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QE@ARTMENT, ,FNETERAN%;AFFMRS OR
ITS AUTHORIZED AGEN

ﬂﬂsDEEDOFTRUSTCSamnwthJmen)an' SANUARY 13 7,198 . Thegrantorls

WILLIAM Al '4ASON and JOAN .. MASON ,'

("Bor:roW'e}"):f fhé'tfﬁsieé:ls AMERITITLE :

225.S 6TH STREET, KLAMATH FALLS, OR 9
{"Trustes”). The beneffclary Is  SOUTH VALL"Y BANK & TRUST SOUTH VALLEY BANK & TRUST

which is organized and existlng under the tawsof | . AN OREGON BANKING CORPORATION , '
and whose addressIs PO .Box 5210, KLAMATH FALLS - OR.9760

L ("Lender‘) Borrcwer owes Lender the principal sum of
Ninety One Thousand Exght Hundred and no/lOO 4
‘Dollars (US. 91,800.00 ).
This debt Is evidenced by Borrower's note dated the same date as this Sncurity Instrumsnt ("Note”), which provides for
monthly payments, with the full debt, it not paid, earller, due. and payable on - February 1, 2028 This
Security. Instrument secures to Lender () the paymant of the dabt evidenced by the Note “with interest, and all
renewals, sxtensions and modifications of the Note; (b} the' paymeit of all other sums, with interest advanced under
paragraph 7 to protect the security of this. Security Instrument; and (c) the performance of Bormower’s covenants and
agreements under,this. Sacurlly Instrument and: the‘Note For this purposs, Borrower irrsvocabiy grants and conveys
to Trustse, n trust, with power of sale, the foéowing dascribed propany located in K’! amth
" County, Oredon:

ik SEE ATTACHED LEGALHII')'ESCRIPTION HiE

wnwhnastpeasdumsof 5126 COTTAGE ‘AVENUE, KUAMATH FALLS S e, Ciyl
Oregon " "'97603 """ Zip Code} "’ ("PrapertyAddreéf' T
OREGOH - Sl'ug!éFamﬂy-rNMA/FHLMCUN:FOHMINSTHU’WEMT eI E G T Forn30889/80 Amended 5/91
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U TORETHER "WITH gl “the' | BN gl for - hereafter ‘erected ‘on: the propeny, and ™ all “easaments;

appurtenances, and fixtures now o ap the' property. .All replacemsnis and additions sha also be
covered by this Security’ Instrument. ‘Al egoalng Is'réferred to.in this Security Instrument as the *Propatty.*

BORROWER COVENANTS , the estate hereby tonveyed and has the right to

: unencumbered, except for.encumbrances of record. Botrower

( "Property against all .claims and derands, subject to any

UMENT cotnbines uniform covenants for national use and non-uniform covenants with
0 constltute a uniform security instrument covering real property.
iM CC NTS. Borrower and Lender covenant and agreo as follows: ... ...
1. Payment of Princlpal and Interest; Prepayment and Lats Chalfgea,.,Bormwe; shall promptly pay when dua

}\1‘19 principal of and Interest on the debt evidericed by the Note and any prepayment and late charges due under the
ot . Levic e.and. : ,

Tyt

2, Funds fer Taxes and Insurance. Subjectto applicable iaw or to a written waiver by Lender, Borrower shail pay

ander cn the day monthly payments are.due under tha Note, untli the Note is paid in full, a sum ("Funds”) for: (a)

yearly taxes and assessments which may attaln. pilority over this Securtty,'ln,strumen,t, as a lien on the Property; (b)

yearly leasehold nayments or ground rents cn the Property, if any; {c} yearly hazard Or property insurance premiums;

(d) yearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f} any sums payable

by Borrower to Lender, in accordance with the provisions of paragraph 8, in lfsu of the payment of mortgage insurance

i tems,” Lender, may, at any time, collect and hold Fundsinana

r.a federally related’ mortgage.loan may. require for Borrower's escrow

ettlement Procadures Act of 1974 ‘as’ amerided from time to time, 12 U.S.C.

1ess another, law that applies to the Funds sets a lesser amourit. If so, Lendear rnay,

hold Funds'in an amourit notto exceed the lesser amount. Lender may estimate the amount of

Funds dus on the basis of Current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicablelaw. . .

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrowsr for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make stich g charge. However, Lender may require Borrower to pay a one-time charge for an
Independent rea! estate tax reporting service' used ‘by Lender In connection with this loan, unless applicabie jaw
provides othsrwice. Unless an agresment Is- made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any Inierest or earnings 'on the Funds, Borrower and Lender may agree In writing, however,
that interest shail e paid on the Funds. Lender shall give to Borrower, without charge, an annyal accounting of the
;ungs, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The

un 4 I , D

e amount of the Funds heid
Lender may so, notiy Borrower in writing,

ake up the deficlency. Borrower shall make

acqulstion or sale of the Property, shall apply any Fu er at the
against the sums secured by this Security Instrument. A : LA

- Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to anty prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to Interest dus; fourth, to principal dus; and fast. to any late charges due under the
Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposttions attributable to the
Property which may attain priority over this Security instrument, and leasehcld payments or ground rents, if any.
Borrower shalf pay these obligations In the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall pramplly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the paymernits. .

Borrower shall prorptly discharge any llen which has priority over this Security Instrument unless Borrower: (a)
agrees In wrlting to the payment of the obligation secured by the lien In a manner acceptable to Lender; (b} contests in
goed falth the flan by, or defends against enforcement of tha lien In, legal proceedings which In the Lender's opinion
Operate to prevent the enforcement of the llen; or (c) secures from the holder of the llen an agreament satlsfactory to
Lenda:.subo;dlnaﬁng the lien to this Security instrument. If Lender determinas that any part of tha Property is subject
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to allen which may attaln pricrity over this Security Instfument, Lender may give Borrower a netice identiylng the fien.
Borrowar.shall satlsfy the llen urtake ona ot mora of the actlonsiset forthiabovewithin:1G days:of the glving of notice. -
- &7 Hazard or Property'Instrance. «Borrower shall keep the! impravements now existing or hereaher eracted:on -
the Propesty Insuréd againsttoss by fire, hazards Included: withirs the terin *extended coverags® and any athar hazards,
Including fioods:or flooding:for which Lendar requires Insurance, This Insurance shall bo maintainzd in the amounts
and for the perlodsithat Lender requires: The'Insurance carrler-providing:the: insurance shail‘be chosen by Borrawer
subject: to’ Lender's approval ‘whichshall-not-be unreasonably ‘withheld. /If:Borrower falls' to- maintain’ coverage
described abovs, Lender may, at' Lender's: option;”abtali coverage to? protect:Lender's rights: In the Proparty:in
accordance with paragraph 7.::. . ol iR pnn gl e AR TG DRI T I T v Cie

Allinsurance policles and renewals shiall. be acceptable to:Lender and shall include a standard mortgage clause.
l.ender shall have the right to hold the policles and renewals. f Lender requires; Borrower shall promptly give to Lendes
all recelpts of pald premiums :and renewal notices.! In'the evant of loss, Borrower shall:glve prompt notice to the
Insurance carrier and Lerder. Lender may make proof.of loss i not made promptly by Borrower. :

Unless Lender and Borrowar otherwise agree Inwriting, instrance proceeds shall: be applied to restoration or
repalr of the Property-damaged, if the restoratlon or repair Is ‘economically: feasible and Lender's secuiity Is not
lessened. If the restoration or repalr is not eccnomlcally feasibleor Lander's security would be lessened, the Insurance
proceeds shall be applied to the sums secured by this Security Instrument; whether or not then due, with any excess
paid to Borrower. If Borrower abandons the Property, or does'not answer within 30 days a notice from Lender that the
Insurance carrler has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the
proceeds to repalr or restore the Property or to ‘pay sums secured by this-Security instriiment; whethzr or not then
dua. The 30-day perlod will begin when the notlce Is given. -1 rs it e s o ] :

Unless Lerider and Borrower otherwise agree In writing, any application of proceeds te principal shall not extend
or pestpone tha due date of the monthly payments referred to In paragraphs 1:and 2 or change the amount cf the
payments. If under paragraph 21 the Property.is acquired by Lender, Bammowet’s right to any Insurance policles and
proceeds resuiting from damage to the Property prior to the'acquisition shall pass to Lender to the extent of the sums

1

secured by this Security Instrument immediately prior to the acqulsition.:~ + ¥ - ;

- 8. Occupancy, Preservation, Meintenance and Protection of the Properly; Borrower’s Loan Application;
Leaseholds. Borrowsr shall occupy, ‘establish; and use the Property as Borrower's principal residence within sty
days after the execution of this Security Instrument and shall continus to accupy the Property as Boirower's principal
residence for at least one year after the date of occupancy, unless Lender otherwlse'agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impalr the Property, allow the.Property to'deteriorate, or commit waste on the
Property. Borrower shall be In default i any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could resuit In forfelture of the Propeity or otherwise materially Impair the lien created by
this Security Instrument or Lender’s security Interest. Borrower may cure‘such a default and reinstate, as provided in
paragraph 18, by causing the actlon:or proceeding: to’ be diemissed with a ruling that, In Lender’s good faith
deternination, preciudes forfeiture of the Borrower's interest I the Property or other material impairment of the lien
created by thls Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the lean application process, gave inaterially false or inaccurate information or statements to Lender {or fafled to
provide Lender with any materlal informatlon) In connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower's occupancy of the Property as a principal residence. if this Security
Instrument Is on a leasshold, Borrawer shall comply with all the provislons of the lsase. If Borrower acquires fee title to
the Property, the leasshold and the feei titie shall ot merge unless Lender agreas to the marger In writing.

7. Protection of Lender's Rights in‘the Property. It Borrower fails to perform the covenants and agreements
contained I this Security Instrument, or there Is'a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, ‘probate; for: condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may: Include paying‘any sums secured by a lien which has priority over this
Security Instrument, appearing incourt; paying reasonable ‘aitormnays” fees 4nd entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender ::_?ree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate'ard shali be payable, with interest, upon rotice from Lender to
Borrower requesting payment. ’ B S AL S L S

8. Mortgage insurance. If Lender required mortgage Insuranice as a condkion of making the loan secured by this
Security Instrument, Borrower shall pay the premiums requirad to maintaln the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceasas to be in effect, Bomower shall pay the
premiums required to obtain coverage'substantially equivalent to the morigage Insurance previously in effect, at a cost
substantlally isquivalent 1o the' cost to’ Borrowar of the mortgsage: Insiiranice previously In effect, from an altemate
mortgage ‘insurer’ approved by-Lender. If substantlally* equivalent martgage lnsurance coverage is not available,

¢
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Borrower shall pay to Lender each rmonth a sum equal to one-twelth of the yeary martgage Insurance prefmium being’
pald by Borrower when the insurancs coverags lapsed or ceased to be In effect. Lender vall accept, use and retain
these payments s a loss reseive in li‘eufQfAmtliﬁ'gj'a'ga‘«iﬁ@raiﬁc'e’,}lj.b'fss_, ra3erve-payinents may e longer be required, at
the optlon of Lender; i mongage _!nsp;aﬁc’a’cﬁVe{age Sl’n-th_‘ef ammount and for thie peviod that Lender requiresy provided
by an incurer approved by Lander again becormes avel dble and Is!gbtalried. Borroiver shall pay the pramiums required
to malntain martgage Instirance i effect, or tdiprb\;'ldé‘a'-!dss:r"e‘sewef ntil tha requirement for mortgage’ Insurance
ends in accordance with any written agreement betwaei Botrower and Lenderorapplicablelaw.” - o

9. Inspoction.’ Lerder ot 1§ agant-may ke reasonable: éntries upon and Inspections' of the Property. Lender
shall give Borrower notlce at the time of or prior to an inspection specliying reasonable cause for tha inspection.

10. Condemnation. Ths praceeds of any award:or claim for damages/direct of consequential, in connection with
any condemnation or other taking of any part of the Property, of fof conveyance In lieu of condemnation; are hereby-
asslgned and shall be pald to Lender. R B

In the event of a total taking 'of the Property; the proceeds ‘shall be applled to the sums secured by this Security

instrument, whether or not then due, with any excess paid to Borower. In tho event of & partlal taking of the Property
In which the fair market valua of the Property immediately before the taking Is equal to cr greater than the amount of
the sums secured: by this Security Instrument: iImmediately before the taking; unless Borrower and Lender otherwise
agree In writing, the sums secured by-this: Security Instrumient “shall be’ reduced by the amount of the proceeds
mu'tiplied by the following fraction: (a) the total amaunt of the sums secured Immediately before the taking, divided by
(b) the falr matket value of the Property. immediately aefore the taking. ‘Any balance shall be pald to Borrower. In the
event of a partial taking of the Property In which the falr imarket valus of tha Property immediately before the taking is
less than the amount of the sums secured Immediately hefore the taking, unless Borrower and Lender ctherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall: ba applied to the sums secured by this
Security instrumant whether or not the sums are tilen due. B -

It the Property Is abandoned by Borrower, or If afier notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails tc raspond to Lender within 3¢ days after the date the
notics Is given, Lender is authorized to collact and apply the proceeds, at its option, elther to restoration or repalr of
the Proparty or to the sums secured by this Security instrument, whethor or not then due. - , :

Unless Lender and Borrower otherwise agree:in writing,-any application of praceeds to principal shall not exteng’
or postpone the due date of the monthly paymants reforred o In paragraphs 1 and 2 or change the amount of such
payments. ) . S A T O R O

11, Borrower Not Releascd; Forbeprancé By Lender Not a Waiver. .Extension:of the time for payment of
modiflcation of amortization of the sums' secured by curi t granted by Lender to any successor in
Interest of Borrower s : the’ ‘of Borrower's SUCCEsSors in
interest. Lender shall n nst any siiccessor in interest or rcfuse to extend
time for payment o otherwise mo by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's stccassors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of o preciude the exercise of any right or remedy.

$2. Successors and Assigns Bound: Joint and Several Lizbility; Co-signers. The covenants and agreements
of this Sacurity instrument shall bind and bensfit the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower's covenants and: agreements’ shall ‘be Jolnt-and several. Any Borrower who
co-signs this Security Instrument but does not' execute the Note: (3) is co-signing this Securlty instrument cnly to
mortgags, grant and convey that Borrower's Interest In the Property under the terms of this Security Instrument; () Is
not personally obligated to pay the sums secured by this Security’ Instrument; and (c) agrees that Lender and any
other Borrower may agree o sxtend, modity, forbear ot ‘make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent. - fn L '

13. Loan Charges. ‘If the loan sacured by this Security Instrum nt-is subject to-a law which sets maximum loan
charges, and that law is finally Interpreted so that the:interest or other lean charges collected or to be collected in
connection with the lcan oxcead the pormitted limits, then: (a) any such loan charge shali be reduced by the amount
necessary to reduce the sharge to tha permitted {imit; and (b) any sums already collacted from Berrower which
exceeded permitted limits will be refunded to Borrower. Lender may. chcosé to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partlal prepayment without any prepayment charge underthe Nota: .

14. Notices. Any notice to Borrower.provided forin this Security Instrument shall be given by delivering it or by
mailing It by flrst class mail unless applicable Jaw requires use of another mathod. The notlce shall be directed to the
Property Address or any other address Borrowsr dusignates by notice to Lender. Any notice to Lender shali bs given
by first class mall to Londer's address stated hereln or any other address Lender deslgnates by notice to Borrower.
Any notice provided for in this Security instrument shell be deetned to have been glven to Borrower or Lender when
given as rovided ir thie paragraph.. fpas s p T R sl T

15, Governlng Law; Severabliity. This Security Instrument:shell be governed by federal law and tha law of the

urisciction fn which the Property i Jacated Inithe.event that any provision or-clauss of this Security instrument or the
ote conflicts with applicable taw, such conflict shall not affect other provislons of this Security Instrument or the Note
B T IR S U e T G A A R
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which can be glven effect without the conflicting provision: T thig end the provislons of this Security Instrum
the Note are declared to bo severable, . = =" e A LIS SN R IR RN R
16. Borrover's Copy. Borrower shall ba given one conformed copy of the Note and of this Security Instrument.
, 17. Trensfer of the Property or a Beneficial Interest in Borrower. If all orany part of the Property or any interast
In it Is sold or transferred (or if a beneficial interest In Borrower Is sold or:transferrad and Borrower s not a natural
person) without Lender's piior written consent, Lender may, at its optlon, require Immediate payment in full of all sums N
secured by this Security Instrument. However, this opticn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. - - . B :

It Lender exercises this option, Lender shall giva Borrower notice of acceleration. The notice shali provide a period
of rot less than 30 days from the date tha notice Is delivered or malled within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the explration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Barrower.

18. Borrower's Right to Reinstate, [f Borrower meets certain conditions, Borrower shall have the right to have
enforcemant of this Security instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) hefore sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Securlty Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agraements; (c) pays all expenses incurred
In enforcing this Security Instrument, including, but not limited to, reasonahle attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remair fully effective as if
no accelﬁratlon had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.:. ¢, A B AT :

19. Sals of Note; Change of Loan Servicer. ,The,Nate or a partial interast in the Note {together with this Security
Instrument) may be sold one or more times withcut prior notice to Borrower. A sale may result in a change in the entity
{known as the "Loan Servicer") that collacts monthly payments dug under the Noto and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of tha Note, If there Is a change of the Loan
Sarvicer, Borrower will be given written niotice of the change In accordance with paragraph 14 above and applicable
faw. The notice will state the name and address of the new Loan Servicer and the address to which payments should
be made. The'riotice will also contain any other Information required by applicable law. . »

20. Hazardous Substances. Borrowér shall not catse or permit the presencs, use, disposal, storage, or release
of any Hazardous Substances on or-In the Property: Borrower shall not'do, nor’ allow anyone else to do, anything
affecting the Property that Is'in violatidn of any Enivironmental Law, The preceding two sentences shall not apply to the
presence, use, or storage cn the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to riormal residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claffn, demand, lawsuit or other action by
any governmentai or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower iearns, or Is notified by any governmental or
regulatory authority, that any removal-or cther remediation of ‘any Hazardous' Substance affecting the Property is
necessary, Borrower shali'promplly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substzances® are those substances defined as toxic or hazardous
substances by Environmental Law and thefollowing Substances: ' ‘gasoline, 'kerosene, other flammable or toxic
petroleuns products, toxic pesticides and herbicidas, volatile solvents, materials contalning asbestos or formaldehyde,
and radioactive materials. As usad in this paragraph 20, "Environmental Law" means feceral laws and laws of the
Jurisdiction where the Property is located that relate to health, saféty or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

. 21. Acceleration; Remedies. Lender shali give notlce to Borrower prior to acceleration following Borrower's
breach of any covenant or-agreement in this Security Instriment (but not prior to acceleration under paragraph
17 unleas applicable law crrovides‘ otherwlsg). ‘The noticé shali specity: (a)the default; (b} the action required
ia cure the default; (c) a date, not less than 30 'days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that faliure to curé the defailt on or bafore the date ‘specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
furiher inform Borrower of the right to reinstate after acceleration and the right to bring a cournt action to assert
the non-existence of ‘a default or any othei 'défense of Borrower to accalération and sale. i the default is not
cured on or before the date specttied in the notice, Lerider; at s option; may require immediate payment in full
of ali sums secured by this Security Instrumant without furthér demand and may invoke the power of sals and
any other remedies permitted by, applicab’e law,: Lendér shall be ‘entitted 0-collect all expsnses incurred in
pursuing the remedlios provided In this paragraph igliidding ik 8d to, reasonahle altormoys’ fees

and coste of thtie avidence

ELA-GV{OR) pecar i LT pagesety




KOANNO.” 830026341

W Lender Invokes the power of sale, Lender shall execute or causs Trustes to execute a written notice 'of the
.accumrence of an event of default and of Lender’s election to cause the Proparty:to be sold and shail cause.
such riotics to'be récordid in each county in-which any part of tho Property 1s located, Lender or Trustes shall
 glve notice ot sals inthe manner prescribed By applicabls law 16 Borrower and tc other Persons prescribed by
applicable faw."Atter the' time requilr d- by applicable law,; T Lstes, withoot demaid on Borrower, shall sell the'
Property at public auction 1o the Kiglisst bidder’ ¢ the time and ) e-and under the terms designated in the'

notice of sale'in‘one ‘or riore parcels and-in any order Trastes determines; Trustes' may postriona sale of all or

any parcel 51 the Propeity by public' rirouncement at 16 time ce of dny préeviously scheduled sale::

Lenger or its deslgnee may purchase the Pédperty at siny aat oo
68 éha!l ‘deliver to the 'bqtchgsgr*{rmstgé's,ﬂéed onveying thie: Propérty without any covenznt or
warranty, expressed or Im'plled:=»The_‘_|jeg:ita!3;{ngth¢‘~Trqa;eé,'q deed shall be prima facie avidente of the truth of
the' statemenits' made there!n.»‘Trust.eé'shal!:appﬁy,thqpro‘ceed@;@f’!ﬁa sale in the’ following: order: (a) to all
expenses of the sale, Including, but ‘not:mited 1o, reasonable ‘Trustee's dnd alternays’ fees; (b) to all sums

secured by this Security Instrument; and (c) _;'m'y"ékc‘esgit‘o_t_hs’pétgbn’q;‘persons legaily entittad to it, -

Trust

_ 22. Reconveyance. Upon payment of all surns'sécured by this Security Instrument, Lender shall request Trustee

to reconvey the Property and shall-surren er this Security Instrument and all notes evidencing debt secured by this

Security Instrument to Trustee. ‘Trustes shall réconvey the Propeity without warranty and without charge to the person
or persons legally entitled to it Such person or persons shall pay any reqordgtlonﬁgos/tq._‘ S :

2z, 'Substi‘lut'e,:Trus’teé‘. Lender may, froni tlrhgé_'td time, re"rnyd\'(b“'f_r_dst'esg and appolnt a sticcessor trustee to any
Trustes appo!nt(;dhe'reunder,;W{thout conveyance of the Property, the successor triisteg shall succeed to alf the title,
power and duties conterred upon Trustes here!g:agd'byapp!l:cab.!e faw.’ ComE o : ‘

24, Attorneys’ Fees. ' As usedin tn{!sf'SeéUrity"!hsttufnént"and I the iNote, ‘attémeys" fees” shall include any
attom'e_ys'-'{egz'savyarvdveq by an appellate court.”* - T
25, Riders to this Security Instrumeént. If-one’of'mare riders are exécuted by Borrower and racorded together

with this Secdrity irstrument, the covenants and-agreements of each such'rider shall tie Incorporated Into and shall’

amend a’ndfsubp!emeﬁt'ihfefcoVé'nain’t; and agresmarits of this Sectirity sty ment as if the rider(s) were a part of this

S‘ecurlty Instrument. YA:‘E (R . (AL L )

[Check applicable box(es)] - , L

- Lladjustabto pate piger < CondorintumAider - " [l 1qFaraly ider
Graduated Payment Rider " © [ ted,Unit Development Rider. . _,~__D\B_!wéek!'y.Pa'v_meht..ﬁidér;

gppalloon Aider mprovement Ricer , - Second Home Rider

" PageBot?




LOAN NO 830026341

BY SIGNING BELOW Borrower accepts and -zgrees to the terms and covena 'cdﬁtaiﬁé& In this>3ed~{1rity ‘
Instruinent and in any nder(s, executed by Borrower and recorded with it, - . :

Witnesises: // % C(//O ea!;

- Wl LE1 AM A, MASGN o -Borrower

(Seal)

-Borrower

(Seal) o e _ (Seal)
-Bonowor": L B - -Borrowsr

STATE OF OREGGN,  Klamath | . : : CouritysS'

Onthis 13th dayof January _ ' : 1998 parsonai!yappaared the above named
WILLIAM A. MASOM and JOAN M. Ml\SON : : R -

and acknowledged

the foregoing Instrument to be the i r o voluntary act and dead. .

My Commisslon Expires: 12-20-98" Before me:
(Officlal Seal) '

D

0}'Hblr\» vmk’ , . _ ' -
MARJOREAJTUART 1} . - Notary Publofo Oredad
g muﬂvﬁ%%“e?o@?fwm ' : ' SR
& wgmg’iwm&sm ?o,sgsa .

ELF-8Y(5R) mocsy o S ' ' Form 3038 9780




ATTACHED LEGAL DESCRIPTION®

TRACT 130, PLEASANT HOME TRACTS NO. 2, according to the official plat thereof o file
in the office of the County Clerk of Klamath County, Oregon )

Account No: 3909-002AC-02700-000 Key No: 513064 Code No: (41




VA_GUARANTEED LOAMND ASSIMPTION éduw RIDER
CTICE: THIS LOAN s NOT
ASSUMABLE WITHOUT

APPROVAL OF THE DEPARTMENT OF
VETERANS  AFFAIRS OR TS
AUTHORIZED AGENT,

THIS. RANTEED LOAN AND ASSUMPTION FOLICY RIDER is madethis 13th day
of JX&%{Q , Wy’ﬂ » and Is incorporated into and shall be desmed t6 amend and
supplement the Mortgage, Deed of Trust or.Daed to Secure Debt {hereln *Security Instrument") dated
cf even date herewith, givan by the undersigned (herain “Borrower”) to secure Borrower's Note to

SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST

and covering the Property described In thé“Sé’cﬁtity Instrument and lo‘catedk at
5126 COTTAGE AVENUE,KLAMATH FAL LS;QR"91603 ;

(herein “Lender”)

{Propenty Address) . i C
VA GUARANTEED -addition to .the .covenants, and agreaments made in the
Security Instrum urther covenant and agrea as follows: -
if the Indebtedness secured hereby be guaranteed or instired under Titi& 38, United States Code, such
Title and Regulations Issued thereunder and in effect on the date heraof shall govern the rights, dutles
and liabllities of Borrower and Lender. JAny provisions of the Security Instrument or other instruments
executed in connectlon with sald Indebtedness which’are.inconslstent.with sald Title or Regulations,
including, but not limited to, the provision for payment of
the secur '

paid more than fliteen (1 5) days after the due date thereof to cover
the extra expense involved . in handling delinquent payments,: but such *late 'charge” shall not be
payable out of the proceeds of any sale mads to satisfy the Indebtedress securad hereby, unless such
proceeds ars sufficlent to discharge: the ‘entlré ‘indebtedness :and - ail proper- costs and expenses
secured hereby. L T G et C
GUARANTY: Should the Dapartment of Veter

at once due

payable and may fore ! any: ‘rights hereunder or take any
other proper action'as by laiv provided; - R 0 G e s ’

TRANSFER:OF THE PROPERTY: This loah may be'declared immedlately ‘due and. payable upon

transfer of :the. praperty. securing - such *!oa'n'vflo'?any‘»transfeme,-;umessithe ‘acceptabiity of .the

assumption of tha loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States
Cod —as , A .

ode. v o ‘ .
An authorized transfer (“assumption®) of the property shall also be subject to additiona! covenants and
agreaments as set forth below: AT : I ‘

VA GUARANTEED LOAN AND ASSUMETION POLICY RIDER

VA Agency Case No, 272296 , L Pegdefz
ELF-5388 @s04.01 - ,‘s!.scmomcussnmms,mc;-(mmos‘a; .

-,




i

TR

- (2) ASSUMPTION FUNDING FEE:A fos s t0 o ne o 1 parcent (50

RN
THSEE T f

%)lfif:thé.b;aléhce of this:

loan as:of the date-of transfer of the praperty shall be payable at the time'of fransfer-io the loan holder
orits authorized ‘agent, as trustes for:tha Department cof Veterans Affalrs, It the assumer fails to pay
this fea at the time of transfer, the fae shall‘constitute an additional.debt to that already secured by this
Instrument, shell bear-interes® at the rate hereln- provided; :and;: at the option of the payee. of the
indebtednoss hereby sacured or any tzansferes theraof; shall be:immediately due and payable. - This

fee is'automatically waived if the ass :

sing fee may be cha
se of the ass

pt under.the:provislons of 38 1:S.C. 3729 (c). -
- (by ASSUMPTION PROCESSING CHARGE: U
he loan holder or its authorized ageri for determining
quently revising the holder's ownership records whan

pon application for approval to allow assumption of

an approved transfer Is complated.  The amount of this charge: shall-not'exceed . the maximum

established by the Department of Vel:eransAffairs _fdr_a loan

38, United States Code appllgs. .- i:

(o] wh_lch Section 3714 of Chapter 37, Title

7 {c) ASSUMPTION INDEMNI Y LIABILITY: If this obligation is assumad, then the assumer hereby:
agrees to assume ali of the obligations of the vetaran:under theterms of the Instruments creating and
securing the loan. . The assumer further agrees to indemnify the:Department. of Veterans Affalrs te the
extent of any claim paymient arising from tha guaranty or insuranite of the Indebtedness created by this

Instrument, "¢ -

I WITNESS WHEREOF, Bortower(s) has exacuted this VA'G

Rlder._ »

ua/r'ante‘ad l_.oérr't”éndl Assumption Poticy

77

TAM AU MASON .

- -Borrower

tho oo

-Borrower

.. -Borrower

STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at request of Amerititle

-Borrower

_the 14th day

of January AD,19 98  ai_ "3:46

o'clock _____PB.M. and duly recorded in Vol ___498

of Mortgapes :

FEE $55.00

ot Page . 1273 ]
-~ ", /Beriethia G. Letsch, County Clerk
By :A{,‘,’;?Zm Vevad




