Untia changr i reqrested an!atzwwwnfl
bz sent to the fillovdng sddress, - -

WBEN RECORBED MAIL TO : )
SOUTHERN B~ 7IFIC FUNDING CORPORJ\TIOE!
1 CENTERPCIUTE DRIVE §500

LAKE OBWEGO, OR.97035 '

LOAY #31 1000601532
ACCOUNT NUMBER

TAX'ACCOUNT NUMBER _ : Q—TQ, ()31")4{0‘14—:%
DF'ED ‘F TRUST

’mlsDEFDOFTRUST(“S.mmtyinstmmem")xsmdeon anmmmr 8, 1998. - The grantor is
SHAROHX R. HART - S

(“Borrowc*").
The trustec iS ASPEW TITLE & ESCROW

(““Trustee’).

The beneficiary it SOUTHERN PACIFIC FUBDIK(G CORPORATION, A CALIFORNIA CORPORATION

which is organized and
existing under the laws of THE BTATE OF ca..moaum
and whos¢ address is 6800 INDIANA AVE. , #1210, RIVERSIDE, CA 92506

(**Lender’’).

Borrewer owes Lender the principal sum of  THIRTY SIX THOUSAND FOUR HUNDRED AHD NO/10C#fnsswaswiwss
LA R AR 22 2R R S T R X L I I L R R R T R T P Y T T T T T, T R X Do“a]s
(US. £36,400.00 ). Thisdebtisevidenced by Borrower’s note dated the same date as this Security Instrusent (*Note™),
which provides for monthly payments, with the full debt, if not paid carlicr, duc and payable on- FEBRURRY 1, 2028.
This Sceurity Instrument sccures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of ail other sums, with interest, advanced under paragraph 7 to protect
the sccurity of this Sccurity Instrument; and (c) the performance of Borrower’s cavenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Tmstee in trust, with power of sale, the
following described property locmcd in KLAMATH = - County, Orcgon:

THE % 1/2 OF LOTS 19 Aup 20, BLOCK 16, IﬁDUSI‘RIl\L nDDI'.EIOﬂ '.I'O THE CITI OP‘ KLAMATH
FALLS, IR ‘.EEE COUNTY OF KLAMATH, STATR OF ORRGOH.

AP %1 415028

which has the addressof 426 & 420 RICHMC«ED armw, xmmn mm,s,:f*

Oregon 97602 i L ("P:opcrty Address”),
{Zip Code] o
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TOGETHER WITH all the ifaprovements niow or hereafler erccted onthe property, and all eas ¢ments, appurtenances, and -
fixtures now or hercafier a part of the peaperty. All replaceraents and additions shail 2lso be covered by this Security Instrument. All -
of the forcgoing is referred to in this Security Instrumeat as the *‘Property.”:. " il o

BORROWER COVENANTS that Borrower islawfully seised of theestate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend geperally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform: security instrument covering real property. »

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of znd interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Bosrower shail pay to Lender
on the day monthly payments are due under the Note, until the Note iis paid in full, a sum (*‘Funds”) for: () yearly taxes and
assessments which may attain priority over this Security Instrument asa lien on the Property; (b) yearly leasehold payments or ground
rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiunis, if any; () vearly
mortgage insurance premiums, ifany; and (f) any sums payableby Borrower toLender, in accordance withthe provisionsof paragraph
8, in licu of the payment of mortgage insurance premiums. These items are called “‘Escrow Items.”’ Lender may, at any time, collect
and hold Fuads in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower's escrow account under the federal Real Estate Settlernent Procedures Act 0f 1974 asamended from time to time, 12 U.S.C.
Scction 2601 ef seq. (**RESPA’"}, unless another law that applies to the Funds sets a lesser amount. If so, Lender may, ai any time,
collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying theEscrow
Items, unless Lender pays Borrower interest onthe Funds and applicable law permits Lender to make such acharge. However, Lender
may require Botrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable taw provides otherwise, Unlessan agreement is made orapplicable law requiresinterest tobe paid, Lender
shall not be required to pay Borrewer any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which €ach debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permiited to be held by applicable law, Lender shall account to Borrower for
the excess Fands in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when dug, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. )

Upon payment in full of all sums sccured by this Security Instrument, Lender chall promptly refund to Borrower any Funds held
ty Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as acredit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under ihe Note; second, 1o amounts payable under paragraph 2; third,
to interest due; fourth, 1o principal due; and last, to any late charges due under the Note,

4. Charges; Licns, Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these cbligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the persen owed
payment. Borrower shall premptly furnish to Lender all notices of amounts to be paid under this paragraph, If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agreesinwriting
to the paymentof the obligation sccured by the lica in a manser acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien;
or (c) secures from the hoider of the lien an agreement satisfactory 10 Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subjcet to a lien which may attain priority over this Security Instrurnent, Lender
may give Borrower a notice identifying the lien. Borrower shali satisfy thelicn or take one or more of the actions set forth above within
10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafier erected on the Property
insured against loss by fire, hazards included within the term *‘extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amcunts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shatl promptly give to Lender all rcceipts of paid .
premiums and renewal notices. In the event of loss, Borrower shall give prompt rotice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptiy by Borrower,

Unless Lendor and Borrower otherwise agrecin writing, insurance proceedsshall beappliedtorestoratica or repair of the Property
damaged, if the restoration or icpair is economically feasible and Lendet’s security is not lessened. If the restoration or repair is not
cconomically feasible or Lender’s security would be lessened, the insutance procesds shall be applied to the sums secured by this
Sccurity Instnzsnent, wiicther or not then due, withany excess paid toBorrower. IfBorrower abandonsthe Property, or dogsnot answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums sesured by this Security Instrument, whether
or ot then due, The 30-day period will begin when the noticeis given. ™ . = " L :
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall riot extend or postpone:

the due date of the monthly payments referred io in paragraphs'1 and 2 or change the amiount of the payments. If under paragraph

21 the Property is acquired by Lender, Borrovrer's right toany, insurance policies and proceeds resulting from damage to the Property - -
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition. ST T S '

6. Occupancy, Preservation, Maintenance and Protoction of the Property; Borrower’s Loan Applicaticn; Leaseholds,
Borrower shall occupy, establish, and use the Properiy as Borrower’s principal residence within sixty days afier the execution of this
Security Instrument and shall continue to occupy the Property as Botrower's principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or comumit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminal, is begun thatin Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided
inparagraph 18, by causing theaction or proceeding tobe dismissed with atuling that, in Lendes’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concsrming Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is ona leaschold, Borrower shallcomply withall the provisions of thelcase. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge vnless Lender agrees to the merger in writing.

7, Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (siich as a proceceding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a lien which has priority over this Security Instrument, appearing incourt, paying reasonableattorneys’ fees and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not haveto do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, thase amounis shall bear intercst from the date of
disbursement at the Note ratz and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, ata cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insirer approved by Lender. If substantially equivalent
mortgage insurance coverage is nof available, Borrower shall pay fo Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased tobe ineffect. Lender will accept,
use and retain these payments as a loss réserve in lisu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with amy writien
agreement between Borrowzr and Lender or applicable law. ) , :

9, Inspection, Lender orits agent may makereasonable entrics uponand inspections of the Property. Lender shall give Borrower
notice at the timne of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequéntial, in connection with any
condemnation or cthier taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and shall
be paid to Lender. :

Intheevent of atotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Insirument, whether
or nct then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Sccurity Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shatl be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total amount of the snms secured
immediately before the taking, divided by (b) the fair market value of thc Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or uniess applicable law otherwise provides, the proceeds shall be applicd to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
orsettle a claim for damages, Borrower fails torespond toLender within 30 days after the date the notice s giver, Lender isauthorized
10 collect and apply the proceeds, at its option, either fo restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procecds te principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in inferest of Borrower shall not
operate torelease the liability of the originat Borrower or Borrower’s successorsin interest. Lender shall not be required to commence
proceedings against uny successorin interest or refuse toextend time for payment or ctherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrmwer’s successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint nnd Several Liability; Ce-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of parugraph 17,
Borrower’s covenants and agreements shall be joint and several. Any Borrower viho co-signs this Security Instrument but does not
exccutethe Note: (a) is co-signing this Secusity Instrument only to mortgage, grant and convey that Borrower’s interestin the Property
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B R LOAR #1 muesowsz :
under the terms of thxs Secumy Instmmen (b) lS nct personally obhgaxed topay. Jxe, suns sevured by this Secunty Instrument; and - .
(c) agress that Lender and any other Borrower may agree o extend, modify, forbear ‘or make any ascommodduons wﬂh regaxd to
the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Secunty Instrument is subject toa law whxcb sets maximum loan chargs, and
that law is finally interpretcd so that the interest of other loan charg&s collected or to be collected in oonnccﬁon with the loan exceed
the permitted limits, then: (a) any suck loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may
cheose to make this refund by reducing the principal owed under the Note or by making a direct paymant to Borrower. If a refund
reduces principal, the reduction will be tzeated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Aay notice provided for in this Security Instrunent shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such cenflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest ia Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrament.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shatl give Borrower rotice of acceleration, The notice shali provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions; Borrower shall have the right to bave enforcement
of this Security Instrument discontinued 2t any time prior tothe earlier of: (a) S days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of salc contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditions are that Berrower: (2} pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Insttument, including, but not limited to, reasonable attorneys’
fees; and (d) tekes such action as Lender may reasonably réquire to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrumsnt and the obiigations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrament)
may be sold one or more times without prior notice tc Borrower, A sale may result in a charge in the cntity (known as the ‘‘Loan
Servicer’) that collects monthly payments due under the Note and this Security Instrument, There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrawer will be given written notice
ofthechange in accordance with paragraph 14 atove and applicable law. The notice will state the nameand addressof the newLoan Servicer
and the address to which payments should be made. The notice will also contain any cther information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substanceson or inthe Property. Borrower shall not do, nor allow anyongelse to do, anything affecting the Property that isin violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to maintenance

of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demard, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower hasactal knowledge. If Borrowes Iearns, oris notified by any governmental oz regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrow er shall promptly take all necessary
remedial actions in accordance with Environmental Law.

Asused inthis paragraph 20, ‘Hazardous Substances’ arcthose substancesdefined astoxic orhazardous substancesbyEnvironimental
Lawandthefollowing substances: gasoline, kerosene, other flammablecr toxic petroleum products, toxic pesticidesand herbicides, volatile
solvents, materiais containing achestos or formaldehyde, and radioactive materials. As used in this paragraph 20, ““Environmental Law™
means federat laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otlicrwise). The notice shall specify: (a) the default; (b) the actior required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secnved by this Security
Instrument and sale of thc Property. The notice shall further inform Borrower of the right to reinstate afier acceleration and
the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to scceleration and
sale, If the default is not cured on or before the date specified in the potice, Lender, at its opiion, may require immediate
payment in full 6T all sums secured by this Security Instrument without further demand and may (avoke the power of sale and
any other remedies permitted by applicable law. Lender shall be eatitled to collect aI! expenses incurred in pursuing the
remedics provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

If I.ender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the cecurrence
of an event of default and of Lender’s election to eause the Property to be sl and shali cause such notice to be recorded in
cach county in which any part of the Pmperly is locatc:.‘. Lender or Tnmee sbal! glve notzce of sale in the manner prescribed -
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by apphcabie law to Bormmr and tu mber persons preacnbed by applicable law. After the tin required by app!icable Iaw,
Trustee, witheat demand on Borrower, shall sell the Property at pﬂblic aiction to the highm biﬂder at the time and place

and under the terms designated in the notice of sale in oncormore parcels and jn any order Trustee dezennmea. Trustee may - i;. -
postpone sale of all or any parcel of the Pmpcrty by public snnouncement at tbc tlme snd place of any previously schedu!eé o

sale. Lender or is designee may purchase the Property at any sale,

Trusteeshall dehvertothepurchaner'I‘mstae’sdeed conveymgthel’mpertywxxhou: :mycmenant orwarranty,expressed
orimplied. Therecitalsin the Frastec’s deed shall be primafacie, evidence of thetruth of the siatements made therein, Trustee
shall apply the proceeds of the salein thefollowing order: (a) toall expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrament; and (¢) any excess to the person or persons
legaily entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender chall request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instriment to Trustes.
Trustee shall reconvey the Property without warraniy and without charge to the person or persons fegally entitled to it. Such person
or persons shall pay any recozrdation costs.

23. Substitute Trustee. Lender may, from timetotime, remove Trustee and appomta successor trustee to any Trustee 2ppointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics conferred upon
Trustee herein and by applicable law.

24. Atterneys’ Fees, As uscd in this Security lnstmmert and in the Note, “attumeys fees’* shall include any attorneys’ fees
awarded by an appeliate court.

25, Riders to this Security Instrument. If one or more nders are executed by Borrowcr and recorded together with this Security
Instrument, the covenants and agreementsofeach such rider shallbe incorporated intoand:shalt amend and supplementthecovenants
and agresments of this Security Instrument asif the nder(s) were a part of lhxs Secumy Imtrument.

[Chack applicable box(es)} :
%1 Adjustable Rate Rider  — Condominium Rider R 1-4 Famnly Rides
{7 Graduated Payment Rider [ Planned Unit Development Rndcr “ 71 Biweekly Payment Rider
[~ Balloon Rider - [ Ratc Improvement Rider r_‘j Seoond Home Rider
1 V.A Rider » B Othcr(s) [Speclfy] ‘ i

BY SIGNING BELOW, Borrower accepis an.l agrm tothe tetms and coveuams ocntamed in thzs Secumy Instrument and in
any rider(s) executed by Borrower and rcoorded thh 1t. ‘
Wxtresses :

STATE OF GREGON, B L mm A\& h ' " c‘mmy Qs- -
" Onthis { L“hday of \BF\(\ uqc\m [4 6‘1 ’% personnlly appeamd the aoave 'lamcd

SAARON R. HART

and acknowledged the foregoing instrument to b“ J*@@/ .shohe- , : vbl{imary act and deed.
My Commission Expires: : &

] C T Ak,

Nomy public fo' Ortgm o
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, LOAN # 1000601532
1- 4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 8TH day of JANUARY, 1998 and is
incorporated into and shall be deemed to amend and supplement the Mertgage, Deed of Trust or Security Deed (the
*‘Security Instrument’") of the same dats given by the undersigned (the “Borrower") to secure Borrower's Noic
to  SOUTHERN PACIZIC FUNDING CORPORATION, A CALIFORNIA
(.ORPORATION

(the “‘Lender”’) of the same date and covering ﬁxc Propeny descnbed in ﬂte Secunty Instmment and located at:
426 & 430 RICHMOND STREET e
RKLAMATH FALLS, OR 976Q1

1-4 FAMILY COVENANTS, In dddmon tothe covenants and agrcements imadein the Secumy Instrument,
Borrower and Lender further covenant and agree as foilows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, piumbing,
bath tubs, water heaters, water closets, sinks, ranges, steves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtainsand curfainrods, attached mirrors, cabinets,
panelling and attached fleor coverings now or hereafler aftached to the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing togethe' with the Property described in the Security Instrument (or the leaschold
estate if the Security Instrument ison a leasehola) are referred to in this 1- 4 Family Rider and the Security

Instrument as the ‘Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bowower shall not seck, agree to or make a
change in the use of the Property or its zoning classification, tnless Lender has ageeed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requitements of any gevernmental body
applicable to the Property. .

C. SUBORDINATE LIENS. Exceptas pcmmted by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be pcrfected against the Property without Lender’s prior m'itten permission.

D. RENTLOSS INSURANCE, Borrower shall maintain insurance agamst went lossmaddmon totheother
hazards for which insurance is xcqmred by Uriform Covenant 5, :

E. “BORROWER’S RIGHT TO REINSTATE’.’ DELETED. Unifom; Covenant- 18 isdeleted.

F, BDRROWER'S OCCUPANCY. Unlcss Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6~ concerningBorrower’soosupancy of the Property isdeleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effest.

G. ASSIGNMENT OF LEASES, UponLender’s request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph G, the word *‘lzase’” shall mean “‘sublease’” if the Security Instrument is
on a leasehold.

H. ASSIGNMENT OF RENTS; APPOIN’I'MENT OF RECEIV}ER, LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (*‘Rents’’) of
the Property, regardless of to whom the Rents of the Properiy are payable. Borrower authorizes Lender or Lende’s
agents to collect the Rems, and agrees that eacht tenam of the Propeny shall pay mc Rcms to Lender or Lender’s
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: LOAN #: 1000601532
agents. However, Borrower shall receivethe Kents until (i) Lender has given Borrower notice of default pursuant

1o paragraph 21 of the Security Instrument and (ji) Lender has given notice to the tenant(s) that the Rents are to
e paid to Lender or Lender’s agent, This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only. '

If Lender gives notice of breach to Borrower; (i) all Rents received by Borrower shall be keld by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Sccurity Instrumeat; (ii) Lerder shall
beentitledto collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of ihe Property
shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first
te the costs of taking control of and managing the Property and collecting the Rents, including, but not limited to,
attorneys’ fees, receiver’s fecs, premiuins on receiver’s bonds, repair and maintenance costs, insurasice premiums,
taxes, assessments and other charges on the Property, and then to the sums secured by the Security Instrument; (v)
Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those Reats actually
received; and (vi) Lender shall beentitled to have areceiver appointed to take posscssion of and marage the Property
and collect the Rents and profits derived from the Property without any showing astothe inadequacy of the Property
as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the Property
ardof collecting the Rents any funds expended by Lender for such purposss shall besome indebtedness of Borrower
to Lender secured by the Security Instrament pursuant to Uniform Covenant 7.

Borrower represents and warrants thai Borrower has niot executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from cxercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take control
of or mairtain the Property beforc or after giving notice of defaulttoBorrower. However, LenderorLender’sagents
or ajudicially appointed recciver, may do £0 al any time whet a default occuss. Any application of Rents shall not
cure orwaive any default orinvalidate any otherright or remedyof Lender. Thisassignment of Rents of the Property
shall terminate when all the sums secured by the Securify Instrument are paid in fun. :

I CROSS-DPEFAULT PROVISION. Hormower's defoult or bregich znder any note or agreement in which
Lender has an interest shall be abzeach underthe Socunty Instmmcnt and Lender may invoke amy of the remedies
permitied by the Security Inslrumcm :

BY SIGNING BELOW, Bonoweraccepis andagrecs loahetcms and pmvnsxom comamedmthxs 1-4Fam1}y
Rider.

MULTISTATE 1-4 FAMILY RIDER mn’wmmc :j" -
vmrnmmmvammoﬂm Sl PageZof 2




LOAN #: 1000601532

(LIIIOR Index Rate Caps) '

THIS ADJUSTABLE RATE RIDER is rﬁade this  8TH day of JANUARY, 1958 ’
and is incorporated inio and shall be deenied to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the ‘‘Security Instrument™). of the same date given by the undersigned (the ‘‘Borrower’®) to secure

Bormrower's Adjustable Rate Note (the *‘Note’’) to - SOUTHERN PACiFIC FUNDING
CORPORATION, A CALIFORNIA CORPORATIOH : i

(the’’Lender’’) of the same date and covenng th:, property dcscnbed in the Sccunty Instmmem and located at:

426 & 430 RICHMOND STREET
RKLAMATH FALLS, OR 37601

. TEE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY. ONE TIME AND THE
MAXIMUM RATE THE BO‘{ROWER MUST PAY,

ADPITIONAL COVENANTS. In 8dd1t10‘1t0 thesoven.«,nts andagreements madem the Qecsmty Instrument
Borrower and Leader further covenant and agree as follom

A. INTEREST RATE AI\D MONTHLY PAYVIMENT CHANuES RO
The Note provides for an initia! interest ratéof 12, 3 7 5%. The Nate provxd:s for changes in the interest

rate and the monthly payments, as follows: -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dites e RN, TS ‘
The interest tate I will pay may change on thc 18’1‘ . ,day _of 'FEBRUARY , ‘2000, andon
that day every 6TH month thereafier. Each date on which my interest rate could change is calied 2
“‘Change Date.”” ' T B . i

(B) The Index ’ '

Beginning with the first Change Date, my interest rate will bz based on an Index. The *“Index’” is the average
of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market (‘‘LIBOR’), as
published in. The Wall Street Journel. The most recent Index figure available asof the first business day of the month
immediately preceding the month in which the Change Date oceurs is called the *“‘Current Index.”

If the Index is no longer available, the Noie Holder will choosé a new index that is based upor comparablc
information. The Note Holder will give me notice of this choice.’

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding RIGHT AND
157100 © percentage point(s) ( - 8.150% ) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-cighth of one peroentage point (0.125%).
Subject to the limits stated ir Scction 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amovnt of my monthly payment,

{D) Limits on Interest Rate Changes

The intercst rate I am required to pay at the first Change Date will nozbcgreater than 13.875%,
orlessthan  12.375%. Thercafter, my iniezeit rate will never be increased or decreased on any single
Change Date by more than ONE AMD ONE~HALF . petcentagepoint( 1.500%)
from the rate of interest I have been paying for the preceding ~ 6  months, My interest rate will never
be greater than 19.375%. My intev‘est rate will aever be less
than the atart rate or-12,375%, . ;
MULTISTATE ADVUSTABLE nArE RIDER - LIBOR iNDEX - Single ramfly FHLMC Unu‘onn nmmms
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LOAN #' 100060153"
(E) Effective Date of Changes

My new interest rate will become eﬂccnve on eac‘l Change Datc Twili’ pay the amaunt of my new monthly

payment beginning on the first monthly paymem date after the Cllange Date unul the amount of my monthly
payment changes again.

(F) Ngtice of Changes

The Note Holder will deliver or mail to me a notice of auy changesin my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given meand also the title and telephone number ofa person whowill answer anyqaesuonl may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR‘A BENEFIC[AL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

‘Transfer of the Property or a Beneficial Interestin Borrower. Ifall orany part of the Property orany interest
initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums sccured by this Security Instrument. However, this option shalt not bz exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitied to Lender information required by Lender to ¢valuate the inténded transferee
as if a new loan were being made to the transferse; and (b) Lender reasonably determines that Lender’s security
willnot baimpaired by the loanassumption and that theriskof abreachofanycovenantcragreementmmxs Security
Instrument is acceptable to Lender.

To the extent permitted by applicable !aw, Lender may charge a reasonable fee as a condition to Lender’s

consent to the loan assumption. Lender may also require the transferes to sign an assumiption agreement that is
a0ueplabl o Londer and (hat obligaesth tranler e al g prowises and agecments mad in the Nole
and in this Security Instrument. Borrower will confiseto bebligated under the Note and this Securily Instrament

unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lendcr shall give Borrower notice of
acceleration. The notice shall providca period of not less than 30 daysfrom the date the notice is delivered or mailed
within ‘which Borrower must pay ail sums secused by this Security Instrument; If Borrower fails to pay these sums

priortothe expiration of this period, Lcndermaymvokemtyremedm perrmttedby this Secuntylnstrumentmthout
funher notice or.demand 'on Borrower

BY SIGNING BELOW Bonower aooepts and agrees w the terms and oovenants comamed in this Adjustable
Rate Rider.

SHARON R .

oz\ M,', @g@,\»

STATE OF OREGON ‘COUNTY OF KLAMATH ss.

Filed for record utrequestof ““I Asnen._Ij_i;l.._&_Emr_qg e t'le : 16t'h
of Janyary AD.,

of Mor:gagns ” _ on Pagc:.._.;lﬁ:‘l_____
» - SNSRI /( BemcthnG isch, Cournity Clerk
,;—fg{///,qf] A«za)
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