- .The grantor is

(Bomower"). The trustee 35y

© ' ("Trostee™), The beneficiary i~ KLAMATH FIRS

‘which is organized and existing under the Jaws of . THE UNITED STATES. OF AMERICA , and whoss
addressis ~ SHASTA BRANCH, 2943 SOUTH SIXTH STREET, KLAMATH FALLS , OR 97603

S . T R ("Lendex”). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY FOUR THOUSAND EIGET HUNDRED AND NO/200 T B

N T Domsus.s 154,800.00 X

This debt is evidenced by Borrower's note. dated the same date as’ this' Security Instrument ("Nots™), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on’ FEBRUARY 1, 2028
This Secusity Instrument secures to Lender: {a) the repayment of ti
extensions and modifications of the Notg; (b) the payn Fothier | on
the security of this Security Instrament; and (c) the pe ¢ 0f Borrower's -agresmente under this Security
Instrument and the Note; and (4} the repayment of ‘eny future advances, with interest thereon, made to Borower by Lender
pursuant to the paragraph below (“Fum‘reAd_yagees"} R R R ‘

FUTURE ADVANCES. Upon request o Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Fuiire Advances to Borrower. - Such Future Advances, with injarest thereon, shall be sscured by
- this Deed of Trost when evidenced b}pmuussorysm&s:stan@:haz said noles ars secored’ heeeby. For this purposs, Borower

irrevocably grants and conveys to Trustes, in & ith power of sale, the following describod propeniy locaied in

which Bas the addeass of 2061 WILD PLUM BMATH. FALLS - : i e {Streez, City},

 Oregom - 97601 S SniL

TGGETHER WITH il the improvements now' of hereafier erected on the property, and all eassrents, appurisnances, and

* fixtures now or hereafier a part of e propesty; All teplacements and additions shall 'also b= covered by this Security Instrument.
Al of the foregoing is referred w in this Security Insrumentas the "Property.” - - -

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and bas the right o grent and
convey the Property and that the Property is wnencumbered, except for encumbrances of record, Bosmower warrants and will defend
generally the tifle 1o the Property against all claimis and demands, subject to any encurabrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and nos-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrumiont covering real properiy.

UNIFORM COVENANTS. Rorrower and Lénder covenant and agree ss follows: )

L. Payment of Principal and Intersst; Prepayment and Late Charges, Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Mote and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjest to applicable law or o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal 10 one-twelfth of: {a)
yearly taxes and assessmants which may attain priority over this Security Instrument a5 a lien on the Propenty; (b) yearly leasehold
payments of ground rents on the Propeny; if any; {c) vearly [hazard ‘or property insusence prémiums; (&) yearly Stood insurance
premiums, if any; {¢) yearly mortgage insurance premiuins, if any; end (f) any sums payable by Beirower to Lender, in accordanice
. Wwith the provisions of paragraph 8, in Hew of ihie payment of mortgags inswrance premimns, Thess flems are called "Escrow liems.”
- Lender may, al any. time; cellect and hold Funds [Nk nok cced the meximum ainount 8 lender for a fedecally relaed
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- The Funds shali be'held in an instit dep sgency, insrumentality, or entity (including
Lender, if Lender is such an institution) ot int any ek Home Loan B shall apply the Funds 1o pay the Escrow ltems,
Lender may uot charge Borrower for holding plyii  Funds, annually anelyzing the escrow sccount, or verifying the
Escrow. Items, unless Lender Borrower interest'an the Funds and & icable: law ‘peemits Lender o ma¥e such & charge.
However, Lender may require Bommowe Py a one-tme churge for an independent real estzie wx Teporting service nsed by
Lender in conmection with this loan, unless applicable faw provides otherwise, Tnless an sgreement is made or applicable law
requires interest to be paid, Lender shall not be required 0 pay Borrower any. interest or sarnings on the Funds. Borrowes and
Lender may agree in writing, however, that interest shall 1 paid on the Funds, Lender shall give to Bomower, without charge, an
annual acconnting of the Funds, showing credits and debits to the Funds and the purpose for whick each debit to the Funds was
made. The Funds are pledged as addidonal security for all sums secored by this Security Instrament.

if the Funds held by Lender exceed the amounts permitied 10 be held by applicable law, Lender shall zccount (o Borrower for
the excess Funds in accordance with the requirements of appiicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow ltems when dug, Lender may 5o aotify Borrower in writing, and, in such cass Rorrower shall pay
10 Lender the amount necessary to make up the deficiency; Bomrower shall make up the deficiency in no more than iwelve monthly
payments, at Lender’s sole discretion. TR : :

Upon payment in full of all sums secused by this Security Instrument, Lender shall promptly refund to Borrower any Funds
helid by Lender. I, under paragraph 21, Leader shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply. any Funds held by Lender at the tme of aequisition or sale a5 a credit against the sums secured by this
Security Instrument, R - o :

3. Appiication of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment ¢harges dus under the Noze: second, 10 amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitribuishle to the Property
which may attain priority over this Security Instrumesn, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them cn time directly to the
person owed payment, Borrower shall promptly famish to Lender ail notices of AmMOURIS 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments,

Berrower shall promptly discharge any Tien which has priority over this Security Insrument unless Bormower: (a) agrees in
writing to the payment of the obligation secured by the Hen in @ manner accepiable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the Yen in, legal proceedings which in the Lender’s opinion operate t prevent the enforcement
of the lien; i ' i iniati i i
Instrument. If Lender determines that any patt of the Property is subject 10 a %

Instrument, Lender may give Borrower 2 notice identifying the Tien, Borrower
actions sst forth above within 10 days of the giving of notice, ) o

5. Hazard or Property Insurance. Bomrower shall keep the improvements now existing oz hereafter erected on the Property
insured against loss by fire, hazards included wishin- the term "extended coverage” and any other hazargs, including floods or
flooding, for which Lender requires insurance. This insutanice shall be maintained in the amounis and for the periods thag Lender
requires. The insurance carrier providing the insursnce shall be chosen by Botrower subject 1o Lender’s approval which shalt pog
be unreasonably withheld. If Borfower fails to maintgin Coverage described above, Lender may, at Lender’s opton, obwin
coverage to protect Lender's rights in the Properiy in accordance with paragraph 7. .- P

All insurance policies and renewals shail be accepinble to Lender and shall include a stendard mortgage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender al} receipts of paid
premiums and renewal notices. In the event of loss, Borrewer shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made Borower. . :

Unless Lender in.wri

Lender may collect the insvrance proceeds. Lendsr may use the :
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procesds o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds. resulting from damage 1o the
Property prior to the acquisition shall pass t¢ Lender 1o the extent of the sums secused by this Security Instrument immediately
prior to the acquisition. :

6. Cccupancy, Preservation, Maintenance and Protection of the Property;
Bomower shail occupy, 43 Borsow: inci i
this Security Instrurment and shall cositinug to ocgupy the Progerty as Bomrowes's
date of occupancy, unless Lender otherwise agrees in writing, which consent shali noi be unreasonably withheld, or unless
extenusting circumstances exist which are beyond Bosrower's control, Borrower shell not desioy, damage or impair the Property,
allow the Properiy to deteriorate, or commit wasie on the Property, Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s geod faith judgment could result in forfeitnre of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Bomower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, preciudes forfeiture of the Borrowsr’s interest in the Propesty or other material impairment of
the lien created by this Security Instrument or Lendér’s secarity. interest. Borrower shall also be in default if Borrower, dusing the
Ioan application process, gave materially false or ingccurate information or statements to Lender (or failed 1 provide Lender with
any material information) in connection with the ioan’ evidenced by the Note, including, but not limited to, representations
concerning Bomrower's occupancy of the ‘principal resi i i i
shall comgply with all the provisions of th
not merge unless Lender agrees o the mesger in writing.” . o

7. Protection of Leader’s Rights in the Property. I Borcower fails to petiomn s covenants and agreaments contained in
this Security Instrument, or there is a legal procesding that may significanily affecs’ ander's sights in the Property {such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to o Qaws or reguletions), 3
for whatever is necessary o protect the value of the Px B
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y any claim
Yater cancel this coverage by providing evidende that Barrower has obisined p OV
. The Bomower is responsible for cost of any inserance purchased by Lender, The costof this insurance may be added to your
contract or loan balance. If the cost is sdded t the coaitract or loan balance, the interest rate on the underiying contract or loan will
apply to this added amount. Bffective date of coverage may be the date the Borower’s pricr coverage lapsed or the date the
Borrower failed to provide proof of coverage.. : R _— '

The coverage Lender purchases may be considersbly more expensive than insurance the Borrower can obtzin on Borrower's
own and may not satisfy the need for propesty damage coverage or other mandatory liability insurance requirements imposed by
applicable law. ) : BN :

o 8. Mortgage Jnsurance, If Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premimms required {0 maintain the mortgege insurance in effect I, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borvower shall pay the premiums reguired to
obtain coverage substantially equivalent to the morigage insurance previously in effect, ot a cost substangally equivalent to the cost
1o Borrower of the morigage insurance previously in 2ffect; from an aliemate morigage insurer approved by Lender. If substantiaily
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month 2 sum equal to one-twelfth of
the yearly mortgage insurance promium being paid by Borrower when the insurance coverage Iapsed or ceased to be in effect.
Lender will zecept, use and retain these payments as a loss. reserve in lieu of morigage inswance, Loss reserve payments may
no longer be required, ai the option of Lexder, if mongage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approvad by Leader again becomes available and is obteined, Borrower shall pay the premiums
required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in
accordance with any writien agrecment between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may mzke rsasonable entries upon and inspections of the Properiy. Lender shall give
Borrower notice at ihe time of or prior to an inspection specifying reasonable cause for the inspection,

16. Condemnation. The proceeds of any award or claim for damages, direct or consequentis), in connection with any
condemnation é}r other taking of any part of the Propesty, or for conveyance @ lieu of condemnation, asc hereby assigned and shail
be paid 10 Lender. oo o

In the event of a total wking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, With any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately hefore the faking .is equal o0 or greater than.the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Secarity Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the iotal amount of the
sums secured inmediately before the takinig, divided by (b). the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial teking of the Preperty in which the fair market value of the
Property immediately before the taking is 1zss than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agres in writing of unless applicable law otherwise provides, the procesds shall be applied to the sums
secured by this Security Instrurnent whether or not the sums are then due. L

if the Property is abandoned by Bomrower, or if, after nofice by Lender to Borrower that the condemaor offers to make an
award or settle a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceads, at its option; eithér to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due, . - s Lo

Unless Lender and Bomower otherwise agree in writing; any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymenis referred 10 in paragraphs 1 and 2 or change the amount of such payments.

13. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Secirity Instrument granted by Lender to any successor in interest of Borrower shall not
operate o release the lisbility of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any stccessor in interest or refuse to exiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrumient by reason of any demand mads by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. ) : 3 T L

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers: The covenanis and agreewments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Boower, subject 1o the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument hat does not execute the Note: (3) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the iesms of this Security Instrumeny; (b) is not personally obligated to pay the sums
secured by this Security Instrement; and {c) agrees that Lender and any other Borrower may sgres 10 extend, modify, forbear or
meke any accommodations with regard to the terms of this Security Instrament or the Note without thai Borrowes’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject ¢ a law which scts maximum loaa charges, and
that law is finally intsrpreted so that the inierest or other loan chazges collected or fo be collected in connection with e loan
exceed the permitted Bimits, then: {a) any such loan charge shall be reduced by the amount necessary o reduce the charge to the
permitted limit; and (b) any suras aiready coliected from Borrower which exceeded permitted Hmits will be refunded to Bormower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
1€ a refund reduces principal, the reduction will bs treated as a partial prepayment without any prepayment charge uader the Note.

14, Notices, Any notice to Bowower provided for in this Security Instrument shalt be given by delivering it or by mailing it
by first class mail unless applicabie law requires use of another method, The notice shall be directed 0 the Property Address o any
other address Borrower designates by notice to Lendes. Any notics to Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender designates by notice to Bosrower. ‘Any notice provided for in this Security Instrument
shall be deemed to have been given to Rosrower or Leader when given as provided in this paragraph.

15, Governing Law; Severability, This. Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the évent that any. provision or clause of this Security Instrument or the Note
conflicts with epplicable law, such conflict shall rot affect other provisions of this Security Instrument or the Note which can be
given sffect without the conflicting provision, To this end the provisions of this Security instrument szd the Note are declaved to be
severabls. o e o - L
16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. )

17. Transfer of the Properiy or 8 Beneticial Tnterest in Borrowes. If il o any pari of the Propesty or any intercst in it is

soid or.transferred {or i a beneficial interes cwrower is-sold o iransferred avi Bosrower is not a nawral person) without

R Lender’s prior writiea consent, Lendet may, ioR, Tequire immediate payment fall .of all sums secured by this Security

.. Inswrument: Howover, this option

federst Taw 23 of the date of this
-Secutity Instrument,. ST :




would be due under this Security Instrument and thy £ag i cleration hiad occurred; (b) cures any defsult of any cther
covenanis or agreements; (c) pays sli expenses: incuned in enfor g this Security Instrument, including, but not limited to,
reasonable aftoreys® fees; and (d)‘,mkes‘»sﬁch'acm;as:Lané&;mayreasonahiy;require o agsure that the lien of this Security
Instrument, Lender’s rights in the Froperty and Bomower’s obligation to pay the sums secuced by this Security Instroment shail
continue unchanged. Upon reinstatement-by Borower; this Security Instrument-and the obligations secured hereby shall remain
fully effective as if no scceleration had occurred. However, this right (o reinstate shall not spply int the case of acceleration under
h 17, L L . o i :

;aa:agrgg Sale of Note; Change of Lean Servicer, The Noie or 2 partial interest in the Note (together with this Security
Instrument) may be sold ane or more times without prior aotice to Bomower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects menthly payments due under the Note and thiz Security Instrument, There also miy be one or
more changes of the Loan Servicer unrelated to 5 sale of the Note. If there is o change of the Loan Services, Bozrower will be given
wriften notice of the change in sccordance with peragraph-14 sbove and applicable faw, The notice wiit state the name and address
of the new Loan Servicer and the address o wiich payments should be made. The notice will also contsin any other information
requived by applicable law, o o G g s

20, Hazardous Substances. Borrower shall not cause. or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Berrower shall not do, nor allow anyene else to do, anything affecting the Property
that is in viglation of any Environmental Law. The preceding two sentences'shall not apply to the Presence, use, or storage on the
Property of smail quaniities of Hazardous Substances that are generaily recognized to be appropriste to normal residential uses and
1o maintenance of the Property. . : - , ; o ; .

Borrower shall prompily give Lender written niotice of ‘any investigation, claim; demand, lawsuit or other action by any
Eovernmental or regulatory. agency or private peaty involving the Property and any Hazsedous Substance or Environmentat Law of
which Borrower has aciual knowledge. If Bémower. learns; or is notified by any govemmentsl or regulatory authority, that any
removal or othier remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in-accordance with Environmental Law. ’ o ;

As used in this paragraph 20, "Hazardous Snbstances” are those substances defined 25 toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic perroleum products, toxic
pesticides and herbicides, volatile solveats, materials contsining -asbestos or formaldehyde, and radioactive materigls, As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located thay relare to
health, safety or environmentst protection, o ,

NON-UNIFORM CGVENANTS. Bomower and Lender further covenant and agree as follows:

21. Acceliration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agrecment in this Security Instrament (bui not prior to acceleration under paragraph 17 nnless applicable
law provides otherwise), The notice shall specify:  (a) the defanit; (b) the action reqaired to eure the default; (0 2 date, not
less than 30 days from the date the noiice is given to Borrower, by which the default must be cured; and (&) that failure to
cure the default on or before the date specified in the notice mey result in aceeleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Rorrower of the right fo reinstate after acceleration
and the right fo bring 2 court scifon {o sssevt the pon-existence of a default or eny other defense of Borrower to
acceleration aad sale, If the defanlt is not cared on or Before the date specified in the notice, Lender, 2t its option, may
require iminediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
ilse power of sale sed any cther remedies permitted by spplcabie law, Lender shall be entitled to collect &l expenses
incerred fa pursuing the remedies provided in this paragraph 21, including, but not Emited to, reasonshle attorneys’ fees
ang costs of tite evidence, ‘ .

if Lender invokes the power of sale, Lender stisll execute or tause Trustee to execute 8 written notice of the
securrence of an eveni of default and of Lender’s election o cause the Froperty to be sold and shell cause sach notice to be
recorded iu each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mansner prescribed b aingpiieable law to Berrower and to other pevsons prescxibed by applicable law. After the time
required By applicable law, Trustes, without demard on Baorrower, shall sell the Property i public auction t6 the highest
bidder a? the time and place and uader the terms designisted in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posipsae sale of 2f cr any-parcel of the Property by public anncurcement at the time and
piace of any previcusly scheduled sale, Lender or its designes may purchase the Property at any sale,

Trustec shall deliver {0 the purchaser Trustes’s gesd conveying the Property withou? any covenant or WRITARLY,
expressed or implied, The vecitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements made
therein, Trastec shall apply the proceeds of the sale in the following order: (a} to 2!l expenses of the sale, including, but not
Hmited to, réasonable Trustes’s and aitorneys’ fees; (b to all suins secured by this Securily Instrument; and () any excess
to the perzon or persous legally entiiled 1o it e : :

22. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shell reguest Trustee 1o Teconvey

the Property and shall- surrender this Security Instamient and afl notes evidencing debt secured by this Security Instrament to
Trustee. Trustee shall reconvey ibe Property without warranty for a fee of not less than $5.00 ic the person or persons legally
entitled 1o it. Such person or persons shail pay Ry recordationcosts, » o . ; .

23. Substitute Trustee. Lender may, from time 10 time, wemove Trustee: and appoint a successor trusiee to any Trusice
appointed hereunder. Without conveyance of the Property, the siccessor trustee shall succeed to all the title, power and duties
conferred upon Trustes hersin and by applicablelaw. - SRR

24, Attorneys’ Fees. As used in this Security. Tnstrument snd in the Note, "attorngys’ fees” shall include any atiorneys® fees
awarded by an appellats coust. L R AR L o -

25, Riders 1o this Security Instrament. X onc of

: - more iders are executed by Bomower and recorded together wiih this
Security Instrument, the covenants and agreements of each such rider shall be incorporsied into and ‘shall'amend and supplement
-~ the covenanis'and agreements of this Secrrity Instrument as § i ridér(s) were & part of this Security Instrument.
[Check applicable box(es)] - O R B St
' Adjustsble RmeRider . [ Condomintum Rider . L] 14 Pamity Riger
- [l Graduated Payment Rider - L1 L] Biweekly Payment Rider
|BaliconRider ... IR G
VARider

| F,,,m :4;& :




-Borrower
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