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DEED OF TRUST

THIS DEED OF TRUST (‘Secusity Instrument”) smadeon [~ 2.0~ G- S The granoris

DENNIS L ROBZRTS & LINDA § ROBERTS
("Borrower"). The trusice is ‘ )

Azpen Title and Escorow .
{"Tmstee"). The beneficiary is  8takte of Oregem N

by and through the Diractor of the_ Oregon Dspartmant of Vetevans’ Affairs
which is organized and existing under the laws of the State of Oregon

» and whose
address is 700 Summer. St Ng , Salem OR  97310-1201

("Lender”). Borrower owes Lender the principal sum of
NINETY SEVEN THOUSAND SIX HUWDRED & 00/100
Dollars (US. $ §7.600.00),
This debt is evidenced by Berrower’s note dated the same date as this Security Instrument {"Note"}, which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on 02/01/2028 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with intetest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sins, with interest, advanced under pavagraph 7 to protect the security of
this Security Instrument; and (c) the performance of Bomrower’s Covenants and agreements under this Security Instrument and the
Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in- Klamath : County, Oregon:

Lot 1, Block 7, SECOND ADDITION TO SUNSET VILLAGE, in the County of Klamath,
State of Oregon. : S : R ’

which bas the address of 3917 CORONADO WAY , KLAMATH FALLS IR fStrest, Cityl,
Oregon 97603 . IZipCodsj (“Froperty AddressT);
 OREGON-Single Family -FNMAFHLMC UNIFORM .~~~
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fixtuzes now or hereafter a part of the property. All replacements and additions shail also be covered by this Security Instrument: -
All of the foregoing is referred 1o in this Security Instrument as the "Property.” ClnA T

BORROWER COVENANTS that Borrower is lawfuily seised of the estatc hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of recoxi. Borrower warrants and will
defend generally the ritle to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with lirnited
variations by jurisdiction to constitute a uniform security instrument covering real property. )

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall prompiy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tzxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: {3} yearly taxes
and assessments which may atiain priority over this Security Instrument as a lien on the Property; (b) yearly Jeasehold payments
or ground rer’s on the Property, if any; (c) yeasly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; {¢) yeariy mortgage insurance premiums, if any; and (P any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lien of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount rot to exceed the maximum amount a lender for a federally related
mortgage loan may requite for Borrower’s escrow account under the federal Real Estate Setslement Procedures Act of 1974 as
amended from time o time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hoeld Funds in an amount not 10 ezcead the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ftems or
otherwise in accordance with applicable law.

“The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federai Home Loan Bank. Lender shall apply the Funds to pay the Escrow
L:ems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Romower 1o pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable Jaw provides otherwise. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shail not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annua! accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Fands are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to he held by applicable law, Lender shall account to Bomrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Bormower shall pay
1o Lender the amount necessary to make up the deficiency. Borrower shali make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shail prompty refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphis
1 and 2 shall be applied: first, to ary prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest dae; fourth, to principal dug; and last, to any Jate charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessmenls, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that marner, Borrower shall pay them on time directly to the
person cwed payment. Borrower shail prompily fumish to Lender all notices of amounts io be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furpish to Lender receipts evidenciag the payments.

Borrower shall prompily discharge any lea which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptsble to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien is, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the licn i
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may auain prionity over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the
Preperty insured against loss by fire, hazards included within the ferm "extended coverage” and any other hazards, including
ficods or flooding, for which Lender requires insurance. This insurance shall be maintained in ihe amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shali ‘be chesen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Bomower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights iri the Property in accordance with paragraph 7.

TOGETHER WITH all the improvements now. or hercafter erected. ot the property, and all easements, appm&mamand E
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All insurance policies and renewals shall be accepiable to Lender and shall include a standard mortgage clause. Lender shafl
have the right to hold the poficies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of logs, Borrower shall give prompt notice to the insurance carrier and Lendger, Lender
may make proof of loss if not made promptly by Borrower, : o S

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insuvance procesdis shall be appiied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Berrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repais or restore the Propersy or 1o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procseds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and preceeds resuiting from damage o the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Mainteaance and Protection of the Property; Borrower’s Lear Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shail continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower's control. Berrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeitre action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materiaily impair the lien creaied by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling that, in
Lender’s good faith determination, prectudes forfeiture of the Borrower’s interest in the Property or other material irnpairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave maierially false or inaccurate information or statements to Lender (or failed o provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Barrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee titie shall
not merge unless Lender agrees io the merger in writing.

7. Protecticn of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), thes Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by 2 lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
dogs not have io do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other ierms of payment, these amounts shall bear interest from the date of
disbursement at the Note raie and shail be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obiain coverage substantially equivalent to the morigage insurance previously in effect, at a cost subsiantially cquivalent to the
cosi to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantiaily equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal w0
one-twelfih of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender wiil accept, use and retain these payments as a loss reserve in Yeu of morigage insurance. Loss reserve
payments may 1o longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, vntil the requirement for mortgage
msurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonatle cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condsmnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender. v . )
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In the event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Insrument,
whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
valte of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrureent immediately before the taking, wiless Bomower and Lender otherwise agree in wriling, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the tota! amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law ctherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Bomrower, or if, afier notice by Lender to Borrower that the condemnor offers (o make an
award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the rotice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 10 the sums secured
by this Security Instrument, whether or not then due,

Unless Lender and Bosrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymens refemred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to refease the lishility of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence preceedings against any suceessor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Insirument by rcason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. i

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a faw which sels maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collecied or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borsower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 0
Borrower., If a refund reduces principal, the reduction will be treated as a pertial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by fisst class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shali be governed by federal law and the law of the
Jurisdiction in which the Property is locatzd. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflic! shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any interest in it is
sold or mansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prokibited by federal law as of the date of this
Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further netice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any iime prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Sccurity Instrumeni. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if ro acceieration had occurred; (b) cures any
default of any other covenznts or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonabie attorneys’ fees; and (d) takes such action as Lender may scasonably require to assure that the lizn of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully eifective as if no acceleration had occurred. However, this right to reinstaie shali not apply in the case o7
acceleration under paragraph 17.
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19. Sale of Note; Change of Loan Servicer. The Note or a partial “initerest. in the Note' {fogether  with this Security
Instrument) may be sold one or more times wvilhout prior notice to Borrower. A sale may resuli in a change in the entity (known
as the “Loan Servicer") that collects monthly payments due under the Note and this Security Insirument. There also may be one or
more changes of the Loan Servicer uarelated 0 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilien notice of the change in accordance with paragraph 14 above and applicable law, The notice wiil state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable jaw.

20. Hazardous Substances, Borrower shail not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding iwo sentences shall ot apply to the presence, use, or storage on the
Property of smell quantities of Hazardous Substances that arc generally recognized to be appropriate to ronmsl residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Subsiance or Environmentat Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory anthority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmenta! Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kercsene, other flammable or toxic peiroleam producis, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is iocated that relate
10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prier to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action reguired o cure the default; (c}
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrewer of the right {0 reinstate
after acceleration and the right to bring a court action to assert the non-existence of a defanlt or any other defense of
Borrower fo acceleration and sale. If the defauit is not cured on or before the date specified in the notice, Lender, at its
opticn, may require immediate payment in full of s}l sums secured by this Security Inctrument without further demanud
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, bui not limited {0, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons presceibed by applicabie law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shali deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements mads
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but net
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally eatitled (o it.

22. Reconveyance, Upon payment of all sums secored by this Security Instrument, Lender shall request Trustee to reconvey
the Property and. shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument o
Trusice. Trustee shali reconvey the Property without warranty to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only if
the fee is paid to a third party (such as the Trusice) for services rendered aind the charging of the fee is permitted under applicable
law '

23. Substitute Trusiee. Lender may, from time {0 time, remove Trustee and appeint a suecessor frustes to any Trustes
appointed hereunder, Without conveyance of the Property, the successor trusice shall succeed (o all the title, power and duties
confesred upon Trustee herein and by applicable law.. : : A

24. Attorneys’ Fees.  As used in this Security Instrument and in the Note, “attomeys’ fees" shall include any attomeys” fess
awarded by an appeiiate comt : S . PRI
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26, Riders to thls:Secnmty Instrumient, ' If ong. swer and mrded togemer mzh this
* Security Instrument, the covenants and agreéments of each such nder s‘la!l be mcerporated into and shall amend 4nd supplement
ihe covenants and agreements of this Secunty Imlmmem as if the ﬂder(s) were a part of this Secunty Instrument,

[Check applicable box(es)}
L1 Adjustable Rate Rider Nl Condominium Rider [:] 1-4 Family Rider

"] Gradusted Payment Rider [__] Planned Unit Development Rider [ _I Biweekly Payment Rider
[ Ralloon Rider {1 Rae Improvement Rider [ Second Home Rider

(] VARider [ other(s) lspwxfy] '
© [X] Cenventional Addendum to Deed of Tyrust

BY SIGNING BELOW, Borrower aceepts and agress to the terms and covenants comamed in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it
Wi s 'M@&
Lo ('\ v (Seal)

DENNIS L, ROBERTS -Borrower

//VZ/WJ /5/ {Seal)

£ LINDR S ROBERTS -Borrower

_(Seal) s ' (Seal)

_~Borrower .. -Borrower

STATE OF OREGON, AMA +h - County ss:
On this &O\H’\ day of Muaf\k qug , personally appeared the above named

bé,h/hg[ ’P{)bfﬂ?‘ﬁ AUD C/AJZ)X: 3. /@)m«v@ and acknowledged
the foregoing insrumenttobe  ¢Ae /,ﬁ voluntary act and decd.

s sk Ll A i

e TN BT &L hotary Public forOregon
CAROLE A, LRIDE -

HOTARY PUBLIC.-OREGON

COMMBSION RO. mm
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* CONVENTIONAL ADDENDUM TO DEED OF TRUST

THIS ADDENDUM is made this 2. (D __ day of _ s . 19_9 & and is incorporated into and shall be
dezmed to amend and sﬁppiemeﬁt the Deed of Trust entered intS'by
DENNIS % ROBERTS & LINDA S ROBERTH , the undersigned (the Grantor) to the Direotor of the Oregon Department of

Veterans' Affairs (ODVA)(the Beneﬁci&ry) on propesty located at
3917 CORONADC WAY, KLAMATS FALLS

» Oregon, and with the same consideration as said Deed of Trust, which

is dated the same date as this Addendum. In the ovent of any conflict between the provisions of this Addendum and the provisions of the Deed
of Trust or Note, the provisions of this Addendum shall control.” All provisions of the Deed of Trust not inconsistent with this Addendum
shall, and do, remain in full force and effect, including, but not limited to, the rémedies available to the Lender or its successors of assigns in
the event of a default as described therein. ‘

(1) Time of Essence. Time is of the essence in the Deed of Trust,

{2 Use and Transfer of Trust Property. As long as ODVA, or its successers or assigns, are the heneficiasy of the Deed of Trust,
QDVA may declare all sums secured by the Security Instrument to be immediately due and payable if: (2) All or part of the property is
sold or otherwise transferred (except for a sale or transfer to the original Borrower, the surviving Spouse, unremarried former spouse,
surviving child or stepchild of the original Borrawer, a governmental entity when the secured Property is transferred for public use)
by Borrower to a purchaser or other transferes, or (b) Borrower rents, leases, or within 60 days after the loan is closed, fails to occupy and
continue to cceupy as the Borrower’s principel residence the Trust Property described in the Security Instrument, (¢) Borrower uses all or
any portion of the Trust Property for business purposes (ODVA may verify that the kome is not being used JSor business purposes
through site visits, inspection of the Borrower’s federal iax returns for a business use of the residence deduction, or other means, as
applicable), or (d) Borrower omits or misrepresents a fact that is material with respect to the provisiona of Section 143 of the Internal
Revenue Code in an application for this loan. The execution and delivery by the Borrower of any joint venture agreement, partnership
agrecment, declaration of trust, option agreement or other instrument whereunder any other person may become entiticd, directly or
indireetly, to the possession or enjoyment of the Trust Property, or the incoms or other benefits derived or to be derived therefrom, may in
each case be deemed o be a sale or transfer of Borrower’s interest in the Trust Property for the purpuses of this section. If ODVA
exercises this option, ODVA shall give Borrower notice of accelsration.

If alt or part of the property is sold or otherwise transferred (except for a sale or transfer to the origina! Borrower, the surviving
spouse, unremarried former spouse, surviving child or stepchild of the original Borrower, a governmental entity when the secured
Property is transferred for public usé) by Borrower to a purchaser or other transferee, the ODVA may require payment of administrative
costs and may increase the rate of interest due on the loan as preseribed in ORS 407.335 from the date of the transfer to the date the loan
is paid in full, and said interest shall be considered an amount due under the Note. The increase in the rate of interest shall not affect any
other remedies provided under the Security Instrument.

If a transfer to the original Borrower, the surviving spouse, unremarried former spouse; surviving child or stepehild of the original
Boaower, a governmental entity (when the secured Properiy is transferred for public use) occurs, the interest rate on the indebtedness
secured by this instrument shall conform te the vurrent statutory requirernents of the Oregon Legisiature and the administrative rules
adopted by the Director of the Oregon Department of Veterans’ Affairs pursuant thereto which are applicable at the time of the sale or
transfer, and, if the interest rale is 5o increased as a result of the application of those administrative rules o statutory requirements
imposed by the Oregon Legistature, the monthly payment for priricipal and interest shall increase so as to retire the obligation within the
original date of roaturity. S T P

(3) Environmental Evaluation. ODVA ﬁiay from time {o time deterrine that an environmental evaluation may be required. The
borrower will pay the cost of such environmental evaluation. o e ’ ~

{4) Hazard and Ficod Insusance. Borrower shall keep the iniprovements row ax_isﬁng or hereafer erected on the Property insured
against loss by fire, hazards included within the term “exfended coverage” and any other hozards, including floods or flooding, for which
Lender requires insurance as prescribed in the attached Deed of Trust.

If at any time it is determined that the security for this loan is located in whale or in past within a flood hazasd area as defined by the
National Flood Insurance Act, the Borrower will be required, and hereby agrees, to purchase flood hazard insurance acceptable to
ODVA, at no cost to ODVA. If the required flood hazard insurance i3 not volvatarily purchased by the Borrower, within 43 days of
“written notice to the Borrower, ODVA may force-place the flood insurance, ODVA will pay the cost of said force-placed insurunce from
the Borrower's esczow account or by adding said costs to.the principal ‘balance of the Borrower's lcan. if said cost is added to the loan
balance, interest will be collecied thereon at the note intetest rate. Borrower shall pay ODVA an amount, determined by GDVA, in

~addition to and together with the Borrower's regular payment as it becomes due. - - - L s
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Unlms ycru proﬂde us wuh evxdcn"e of ﬁxe msmmce coverage as teqnu'ed by our Secunty Insttument, we may
purchase insurance at yous éxpense to protect our inferest. 'I'kus 1insurance may, but need not, also protect your interest. If
the collateral becomes damaged, the coverage we pun.hase may 30t pay any claim you make or any clalm made against you.
You may laier cancel this coverage by pm‘ndmg evxdenf;e that you chtairied prepeny ooverage elsewhere.

You are re’ponsible for the cost of any insurance pumhased by us. Ths: cost of this insurance may be added to your loan
palance. If the cost is added to your loan balanoe the interest rate on the underlymg toan will apply to this added amount.
The effective date of Coverage may he the daie your pr*o: coverage ldpsed or the date you failed to provide proof of
insurance coverage. :

The coverage we purchas** may he ocn..xderably more expensrvc than insuranc? you obtain on your own and may not

satisfy any need for property damage osverage or agy mandamxy habﬂxty insirance requirements imposed by applicable
state or federal law

As added clarification, the coverage we purchage ¢overs us. The cost of this inswance may be added to your loan balance or
paid fiom your escrow account, as applicable. At our discretion, your standard payment will be increased to recover the cost of the
insursnce or 8 demand will be made for the full amount paid for the insirance.

(5) Losn Canceliation Life Tnsurance (LCLI). Loan Cancellation Life Inswance (LCLI} is un optional program. If the Borrower
applies and is accepted for this insurance, the Borrower. agress to pay the estimated prexaium o the Lender with their regular payment as
it becomes dus. Any LCLI accrued or unpaid premiums are # principal obligation of the ican and are sceured by this security dociment.
Any changes in the premium may change the amount of the regular payment. The insurance contract may provide that loan cancellation
life insurance wiil be canceled after payments on the loan becorne four months past due.

(6) Geverning Lavw; Severability. The Deed of Trust, Note, and this Addendum shall be governed by the laws of the State of
Oregon and it is distinctly understood and agresd that the Deed of Trust, Note, and this Addendum are subject to the provisions of Ariicle
XI-A of the Oregon Constitution, ORS Cheapter 407 and any subsequent amendments thereto, and to all rules and regulations which have
been issued or may hereafler be issued by the Directer of CDVA. pursuant to the provisions of ORS Chapter 407. In the event that any
provzsxons or clause of the Deed of Trust, Note, or this Addendum conflicts with applicable law, such conflict shall rot affect other
pmwsmns of the Deed of Trust, Note, or this' Addendum which czn be given effect thhout the conflicting provision, and to this end the
provisions of the Deed of Trust, Note, and this Addenuum are declared to be severable. -

The Borrower understands that the agreerents and st&tements of fact contained in the Addendmn to Residential Loan Applicaiion are

nesegsary conditions for granting this loan.

NOTICE TO BORROWER: THIS DGCUMENT SLBSTANTEALLY MODIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN iT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I ncreb} consent ) the modxﬁcatmns of the term_ sof the Deedof Trust and Note which dre. wntamed in s.hxs Addendum.
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