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' THIS DEED OF TRUST ("Securi
_ STEVEN C PIERCE AND ROBER

 (Bomower): Themustecis

("Trastee"). Tho beneficiary fs ~~ KLAMAT FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized ang existing under the laws of . THE' UNITED 'STATES OF AMERICA , and whose
addressis  CAMFUS BRANCH, 2323 DAMLIA STREET, KLAMATH FALLS, OR 97501
] - : CEes -0 . ("Lender"). Borrower owes Lender the princinal sum of
SIZTY FOUR THOUSAND AND NO/100 = e T
: R R . Dollars(US.$ §4,000.00 .
This debt is evidenced by Borrower's note dated the same date as’ this- Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and ‘payable on  FEBRUARY 1, 2013 .
This Security Instrument secures to Lander: (2) the repayment of the debt evidenced by the Note, with interest, and ali renewals,
extensions and modifications of the Notz; (b) the payment of ali other sums, withy interest, advanced under Paragraph 7 to protect
the security of this Security Instrament; and (cj the performance of Borrower's covenanis and agreements under this Security
Instrument and the Note; and (d) the repayment of any- futre advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Funre Advances®), R BRI SR .
FUTURE ADVANCES. Upon request to Borrower, Lender, 4t Lenders's option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances io Borrower, ‘Such Future Advances, with intésess thereon, shall be secured by
this Deed of Trust when evidenced by prowmiseory noles stating that said nates are’ sacufed hereby. "For this [purpose, Borrower

irrevocably grants and conveys to Trusice, in trust, with power of sale, the foﬂswiﬂgjd&scxi‘od propesty located in
KLAMATH County, Oregon:- . 0 o o
LOT 13 AND THE WESTERLY 9 FEET OF LOT 12 IN BLOCK. 53 OF ‘BUENA' VISTA ACDITION TO
THE CITY OF KLAMATH FALLS, ‘BACEPTING THAT PORTION DEEDED TO THE STATE OF
 OREGON, IN VOLUME. 301 AT PRGE 545, DEED RECORDS OF X  COUNTY,. OREGON,
- RECORDED AUGUST 5, 18958, FOR KI IWAY PURFOSES IN THE RECORDS . OF KLAMATH COUNTY,
©UORBGON, - f T R

- which has the address of 61 NEVADA AVE, KLAMATH FALLS SR e iStrest, City],
Oregon .. 97801 . - 1Zip Codel- . ("Propesty Address");

TOGETHER WITH 2ll the improvements fiow of hereafter erccted on the propesty, and all easements, appuricnances, and
fixtures now of hereafier a pert of the propezty. All replacemants and additions shall 2iso be covered by this Security Instrument.
All of the foregoing is referred 1o in this Security Instrument ac the "Property.”” - - ]

BORROWER COVENANTS that Romower is lawiully seiseq of the estaie herehy. conveyed and has the right to grant and
convey the Property and that the Property is unsncurnbered, except for encumbrances of record. Bosrower warrants and will defend
generaily the title (o the Property agains: all claims and demsnds, subject to any encutnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nagional use and non-uniform covenants with limited
variations by jurisdiction to constituie a uniform security insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :

1. Payment of Principal and Interest; Frepayment and Late Charges, Borrowes shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymeat and ate charges dus under the Notw,

2, Funds for Taxes and Insurance. Subjeet io applicabie iaw or (o a writien waiver by Lender, Borrower shall pay 10 Lender
on the day monihly payments are due under the Note, natid the Nots is paid in full, & sum ("Funds™) equal to ane-tweifih of: (a)
yearly taxes and asscssments which may attain priority over this Security Instrument as a Bzn oi the Propesty; (b) yearly leasshold
payments or ground rents on the Property, if eny; (c) yearly hazsrd or property insurance premiums; {d) yearly flood insurence
premiums, if any; (e) yearly morigage insurance preminms, if any; and (f) any sums payable by Rorrower to Lender, in accordance
with the provisions of paragragh 8, in lieu of the payment of mornigage insurance premiurs, ‘These items are called "Escrow ltems.”
Lender may, at sny time, collect and hold Funds in an amonnt niet to exceed the maximum amount & lender for a federally related
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requires intrest to be paid, Lender shall not be required (o pay Borrower any. interest or 5 5. Borrower and

Lender may agree in writing, however, that interest shall be paid on the Funds, Londar shall give to Borrower, without charge, an
annual acconnting of the Funds, showing credits and debits to the Funds and the puzpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrement.

If the Funds held by Lender exceed the amounts permitted to be heid by applicable law, Leader shall account o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid by Leader at any time is
not sufficient to pay the Escrow Usms when due, Lender may so notity Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary io make up the deficiency. Rorrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion, S L :

Upon payment in {2l of af sums secured by this Security Instrumeni, Lender shalf prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acduire or sell the Property, Lender, pricr t¢ the acquisition or sale of the
gmpt‘&’ty, shall apply any Funds held by Lender at the tme of acquisition or sale 25 a credit against the sums secured by this

ecurity Insirmment, ’ : : , .

3. Application of Payments. Tnless applicable Jaw provides otheswiss, sit payments reczived by Lender under Pparagraphs 1
and 2 shall be applied: first, to any prepayment chasges due under the Note; second, to amounts payable under paragraph 2; third,
W interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay el taxes, assessments, charges, fines and impositions stiributable 1o the Properiy
which may attain priority over this Security Instrument, and leaséhold Payments or geound rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumnish 10 Lender all notices of amounts to- be paid under this paragraph. If
Borrower makes these payments direcily, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrawer shall promptly discharge any liea which bas pricrity over this Sccurity Insttument unless Bomrower: (@) agrees in
writing to the payment of the obligation secured by the Lien in a manner accepiable to Lender; (b) contesis in good faith the Lien by,
or defends against enforcement of the len in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secuzes from the holder of the fien an agreement satisfactory to Lender subordinating the Yen to this Security
Instrument, If Leader determines that any pars of the Property is subject to a lien which may attain priority over this Security
Instrument; Lender may give Borrower a2 notice: identifying the lien. Bomrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of niotice; ~ ,

5. Hazard or Property Insurance, Somower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurence. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be uareasonably withtiedd, If Borrower fails 0 aintain. coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

) All insusance policies and renewals shail be accepiable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewsls, If Leader requires, Bomower. shall prompily give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Boroower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. . ’

. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be agplied to restoration or repair of the
Property damaged, if the restoraticn or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is. ot economically feasible or Lender’s secatity would be.lessened, the insurance procseds shall be applied o the sums
secured My this Security Instrument, whether or not then' due, with any excess paid ts Bomower. If Borower abangons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance procesds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by tiis Security Instrament, whether or not fien dus. The 30-day period will begin when the nofice is given,

Unless Lender and Borrower ctherwise agree in writing, any applicazion of proceeds to principal shall not extend or postpene
the due date of the monthly payments referred to'in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Leader, Bomower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender 10 the extent of the surns secured by this Security Instrument immediately
prios to the acquisition, S . o :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borvower's Loan Application; Leaseholds.
Berrower shall ocenpy, i 3 X inci i ithin st i
this Security Instrument an » ;
date of gccupancy, unless Lender otherwise agrees in writing,
extenuating circumstances exist which are beyond Borrower’s control. Borrower shail not destroy, damage or impair the Preperty,
atiow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's
otherwise materiaily impair i i
default and reinstate, as p
Lender’s good faith determination, precludes forfe _ i
the lien created by this Security Instrument or Lender’s security interest. Borrawer shall also be in default if Bormower, during the
loan application process, gave materially false or ineccurate information or statements to Lender {or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note; including, but not limited to, represeniations

i i 3ril trument is on a leasehold, Borrower

¥ ; g s

Iegal procesdi _may significan o 6r°s 7ights in the Propenty {such s a

proceeding in bankrupicy, probate, for condemnation or fotfeiture or ta enforee laws oz regulaiions), then Lender may Go and pay
for whatever is necessary (o protect tha value of ths ‘!?rbp}g{‘tys&n&I;eadcg’ssﬁgtg_ts‘m the Property. Lender's actions may include
paying any sums secured by a tien which.has priority over this Securit Instrustient, sppeasing -in-court, paying reasonsble
- . attorneys™ fees and entering on the Propesty to make: i85, Altho ender m n pnder this yaragraph 7, Lender does
eof have 1o do 5o, R I o T - o
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sohis insuresice may; but need o, also proicct the Bomower's interest. If the colisteral bocomes damaged. the
coverage the Lender purchased may aot pay-any claim Borrower makes or any clain made sgainst the Borrower. Bomower may
lager cancel this coversge by providing evidence that Borsower has obtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. ‘The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contrsct or loan balance, the interest rate on the underlying coniract or foar will
apply to this added amount. Effoctive date of covezage may be the date the Bomower’s prior coverage Iapsed or the date the
Borrower failed to provide preof of coverage. - - A S

: The caverage Lender purchases may be considerably siore expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the reed for propesty damage coverage or other mandatory Liability insurance requircments imposed by

licable law, = . R : S
e 8. Mortgage Insurance. If Lender required marfgage insurance as & condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintaiii- the morigage: insurance in effect If, for any reason, the
mortgage insuranice coverage required by Lender Iapses or ceases (o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent o the morigage insurance previously in effect, at a cost substantiaily equivalent to the cost
to Bosrower of the mortzage insurance previousiy in effect, from an aliernate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly morigage insurance premium being: paid-by Borrower when the insurance coverage lapsed or ceased o be in effect,
Lender will accept, uss and retain these payments as a loss reservein Leu of mortgage i
no longer be required, at the option of Lender, if mortgage imsurance covi i
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to mainiain mortgage insurance in effect, or io provide & loss reserve, until ihe requirement for morigage insurance ends in
accordance with any writlen agreement between Bormower and Lender or applicable law, -
9. Inspection, Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender shall give

Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any zward or claim for es, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in Feu of condemnation, are hereby assigned and shaii
be paid to Lender. : )

In the event of a total taking of the Propety, the proceeds shall be applied to the sums secured by this Security Instrument,

, Wi Y excass paid o Borrower, In the event of & partial taking of the Property in which the fair market
value of the Property immediately Sefore the teking is equal to or greater than the amount of e sums secured by this Security
Instrument immediutely before the taking, unfess Bommower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shail be reduced by the amount of the proceeds miltiplied by ithe following fraction: (a) the total amount of the
sums secwred immediately before the taking, divided by (b).the fair market value of the Property immediately before the taking,
Any balance shall be psid to Borrower, In the event of a partial taking of the Property in which the fair market vaiue of the
Property immediately before the taking is less than the amount of the sums sscured tmmediately before the taking, unless Rorrower
and Iender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied o the sums
secured by this Security Instniment whether or not the sums are then due, -

If the Property is abandoned by Borrowes, or if, afier notice by Lender 1o Borrower that the condemnoar offers to make an
award ot seitle a claim for damages, Boriower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at ifs option, either t restoration or fepair of the Property or to the sums secured by
this Security Instrument, whether or not hen due. =~

Uniess Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or posipone
the duc date of the monthly payments seferved 1o in paragraphs 1'and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
aortization of the sums secwmed by this Security Instrument granted by Lender to any successor in interest of Boower shall not
operaie o release the liability of the original Bomrower or Borrower’s. successors in infecest Lender shall not be required 1o

commence 1o
suas secured by this Security Insirument by reason of any demand. )
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy, : :
12. Successors and Assigns Bound; Joint snd Seversl Liabiiity; Co-signers, The covenants and agreameats of this
Security Insirument shall bind and benefit the & i Lender and Borrower, subject to the provisions of
joi several. Any Bomower who co-signs tiis Security

exceed the permitted limits, then: () any su

permitied limis; and (b) any sums already collected from
Lender may chooss 1o make this refund by reducing the
If a refund reduces principal, the reduction will be

shall be deemed o have been given 1o Borrower or Lender when given as provided in thig paragraph,

15. Governing Law; Severability. This Security  Instrument shall -be governed by federal Iaw and the law of the
jurisdiction in which ine Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with epplicable law, such contlict shall niot affect other provisions of this Security Instrument of the Note which can be
given gfi‘ect without the conflicting provision. To this end the provisions of this Security Instrument and the Nots are declared to be
severable. e L S
16. Borrower’s Copy. Borrower shall be given one conformed copy of e Nose and of this Security Tasrument,

17, Transfer of the Properiy or a Benelicial Interest in Borrower. If all or any pestof the Propenty or any interest in it is

" sold o5 teansferred {or if 4 beneficial Hnterest in Borower assaldwtransfm and Borrower is 0ot 2 nataval person) without

~ . Lender’s prior written consent, Lender may, at it option,’s iminediate payment in full of all sums secured by this Security
. Inswument However, this option shall:nos be exerch gifier if exerciss is oy sited by federal law as of the date of this

Fomss o




* this Secirity Insrament without furthér notte o
"18, Borrower’s Right 1o Reinstate, If B
of this Security Lsstrament discontinued of an
specisy for reinstatement) befon: saie ‘of the Property pun
entry. of 2 judgment enforcing this Security Instumeni. Thos Besrowe
woilt.be due under this Security Instrument and the Note'as i 00 acceicration had occurred; ,
covenants of agreements; () pays all expenses incurred in enforcing this Security: Instrumens, including, but not limited to,
 reasonable atiommeys® fees; and (d) takes such action as Lender. may rensonably require to gssure that the lien of this Security

Instrument, Lender's rights in the Property and Borrowee's obligation to pay. the sums sscured by this Security lastrument shail
continue tuchanged. Upon reinstatement by Borrower, this- Sccurity Insirument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. - o T S : A
‘ig, Sale of Note; Change of Loan Servicer. The Note or a pariial interest in the Note (fopether with this Security
Instrument) may be soid onie or more times without prior notice to Bowower. A sale may result in & change in the entity known as
the "Loan Sexvicer™ that collects monthiy payments due under the Note and this Secusity Instrument. There also m3y be one or
more changes of the Loan Servicer unreiated io 2 sale of the Note. I there is a change of the Loan Servicer, Borrower ‘will be given
writien notics of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address 10 which payments:should be made. The sotice will also contain any other information
required by applicable law, - ' : =

20, Hazardous Substances. Bomowsz sha]lfnatxcéés’e or permit the pmezwé,‘ use, dispossl, siorage, or release of any

- Hazardous Substances on or in the Properiy. Borrower shall not do, nor allow anyons else 1o 4o, anything affecting the Propenty
that is in violation of any Environmental Law, The preceding iwe sentences shall not apply to the presence, uss, OF siorage on the
Property of small quantities of Hazardoes Substences t at are generally recognized fo be appropriate to normal residential uses and
to maintenance of the Property. L e . o e

Borrower shall promptly give Lender writien notice of any investigation, clabm, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propeny and any Hazardous Substance or Environmental Law of
which Borrower has actmal knowledge. If Borrower leams, or is notified by any: governmental of regulatory anthority, that any
femoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompiy take alt
necessary remedial actions in accordance with Environmental Law. -~ e

~As used in this paragraph 20, "Hazardoiis Substences” ar those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: ‘gasoline, kezosene, other flammable or toxic patrolewn products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehvde, snd radipactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propesty is located that relate to
health, safety or environimental protection. . B ; :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to accelerstion following Borrower’s breach of
any covenani or agreement in this Security Instrument (but not prior to sceeleration under paragraph 17 unless apphicable
law prevides otherwiss), The notice shall specify:  (a) the default; (b) fhe action requived o cave the defpit; () 2 date, not
less than 30 days from the date the potice is given to Borrower, by which the defauls must be cared; snd (d} that fabure io

. cure the defanlt on or before the date specified in the notice may result ia acceleration 5 the sums secursd by this Secerity
Instrunent and sale of the Property, The notive shall forther inform Borrower of the right fo relnstate after acceleration
and the right to bring a court sction to assert the non-existence of a default or any other defense of Borrower fo
acceleration and sale. If fhe default is not cured on or befors the date specified in the notice, Lender, at is option, may
require immegizte payment in full of all sums secured by this Secarity Instrument without farther demard and may irvoke
the power of sale and any other remedies permitied by appliceble law. Lender shail be enfitled to collect all expenses
incarred in pursuing the remedies provided in this paragraph 21, including, but net Hmited to, reasonable attorneys’ fees
and costs of tile evidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustes o execute a written notice of the
eccurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such votice to be
recorded in each county in which any part of the Property is focated. Lender or Trastee shall give notice of sale in the
manner prescribed by applicabie Iaw jo Borrower and o other persons prescribed by spplicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall seli the Property at public auction fio the highest
bidder at the time and place and under the ternis designated in the notice of saie in one or more parcels and in any order
Trusiez determines. Trustee may postpone sale of all or any parcel of the Property by public anncenreement at the time and
place of any previously scheduled sale, Lender or iis designee moy purchase the Property at any ssfe,

Trustee chgll deliver to the purchaser Trustee’s deed conveyisg the Properiy without any covenasnt or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facke evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: {a) to all expenses of the sale, ncluding, hut not
Bmited tn, reasonable Trusiee’s and attorneys’ fees; (b) to &lf sums secured by this Security Instrument; and (C) any excess
to the person or persons legally entitled toit. - : ~ ' S

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee siall reconvey the Property. without warranty for.a fee of not less. than $5.00 10 the person or persons legally
eatitled o it. Such person or persons shall pay any recordationcosts, . 0 o

23, Substitute Trustes. Lender may, from ime to tme, remove Trustee znd appoint a successor trustee o any Trusice
appointed hereznder. Without conveyaice of the Property, the successor truistee shall succesd to oll the title, power and duties
conferred upon Trustée herein and by spplicable faw. - 1. IR P S

awarded by anappellate court. i i fauic e 10l o
25, Riders to this Security Instrument. if one or’ more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider. shall b incorporsied into and shall amend and supplement
she covenants and agreements of this Security Instument as if the ridex(s) wore £ part of this Security Instrument.
[Check applicable bow(es)lw D B L AL e T S R
Acinspble Rato Rider -+~ L L ;Q,Mmﬂymﬁa
S Graduated Payment Rider. - "L = Lot Biwseldy Payment Rides
[_IBalicon Rider , |} Rate Iimprovemes < {1 Second Home Rider
L] vA Rider o omen) apesify) R

24, Attorneys’ Fees. As used in this Security Instrement and in the Notz, “atiornéys’ foes” shall include any attorneys” fecs

"UNDER OREGON LAW, MOST AGREEMENTS, /BND COMMITMENTS MADE BY US AFTER
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7L Fore 3038, 990
2

18285002/ 5a10) U i




STATE OF OREGON,
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