Prepared by and rerurn after recording to: ..
Metrill Lynch Credit Corporation .. ..

4802 Deer Lake Drive Easi

Jacksonville, Floridn 32246:6484 . . . .., .
Attention: . Post Closing Department, | ..

'THIS DEED OF TRUST ("Security nstrument™) 15 made on January 15, 1998, The granfor i James T. Elings and

Virginia Lee Elings, trustecs of the Elings Family 1950 Truist dated 12/19/1999 ("Borrower”). The trustes is Trznsnation Title

Insurance Comipany, a California corporation. as the trustee, The béneficiary is Merill Lynch Credit Corporation and/or assigns,
which is organized and existing under the laws of Delaware, and Whose address is 4802 Deer Lake Drive East, Jacksonville, Florida
32246-6484 ("Lender”). Borrower owes Lender the principal suni of One Hundred Fifty Four T ousan Dollars
(U.S. $154,000.00). This debt is cvidenced by Borrower's note dated the same date as this. Secusity. Instrument ("Note™), which

provides for monthly payments, Wwith'the full debt, if not paid carlier, due and payable on February 1, 2023. This Security
Instrument secures to Lender: () the repayment of the debt evidenced by the Note, wilh interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, witi 1, advariced under paragraphi 7 to protect the security of this
Security Instrument; and (c) the. performanice of Borroywer’s covenants and agreements inder (h ¢ Security Instrument and the Note. .
For tiis purpose, Borrower irevoeably granis and corfveys fo Trustee, in frust, wiih power of sale the following described property
located in Klamathi Cotinty, Otegon: ’ T 0 ' P,
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which has the address of 941 Wild Plum Alley , Kiamat Falls, Oregos 97601 ("Property. Address™);
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Lo ;. TOGETHER WITH o)l the improvements now or hereafter érected or the property, and:all easements, appurtenances, and
fixtures now of hereaftéy a'pirt of the property.  Ail replacements and a6ditions shall also be covered by this Security Instrument.
Al of the foregoing is referred to in this Security Instrument as the “Property.™: U A

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby couveyed and has the right to grant and
convey the Property and that the Property in unencumbered, except for encumbrances of record. -Borrowar warrants and will defend
generaily the title to the Property against all.claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticonal use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real pioperty, '

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower skall promptly pay when due the
principal of and interest on the debt evidenced by the Note and eny prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, uatil the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes and
agsessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiumns, if any;
(e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are 2alled "Escrow Mtems.” Lender may, at any
time, collect and hold Funds in an amount not to fel)(ceed'.lhe maximum amount a lender for a federally related mortgage loan may
require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to
time, 12 U.S.C.§ 2601 ef seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. If s0, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender, may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumerdtality, or entity (including

Lender, if Lender is such an institution) or in any Federa! Home Loan Bank.’ Lender shall apply the Fuinds to pay the Escrow Ttems.
Lender may not charge Borrower for holdirg and applying the Funds, annually analyzing the escrow account, er verifying the Escrow

ltems, unless Lender pays Borroweriiterest 'o‘xi"thé,}j“unds'.ét@ applicable law. permits Lender to make such a charge. However,

Lender may require Borfower to pay a one-time charge’ for an independent real’ estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unlessn agreement is made or applicable law requires interest to be
paid, Lender shall not be required to pay Borrower nir u orrowe:
writing, however, that interest shall be paidion the Funds. Lender shall give to Borrower, without charge, aii anmual accounting of
the Funds, showing credits and débits to the Funds'and the purgiose for which gach’ debit (o the Funds was made. The Funds are
pledged as additional'security for alf sums secifad by tliis Security Instrument. o ’

If the Fundsheld by Lender gxe edithe amounts permitted 1 be hetd by applicable law, Lender shall account to Borrower
for the excess Fundsiin‘accorgance!with the shquirements-of applicable law. if the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower nwriting, and, it such case Borrower-shall pay to
Lender the amount necessary to make up the def cy Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion. R S o ’

Upon payment in fuil of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower any Funds
held by Lender., If, under paragraph 21, Lender shall acquire or sell the Property; Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security
Instrument, ... . .

.. .3, -Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to-any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to
interest due; fourth, to principal due; and last, to any-late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finss and impositions attributable to the Property

r this Security Instrument, and leasehold paymicnts or ground rents, if any. Borrower shall pay these

vided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcily to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lendet receipts evidencing the payments.

any. inierest or earnings gnv_th(,e_ Funy Borrower and Lender may agree in

izl
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Borrower shall promptly discharge any Hen which has priority aver this Secirity Tnstrument uriless Borrowe: (a) agrees in

writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or
defends against enforcement of the lien in, legal proceedings which:in the Lender’s opinicr.operate to prevent the enforcement

of the lien; or (c) secures from the holder of the lien,an agreement satisfactory to, Lender subordinatisg the liea to this Security
Instrument. If 'I;éndég;:,déiernﬁngs} thai any  part. of, the Propersy. is, subject. to 2.lien: whick .may- attain priority over this Security
Instrument, Lender may 'give Borrower  a,notice identifylng, the lien, Borrower shall. satisfy the lien or take one or.more of the
actions set forth above within 10 days of the giving of notice. .. . o nrein g ' ik

. 5.. Hazard or Property Insurance, Borrower, shall. keep, the impro

B 2 ] vements, oW .cxisting or hereafter -erected on. the
Praperty insured against loss by fire, hazards inctuded within the term "extended Coverage”, and any other hazards, including floods or
flooding, for which Lender reqi;i:es insurance. = This insurance shall be maintained in the, amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by. Borrower subject tc Lender’s approval which shall ot be
anreasonably withheld. If Borrower fails to maintain coverage described above, Lender. may, at Lender’s option, obtain coverage to
protect Lender's rights in the Property in accordance with paragraph 7, ., '

. All insurance policies and renewals shall be acceptable to Lender.and shall-include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower, shall promptiy.give to Lender all receipis of paid
premiums and renewal notices. In the eveat of loss, Borrower shall give prompt notice to the iasurance carrier and Lender. Leader
may make proof of loss if not made promptly by Borrowez, . - C '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds.shall be applied to réstoration or repair of the
Property damaged, if the restoraion or repair is economically.feasible.and Lender’s security is not lessened. If the restoration or
tepair is not economically, feasible or Jender's security, would be. lessered, the insurance praceeds shall be applied to the sums
secured by this Security Ixistmmegi, whether or net then due, with any, excess paid to Borrower. . If Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the insurane carrier, has offered 1o settle a claim, then Lender may coliect
the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or. to pay. sums-sccured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is.given... ... . .. - :

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the P_ropérty ig_gcqixi_re,d by Lender, Borrower’s right to.any insurance policies and proceeds resulting from damage to
the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security: Instrument imniediately
prior to the acquisition. iy ol WA TR W ) :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property.as Borrower's, principal residence. within sixty days after. the
execution of this Security Instrument and shall contiaue to occupy.the Property as Bortower's principal residence. for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, Wwhich consent shail not. be unreasonably withheld, or unless
extenuating circumstances exiét which are beyond Borrower’s contyol. . Borrower:shall not destroy, damage or impair the Property,
allow the Property to deteriorate;. or commit waste on the.Property.., Borrower, shiall be in default. if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could. result in forfeiture of the Property or
otherwise materially. impair the lien created. by this Security Instrument or Lender’s security interest. Borrower may cure such
default and reinstate, as provided ir paragraph 18, by causing the.action or proceeding 10 be dismissed with a ruling that, in Lender’s
geod faith determination, Dprecludes forfziture of the Borrower’s. interest in the Property or. other material impairment. of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or slaiements to. Lender (or failed to provide Lender with any
material information) in connection with the loan eyidericed by the Note, including, but.not limited to, Tepresentations conceming
Borrower's occupancy of the Properiy as a principzl residence; If this Security Instrument is on a leasehold, Borrower shall comply
with all the provisions .of the lease. If Borrower acquires. fe.title to the Property, the leaschold and the fee title shall not merge
unless Lender agrees to the merger in writing. .. . ..,... . _

. 7. Protection of Lender's Rights in the Property. ~If Borrower fails to perform the covenants and agreements contained in
this Secusity Instrument, or there is a legal proceeding . that ‘may significantly. affect Lender’s rights. in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeituie or to enforce laws or regulations); then Lender may do and pay
for whatever is necessary 1o protect the value of. thAPvropsxjty,_a-'.iq Lender’s rights. in the; Property.. - Lender’s actions may- include
paying any sums secured by a lien which has prierity over, thisflSecurity)Instnmmm;‘;appeaﬁng in coun, paying reaconable attorneys’
fees and entering on the Property to make Tepairs. Althpugh,_l.cpdef, may take action under this paragraph 7, Lender does not haveto do
50, : EFPRN ; Cens o :

I T -
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.o Any amdnm;s‘disbixrlscd by Lender undef.'this para xaph7s el bééémé,additional;geb;v.ofgﬁénéwef secured by this Secﬁrity
Instrument.  Unless Borrower. ang Lenidcr.agrce,,to.qtl.xeg,‘ta:ms,_of; payment; these: amounss: shall: bear -interest from the date of
disbursem:m» at the Noje rate and shall be payable, with, interest, upon.natice from undexgto—chwgr fequesting payment.
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8. Morigage Inserance. If Lender required mortgage insurance s a condition of making the loan secured by this Security
nstrument, Borrower.shall pay, the premiurts required;to maiutain the marigage insurdice in effects 1, for any reasor, the mortgage
Jnsurance coverage required by Lender lapses or, ccases:fo be:in;eifect; Borrower shall pay, the premiums required-to obtain coverage

substantiaily equivalent, to the morigage insurance Previouslyiin effect; ata cost-sithstantially, equivalent to the cost to Bomower of!
{the mortgage insurance‘p’reviously in effect, from an alternate morigage insurer approved by Lender. - If substantially equivalent
.mortgage insurance pover_agqisinog‘availabl,e,,-"qu:gwé:;shall,; pay :to. Lender: each monthyaisum-equal to one-twelfth of the yearly
mortgage insurance premiurn beng paid by Bosrower, when the: insurance caverage fapsedior, ceased to be in effect. Lender will
accept, use and retain. these payments as a loss reserye in lieu.of mortgage insurance. ;:Loss reserve, payments may no-longer be
required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomics available, and -is obtained. ;.Borrower - shell .pay the prémiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement for. raongage insvrance ends in accordance with any
written agreement between Borrower and Lender or applicable law., - ,
] 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.  Lender shall give
Borrower otice at the time of or prior.to an inspection specifying reasonable cause forthe inspection.. - .. G
, 10.. Condesmation. . The proceeds of any. award. or. claim for damages, direct. or consequential, in connection with any
condemnnation or other taking of any part of the Proparty, or for.conveyance in-lieu of condemnation, are hereby assigned and shall be
paidto Lender. .. RTINS T v
~ In the event of a total taking of the Property, thep oceeds shall be applied to the sums secured by this Security Instrument;
whether.or not then due, wiih any excess paid to Borrower. . In the event of a partial taking of the Property in which the fair market
value of the Property. immediately before the taking, is.equal to or greater than.the amount of the sums secured by.this. Security
Instrument immediaiely before the taking, unless Borrower.and Lender otherwise agree inwriting, the sums secured by this Security
Instrument shall be reduced, by the amount of thé proceeds multiplied by the following, fraction: . (a).the total amount of the sums
secured immediately before the taking, divided by, (b),the fair market value of the Property. immediately before the taking. . Any
- balance shall be paid to Borrower. In the event of a partial taking of the Property. in which the fair market value of the Property
immediately before the taking is less than the 'amgupt of the sums secured immediately before the taking; unless Borrower and Lender
otherwise agree in 'wrlitingqr ‘unJeSs,applicéb}vc law otherwise provides, the proceeds, shall be applied .to the sums secured by this
Security Instrument whether or not the sums are, thendve. . ! ' - ;

TESLnia

_.If me Property is abandoned by Borrower; or if, after notice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for.damages, Borrower fails 10 fespong (o Lender within 30 days. after the date the notice is given, Lender is
authorized to collect and apply the praceeds, At its option, either 1o restoration or repair-of the Property or to the sums secured by
this Security Instrument, whether ornotthendve. ... . . PR g I

Unless Lender and Borrower otherwise agreé in writing, any application of proceeds to principal shall ot extend or
postpone the duz date of the monthly payments refemed 10.in pazagriphs 1 and 2 or change the amount of such payments.

11. Borroswer Not Released; Forbearance By Lender Not a Waiver., Extension of the time for payment or modification of
amortization of the sums secured by‘,this.Se'_curirty,.,lx;s:tmmcm granted by Lender to any. successor in interest of Borrower shall not
operate to release the liability, of the original Borrower or Borrower’s successors. in. interest, - Lender shall not be required to
commence proceedings againist any suczessor in interest or refuse toextend time for,payment or, otherwise modify amortization of the
sums secured by this Sscurity Instrument by, rezson of any. demand. made by '_thc;_qriginal,Borrower; or Borrower’s successors. in
interest. Any forbcarance by Lender in exercising any right or remedy shall not bé a ,ﬁvaiver: of or preclude the exercise of any right or
rernedy. ' I

B f o

12. Successors and Assigns Bound; .féin_t and Several Liability; Co-signers. The covenznts and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to.the provisions of paragraph
17. Borrower’s covenasts and agreements shall be joint and several, | Any.Borrower. who ca-signs this Security Instrument but does
not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms of ihis Security Instrument; (b).is not pe}sqnally_ obligated to .pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instriment or the Note without that Borrower’s consent. . . .
.13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges;
and that law is finally interpreted so that the interest or, other loan charges-collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such Toan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected fr Borrower which.exceeded perraitted Jimits will be refunded o Borrower. -
Lender may choose to make this refund by reducing the principal owed under the Note or by razking a direct payment to Borrower: Ifa
refund reduces principal, the redustion will be treated izl prepayment without any. prepayment charge, under the Note..

LR
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14, Natlces. Any notice to Borrowsr provided forin this Secprit&:liis!;uingnt_ hall be giv 'by,qglri_'vgfging itor by mailingitby

first class mail unless applicable law requires use of another miethod, “The notice shall be dilecsd 16/ the Property Address orany - -

other address Borrewer designates by notice to Lénder. . Any notice to Lender shall be givon by first class mail to Lender's address
stated herein or any other address Lender designiates by noticé to Borrower. ‘Any netice provided for in this Security Instrument
shall be desmed to have been given to Botrower or. Lender when given as provided in.this patagraph. -~

15. 'Governing Lawy; Severabllity. - This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any Provision of clause of this Security Instrument or the Note
conflicts with ‘applicable law, such conflict shal ot affect othér provisions'of this. ccurity, Instrument or the Note which can be
given effect without the conflicting provision.” To tliis end ‘the provisions of this Security Tnstrument and the Note are declared to be
severable, AT, i

~'16. Borrower's Copy. Borrower shall be given dne conformed copy of tie Note ad of this Security Instrument.

17. Transfer of the Properiy or a Bénéﬁ«‘;ialjlﬁ{é;@t in Borrewer. Ifall or any part of the Property or any interest in it is
sold or tansferred (or if a beneficial interest'in Borrower is s0ld or transferred “and ‘Borrower is fior a aatufal person) without
Lender’s prior written consent, Lender may, at'its option, Tequire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall ot be exescised by Lender if exercii is prohibited by federal law as of the date of this
Security Instrument. o S - e
If Lender exercises this option, Lender shall ‘give Borrower
less than 20 days from the date the notice is delivered or
Instrument. If Borrower fails to pay these sums prior to t
this Security Instrument without further notice or demand on Borrawer.  © e T
' 18. 'Borrower’s Right to Relnstate, If Borrower meets certain conditions, Borrower shall bave the right 1o have
enforcement of this Security ‘Tnstrument discontiniiéd at any time prior to the earlier of: ' (a),5 days (or such other. period as
applicable law may specify for reinstatement) bafore salé of the Property pursuat to afiy power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (@) pays Lender all
sums which then would be due under this Security Instrumeni and the Note 28 if o acceferation had occurred; {b) cures any default of
any other covénants or agrezments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonabie attomeys' fees; and (d) takes such actior: as Lender may reasonably require to assure that

Instrument, Lender’s 'rights in' the Property and Borrower's
continue unchanged. Upon reinstatement by Barrower, this Security
effective as if no acceleration had occurred. However, this right
parzgraph'17. . T R o S

19. Sale of Note; Change of Loan Servicer. The Note or a partial inierést in the Note (together with this Security
Instrument) may be $0ld oni or niore times without prior notice to Borrower.. A sale may result in a change in the entity (known as
the *Loan’Sérvicer")' that'collézts monthly payments’ ’ ] - and thi§ Security, Instrumént.  There also may be one or
more changes of the Loan Servicer unrelated (0 4 s nge of the Loan Servicer, Borrower will be given
prit e in e with pa ' \ ¢& will state the name and address of

Hazardous Subst hall not Véé'{x[s,er or permif the érgsehdc.,p‘sq, disposal, storage, or release of any

starices on'o alf do, nor. aliow anyone else to do, anything affecting the Property
¢ o sentences shall not apply, ic the presence, use, or storage on the
(. are generally recognized to be appropriate to normal residential uses and 1o

. required by applicable law.

Borrower shall promptly give Lender w

' / Wi tice 4 ”’fcvs't'iéauvon'.‘ 'c‘:;i;,i,iri,;dgmand,f,lawsui; or ‘other acticn by any
governmental or regiilaory agency or private party involvi Property ‘and any Hazardous Substance or Environmental Law of
which Borfower has actiial knowledge. ' 1f Borr notified by any goyernmental or. reguilatory authority, that any
removal ‘or othér;’remfcdia;iiin,‘df any Hazardous Su ‘ the, Property is necessary, ‘Borrower shall promptly take all
necessary rémedial actions in accordance with Environi s DI ’

. /Asused in'this paragraph 20, "Hazarde 15’ Substances", are thosé substang defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, ké:rosqg:c,vp,tﬁér’ﬂzimg';ab o toxic, petroleum products, toxic pesticides
and herbizides, valatile solvents, materials containiing formaldetyde, and radioactive materials, As used in this paragraph
20, "Enviroatental Law" means federal laws and laws  jurisdiction where the Prf ted that relate io health, safety or
envitonméntal protection. e o T e

s g
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NONnUNiFORM COVENANTS Eorrower and Lender. further covenant and agres a5 follows. o .

21. Acceleration; Remedies.” Lender shali give notice to Borrower prior to actelczation following Bomwer’s breach of
any covenant or agreement In this Security Instrurent (bm ot prisy to sceeleration under peragrepll 17 unless applicable law
provides otherwlse) The notice shall specify: (a) the defauit; (b) the action requlred to ciire the defaalt; (c) a date, not less
than 39 days from tlxe dete the notlce is given to, Borrower by which the default must be cured; and (d) that failure to cure the
‘ default on or before the date specified ln the uoﬁce muy' it i elemﬁon of  the suins serured bv this Securlty Instrument
and sale of the Property The notice shnll further ln!orm Bor QWer ol’ !lle tlghi to rennstale aﬂex‘ nccelerallon ‘and the right te
bring a court action to osselt the non-existence of a defan] ‘nny other defense of Borrower to acceleration and
sale. If the detault is not curéd on or before the &ete specil‘led In the Totice, Lender at fts opticn may require xmmedxate
payment in full of all sums secured by this Securlty Instrument without further demand and i raay intvoke the power of sale ang
any other remedles permitted by applicable. law, Lender shall be entitled to colleci all expenses incurred in pursuing the
remedies provided in this pamgraph 21, lncludlng, but not llmiled to,. reasonable attorneys’ fees and cosis of title evidence.

I Leader lnvokes the power of sale, Lender shell execute or cause'l’rustee toexecuten writtennoticecf the occurrence of an
event of detauli and of Lender's election to cause the Propei*y to be sold and shal} caus? such notice to be ‘ecorded in each
courty in which any part of the Property Is located. Lender or Trustee shall give notice of sale in the manuer prescribed by
applicable law to "Barrower and to other persons prcscrlbed by appllcable law. After tl'e ﬁme required by applicable law,
Trustee, without demand on Bormwer, shall seli tl'e Property at publlc aixctlon to tll*e hlghest hldder at the time and place and
under terms deslgueted in the riotice of sale in onz or moré parcels and in any order Tru,stee deier:nlnes. Trustee may postpone
sale of al! or any parcel of the Property by public snnouncement at the tine afd place of any prevlously scheduled sale.
Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Tru' dced conveylng the Propert ,,,wltlwut any covenant or warranty,
expressed or lmpl!ed “The' recitals in the Tmstee‘ éed shell he. prima (acle cvldence of the truth of the statements made
therefn, Trustee shall apply the preceeds of the’ sale oy the followlng order; (o) f0 nll expenses of the sale, including, but not
limited to, reasonable ‘Trustee’s and attomeys’ l’éw, (b) to'all sums secured by ih.s Seeurity Instrumenl, and (c) any excess to
thé person or p&-mns legally enmlcd to lt. A

22 ‘Reconveyance. - Upon paymen: of all sums secured by this’ Secumy Instrum‘-m Lcr.der shall request Trustee to
reconvcy the Property and shali surrender this Security Instrument and all notes evxdcncmg debt secured by this Security Instrument to
Trustee. Truslee shalt Teconvey the Propery wnhout warranty' and thlxoul' char e to lhe person or ‘persons legatly entitled to it.
'Such person or persons shall pay any reco: rdauon costs : )

: 23, Substitute Trustee. Lcoder may’ from ume to nm" ‘Temove Trustee and_ 3 mnt a succe'xsor trustee to any Trustec
appomted hereunder Wnthout conveyance of the ,Pro rty ' the su ee sfx lj'succeed to, alt the tnle, powcr and duties
conferred upon Trustee herein and by apphcablc law ) 1

24, Aftorneys’ Fees. As used i this Secut
awardcd by ‘an dppeliate court. " . ; .

- 25, Riders to this Security Insmement.‘ lf one or ino rlders are executed by Boxrower and recorded tcgether wnh mxs
Secunty lnslnrment the covenants’ and agreements of each such nder slxall be mcorpora:ed mto and sbell amend and supplemcnt the
covenams and agrecmems of tlns Secumy Instrumem 1f‘ the rldcr(s) wc'c a part of zhls %cumy Instrament.

Unless Borrower provides Lender with evidence of the insirance coverage 2 reqmrcd by Borrower s contract Lender may
purchase instirance at Borrower’s expense to protect l.ender s, interest. This insurance,  may, but need not, also protect Borrower's
interest. If the collateral becomes damaged, the | covcrage Lender purcudscs may, fot pay any claxm Borrower makes or any clexm if
BorroWer has obtained property coverage elsewherc o G

‘Borrowes  is responsxblc for the cost of any msurance purchesed by Lcnder The cost of Llns msurance may be added to
Borrower's contract. ‘If the cost is added to thie contract the i mierelv nthe’ under}y-ng contract ‘will apply to this added amount.

The cffective date of coverage may be the date that the Borrowet’s prior coverage lapsed oz the date Borrewer failed to provide proof of
coverage. ) S
‘ 'The coverage Lcnder plirchasea muy be cons:d i bly enswe lhan ihe 'lsu‘ance Bcrtower can obtam on Borrow.,r s

OWn and may not nsfy zmy need for proper(y damagc. o rage or auy_mandatory flabiiily ms‘urance requlrements under dpplxcable
law, = . .

Torm 30389190 “logs 6 78 e




" [Check appliable box(eg | |
[X] Adj#ngahle Raté Rider R  ; T g Céndonﬁmnﬁ R;'def. ‘
[ ] Balloon Rider R 1y Plann:dUnit ﬁ&eldpmcht Rider
[ 14 Family Rider o 1 Coﬁversioﬁ Options Rides
[ } Second Home Rider i ],Céhi'crsioﬁ Options / Periodic Rate Limits Rider
[ X} Index Conversion Option Rider ‘ [} Adjustable Rate/Conversion Option Rider
L i!i elfxdcx Conversion Option / Periodic Rate Limits [ ) Adjustable Rate/ Index Conversion Option Rider
‘ | [ 1 Fixed/Adjistable Rate Rider
[ 1 Othex(s) [specify) R L

Witnesses:

- -Borrower

-Borrower

: -Boxrow‘er"

2, %7 &'&"‘T’)' é-us}"ue‘,,—-' _

\Ja :3 T, \Ellngs. trustee of £k Elings Family 1950 Tms; dated 12/19/1990
N 627

Virginig¥ee Elings, trusice of the Elings Family 1990 Trust dated 12/19/60

Fox‘m 3038 90y trege 7«3’&;».:32:} : '
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This Index Conversion Optéon Rider ié'made' this 15th day':bf__hz_maxy, 1992, and is ini::orporated info and

shall be deemed to amend and supplement the Mortgage, Decd of Trust or Security Deed (the *Security
Instrument") of the same date given by the undersigned (the "Berrower") to secure Borrower's Adjustable Rate
Note of same date (the "Note"} to Merril] Lynch Credit Corporation, a Delaware corporation (the "Lender") and
covering the property described in the Security Instrument and located at:

941 Wild Plum Alley Klamath Falls, Oregon 97601
‘(Property Addrezs),

THE NOTE CONTAINS PROVISIONS rop AN OPYION TO CONVERT FROM THE CURRENT
INDEX TO A NEW INDEX AND MARGHIN, = - % e

ADDITIONAL COVENANTS: In addition te the covenants and agreement made in the Security Instrumeny,
Borrower and Lender further covenant and agree es follows: i :

A. INDEX CONVERSION OPTION

. Pazigraph | of an_ Addendun (o the ot "Addendum‘)p"qv les fb,x'.;me,jlqrf(}w_r!s‘op;ion to convert from
the cxisting vl,nde‘__.(o‘,a; new, index . ‘ql;ject,tc’-:c,{inajn wonditions ;‘,’I{hg.pmvisions- set forth: in-the
Addqhdgm'a‘xe_ég"sfqllpws"; o . » - S ‘

Pty S PR st ! n i . [ERE I

1. INDEX CONVERSION b

iAo

it D ;.:(,.x",x;.iu.-. " EI
g exercistunless Lam indefaglhor this
ion" is my option to convart the Tndex and niarg
accordance with the terms of Section i@below.

(A) Index Coaversion Option

T

RPN nps MR T g AR N T
The Index Conversion Option ¢an only be exercized during the twenty-one(21) day interyal beginning with the
forty-fifth day immediately prior to my second gl:ang; Date and continuing until and inc!pdipg the twenty-fifih day

prior to my second Change  Date and for identical twenty-one day intervals occorring pach six (6) month
anniversary}t_hqreaﬂc[ untif and including the jg(,eur\:rl.;:l‘ beginning forty-five (45) days before my tenth (10th) Change
Date. Imay exercise the Index Conversion Opt‘igg;gﬁly one time, { can cxcmis‘?‘:';t;;e Index Conversion Option by

ML Index Ceaversion Option Rider
O01/37) PECR




nolifying the Lender of my election to change indices 0o later than the twenty-fifth (25th) ay. pirior to the next
Change Date. My new index and margin after the conversion will be effective on the Index Coaversion Date. The
“index Conversion Date" is the next Change Date following my timely -notification to ‘the Lender that I am
exercising the Index Conversion Option; BT B I '

My new index used to calculate my interest rate will be either (i) for Margin Option 1, the highest prime rate
published in The Wall Street Journal "Meney Rates” table, (ii) for Margin Opticn 2, the average of interbank
offered rates for six-month dollar deposits in the London market based on quotations of major banks as published in
The Wall Street Journal "Money Rates" table, or (iii) for Margin Option 3, the weekly average vield on United
States Treasury Securities adjusted to a constant maturity of one (1) year, as made available by the Federal Reserve
Board in publication H.15. My new index will be the most recent index available as of the date forty-five days
prior to the applicable Change Date (the "Index Determination Date*). My margin to be aflded or subtracted, as the

case may be, to the new index will depend on the margin option selected on the Index Determination Date, as
follows: = : ‘ = : '

Margin
Opt‘iroh_‘l L

' plus02500%

vt Lo P s e G R S 5{._; LG R , SRR : gl SRR !
My interest rate will be calculated by adding thie index and margia rounded te.the nearest ons-eighth of one
Dbercentage point, . . L " o

FRASCTIRt]
Ty

®B) . . Conditions to Exercising Index Conversion Option

I“ wantto excrc1sc ‘h In ie CO“VCTSXOD‘OPUOH,I ustﬁrst mee'cerlam condmons'i'hose conditions

are that: (i) ¥ must still be the owner of the property subject to the Security Instrument (a3 defined in the Note); (i) I
17 §q§g{1ulw monthly payments immedi

any of my scheduled monthly pay , : i er notice that 1 want to exercise my Index
Conversion Option; (v) {,must ot be in defasitunder the Note o7, the Security astrument;.(vi) by a date nic later
than 15 days prior io the ndex Conversion Date, 1 fmust pay the, Lender 4 Conversion fee of U, S, $500 and I must
sign'and give the Lendsr any documents the Londer requires to effect the conversion.

' N N 2 E R T




 Borrower -

‘Borrower

“~Borrawer

7'54’4 /rur/ﬂ,' e

es T. Elings, trustee of f% Elings Family 1990 Trust dated 12/19/1990




ADJ;gsmgl,g a Ig_ﬂ_um ;

(Six Months- Wail Strg; Jnuma 6 Months LIBOR Index)

THIS ADJUSTABLE RATE RIDZFR is made this 15th’ day of January, 1998, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrument”) of the same date given by the vndersigned (the *Borrower”) to secure Borrower’s Adjustable Rate
Note (the "Note”) 10 Merriil Lynch Credit Corparation, a Delaware corporation {the "Lender®) of the same date
and covering the property described in the Security Instrument and locatcd at' '

SR LTI B

941 Wild Plum Ailey Klamath Falls regon 97601
. o ) (Prope'ty Addregs) - !
THE NOTE CONTAINS Paovxsmi‘vs ALLGMNG an CHANGES INTHE INTEREST RATE
AND THE MONTHLY PAYMENT. THE
BORROWER MUST PAY.

o ,ADDITIONAL COVLNANTS In addxtion to the covenants and agreements made in the Security
Instrument Borrower and Lender. further coyenant and agree as follows:i, R T P g

The Note p-ov‘des for a initial mlerest ratc of 715 ,a.i The Note provides for changes in the intesest rate
and the monthly payments, as follows: . .. g . - o -

4. INTEREST, RATE AND MONIHLY, PAYMENT CHANGES

{A) Change Dates

!
RUTEeEY

The mterest raxe I wxll pay may chaﬁpq on. thedi rst day of, August 1998 and on thay day evcry smh (6th)
month thereafier, Each date on whirh i ny interest rate couk. t.ha.ugc iscalleda "Change Dat i

(B) The Indwc

Begmmng wnh Lhe. fi rst. éllgx;gé Date, my.mterest rate wx ‘be based on an Iudex. The 'Index is the
average of interbank offered.rates for six-month dollar deposits i in the London marketbased on quotations of major
banks as published in The Wall Street Joumnal . "Mcnﬂy Rates? tzble:; The most reécnt Index ﬁgurt_ avmlable as of
the date 45 days before each Change Date is. called the "Currem Index.




If the Index is no longer available,’ the Note Holder will choos: 4 :'né\:\"i:'xdeiwhiéh' is based upor -
comparabie information. The Motz Holder will Bive me notice of this choice, o

(€} Coleoltlonof Chinge

Before each Change Date, the Néte Holder will calculate my new jnterest rate by adding two and one
quarter percentage point(s) (2.25%) to the Current Index., The Nete Holder wiil then round this figure to the
nearest one-eighth of one percentage point (0.125%). " Subject to the limit stated in Scction 4(D) below, this
rounded amount will be my new interest rate until the next Change Date.

() Interest-Only Perigd. The "interest-only period” i§ the period from the date of this Note

through January 31, 2008. For the interest-only. period, afier calculating my new intérest rate as

provided above, the Note Holder will then:determine the amount of the monthly payment that

would be sufficient to pay the interest which accrues on the unpaid principal of my loan.  The
. result of this calcplation wil} Jbe-the new-amount of my montaly payment, ;..
o o N S 1 LR N E TR S IR (A3 PARET HEP A Lo ol

Amortization Period. The "amortization period” is the pericd after the ingersst-only

..period. For the amortization period, after calculating my new interest rate as provided above, the

Note Holder will then determine the amount of the monthly payment that. would be sufficient to

. c-; Iepay the unpaid principal. that I am expected;to, owe:a} the Change Date:in full on the maturity

- - date at my new interest rate in substantiatly equal:payments....The result of this.calculation will be

the new amount of my monthly payment. . B :

BEL 4N g
§ PPN N ]

vy, Limit on Interest Rato Changes.

e S T L g g e £ - B . F '
"My new ‘interest rate will b’emme_éffcc;m' each Change Date, . I will pay the amount of my new
;monthly payrment Jbeginning. on, the first -mog;hly'.paym;m}dat,ey,,_'af:er:lhe Change Date until the amount of my

j

SEE i (5 R AR

®). Notice of Changes .

i 2182 &

The Note Holdoe willdeivr o< all o me anoice of oy hanges my.injerest rate and the amount of ry
monthly paymerit before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who, will answer any questions I may have regarding
‘the Ilol;ice;-"r' R ST O R ShT i R TR B
[THIS SPACE INTENTIONALLY LEFT BLANK]




BY SIGNING

ress to t_ﬁe’-tetms_..and covenants contained
Adjustable Rate Rider., T Co

BELOW, Borrower - aéqepts and _:‘ag :

.Borrowg:l’ :

Borrower 1

L??@ryz.z,, 7-— C—éﬁ /r\ut,év;',d-;-—-'

(Yatnes T, Elings, trustee of thchlmgs

Famxly 19“0 Trust dated 12/19/1990




STATE OF CREGON
COUNTY OF _Klamath

The foregoing instrument was ackniowledged before me this13th
day of _January 19 98, by

James T.

&

Notary Pub]icmf%r\%n

My Commission Expires: ___12~19-2060 ‘

TS

S R G
- OFFICIAL SEAL - =~ (
DEBRA BUCKINGHAM {
NOTARY PUBLIC < OREGON
14 COMMISSION NG, 059318
MY COMMISSICN EXPIRY 19, 200

N

STATE OF OREGON
COUNTY OF

The foregoing instrument was acknowledged before me this .
day of 19 by 1

S—— vt ey }

.

Notary Public for Oregon

My Commission Expires;

Elings & Vikginia Lee Elings, Trustees

" My Commission Expires:

| STATEOF OREGON - )
COUNTY OF L ) ss.

wasacknowledged before me this __
by

 The foregoing instrument

day of _ SR [ 1

—————— s e P

Notary Public for Oregon

My Commmission Expires:

STATE OF OREGON )
COUNTY OF ) ss.

. Thcforegqing
day of

e —

instrument was acknowledged before me this -
" 19__, by

Notary Piblic for Oregon

REQUEST FOR FULL RECONVEVANGE

TO TRUSTEE:

The u:idcrsigncd is the holder of the Agreement secured
secured by this Deed of Trust, has been paid in full. You are
Trust, which are delivered hereby, and to reconvey, without warranty,

indebtedness

person or persons legally entitled thereto, ‘ -

Dated:

by this Deed of Trust. Said Agreement, together with all other
liereby directed to cancs! said Agreement and this Deed of
al! the estate now held by you under this Deed of Trust to the

STATE OF OREGON: COUNTY ‘CF KLAMATH : ss.

Filed for record at request of

First V"A'merican V:Title

Form 3038 9190 (page 8018 pages

lﬁe 16th day

of January . AD, 1998 af_~9:15

of

o'clock __:

" M.; and duly recordedinVol. ____M98

Mortgages

FEE $75.00

onPage 1419 .
., Beémetha G Legsch, County Clerk
Huris P20l

7

- By




