. TAX ACCOUNT NUMBER

. The grantor is*

{"‘whzchlsofg\,zedaaé f L , £ Amer ’, i &d‘?’h’-‘&;
; address is- 3!37 Shasta waj Kiamath b

i i o Doilars(dSS 37, 60() 00
This debt is ev=d‘=nsed by Borrowe"s note dated _thc samv da!e a8 tius S@cunty Insirument (*Now"), which provides for
month'y paysments, with the fail deb, if not paid eatlier, die and. payable on - February 1. 2013 .
This Security Instrament secures to Londer: {a) the repayment of the debt av’ai,nced by the Note, with interest, and afl renewsls,
exieasions and modifieations of the Note; (0} thie payment of all othet ‘sims; with interest, advanced under paragraph 7 fo
protect the security of :h..*; Security Tustiumen:; and {c) the. performance’ of Borrower’s cove:nams ang agreemenis under this
Secmiy }nsmmgfz{ and- tazn T\Iote Forthis puzpcs ‘Borrower Arrevccab}v gm di couveyf to Amsiec, in tmst with power of
sale, the. fcl!owmg descnbed propety laca.gg in ’
1 : Bt




. BORROWER COVENANTS ™at Borrower s lawfully seited of the cotate hereby conveyed'and bas fhe right 1o grant and
convey the Property and that the Propeity 1 { tfecord, Botrower warrants and will
defend generaily thie title to the Property agains’ iil , subject to any encombrances of record.
THIS SECURITY INSTRUMENT. combiries uniferm covenants for national usé and non-uniform covenants with limited
 variations by jurisdiction to constitute ' uniform sscurity insrumen: covering real property, -
UNIFORM COVENANTS, Borrowver and Lender covenant and agree as follows: .

1. Paymeat of Principal and futerest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2. Punds for Taxes ard Insurance. Subject to applicable law or fo a written waiver by Lender, Borrower shall pay to
Lender on the dey monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument 35 a lie on the Property; (b) yearly leaschold payments
or ground renis on the Properiy, if aay; (c) yearly hazard or property insurance premiums; (8) yearly flood insurance premiums,
it any; {e) yearly monigage insurance premiums, if-any; and (f) any suras payable by Bonowar to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance prefsioms. Thees iems are calied "Escrow ltems.
Lender msy, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortyage loan may require for Berrower's escrow account under the foderal Real Estate Ssitlement Procedures Act of
1974 as amendad from time to titne, 12 U.5.C. Section 2001 «f seq. ("RESPA™), unless another law that applies to the Funds
sets 2 lesser amount. If so, Lender may, at any time, collest and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the smount of Funds due on the basis of currént data aid reasonzble cstimates of expenditures of fusre

Tiscrow tems or otherwiz® in accordence with applicsble law, - -

- The Funds shall be held iz an institution whose deposits are insured by a federal agericy, instrumentality, or emity
(including Lender, if Lender is such an institution) or in'any Federal Home Loan Bank, Lender shall apply the Funds to pay tke
Escrow Iiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Bscrow Items, uniess Lender pays Borrower interest on the Frnds and applicable law permiis Lender to make such
a charge. Howsver, Lender may require Borrower 10 pay 4 one-tinie charge for an independent real estate tax reporting service-
used by Lender in consection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable faw requires interest to be paid, Lender shall not be required vo pay Bortower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be-paid on the Funds. Lender shall give te Borrower,
without charge, . an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Hiinds are pledged as additional security for all sums secured sy this Security Instrumens.

I the Funds beld by Lender exceed the amotins peninitted to be held by applicable law, Lender shall aceount to Berrower
for the excess Funds in accordance with the reguirerments of applicable law: If the amcuint of the Funds held by Lender at any
time s ot sutficient to pay e Eserow Kems when due; Lender miay so notify-Borrower in writing, and, in such case Borrower
shail pay to Lander tie amount necessary to make up the deficiency, Borrower shall make up the deficiency in no more than
twelve monthiy payments, at Lender’s sole discretion. ~ o o o

Upon payment in full 6f all sums secured by tids Security Instrumént, Lender shall promptly refund to Bosrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior te the acquisition or sale

;. of the Property, shall apply any Funds held by Lender at the time of acquisition of sal¢ as a credit against the sums securad by
" this Security Instrument, o R e T e
~ 3. Application of Payments. Unless applicable fas provides otherwise, 2l payments received by Lender under paragraphs

. 1and 2 shall be applied: first, to auy prepayment charges due nnder tue Note: second, to amounts payable under pasagraph 2;
1 third, to interest due; fourth, to principal due; and Iaat, to any Tate charges due noder the Note. -
.~ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may atisin priority over this Securiiy Instrument, and feaschiold payments or ground reats, if any. Borrower shall pay
- these obligations in the manner provided in paragraph 2, or if not paid in that mannsr, Borrower shall pay them on time directly
1o the person owed payment. Borrower shall promptly irnish to Lender alt notices of amounts to be paid under this paragraph.
3f Borrower makes these payments girectly, Borrower shall promptly furnich to Lender receipts evidencing the payments.
Borrower shall promptly dischasge any liea which hias priority over thi Security Insirument ugless Borrower: (2) agrees in
writing to the payment of the sbligation secuzed by anm e
by, or defends against enforcement of the Tien
- enforcement o the lien; or (c) secures from the holder




i 8ha : clide standard mortgage clause. Lender
shall have the rzght to hold the ;;c:!acxet and rencmi If Lendar rsqmres Bomwer, 3l promptly give to Lender all recsipts of
paid preminms and tenewal notices. fu the event of Borrower shall gjve pmmpt notxce to the insurance carrier and Lender.
Lender may make. proof of less if not ‘made pmmpny, by Bom%r SR

Unless-Lender and Borsower aﬁiﬂrwme agree in writing, insutance pmaeeds shai! be appimd to restoration or repair of the
Froperty damaaged, if the restovation or repair is' emnomwﬂy feasible'and Lemie: s ‘secutity is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lesiened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or notthen due, with any excess paid to Borrower. If Borrower shandons the
Property, or does nof answer within 30 dayf a notice from Lerder that the insurance carrier has offered 10 settle a claim, then

“Lender may coliect the insurance proceads. Lender may-use- the pxmeds t0-repair or resiore the Pm;nr:y 4r 10 pay sums
secured by this Security Instramens, whether.or riot then due. The 30: day periad will. begm when the netice is given,

Unless Lender and Borrower otherwise: agree in wmmg, any application’ of procesds to principal shall oot extend or
posipone the due date of the mamhiy paymenis referred fo'ia paragraphs 1 and 2'0r change the arcount of the payments. If
vmder pamgragsh 21 the Propersy is a,.qmzed by Lender, Bormwer s nght to. any insuratce policies and proceeds resulting from
damage 1o the Property prior to the acquisition shtﬁl pass o 3én er tci the extent of !he Sums ses:urea. by this Szeurity Instrument
immediately prior to the acquisition. s

§. Occupancy, Prescrvation, Mahtemce asasi P'*otecﬁen of ﬂie ?mpenty Bomwex L&an Application; Leaseholds.

- Borrower shall ocoupy, establish, and vse the Pmpc‘ty as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to Geeligy. the Property as Horrower's principal residence for at least one year after
the: date of accupancy, ualess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
sxtenuating circumstances exist which are. b@c}na Borrower’s control. Bomower ‘shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrewer shall be in default if any forfeiture
action or proceeding, whether civil or criminal. is begun that e Lendst's good faith judgment eould result in forfeiture of the
Property or otherwise materially i impair the fien created by this S@cumy Instrument « ar Lender’s security interest. Borrower may
cure such a default and reinstate, 23 provided in pa:agraph 18, by causing the action or pmeeedmg to be dismissed with a ruling
that, in Lender's good faith determaination, precludes: forfeiture of the Borrower's ifiterest in the Properiy or other material
impairment of the lien created by his Security Instrument or Lender’s security interest. Borrower shall alse be in default if
Borrower, duripg the loan application process, gave materially- false or inaccurate information or statements to Lender (or failed
o pmvxde Lender with any waterial mfnrmahon) in_connection with the loan evidenced by the Mote, including, but not linited

10, representations coticerning Borrower’s oosupancy.c of the Property as 2 principal residence. Bf this Security Instrument is on a
leasehold, Borrower shall comply with ali the provisions of the lease. If Borrower acquircs. fee tiife to the Propeny, the
ieag ehald and the fee title siall not mergs unless Lender agrees (o the mezger in writing.

7. Proteciion of Lender’s Righis in the Pmperty if Borrower fails to pesfoni the covenants and agreements contained in
this Secunty Insirament, or there is 2 legsl proceeding that may s:gmﬁcanﬂv affect Lender's rights in the Property {such as a
praceeding in bankruptey, probate, for condemmation or forfeiture or o enforce Taws or ‘megulations), then Lender may do and
pay for whatever is necessary to pmwcs the value ef the Propérty and Lender'c Tights i the Property Lender’s actions may
include paying any ‘sums secured by  lien which fias ‘priority. over {hiis: Secunty Instrumipt, appearing in couri, paying
reasonable atiomeyve’ fees and entering on Lhe Pm;mty © make repmrs Almough Lensier may !ake action under this paragranh

7, Lender doss not have to do so. . - -

Any amounis disbursed by Lender zmdar t!ns paragraph 7 shad become addmonal det«t of Bomwer secured by this
Seiurity Instrument. Unless Borrower and Lender ‘agres to ‘other terms of paymem these amounts shall beer interest from the
date of Gisbursement at (e Note mre a:m shali be payable, thk mw‘w upon: nome from Lander to Borrower requesiing
payment,

- 8. Morigage Insuranoe. if Lender reqmred mortgage msurance asa cm:dmon of maxmg the loan secured by -this Security
Instrument,” Borrower shall pay the premiums: requ.med to. maintain:the mortgage insurance in:effect, If, for any reason, the
mortgage insurance coverage required by Lender laps&e or ceases 1o be in effect, Borrower shatl pay the premiums required to
obiain coverage substantially equivalent to !he mortgage insurance ‘previously ju effect, at 2 cost substantially equivalent to the
©0st to Bormower of the mortgage insuranice: ptevmusly i effect, from an- ane'nare_mengage insurer approved by Leader. If

.sobs azanaally eqmvaient mortgage insuranice coverage is ot avaﬁable, Batmwer Shal oay:w Lender each month a sum equai to

o oawtwelfth of the yeaﬂy HoHgag ; ee’mve':age Iapsed aor ceased m :

'bemeﬁ'acti.end wx}}acsep! - ]
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< O Inspection. Lender r it agent o trics upo: :of the Property. Lender shall give
~ Borrower notice at the time of or prio 16 all | fying reasonab the jnspection,
0 B Condempetion, ¢ tclaini for damages, “direct f-consequeritial, in connection with any
condempation or sther takin : Ty, or for conveyance in licu of condemnation, are hereby assignied and
shiali be paid to Lender. Lo et T s T B R
- In the-event of a total taking of the Property; the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not ‘then due, with any excess paid to Borrower: In the event of & partial ‘taking of the Property in which the fair
y before the iaking i equal to or greater than the amount of the sums secured by this
i 5 Borrow Lender otherwise agree in writing, the sums secured by
; ¥ s multiplied by the following fraction: (2) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall o paid o Borrower. Ja'the event of a paxtial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceads shall
be applied io by thig Security Instrutment whether or not the sums are‘then due. -

If the Property is abandoned by Borrower, or if; after niotice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30" days after the date the notice is given,
Lender is authovized to collect and apply the proceeds; af its option, either to restoration OF repair of the Property or to the sums
secured by this Security Instrument, whether or notthendue. o ] ~

Unless Lender and Borrower otherwise agree in ‘writing, any spplication of proceeds to principal shall not extend or
postpone the due date of the menthly payments referred to in paragraphs 1 and 2-or chengeé the amount of such payments,

11, Borrower Not Relensed; Forbearan: By Ley Waives. Extension of the time for payment or modification

izati d by ecutity Instrument granted by Lender 10 any successor in interest of Borrower shall
ot operate to release the liability of the original Bortower oF Borrower’s successors in interest. Lender shail not be fequired to
commence proceedings against any successor in interest or.refuse to extend time for payment or otherwise medify amortization
of the sums secured by. this Security Instrumient by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall 1ot be a waiver of or preciude the
exercise of any right or remedy. o k. NI UL

12. Successors and Assigns Bound; Jeint and Severa Libility; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit “he succéssors and. assigns of ¢ j
paragraph 17, Bomrower’s covenants and  gh . joint- eral. 4 co-signs this Security
Instrument but does not execute the Note: igni is Securi : ouly’ ,» Erant and convey that
Borrower’s interest in the Property under , i3 Security ‘Ins s (B ist ‘ to pay the sums
secured by this Security Instrument; and (c) agrees that'Lender and any other Borrower T3y agree fo extend, modify, forbear or
make any accommodations with regard (o the terms of this Security instrament or the Note without that Borrower’s conseat,

13. Loan Chavyes, If the loan secured by this Security Instrunient is: subiect to a law which'sets

i i interpreted so that the interest.or other loan.ch

permitted limits, then: (2) any such loan charge shall

& permitied limit; and (b) any sums already collected from Bo; G h exc Ci
Borzower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. if a refund reduces principal, the reduction will be treated as 2 pattial prepayment withowt any ;
prepayaent charge under the Note, ¥ .. -

14, Netices. Any notice 1o Borrower provided for in this Szcurity Instrument shall be given by delivering it or by mailing
it by first class mait valess applicable law requires use of another method. The notice shall be directed to the Property Address
ot any other address Rorrower designaies by notice to Lender: Any notice to Lender chall be given by first class mail to
Lender’s addr i er- address. L s rTower. Any notice provided for in this

15, Governing Law; ility. Thic Security Insizement shall ‘be  governed: by and the law of the

Jurisdiction in which the Property is located. In:-the event that any provision or clause of this Security Instrument or the Note

- oonflicts with applicable law, suck conflict shall not affect other provisions of this Security Instrument or the Note which: can be
given effect without the confiicting provision. To this end ‘the provisions of this Security Instrument and the Nete are declared
to be severable. . D e DT T :

16, Borrower's Copy. Borrower shall be given oné conformed copy of the Note snd of this Security Instrument,

* 17. Transfer of the Property or & Beneficial Enterest I Boxrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower i sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at-its option; require: immediate: payment ' in full of all sums secured by this
Security Instrument, However, this option shali not be exercised by Lender if exercise is prohibited by federal faw as of the date
of this Security Tnstrument. T A s e T :

. If Lender exercises this option, Lender shall gi ;
less than 30 diys from the date the notice. i deli
Security Instrument. 1f Borvower fills to

. “Fonn 3038 9/30




applicable ay. specify” for reustalement
Secirhty Instruznent; or (b) entry. of & judgment
Lendér &1l suns 'which ther would be due und
" cuires any defandt of any othier covenanis Or agreemenis dys “in, enforcing.
including, but not iimited to, Teasoaable attoreys” fees: and {d) takes:such'action s Lender moy reasonsbly require to assure
that the lien of this Security, Instrument,, Lender’s rights tn e Propérty and Borrower's ebligation to pay. the sums secured by
this Security  Instroment shall continue ‘unchanged. Upon. reinistatement. by : Boffower, - this ‘Security ‘Instrument and the
obligations secured hiereby shall remain fully effective as if no acceleration had occurred: However, this right o reinstate shall
not apply in the case of acceleration under paragraph 17. w0 -~ oo B
19, Sale of Note; Change of Loan Sevvicer, The Note or a partial interest fn the Note (together with this Security
Instrument) may be sold one or more times witholit prior notice to Borrower.-A sale may resilt in a change in the entity (known
as ihe "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there'is a change of the Loan Servicer, Borrower will be
iven written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments shouid be made. The notice will also contain any other
information required by applicablefaw. oo oo v B B R ; i
20. Hazardous Substances. Borrower shall pot cause or permit the presence; use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower thall not do, nor allew anyone Else to do, anything affecting the
Property that is in violation of any Environméntal Law. The preceding two $eniences shall not spply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. . 0 T e
Borrower shall promptly give Lender written notice of any investigation, claim, demand, ‘Tawssi: or other aciion by any
governmental or regulatory agency or private paﬁy.in_vééying ‘the Property and any Hazardous Substance or Environmenta! Law

of which Borrower has aciual koowledge. If Borrowsr. learns, or is niotified by any governmenisl or regolatory authority, tha

any removal or cther remediation of any Hazardous Substance affecting the Property is necessaty, Borrower shall promptly take
ali necessary remedial actions in accordance with Envirommental Lawe.  © oo 7 o0

© As used in this paragraph 20, "Hazardous Subgiances” are thoss substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic peroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or forraldehyde, and radioactive materials. Asusedin
this par h 20, "Environmental Law" means fedsral laws and laws of the jurisdiction where the Property is located that
reiate io healih, safety or environmental protection, . ) ) )

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree &5 follows:

2i. Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleration following Borrower’s breach
of any covenant or agrezment in this Security Instrument (but not prier to acceleration under paragraph 17 unless
applicabie law provides otherwise). The notice shall specify: (8} the default; .(b) the ietlon required to cure the defaull;
{c) a date, not Jess than 30 days from the date the notice is given to Borrower, by which ifie default must be cured; and
() that failure to cure the defanli on or before the date specified in the netice may result in acceleration of the sums
secured by this Sccurity Instrument and sale of the Property. The notice Shall further inform Borrower of the right to
reinstate after acceleration and the right (o bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sele. ¥ the default is not cired on or hefore the date specified in the notice,
Lender, at its option, mey require immedinte payment In full-of all sums secured by £his Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by spplicable law. Lender shall be
entitled to collect all expenses incurred In pursuing the remedies provided in this paragraph 21, including, but not fimited

to, resscnabie attorneys’ fecs and costs of title evidence, -

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
cecurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in sach cntndy in which any part of the Property is located. Lender or Trastee shall give notice of sale in the
manner prescyibed by applicable law to Bosrower and to cther persons prescribed by appticable law. After the time
reguired by agplicable law, Trustee, without demand on Borrower, shall sell the Preperé at public auction to the highest
bidder at the time snd place and under the terms designated in the notice of sele in one or more parcels and in any order
Frustce Getermines. Trustee may posipope sale of afl or any parcel of the Property by public announcentent at the time
and place of any previeusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchassy Trustee’s deed conveying the Property without any covenant or warranty,
expressed or imglied. ‘The recitals in the Trustee’s deed shall be prima facle evidepce of the truth of the siatements made

therein. Truatee shall apply the proceeds of the sale In the following order: (g) to all sxpenses of the sale, including, but
not Hmited o, reasonabie Trustec’s and atterneys® fees; (b) to all sums secuted by this Securiiy Instrumment; and (c) any
exeess {0 the person or perscis legally entiied tofi. - - e R

© 23, Reconveyance, Upon payment of all sums.secured by this Security Instrument; Lender shall request Trustee to
reconvey the Property. and shall surrender-this Security Instrument and all notes’ evidencing debt secured by this Security
Instrament to Trustee, Trustes shall reconvey the Property without warranty end without charge to the person o persons fegally
 entitled to it. Such person or persops shall pay any recordation cos LR e o
oo 23, Substitute Trustee, Lender may, from time to il Trustes-and. appoint 8 successor irustea to any Trustes
appointed hereander. Without conveyaince of the Prap cessor trusice shall succeed toall the title, power and duties

24. Attornieys? Feex. ‘As used: ity es shaumciudeanyammeys’

enforcing s Securty Tustrument,



venaits contained in this Sesurity Instrument and

. :j’: ‘m d!‘- ndef(s’t'execuyed hy BGITOWBI am CO"

218t
uly. recorded, in Voi 1493»




