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'DEED op TRUST

THIS DEED OF TRUST ("Secumy Instrumcnt‘) jis fnade on- Januar_\/ 7. 1998 . .The'grantnr is
ROSS P. ANELLO and RITA J. ANELLO HUSBAND AND WLFE s )

("Borrower"). The trustee 1s-—€-%~G-—-FUNB-1NG-~C-@RP@WGH-— AHERITITLE ‘_ -

2855 EAST COTTONWOOD PKWY #500, SALT LAKE CITY,.UT 84121 s
("Trustee"). The beneficiary is CMG FUNDING -CORP.,, A DELAWARE CORPORATION

which is organized and existinig under the laws of - THE STATE OF DELAWARE : B , and whosé
addressis 2865 E. COTTONWOOD PKWY #500, SALT LAKE CITY, UT @4121°

("Lender™). Borrower owes Lender the principal sum of

* Doltars (U.5. $ 27.075.00 ).
This debt is evidenced by Rorrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payablc on February 1, 2013

This Security Instrument secures to Lender: (a) the repaymens of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of alf other sums, wiilh interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in : KLAMATH County, Oregoa
LOT 14, BLOCK 4, TRACT NO. 1021, WILLIAMSON RIVER KNOLL, ACCORDING TO THE OFFICIAL

PLAT THEREOF ON FILE IN THE OFFICE OF THF COUNTY CLERK OF KLAMATH COUNTY. OREGON,
TOGETHER WITH AN UNDIVIDED 1/80TH INTEREST IN AND TO THE FOLLOWING DESCRIBED

PROPERTY: THE EASTERLY 60 FEET OF THAT PORTION OF GOVERNMENT LOTS 40, 41, .44 AND

45, LYING SOUTH OF THE WILLIAMSON RIVER KNOLL SUBDIVIOION AND NORTH OF THE
WILLIAMSON RIVER.

Twenty Seven Thousand Severty Five and no/100

shich has the address of 1636 BLUE POUL. wAY oHilooun 20 S (e, Ciy,

Oregon . 97624 Co (an Codc] _ ("Property Addrcss")
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- TOGETHER WITH all the improvements now, or hercafter erecied on the property,'and all easements, ‘appurtenances, and:
* fixtures now or Hereafler a pait of the property. All Teplacements ‘and additio hall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instriiment as the "Prope L B -

BORROWER COVENANTS that Borrower i¢ lawfully seised of the estate hereby conveyed and has the right i grant and
convey the Property and that the Property is unencurabered, excipt for encumbrancs-of record. Borrower warrants and will
defend generally the titie to the Property against all clairos and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -~~~

1. Payment of Principal and Inferest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as 2 lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow aicount under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seg. ("RESPA™), unless another law. that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, coliect and hold Funds in‘an amount not {0 exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federa) agency, instrumentality, or eniity
(including Lender, if Lender is such an institution) er-in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and appiying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower inierest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 1o pay 2 one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid; Lender shall not be required to pay Borrower any interest or eamnings on the Funds.
Borrower and Lender may agree in writing, however, that interes: shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lénder exceed the amounts permitted to be held by applicable law, Lender shail account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iiems when due, Lender may so notify Borvower in writing. and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. - . k. N .

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument, , :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied. first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to intetest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liciis. Borrower shall pay all taxes, assessments, charges, fines and impositions ateributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on timie directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfzctory to Lender subordinating the licn to
this Security Instrument. If Lender determines that any part.of the Property is subject to a tien which may attain priority over
this Security Instrument, Lender may. give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. D - )
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5. Pazard or Property Insurence, Borrower shall keep the jmproyements W cxisting or hereafier erocied on the
Property insured against loss by fire, hazards inctuded vithin the term- "extended coverage”: and any other hazards, including
ficods or flcoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosén by Borrower sebject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. v

All insurance policies and renewals shall be acceptable to Lender and shall inctude a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the resteration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econcmically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrer has offered (o settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or (0 pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of praceeds to principal shall not extend or
postpone the due date of the monthly payments referred to'in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the stims secured by this Security Instrument
immediately prior to the acquisition.

6. Giccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shali not be unreasonably witkheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to detericrate, or cominit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could resuit in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s secutity interest. Borrower may
cure such 2 default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's integest in the Property or other material
impairment of the lien created by this Security Insirument or Lender’s security’ interést. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any matetial information) in connection with the loan evidenced by the Note, including, but not limited

to, representations concerning Borrower’s occupancy of the Property as principal residence, If fhis Security Instrument is on a
leasehold, Borrower shall comply with ol the provisions of the Iease. If Boriower dCquires fee title to the Property, the

teasehiold and the fee title shall not mexge unless Lander agrecs (o the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Securily Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as 2
proceeding in bankrupicy, probate, for condemnation or forfeiture or te enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the vaiue of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by 2 lien which has priority over this Security Instrament, appearing in court, paying
reasonable attorneys’ fees and cntering on the Property (0 make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. B C
Any amounts disbursed by Lender under this paragraph 7 shall become  additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursemen?, at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting
payment. ‘ K
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lupses or ccases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternzie mortgage msurer approved by Lender. If
substantially equivalent mortgage insurance COVerage is ot wvailable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the vearly mortgage insurance premium being paid by Borrower wheil the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payuients as a loss  Teserve in- liew of mortgage insurance. Loss reserve
' e R e SR ' Form 3038 9/90
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payments may o longer be requ'ked',’at the ci)ti'oﬂ"qi Lender; if Thorigage insurance coverage @ ‘the amount al ,
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4he premiums required to maintain mortgagc‘insurance'in effect, or to.provide a los resesve, until the yequirement for mongage

“nsurance ends in accordaice with any writien agreement petween Borro'ver and Lender or applicable law.. - T .
9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give

Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.” - . ‘

10. Condemnation. The proceeds of any award or claim for damages, ‘direct or congequential; in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu-of cond¢mnation, are hereby assigned and
shall be paid to Lender. ‘ _ : o

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the 1aking, unless Borrower and Lender othenwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total
amount of the sums secured immediately pefore the taking, divided by () the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the smount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or ualess applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers t; make an
award or settle a’ claim for damages, Borrower fails to respond to Lender within 30 days after the Gate the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postporne the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension. of the time for payment of modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 10 release the liability of the original Borrower €r Horrower’s SUccessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment oF otherwise modify amortization
of the sums secured by this Security instrument by, reason of any demand made by the original Borrower of Borrower’s
cuccessors in interest. Any forbearance by Lender it excreising any right or remedy shall not.be 2 waiver of or preclude the
exercisc of any right or remedy.- i

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and geveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grait and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally chligated to pay the surns
secured by this Security Instrument; and (c) agrees that Lender and any other Borrowér may agrec to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument OF the Note without that Borrower's consent.

13. Loan Chargss. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be cellected in connection with the
Joan exceed the permitted limits, then: (#) any such loan chage shall he reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded periited limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces pringipal, the reduction will be treated as @ partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severnbility. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or cleuse of this Security Instrument oOf the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can b2
givgn cffcgb Yitbout the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrowes shall be given oné conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficiai Interest in Borrower. If ali or any.part of the Property of any interest in it
is sold or transferred {or if beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. L

If Lender exercises this option, Lender shall give Borrowcer notice of accelcration. The notice shalt provide a period of not
less than 30 days from the date the notice is delivered or-mailed within ‘which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 1o pay these surns prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security instrument without fusther notice or demand on Borrowar. s :

- » R T R R Form 5038 9130
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,_'lS,,bnoiro‘zifer’s‘vmght to Relnstate, If Borrower. meels certain‘conditions; Borrow II ‘have. the: right o have
‘enforcement of this Security Instrument discoritinued at any time ‘prior:to’the carlier of::(a). dys (or such other period as-
applicable law.may specify for reinstatement) before: sale of ‘the *Property " purstiant to_an; er- of sale contaiped’ in:this

Security Instrument; or (b) entry of a judgment enforcing ‘this Security I_nst'mmcnt,.,'fhos‘e"’i:ond ong are that Borrower: (a) pays

Lender all sums which then would. bé due under this Security Instrement and. the Note as if sio-acceleration had ‘occuzred; (b) '

cures any default of any other covenants or agreements; () pays all expenses: incurred in’enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees: and (d)-takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s righis-in the Property and Borrower’s obligation fo pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Botrower, . this Security Instrument aad the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17. : .

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuit in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer untelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice wili state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowes shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation cf any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardows Substarices that are-generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wriiten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all recessary remedial actions in accordance with Environimental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammeble or toxic petreleumn products, toxic
pesticides and herbicides, voiatile solvents, materials containing asbestos ot formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
refate to heaith, safety or environmental protectiont
’ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of sny covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
() & date, not less than 30 days from the date the notice is glven to Borrower, by which the default must be cured; and
(@) that failure to cure the defanit on or befere the date specified in the notice may result in ecceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shali further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other

_defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice,
Lender, at its opticn, may require immediate payment in full of all sums secured by this Security Instrument without

* further demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shail be
entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustec to execute a wrilten notice of the
cecurrence of an event of default ang of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed b applicable law. After the time
reguired by applicabie law, Trustee, without demand on Borrower, shall seﬁ the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or mere parcels and in any order
Trustee determines. Trustee may postpone sale of all or-any parcel of the Property by public announcement at the time
and piace of any previously scheduled sale. Lender or iis designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenani or warcanty,
expressed or implicd. The recitais in the Trustee’s ceed shali be prima facie evidence of the truth of the statements made
thercin, Trustec shali apply the proceeds of the sale in the following erder: (n) to all expenses of the sale, including, but
not Hmited to, rensonable Trustee’s and dtorneys® fees; (b) o all sums secured by this Security Instrament; and (<) any
excess to the person er persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidcncing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay any recordation’ costs. » .

23, Substitute Trustee. Leader may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and Jutics
conferred upon Trustee herein and by applicable law. L : R S

24. Attorneys’ Fess. As used in this Stcurity. Instrument and in the Note, “attorneys” fees” shall include any attorneys’
fees awarded by an appellate court. Sl - R I S Form 2038 9/30
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25. Riders to this Secunty lnstrumem. If one or more: nders are’ executed b Borrower and recorded togethcr wnh this:
Security Instniment, the covenants and agreements of cach such rider shall be mcorporated into and shall amend and supplemcm
the cGvenants and agreements of this Security Instrumen* as’ n :he rlder(s) were'a part of this’ Secunty Instrumcn..

[Check applicable box({es)] R

1 Adjustable Rate Rider , B D Condormmum erer ‘ R EX] 1-4 Farmly Rider .
Graduated Payment Rider ] Planned Unit Developmem le‘er 0 Biweekly Payment Rider

[__] Batioon Rider 1 Rae Improvement Rider’ _ L Second Home Rider
VA Rider - [ other(s) (specify) o S :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenams camamvd in thxs Security Instrument and
in any rider(s) executed by Borrower and recorded with it,
Witnesses:

§S P. ANELLO

(Seal)

-Bomrower

¥ - FREEI v (Seal)

.. :Bomower . . 1 S Ta e - -Rorrower

STATE OF OREGON, %(.ﬁm : N Coumy i
On this ~ day of W"MD’ oo 9 7 8’ S pcrsonally apptared the above named

ROSS P. ANELLO and RITA J ANECLO

N - D and a.,kncwledged ‘
the foregoing instrument to be th61 rooo volumary act and deed._ R

My Commission Expires: //// é/ 7? : Before me:
(Official Seal) ;

gD et
OFL ICIAL SEAL.
KRISTI L. REDD
NO\'AR‘IPUBLIG OREGON -
AMISBION MO, 043516
Y COMMISS IO AL 0L 16,1999
BHEEBEE

@5 -SRIOR) 19803 ' ‘ S s




1-4 FAMILY RIDER
© Assigement of Rents A S
THIS 1-4FAMXLYRIDERismademisf  7th  dayof - “January . -, 1998

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Decd (the *“‘Security Instrument’”) of the same date given by thz undersigned. (the ~*Borrower’") to " sccure
Borrower’s Note to L T

CMG FUNDING CORP.,, A DELAwAREﬂQORPORArION:

S U Ca el (the *‘Lender’”)
of the same date and covering the Property. described in the Security Instrument and located at:

1636 BLUE POOL. WAY .CHELOQUIN,OR 97624
{Property Address) N -

1-4 FAMILY COYVENANTS. In addition to the covenants and agreements riade in the Security Instrument,
Borrower and Lender further covenant and agree as follows: - i

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in coanection with the
Property, including, but not limited to, these for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fise prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, slorm windows, storm doors, screens, blinds, shades, curtains and curtain
yods, attached mirrors, cabinets, panelling and attached floor coverings now or hereafter attached to the Property,
all of which, including replacements and additions thereto, chall be deemed o be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in the
Security Instrumeant (or the leasehold estate if the Security Instrument ison a Ieaseliold) are referred to in this 1-4
Family Rider and the Security Instrument as the *‘Property.”’ i

B. USE OF PROPERTY; COMPLIANCE WITH LAW: Rorrower shall not seek, agrse 1o or make 2
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with zil-laws, ordinances, regulations and requirements of any governmental body
applicable to the Property. )

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any Jien inferior .
to the Security Instrument to be perfected against the Property without Lender’s prior writien permission.

D. RENT 1.OSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurauce is required by Uniform Covenant 5. R

E. “BORROWER'’S RIGHT TC REINSTATE” DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower's occupancy. of the Property is deleted. All remaining
covenants 2nd agreements set forth in Uniform Covenent 6 shall remain in effect. . -

MULTISTATE 1 - 4 FAMILY RIDZR - Fannle Mac/Froddis Mac Uniform Instrumant L - - Form 3170 393
. LT . Pagstat2 R . A o
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Filed for record at réquest of

~of

G. ASSIGNMENT OF LEASES. Upon Leider’s roquest, Borrower shall assign 1o Lender all leases of the

Property and all security deposits made in conmiection with leases of the Property. Upon the assigament, Lender

shall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole

discretion. As used in this paragraph G, the word "léase";shgll mean ,‘fsut_)lease” if the Security Instrument is on

aleaschold, : S

H. ASSIGNMENT OF RENTS; APFOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and tevenues (*‘Rents”’) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower autkorizes Lender or
Lender’s agerits to collect the Rents, and agrees that each tenant of the Property shall pay. the Reats to Lender or
Lender’s agents. However, Borrower shall receive the Rents until (i) Lender bas given Borrower notice of default
pursuant to paragraph 21 of the Security Instrument and (if) Lender has given notice to the tenant(s) that the Rents
are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not
an assignment for additioral security only.

If Lender gives notice of breach to Borrower: (i) ali Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (if) Lender
shall be entitled to collect and receive all of the Rents of the Property; (iif) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and mariaging the Property and collecting the Rents, including, but
not limited to, attorneys’ fees, receiver’s fees, premiums on feceiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessmerts and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shail be liable to account for
only those Rents actually received; and (vi) Lender shall be entitled ‘1o bave a receiver appointed to take
possession of and manage the Property and colléct the Renis and profits derived from the Property without any
showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purpeses shall become indebledness
of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that weuld prevent Lender from exercising its rights.under this paragraph.

Lender, or Lender’s agenis or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a defanlt occurs. Any zpplication
of Rents shall not ciire or waive any default or invalidate any othier right or remedy of Leader. This assignment of
Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid ir full.

1. CROSS-DEFAULT PROVISION. Bomrower’s default or breach under any pote or agreement in which
Lender has an interest shall be a breach under the Security Insimment and Lender may invoke any of the remedies
perrnitted by the Security Instrument. , oo : - ‘

BY SIGNING. BELO'W, Borrower accepts and. agrees to the terms and provisions contdined in this 1-4
Family Rider. . o

(Seal) > Ve
-Borrower 0SS P. A ELLO

_(Seal) 2 2

i

.Bomwer . RiTA J A ELLD ‘ “Borrower

@ -57 (33041.01 ) ‘ Page20l 2 - - Form 3170 3093
STATE OF OREGOM: COUNTY OF KLAMATH " ss. TN T

. Ameriritle . i . the___léth

- FEE

Tanuary AD.19__98 a1 _3:44 o'clock __P. M, andduly recordedinVol. M98 .

of Mortgages. =~ . onPage. . . 1585 _ ,
R © .,/ Bemetha G. Lgtsch; County Clerk
$45.00 - - Kbed

day




