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THIS DEED OF TRUST ("Security Instrument®) is made on . UANUARY 14, 1958 quegnneris
JANET R PIERCE C e s BT :

("Borrower"). The trustee is

WILLIAM L. SISEMORE

(“Trustee’). The beneficiaryis ~ KLAMATH FIRST FEDERAL’ SAVINGS AND LCAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF "N"E,ERICA v » aad whosc
addressis  MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR . 97603 ,
) - ("Lender"). Borrower owes Lender the principal sum of

SIXTY THOUSAND AND NO/100 _ v

Dollars (U.S. $ 60,000.00 .
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on FEBRUARY 1, 2028 .
This Security Instrument sccures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
exiensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect
the security of this Security Instrument; and (¢} the parformance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph beiow (“Future Advances"), -

FUTURE ADVANCES, Upon request to Borrower, Lender, at Lenders’s option prior (o full reconveyance of the property by
Trustee 10 Borrower, may make Future Advances to Borrower. Such Future Advances, with interest therecn, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby.. For this purpose, Borrower
irrevocably grants and conveys to Trustze, in trust, with power of sale, the foliowing described property located in

KLAMATH  County, Oregon:.- RS S :

LINES) OF LOT 12, BLOCK 12, POURTH ADDITION TO WINEMA GARDENS, IN THE COUNTY OF
KLAMATH, STATE OF OREGON, 7 [ - "ol v iy s e T -

ALL OF LOT¥ 13 AND THE NORT'::!'W FEET (AS MEASURED ALONG. THE EAST AND WEST

which has the address of 1721 & 1723 DAWN DR, KLAMATH FALLS AR [Street, City],
Oregon 97603 1Zip Code) * ("Property Address"); -

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.” F

BORROWER COVENANTS that Sorrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Bomower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY WSTRUMENT combines nniform covenants for national use and non-unifornn covenants with limited
variations by jurisdiction to constitute 2 uniform security instrumer.t covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noze.

2. Funds for Taxes and Insurance. Subject to applicable law or {0 a written waiver by Lender, Bomrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds™) equal 1o one-twelfth of: (a)
yearly taxes and assessments which may atain puiority over this Security Instrumeat as a lien on the Property; {b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premivms; {d) yearly flood insurance -
premiums, if any; () yearly mortgage insurance premiums, if any; and () any sums payable by Borrower 1o Lender, in accordance

vith the provisions of pazagraph 8, in lieu of the payment of mortgige insurance preminms, Thesé items are. called "Escrow Items."

Lender may, at any time, collect and hold Funds in an amount not to.exceed the meximum amount a lender for a federally related
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' mongage foan’ may require for Borrower’s escrd it under the federal Real:E tlement: Procedures Act of 1974 as -

amended from time to-time, 12 U.S.C, Section’ 260L-et s2q. ("RESPA"), unless another law that applies to the Funds sets a Jesser -
amouni. If so, Lender may, at any time, colleot afid hold Funds in an‘amonni niot to'exceed the lesser amount. Lender may estimate
the amouitt of Funds due on the basis of current data and reasonable estimateés of. expenditures of foture Escrow Items or otherwise
in accordance with applicable law, . - T e T T T T R e B n

The Funds shall be held in an institution whose degiosits are insured by a fedoral agencs) instrumentality, or entity (including

Lender, if Lender is such an institution) or in any Federal Home Loan Bank: Lender shall apply the Funds io pay the Fscrow Items,
Lender may not charge Borrower for holding ‘and applying the Funds, annually analyzing she escrow account, or verifying the

unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this ioan, i i is made or applicable law
requires interest to be paid, Lender s y interest or earnings on the Funds. Borrower and
Lender may agree in writing, d on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to tha Funds arnd the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the aniounts permitted 1o be held by epplicable law, Lender shall account 1o Bomrower for
the excess Funds in accordznce with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lendsr’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Leader shall acquire or sell the Property, Lender, prior'to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument, :

3. Application of Payraents. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Nots; second, to amiounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground :ents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that marner, Borrower shali pay them on time directly to the
person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has pricrity over this Security Inszument oniess Borrower: (a) agrees in
writing o the payment of the obligation secured by the lien in a manner acceptuble to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory o Lender subordinating the lien to this Security
Instrument, If Lender determines that any part of the Property is subject to a lien which may atizin priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaftar erected on the Property
insured against loss by firc, hazards included within the ierm “extended ‘covernge" and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lerder
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s opticn, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renswals shall be accepable to Lender and shall include a standard morigage clause, Leader shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of ioss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, )

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 10 Bomower. If Bomower abandons the
Propenty, or dees not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a ciaim, then
Lender may colisct the insurance proceeds. Lender may vse the proceeds to repair or resore the Property or to pay sums secured
by this Security Instrument, whether or not then dua. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of

s
any insurance policies and procesds
extent of the sums secured by this S

6. Occupancy, Preservation, Maintenance and Protection of the Praperty; Borrower’s Loan Application; Leaseholds.
Borrower shali occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Berrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrumeat or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate informiation or statements to Lender (cr failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence, If this Sccurity Instrament is on a leaschold, Borrower
shall comply with 21l the provisions of the lease: If Borrower acquires fee title to the Property, the leasehald and the fec title shalt
not merge unless Lender agrees to the mesger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covensnis and agreements contained in
this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the Proparty (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which hag priority over-this Security Instrument, appearing in court, paying reasonable
attomeys’ fees and entering on the Property to make repairs. ‘Although Lender may take action undez this paragraph 7, Lender does
ot have to do so. U B P S I .
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" Any‘smounts dishursed by Lender unider, this patagraph 7 shall become additionai deb ower s : ity -
* Instrument. Uniess Borrower and Lender agnee o ofhier terms .of payment, these’ amounts shull bear interest from the date of
disbursement at the Note rate and shall be payable, with intetest, upon notice from Lender to Borrower requesting payment.
3. Hazard Insurauce Warning. - Unless you, (the "Borrower”) jirgvide ‘us, (the "Lerder”) with evidence of insurance .
coverage as required by our contract or loan agreement, Lender may purchsse insurance ot Borcewer's expense to protect the
Lender’s interest. This insurance may, but need not, also protect the Bomrovier's interest, “If the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim masde against the Borrewer. Borrower may
later cancel tis coverage by providing evidence that Borrower has obtained property coverage elsewhere. :

The Borrower is responsible for cost of any insurance purchased by Lender, The cost of this insurance may be added to your
contract or lcan balance. If the cost is added to the contract or Ioan balance, the interest rate on the underlying contract or Ioan will
apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. ) ’

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's

wn and may not satisfy the need for property damage coverage or other mandatory Hability insurance requirements imposed by
applicable law. ‘ '

v 8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morizage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Leader. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay io Lender each month a sum equal to one-twelith of
the vearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a Joss reserve in lieu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required i0 maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender sheli give
Borrower notice at the time of or prior to an inspection specifying reasonable cavse for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequeatial, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a tetal taking of the Property, the proceeds shall be applied to the surns secured by this Security Instrument,
whether or not then due, with any sxcess paid tc Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greaier than the amount of the sums secured by this Security
Instrument imrediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrurnent shall be reduced by the amount of the proceeds multiptied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Propesty immediately before the taking.
Any balance shall be paid to Borrower. In the eveat of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless appliceble law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument wheiher or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or szttle a claim for damages, Botrower faiis o respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any saccessor in interest of Borrower shall not
operate to release the liability of the original Borrower or Bormrower's successors: in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortizetion of
the sums secured by this Security Instrumert by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Bomower who co-signs this Security
Instrument but does not execute the Note:. (3) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note withont that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable Iaw requires use of another method, The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notics provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabilify. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or.clause cf this Security Instrument or the Note
conflicts with applicable law, such corflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision, To this end the provisiors of this Security Instrument and the Note are declared to be:
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note anq ef this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or teansferred (or if a beneficial interest in Borrower is sold cr transferred and Berrower is not a natural person) without
Lender’s prior written consent, Lender may, &t its option, require immediate payment in full of all sutas secured by this Security
Instrument. Howeves, this option shall not be exercised by Lender if exercise i prohibited by federal Iaw as of the date of this
Security Instruinent. S ) S Ty . :

™
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If Lender exercises this option, Lender shall give Borrower otz leration, The noties shall provide & period of not less -
than 30 days from the date the notice if; defivered or mailed within which Borrower must pay all sums secured by this Security
Ingtrument. If Borrower fails to'pay thest: sums prior to ilie expiration of this period, Lender may ifivoke any remedies permitted by
this Security Instrument without fuzther notice or denisnd on Borrower.” "0 i e o T '

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shalt have the right to have enforcement
of this Security Instrument discentinued at any time prior 1o the carlier of: {8) 5 dayz (or such other pesiod as &pplicabls law may
specify for reinstatement) before sale of the Property pursuant to any power. of salo contained in this'Security Instrument; or ®
entry of a judgment enforcing this Security Instruraent, Those conditions are that Borrower: (2) pays Leunder all sums which then
would be due under this Security Instrument and the Nose as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security. Instrument, including, but not limited to,
reasonable attorneys® fees; and (d) takes cuch action as Lender may reasonably require to assure: that the lien of this Security
Instrument, Lender’s rights in the Property and Bomower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effe;lctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

aragraph 17.

P lg. Sale of Note; Change of Loan Servicer. The Noie or a partial interest in the Note (fogether with this Sccurity
Instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
ihe "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more chznges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower wiil be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will stae the name and address
of the rew Loan Servicer and the address to which payments should be made, The notice will also contain any other information
required by applicable law. .

20. Hazardous Substances. Borrower shall rot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Boirower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actval knowledge. If Borrower learns, or is notified by any governmental or regulztory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bowrower shall promptly take all
necessary remedial actions in accordance with Environrental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolitie, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, naterials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). 'The notice shall specify: (a) the default; (b) the action required to cere the default; (¢) a date, not
less than ;30 days from the date the notice is given to Borrower, by which the defauft must be cured; snd (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums securerd by this Security
Instrument and sale of the Property, The notice shali furiker inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defznse of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not Emitegd to, reasonable attorneys’ fees
and costs of title evidence. .

If Lender invokes the power of sale. Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b: a{)plicable law 10 Borrower and to other persons preseribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sefl the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcei of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implizd, The recitals in the Trustec’s deed shall be prima facie evidence of the trath of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of tke sale, including, but not
limited to, rezsonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of ali sums secured by this Sccurity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee, Trustee shall reconvey the Property ‘without warranty for a f=¢ of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shail pay any recordation costs.

23. Substitute Trustee, Lender may, from time to time, remove Trustec and appoint a successer trustee to any Trustee
appeinted hereunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the iitie, power and duties
conferred upon Trustee herein and by applicable law. :

24. Attoreeys’ Fees. As used in this Security Instrument and in the Note, "aitorneys’ fees” shall include any attomeys’ fees
awarded by an appellate court,

25, Riders to this Security Instrumens, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreeraents of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agrecments of this Security Instruraent as if the ridez(s) weze a part of this Security Instrument.

[Check applicuble box(es)] . -
Adjustable Rate Rider [ Condominium Rider - [X] 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider - [_J Biweekly Payment Rider
Balloon Rider [_JRotz Improvement Rider - {1 second Home Rider
| VA Rider [ Othex(s) fspecify}

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSFHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION 2ND BE SIGNED

BY US TO BE ENFORCEABLE." I A o
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any ridér(s) execuled by chowcr and tecorded w:xh n. .
Witnesses:

STATE OF OREGON,

Onthis  lth dayof  January 1998”

Janet R..Pilerce.

the foregoing instrument tobe ket - voluntary act snd deed.

My Commnission Expires: 12-18-98 - , . Before me: .
(Cfficial Seal) ' : P

AL

Coumy ss: Klamath
, personally appeared the above named

and acknowledged

e
MY CGM“WQ%”% FYNRFS DEG 18, 1928

7 Page dol s

1@3&%

Form 3036 9/50
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 l4PAMILY RiDER
o Ass}fignmenvtgi_ken!s.’;“.

incorporated into and shall he deemed to amend and supplement the Mortgage, Decd of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrow'ér”) to secure Borrower’s Note to

THIS 14 FAMILY RIDER is inade this ~~ 14TH gy of TANUARY . 199 i

KLAMRTH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
. R R . (the "Lender”)
of the same date and covering the Property described in the Security Insirument and located at: © -

1721 & 1723 DAWN DR' .

KLAMATH FALLS, OREGON 57603

[P'xzb;ieity Addrua]'k

1-4 FAMILY COVENANTS. - In addition 10 the covenants and agreemznts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following itsms are added 1o the Property description, and shail
also constitute the Property covered by the Security Instrament: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access contro} apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and ¢

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrowcr shall not scek, agree 10 or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing 1o the change.

Borrower shall comply with all laws, ordinances, regulations and requirements of any govemnmental body
applicable to the Property. ' :

hazards for whick insurance is required by Uniform Covenant 5. :

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniferm Covenani 6 conceming'»Bo_rmwer’soccupancy, cf the Property is deleted, All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect " o

MULTISTATE 1 - 4 FAMILY RIDEZR - Fennie Mea/Ereddio Moo Uniform Instrument
: Paga 1072 . - .
mg =57 (9304).01 VMP MORTAAGE FORMS - (800}621-7201
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GNMENT OF 38, ] Leade est, héshaﬂasmgnzoLenderall leases of the
Property and all secarity deposits ‘made in comugction with leases of. ike Property.. Upon the assignment, Lender
shall have the right to modify, extend or lerminate the existing Leasmaj‘i 1 10 execite new leases, in Lender’s sole
discretion. As used in this paragraph G, the word "lease” shall mean “sublease” if the' Security Instrument is ona
leasehold. S ' S ’ s S

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECE{VER; LENDER IN

' G. ASSIGNVENT OF LEASES. Upons Leass s Yequest, Bosroy

assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, io be applied to the sums secured by the Security Instrument; (if) Lender shall
be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender's agents upon Lender’s written demand to the
terant; (iv) unless applicable law provides otherwise, ali Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking control cf and managing the Property and collecting the Rents, including, but not
limited to, attorneys® fees, receiver's fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums sccured by the Security
Instrument; (v) Lender, Lender’s agents or aty judicizly appointed receiver shall be liable to account for only those
Rents actally received; and (vi) Lender sball be entitled to have a receiver appointed 1o take possession of and
manage the Property and collect the Rents and puofits derived from the Property without any showing as to the
inadequacy of the Property as security,

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the'

ses shall become indebtedness of

Lender, or Lender’s agents or a judicially appointed recsiver, shall not be reguired to enter upon, take control
of or maintain the Properiy hefore or after giving notice of default to Borrower, However, Lender, or Lender's
agents or a judicially appointed receiver, may do so at any time when a default occurs,

ed by the Security Instrument aze paid in full.

L. CROSS-DEFAULT PROVISION.  Borrower's defaul: or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remediespermiwédbytthecurityInstruxjnenL S e R S v

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions coniained in this 1-4 Family
Rider. B R L Tl T

e =

PIERCE oo “Borrower -

" -Borrower

. *Borrower B SR ) . ~Borrower

%-57 (9304).01 . - ﬁagc‘zofz ) S ‘ o AU " Form 3170 3/93
STATE OF OREGON: COUNTY OF KLAMATH : 55, PR S :
Filed for record at request of Aspen Title & Kscrow . = - . ~the . _ 14th da

of January AD.IS_98 a1 2:55 o'clock —-B._ M., and duly recorded in Vol mMe8_
' of Mortgages . ..onPage_ 1237 . - g

. o o : oo wty) Bemetha G Lefsch, County Clerk




