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DEED OF TRUST.

THIS DEED OF TRUST ("Sccurity Instrument") Is niade on JANGARY 02, 19986 " The grantoris
JAMES MAC FARQUHAR AND JEAN F. MAC FARQUKAR, HIIISBILND' AND ’WIFB : )

("Borrower"). The trustee is KLAMATH COUNTY TITLE €0.,.,

("Trustee"). The beneficiary is NORWEST MORTGAGE, INC.

which is organized and existing under the laws 67 THE 3TATE OF CALIPORMIZ , N , and whose
address is P.O. 80X 5137, DES HOINES, IA 503065137 - '
) ("Lender"). Borrower owee Lender the principal sum of

FIZTY PIVE THOUSAND SIX HUNDRED AND 00/100 . v

Dallars (U.S. 8*####w55,600.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrament ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on FEBRUARY 01, 2028 .
This Security Instrument secures to Lender: {a) the repayment of ik débi evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s. covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grarits and conveys to Trustee, in trust, with power of
sale, the following described property located in RLAYMATH - o B " County, Oregon:
1AT 137 OF TRACT 1318-GILCHRIST TOWNSITE, ACCORDING TO THE = . .
OFFICIAL PLAT THEREOQF ON FILE IN THE OFFICE OF TRE COUNTY. CLBRK .
OF RLAMATE COUNTY, ORBGON. R s e ‘

i

ITHIS IS A PURCHASE MONEY SECURITY INSYROMENT. - = .
TAX STATIMENTS SHOULD BE SENT T0: NORWEST MORTGAGE INC., P.O. BOX 5137, DES MOINES, Ia
503065137 e S Tele BOK 333
which has the address of 72 RHODODENDRON. STREET QILCERIS? ~ . " . ¢
Oregon 97737 . '" . gpCote  ("Property Address");
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- TOGETHER WITH all the improvements fiow orhiercafter érectéd on the property, and all easemients, abpurtenangs'.:and o
fixtures fiow or lereafter a-part of the propesty. -All replaceinents and- udditions hall also. be covered by this Security
instrument. Ali of the foregoing is referred to in this Security Instrunient as the "Propexty.” . ST

BORROWER COVENANTS that Borzower is lawfully scised of the estate hereby.conveyed and hias the right to grant and
convey the Property and that the Property is unencumbered, cxcept for encombrances of record. Borrower warrants and will
defend gencrally the title to the Property against all claims and ceinands, subjzct to any encinmbrances of record.

THIS SECURITY INSTRUMENT coirbines uniform covenants for natjonal use and pon-uniform covenants with limited
variations by jurisdiction to onstitute a uniform security instrument covering teal property.

UNIFORM COVENANTS. Borrowsr and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
prircipal of and interest on the debt evidenced by the Note and any prépayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, uatii the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaseheld payments
or ground rents on the Property, if any; (c) yearly hezard or property insurance premiums; (d) yearly flood insurance premivms,
if any; (i) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Esczow Jtems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Bstate Setttement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lepder may, at any time, collect and hold Funds in an amount not to exceed the lesser ameunt.
Lender may estimate the aount of Funds due on the basis of current data ard reasonabie estiniates of expenditures of future
Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposiés are insured by a federsl agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall spply the Punds to pay the
Escrow Ifems. Lender may not charge Borrower for holding and 4pplying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower tG pay a orie-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, untess applicable law provides otheswise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any iniérest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additionai security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Fiinds in acéordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Berrowes in writing, and, in such case Borrower
shall pay io Lender ite amount necessary ‘0 make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. : .

Upon payment in full of all sums secured by this Security Instrument, Lender shalt promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Secarity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay 2!l taxes, assessments, charges, fines and irapositions attributable to the Property
which nay attein priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manxer, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly fumnish fo Lender receipts evidencing the payments.

Borrower skall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good faith the lien
by, or defends against enforcement of the len in, legal proceedings which 'in the Lender's opinion operate tc prevent the
eaforcement of the lien; or (¢) secures from the holder of the lien an agrezment satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien whick may attain priority over
this Security Instrument, Lender may give Borrower a notice idenitifying the len. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. . : .
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* 5. Huzard or Property Insuennce, Borcower shio'l kecp the! {mproveinents now exist :
Property insured against loss by fire, hazards irictuded within the term extended covérage” and any other hazards, including
ficods or flooding, for which Leader requires ineurance. This insurance shall be malntaited in the amounts and for the periods
that Lender requires. The insurance carrler providing the insurance shall be chosen by Borrower subject to Lender's approval
which shail not be unreasonably withheld. If Borrower fails to maintsin coverage described ebove, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in aconrdance with paragraph 7. .

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard rrorigage clause. Lender
shall have the right to hold the policies and renewals. If Lerder requires, Berrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of toss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repalr is economically feasible and Lender's security is not lesseéned, If the restoration or
repair is not economically feasible or Lender’s security would be Jessened, the insurance proceeds shall be applied to the sums
secuted by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to scttle a claim, then
Lesder may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period wili begin when the siotice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 er change the amount of the payments. If under
pavagraph 21 the Property is scquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extént of the sums secured by this Security Instrument
immediately prior to the acquisition. S

6. Occupancy, Preservation, Malintenance and Protection of the Property; Bortower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall cominue to occupy the Propeity as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Bortower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to detetiorate, or commit waste on the Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the Hen created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or procceding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interést in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or Statements to Lender for failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, inciuding, but not limited
to, representations concerning Borrower's 6ecupancy of the Property as & principal residence. If this Security Instrument is on a
leasehiold, Borrower shall comply with all the provisions of the leasé. If Borrower acquises fee title to the Property, the
leasehold and the fec title shalt niot merge uniess Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, of there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation cr forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
irclude paying any sums secured by & lien which has priority over this Security Instrument, nppearing in court, paying
reasenable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraplt 7 shall become additional debt of Borrower secured by this
Sccurity Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

3. Mortgage Insurance, If Lender required mortgage insurance as a conditlon of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the inorigage insurance previously in effect, at a cost subsiantialiy equivalent to the
cost to Borrower of the mortgage Insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is tiot available, Borrower shall pay to Lender each month a sum equal to
one-iwelith of the yearly mortgage insurance premium belng pald by Borrower when the insurance coverage Japsed or ceased to
be In effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage. insurance. Loss reserve
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paymments may no longer be rﬁuir&d, at the option ‘of Lender, if mortgage insurence coverage (in the amount and for theperiod =~ -
that Lender requires) provided by an Insurer spproved: by, Lender again bacomes available and ie ctitained. Borrower shait pay -
the premiums required to malatain mortgage insurance in'effect, ot to provide aloss reserve, until the réquirement for mortgage .
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law. .

9. Tnspection, Lender or its agent may meke reasonable entries upon and ingpections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or sonsequential, in connection with any
condemnation or otlier taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. : : S L ) )

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the tzking, uniess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds muldiplicd by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediateiy before the iaking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are thien due. .

If the Property i3 abandoned by Borrower, or if, after notice by Lender to Borrower that the conidemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after/the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or zepair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monithly payments referred to in patagraphs 1 and 2 or change the amouit of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instniment granted by Lender to any successor in interest of Borrower shall
not operate to release the lisbility of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings againat any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrowet’s
successors in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower; subject to the provisions of
paragraph 17. Borrower's covenants and agreements shali be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Mote: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured Ly this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without thar Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Insirument is subject (0 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be coliected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed uader the Note or by making a direct
payment to Borrower. If a refund reduces principal, the feduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated hezein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
givl;:n effcctbsivhhout the conflicting provision. To thi end the provisions of this Security Instrument and the Note are declared.
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note angd of this Security Instrument.

17. Transfer of the Property or a Beneficial Intcrest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest ir: Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lendar if exercise is prohibited by federal law as of the date
of this Security Instrumeat. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 39 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security lisstrament without further notice or demand on Borrower. - :
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L T B o d1ve
. 18, Borrower’s Right to Reinstatp. I Botfrower. msets certain: conditions,” Borrower. shall have the right to have . -
enforcement of this Security Instrumenit discontinued. at any time prior io the earlier of::(a) 'S days.(or such other period as -
applicable law may specify for reinstatement) before sale of the Property pursiant-to dny power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Seciirity Inammxem;"rhose conditions are that Borrower: () pays
Lender all sums which then would be due under this Security Instrument and the Note 28 if no acceleration had occurred; (b)

cures any default of any other covenants or egreements; - =8.1ncurred in enforcing this Security Instrument,

including, but not limited to, ; and- i ‘ ire to assure

that the lien of this ’ 3 1 1 i pay the sums secured by
i i this Security Instrument and the

this right to reinstate shall

not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial intersst in the Note (together with this Security

Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known

as the "Loan Servicer") Security Instrument, There alsc may be one
i Borrower will be

d by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispesal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Bozrrower shall promptly give claim, demand, lawsuit er other action by any

any Hazardous Substance or Environmental Law
y any governmental or regulatory authority, that
ce atfecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in azcordance with Environmental Law,

As used in this paragraph 20, "Hazardous Subsiances” ase those substances defined as ioxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and kerbicides, volaiile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Aceeleration; Remedies, Lender shal I

of any covenant or agrecment in this Security der paragraph 17 unless
applicable law provides otherwise), The notice shall specify: 3 (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date in i

Lender shall be
exp , including, but not limited
to, reasonable attorneys

If Lender invokes the power of sale, Lender shall execute or chuse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each coun i i Lender or Trustee shall give notice of sale in the

%mcribed by a le law to Borrower and to other pesons prescribed by applicable law. After the time
y applicable law, Trustee, withont demand on Borrower, shall self the Pro
bidder at the time and place and under th i
Trustea determnines. Trustee may postpon
and place of any previously scheduled sale,

Trustee shall delivey

expressed or

expenses of the sale, including, but
not limited to, reasonabie Trustee’s and attorneys’® fees this Security Instrument; and (c) any
excess to the person or persons legally entitled to I,

22. Reconveyance, Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to
feconvey the Property and shall surrender this Security Instrument and ali- notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall e Property without warranty and without charge to the Person or persons legally
entitled to it. Such person or person: any recordetion costs, .

23. Substitute Trustee. Lendar may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. S R

24, Altorneys’ Fees, As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorpeys’
fees awarded by an appellate court. ~ R T " Form 3038
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25. Riders to sms Sccamtv Instrummt. If onﬂ of more nders are executed by: Borrower and recorded together with this

v

 Security Instrument, the covenants and agreements of each auch rider shall he incosporated-into’ and shall amend and supplemmt .

the covenants and agreements of this Secum) Instmmeut as xf the nder(s) were a part of t!ns Secunty Insuumem
[Check applicable box(es)] »

Adjnstable Rate Rider : Condomimum Rxder D 1~4 Famzly Pidcr ,
Greduated Payment Rider Lx Planngd Unit Development Rxder : Biweckiy Payment Rider
Balloon Rider Reate Improvement Rider ‘ : beeond Home Rider

(] vA Rider Othex(sy fspecify] e

BY SIGNING BELOW, Borrcwer accepts and agrees to the terms and covenants conlamed in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.
Witnesses:

Aﬁ el % 7“’4 gafors (Seal)

FARQUHAR : -Borrower

A‘WMM ﬂé —

F. MAC EBRQUHAR . -Borrower

i (Seal) . _ (Seal)

~ -Borrower . : ) -Borrower

STATE OF omcom,mm ,ﬁwc u.Z; 'éounty P
On this 2l R day of IANUARY : ©, 1998 Y personally appeared the above named
JAXES MAC FARQUHAR AMD JRAN ¥. MRC FARQDHAR EUSBAND AND WI

and ax:knowledgcd the foregoing i mstrument to be THEIR o ,.'g volu_ntary act and deed.

My Commission Expites: . .2 £~ | Before me:
(Official Seal) ' '

: »«WW@WM R
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PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER s made this 2ND ~ day of
‘ : - yand is incorporated into and shall be
y - Tust or- Security Deed (the "Security

given by the undersigned (the "Botrosver") to-secure Botrqv)er’s Note to

"Lender”) of the same date and covering the Property described in the Security Instrument and located at:
72 REODODENDRON STREET, GILCHRIST, OR $7727 . TR

[Property Address) ) 3 S
The Property includes, but is not limited to, a parcel of land improved with'a dwelling, together with other
such parcels and certain common areas and facilities, as described in COVENANTS, CONDITIONS AND
RESTRICTIONS . . ' 3 ) ST
(the "Declaration™). The Property is a part of 3 planned unit development known as.

[Name of Plaaned Unit Development) : ’
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning; or managing the comsmon areas and facilities of the PUD (the "Oviners Association”) and the
uses, benefits and proceeds of Borrower's interest, . | b

PUD COVENANTS. In addition fo the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: :

A. FUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documen:s,  The "Constiteent Documents” are the: () Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iif)
any by-laws or otlier rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents, ' '
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally “accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium installments for hazard insurance on the Property; and - -

(ii) Borrower’s obligation under Uniform Covenant 5 to mamtain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required covemge is provided by the Owners
Association policy.

Borrower shall give Leader prompt notice of any lapse in requlrcd hazard' insurdnce coverage
provided by the master or blanket policy. :

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the procesds to-the sums secured by the
Security Instrument, with any excess paid:to Borrower. :

C. Public Liability Insurance. Borrower shall take such gctions as may be reasonable to insure that
the Owners Asscciation maintains a public. liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claimf for damages, direct or consequential,
payable to Borrower in conrection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be apphed by Lender to the sums secured by the
Security Instrument as provided in Uniform Covenant 9,

E. Lender’s Prior Consent, Barrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fn'e or other casualty or in the case of a taking by
condemnation or eminent domain;

(ii) any amendment to any provigion of the "Consntuent Documents" if the. provmon is for the
express benefit of Lender;

(iii) termination of ptofess,onal managemem and usumptton of selfmanagemert of the Owners
Association; or

(iv) any action which would have the effect of rendcrmg the public habxhty lnsurance coverage
maintained by the Owners Association unacceptable 0 Lender, . :
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph Fshall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate aed shall be payable, wilh
interest, upon notice from Lender to Borrower requesting payment., '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provzswns contained in this PUD
Rider.

(Seal) _,/Z' %%;)7?./,9 /»K A (Seal)

-Borrower ‘ -Borrpwer
: /

Seal) Z )

7 I g
~Borrower ' AR . -Borrower

(Seal) BRI (Sealy

-Borower : Sl . -Bomrawer

o) )

-Bomower - R -Borrower
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SECOND HOME RIDER
THIS SECOND HOME RIDER is made on this 28D day of JANUARY R
1998 , and is incorporated into and chall be deemed to amend and supplement the IMoitgage,

Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the

"Borrower,” whether there are one or more persons undersigned) to secure ‘Borrower's Note to
NORVEST MORTGAGE, INC. ’

(the "Lender") of the same date and covering the Property described in the Security ‘Instrument (the
"Preperty™), which is located at:72 RHODODENDRON STREET, GILCERIST; OR | 97737

{Property Address] o
In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced
by the following: '
6. Occupancy and Use; Preservation, Mpintenance and Protection of the Property; Borrower’s
Loan Application; Leascholds. Borrower shall occupy and shall only usc, the Froperty as
Borrower’s second home. Borrower shall not destrey, damage or impair the Property, allow the
Property to deteriorate, or commitl waste On the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could resuit in forfeiture of the Property or otherwise materially impair the licn created by
this Security Instrument or Lender’s security interest. Borrower may cire such a default and reinstate,
as provided inl paragraph 18, by causing the action or proceeding 0 be dismissed with a raling that,
ifi Lender's good faith détermination, precludes forfeiture of the Bosrower's interest in the Property
or other material iopairment of the lien created by this Security fnstrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application precess, gave
materially false or inaccurate information oz statements to Lender (or failed o provide Lender with
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any rmtenal information) in connectmn ‘with the loan- evidenced by the Note, including, but not
limited to, representations. conoermng Borrower’s occupancy and use of the Property as a second
home, If this Security Instrument is on a leasehold, Borrower shali comply with ali the provisions of
the lease. If Borrower acquirey fee title to the Property, the leasehold and the fee m.le shall not merge
unless Lender agrees to the merger m writing.

BY SIGNING BELOW, Borrower acoepts and agrees to the terms and provxsxons contained i in this
Second Home Rider.

(Sel) /fL ""‘7%@% (S
Dorfwer ?&C PARQIEAR «Dorrower

(Seal)
- Borrower

(Seal)

< Horower - RN ISR, © ~Borrower

Gal) e (s

~ - Borrower B ARSI RNk MO ~ Borrower
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STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at request of First Amarican Title e the i4th day
of January AD.,19_98 = at__3:16  o'clock ___- Ps M., and duly recordedinVol. M98 |
of Mortgnges : .__on Page 1175
' ‘ L ' Bepnetha G. Le tech, County Clerk

m ot Raga

FEE  $60.00




