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CURTIS DOUGLAS i VALENTINE LENDER SERVICES, INT.
Grantor(s) JANICE DOUGLAS ; : Beneficiery | 15790 SE PIAZZA AVENUE, SUITE 201
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‘(“Borrower™ :
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TRUSTEE'S NAME AND ADDRESS -
TICOR TITLE INSURANCE Con : :
222 SOUTH SIXTH STREET, KLAMATHF. S, OREGON 97601

LOAN NUMBER DATE INTEREST RATE -LOAN AMOUNT - - MATURITY DATE

RULDOUOR1Y/7 January 8, 1998 *.9.500% per annum : 77,878.00 January 15, 2028

Grant of Lien and Security Intercst o R o
For value, the current receipt and reasonable equivalence of which is hereby acknowledged, Grantor

hereby: : : By
(1) conveys to Trustee in trust, WITHPOWER OF SALE, for the benefit of Beneficiary the real property
(land, buildings, improvements, minerals, hydrocarbons, easements, access and siirdlar rights, appurtenances,
tenements and hereditaments) located at - : :

2426 CORVALLIS STREET, KLAMATH FALLS, OREGON 97601

which is legally described in Exhibit A, which is attached hereto and by this reference incorporated herein,
licenses, rents, royalties, products and procceds thereof (the “real property”), -

(2) grauts to Beneficiary a security inlerest pursuant to Article 9 of the Uniform Commercial (code in all
present and after-acquired tangible personal:property (specifically including any- trailer, mobile home or
manufactured housing now or to be brought ontd the real property and generally described as:

1995 SILVERCREST BROCKSHIRE 17304814 )
(the “Manufactured Home™), fixtures, accessions, parts, contract rights, accounts, and general intangibles
including leascs, rents, insurance and condemnation proceeds and awards) (the “personal property”), ang

(3)  assigns and conveys to Beneficiaty all present and future leases, rental agreements and executory
contracts and all rents, profits, rights and entitlements arising from or related thereto (the “leases and contracts™)
supject to Grantor’s limited right to collect reiits, profits and proceeds prior to Grantor’s default hereurder to
secure prompt and complete performance of the @;blig,aﬁons hereby sccured. B

i
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Obligations Smred . : : ’ - : .

The lien and security interest granted in tlus trust deed sectre prompt and compxetc (a) payment by
Grantor of a note of even datc, (b) performance!of Grantor’s oliligations “under this trust deed and {c)
reimbursement by Grantoi: upon Beneficiary's demand of any and all amounts advanced by Beneficiary to protect
the validity of this trust deed, the prierity or value of the lien of this trust deed or the condition or value of the real
property, including principal, interest, penall:es fees and costs related te prior liens or encumbrances, insurance
premiums, taxes and assessments and repair and mamtename costs and expenses ‘paid by Beneficiary.

Grantor Covenants
Grantor promises (covenants) and Grautor will do the following ﬂungs for Beneficiary’s benefit:
1.  Grantor will pay the financial obligations; secured by this trust deed when dus,

2. Grantor will pay all taxes, assessments and similar governmental-impositions levied angd assessed
against the real property when due; provided, however, that Grantors may pay taxes and assessments in accordance
with any available installment method 2s long as Grantor makes the installment payments when due. Grantor will
annually provide proof to Beneficiary that Grantor has paid taxes, assessments and similar charges when due. In
the event Grantors fail to make ail such payments when due, Beneficiary may, in addition to requiring Grantors to
cure such default, require that Grantors thereafier pay to Beneficiary on & monihly basis 1/12" of the amount of
such taxes and assessments which Beneficiary reascnably estimates will be due and payable on the next following
annual payment date which Beneficiary wiil hold in a regular interest-bearing savings account at a federally-
insured financial institution and deliver to the tax collector within a reasonable time after those taxes or
assessments become due. In the event that the estimates, plus the estimates, plus the intercst earned thereon, are
not sufficient to pay the taxes or assessments, Grantors will immediately pay to beneficiary the amount of the
deficiency so that taxes and assessments can be paid when due. The failure to pay taxes or assessments or {0 pay
the estimates or the deficiency is a material defauit regardless of any other event of default.

3. Grantor will obtain from one or more responsible, licensed insurance companies and pay the
premiums for and tiereafier keep in full force and effect poiicies of (a) fire insurance, with extended coverage
endorsement and flood insurance (when applicable), in a coverage amonnt equal to the fuli replacement value for
the residence, exclusive of foundations and (b) public liability and property damage issurance with reasonable
deductible and coverage provisious. The fire insurance policy shall have such other terms, conditions and
endorsements reasonably acceptable to Beneficiary, including a provision which requires at least 30 days advance
written notice to Beneficiary before cancellation or a material change, and shal! name Beneficiary as an additional
insured. Grantor will give Beneficiary written notice of the occurrence of any event covered by insurance promptiy
afier such occurrence. Grantor authorizes Beneficiary to participate with Grantor in any discussions with the fire
insurance company as to payment of claims, It is agreed that ail money received from claims on fire insurance will
be used only for repair or replacement of damaged buildings and 1mprovemems or for prepayment of the financial
obligations secured by this trust deed.

4. Grantor will keep the residence, landscaping and driveway in reasonably good and functional
condition and repair and free of debris. Grantor will perform all such work in 2 good and workmanlike manner
using first class materials and will ensure that all licnable charges relating thereto are promptly paid. Grantor will
not remove buildings or improvements now locaied on the real property or engage in substantial improvements or
remodeling without Beneficiary’s prior written consent; provided, however that Grantors may make substaniial
improvements or remodel without any additional consent as long as (a) Grantor have on deposit funds sufficient to
pay for such work when payment is due and (b) the value and utility of the real property following completion of
the work will equal or exceed its value and utility prior to such work.

5. Grantor will comply with all laws, regulations and orders applicable to the real property and its use
and occupancy. Without limiting the foregoing, Grantor will not aliow the real property to become a public or
private nuisance or allow it to be used for any illegal activities or purpos¢ whatsosver mcludmg, but not limited to,
production, storage or disposal of controlled substances or hazardous wastes

6. Grantor will pay when due all charges for all utilities services prowded to the m property including
sewer, garbage disposal, water, gas and electrical service,
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7. Grantor wxll allow Beneﬁcxary to enier tlxe real property and all buildings mcll.ded theren' at all
reasonable times to inspect the property to vemy comphance with the terms and condmons of thzs trust deed.

R Grantor will indemnify, "defend and hold Bcnencmry harmless ﬁ'om and agamst all claims, loss
liability and expense, including reasonable attorney fees and costs, in any way arising from or relafed to Grantor’s
failure to comply with the foregoing covenants or Grantor’s ownership, improvement or use of the real property.
This indemnity will survive any conveyance of the.real property to Beneficiary or any reconveyance of the real
property by Trustee. In the event Grantor fails to pay taxes and assessmeats, insurance premiums and utilities costs
or fails to comply with governmental regulations or to properly maintain the real property, Beneficiary may do so
upon 30 days’ advance notice to Grantor and any amount paid, plus interest thereon at the interest rate disclosed
above from the date of disbursement, shall be pan of the obhgauons secured by this trust dﬂad

Default; Remedics
TIME IS OF THE ESSENCE. Gramor shall be in default without notwe or demand under any one or
more of the following circumstances: '

1. Grantor fails to mak\. any mstallment paymem on the ﬁnancxal obhgmons secured by this trust decd
when due.

2. Grantor faiis to obtain and maintain insurance coverage asrequited above or fails to pay when due
taxes and assessments or any cther charges which could result in a lien against the real property.

3. Grantor fails to comply with any non-financial covenant within 20 days following receipt of
Beneficiary’s written demand to cure such default; provided, however, that if the default is of such a nature that
cure cannot be completed within the 20-day pericd, then the 20-day period shall be extended as long as reasonably
necessary as long as Grantors have substantially commenced the curative action.within that penod and are
proceeding ditigently and steadily toward complchon of such action.

4. Grantor conveys by sale, lease, mortgage, assxgnmem or other direct or indirect conveyarnce or
encumbrance the real property cr any significant part thereof or interest therein to any other person (including
individuvals and orgamzauons) without Beneficiary’s prior written consent. :

5. Grantor becomes the subject of insolvency proceedings.

In the event of Grantor’s default, Beneficiary may, but shatl not be obligated to, accelerate (i, make
immediately due and payable) all financial obligations secured by this trust deed and foreclose this trust deed by
advertisement and sale or by judicial proceedings as # mortgage and may repossess and dispose of personal
property as a part of that proceeding.

In the event the real property is in the possession of a third person under a lease or rental agrecment at the
time of a default, Beneficiary shall b entitled to collect all rents and other income payable with respect to the real
property from the third person following Grantor’s default and all such income, net of collection costs, shall be
applied against the obligations secured. Grantor hereby irrevocably authorizes and instructs the third person to
make payment to Beneficiary whether or not Grantor then disputes Beneficiary’s right to receive such payments.
All amounis 50 paid shall be credited against the third person’s obligations to Grantor as though paid directly to
Grantor. Beneficiary may cause a receiver to be appointed for the real property and the rents and other income
upon Grantor’s default whether o not the valug of the real property exceeds the obligations secured and whether or
not a receiver could be appcinted under the rules of civil procedure.

Grantor promises to pay all reasonable costs and expenses, including the trustee, attorney fecs, foreclosure
report (trustee sale guaranty) and environmental audit report costs, incurred by Beneficiary in eafercing the
obligaticns secured by this trust deed whether or not a civil action (or similar proceeding including claims and
proceeding in bankruptcy) is commenced, prosecuted or appealed and in enforcing, interpreting and protecting this
trust deed and in foreclosing this trust deed by adverusem nt and sale or by judicial means.

Financing Statement

This Trust Deed shail constitutc a Financing Statement filed as a fixture ﬁlmg and shall perfect any
security interest in the Manufactured Home granted or assigned to the Beneficiaty hereunder or pursuant to the
Note or any other agreement or assignment whatsoever under the Uniform Commercial Code as adopted in the
state in which the real property so secured by this Trust Deed is located, from the date of its recording. The Grantor
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hersby grants to Beneficiary and Beneficiary has and may enforce a socurity iriferest in and to the Manufactiured
Heme together with all appliances, fixtuzes, furniture, equipment and skirting and additions thereto, all procecds
thereof and accessions thereto, under the Unitorin Commercial Code, in dddition to the lien hereby imposed upon
the same as part of the real estate, w7 o i

Forced Placed Insaranee . :

Granter agrees that Beneficiary may, in its solc discretion, choose to purchase insurance on the real
property, including but not limited to flood insurance, if applicable, protecting Grantor's, Beneficiary's, or
Grantor's and Beneficiary’s interest, if Beneficiary determines that there is no such insurance coverage currently in
effect. The cost of obtaining such forced placed tisurance skall te added to the indebtedness secured by this Trust
Deed and shall bear interest at the rate set forth in the Note, -

Original and True Copies of This Trust Deed -

This trust deed must be executed and then multiple copies made thereof as necessary, but only the trust
deed bearing the original signatures shall be deemed the Original. No security interest in the subject real estate
may be created other than through possession and recording of the Original,

Miscellaneous . :

The obligations of each person herein called Grantor shall be joint and several. The terms of this trust

all bind and inure to the benefit of the ‘respective successors and assigns of Grantor, Trustee and
Beneficiary; prov.ded, however, that the foregoing does not grant to Grantor the right of conveyance or assignment
without the prior written consent of Beneficiary in each instance, ’

The original or a photocopy of this trust deed may be filed and/or recorded as a financing statement in
state and county UCC records. Grantor covenants lo ‘exccute any application for certificate of title or similar
document which may be necessary in connection with perfection of the security inlerest in personal property., The
parties intend that all of the tangible personal property be treated as real property to the maximumn extent allowed
by law. .

No term or condition of this trust deed shall be deemed waived unless it is expressly waived in a writing
signed by Beneficiary. Forbearance will not constitute a waiver or the grounds for the claim of estoppel under agy
circumstances. If 2 notice or demand is requi '
copy by regular first class maii to the last address of Grantor known to Beneficiary by reason of this trust deed or a
notice received from Grantor. If Grantor refuses to accept ceriified mail, then notice shall be deemed to have been
given by regular first class mal, i :

SEE PAGES 1,2, AND 3 FOR ADDITIONAL IMPORTANT TERMS
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et

STATE OF OREGON o Ty
COUNTY OF __Klamath S : 3

The foregeing instrument was acknowlédged'before me this’ 8th , day of _ __Januazy
1998 by o _ o
CURTIS DOUGLAS and JANICE DOUG baud sed wife

Notary Public for @Q'OYT

My Commission expires: 12-20-98
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LOT 13 ANDALL OF THE VACATED ALLEY ADJOINING,. iN BLOCK 23, BUENA VISTA ADDITIO‘{
T0 THE CITY OF XLAMATH FALLS, ACCORD!NG TO THE OFFICIAL PLATY TEEREOF ON FILE
IN THE OFFICE OF THE COUP’TY CLERK OF KLAMATH COUHTY GIREGO’\’ ’

STATE OF OREGON: COUNTY GF KLAMATH : 55,

Filed for record at request of Amerititle' ' Lo " the 16th
of »January AD,19__98 a - 53 0 clock M.. and duly recurded in Vol. __M98
: of ... Mortgages = . - - on Page -1495 -
Lo e Bernetha G: Letsgh, CoumyClerk
FEE  $30.00 ' | Cmy Aa:f;?m, 299500




