash expendilures mads in connection with the operation of the
Property. ’

Applicable Law, This Deed of Tmsz nas been delivered 1o Lq%er and accepted by Lender In the State of Californla. Except as set forth
INITiA
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hereinafier, this Deed o! Trus! shan bo govemed bv, cons‘lwcd and en!orced n accordance w!m the Imws ot tne sme of Cal.forria,- s
except and only 90 the extent of procedural matters related:to the perfection and enforcement by Lender of lis riphls and remediies
againgt the Property, which matiers shal! be governed by the laws of tho State of Oregon. Hoviever, in the event that the enforcezbility or
velldity of any provislon of this Deed of Trust is challenged or questicned, such provision shall he governed by whichever applicsbia
state or federal low would uphold or would enforce such challenged or questioned provislon. The loan transaction which Is evidenced by
the Mota and this Decd of Trust (which secures the Note) has been agplied for, considered, approved and made in the State of Califernia.

Caption Headings. Caption headings ln this Dned of Trust are for convenlence purposas only and are not to be used to interpret or define the
provisions of this Doed of Trust.

Morger. Thera shall ba no merger of the interast or estale created by this Desd of Ttusi with any othar interast or estale in the Properly at any
time hald by or for the benofit of Lender in any capacity, without the written consent of Lender.

Kultiple Partlas. All obligations of Grantor under this Dead of Trust shall ba joint and several, and all references to Grantor shsll mean each and
overy Granler. This means that each of the porsons signing below s responsible for all obligations in this Deed of Trust.

Severabliity. I a court of compsten! jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shalt not render thal provision invaild or unenforceabls as to any olher persens or.circumstances. |If feasible, any such
offending provision shall ba dasmed lo be modified to be within the limils of enforceabllity or validity; however, if the offending provision cannot be
so modifiad, it shall bo stricken and all other provisions of this Dead of Trust in all other respects shail remain valid and enforceable.

Successcrs and Asalgns. Subject to the limitalions stated In this Deed of Trust on fransfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure 1o the benefit of the pariles, thelr successors and assigns, If ownership of the Property becomes vasisd in a person other
tnan Granlor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to ihis Deed of Trust and the indebtedness by
way of forbearance or exiension without refeasing Granter from tho cbligations of this Deed of Trust or liability under the Indabladness.

Time I3 of the Essence. Time is of the assence In the parformance of this Deed of Trusk.

Walvers and Cansents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is in writing and signad by Lender. No delay or omission on the part of Lender in exescising any right shall operate as a walver
of such right or any other righl. A walver b7 any party of a provision of this Dead of Trust shall not constilule a waiver of or prejudice the party's
ight othenvise to demand strict compliancs with that provision or any other provision. No prior walver by Lender, nor any course of dealing
batwaen Lander and Grantor, shall constitule & waiver of any of Lender’s righls or any of Granior's obligations as o any future transactions.
Whenever consant by Londar Is required In this Daad of Trust, lhe granting of sush, con-:.enl by Lender in any instance shall not constitute
continuing consent to subsequent inslances whera such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender thai this Dacd of Trust Isa commerczal deed of trust and that Grantor will not change -
the uze of the Property without Lender’s prior wrillen sonsent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DIZED OF TRUST AND EACH GRANTOR AGREES TO tTS
TERMS.

GRANTOR:

. I c
X »L s 2. 4l ~n-¢.\é?;. ) T

Les E. Hortheutt

Norla V. Nonhcu.i

INDIVIDUAL ACKNOWLEDGMENT

STATE OF __@.u&;\)
K& gl

COUNTY OF

On this day bafore me, the undersigned Nolary Public, porsonally appeared Les E. Honhcuit and Norma V. Northcutt, lo me known 1o ba the
Individuals describad in and who executed the Deed of Trust, and acknowladged that thay siancd the Deed of Trusl as thelr frea and voluntary act and
dead, for the uses and purposes thereln mantioned, :

N 1948

Given under my hand and official szal this
By Y\a..,‘b AT N ey

AN
Holury Publle in and for the State of

day of _&.ﬁ.\uﬁx}\\. x“
Resldlng at W\ML,H.. \ S
My commlsslon exp!res C‘N =20, Q—D:Cbo

NI

STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at request of Stof‘kmans Bank

the 13th day

AD,19 98 a_ 1:15

0 "clock -

of January
: of Mort.g’ ages

P M., and duly recordedinVol. ____M98 |
or! Page 1035 L

FEE $40.00

)4 i/ ‘Bernetha G. Letgch, County Clerk

By A{A'fé//)b 2%




