THIS EEED OF TRUST IS DATEE?J ' 15, 1988, among Sessisr Met: an Oregun corporetion, whoss
-atidvess is 2851 Breaﬁmme, K!amai?s Faﬁ ' "iﬁw as “Granior”); Washington Mutual
Bank doling business as Western Bank, 1] addraess, is 421 Sauﬁh Tih Strsst, P.0.'Box 669, Klamath Falis, OR
976010322 {referrsd to balow somotimes @8 "Lender” and semaﬁmes as "Beneficlary™); and First American
Title Insurance Company of Gfagm, whaga adﬁ ess is 422 Main Streei, Klamaih Fa!is, CR 97801 {referred to
‘below as "Trustes”).

EQN\IEYANCE AND GRAM Fe' vawabia ecneidamﬂm, Gmmr szonvays to Tnssm !or ﬁm bsneﬁt of Lander as Baneflclary alj of Granior's
right, title, and Intsfest In and 1o tha following desgiibed real, . property,: together. with: all exising of subsequently erecied or affixed builgings,
improvemants and fiures; all oasemante, Tights of way, and -appurtsnances; ail water, ‘weter fights and difsh Hghts (including stock In utiliSes with difch
of Irigation rights); and &l other rﬁ;ﬁs rgg}lﬁas. -ahd profis relating o the real Do, inc’ud‘ng wiihou! Ilmmmon all ininerals, ofl, gas, gsothermal
and simitar matiers, ieeaied Ih am niy, State of Oragon ( tha al | mperiy”)

Ssa Exhibﬁ "A” aﬂacnad ﬂareia anﬁ 3 %hi‘ refsrence ancorpurated haresn

-f Tha Rsa% Pmpsﬁy of. ﬁs address 1 o nly known a:é No Spas:ﬁc Sﬁreetﬂumher Ass!gned Property Faces
Both Bmadmere & Avaian sSfeeis‘ OR 8768 p.nv tax !dennﬁcaﬁon number Is R527344 and

all of Granm"s ﬂght, titla, and mtamst !n and 1o all present and’
ants La de! g Un!x‘orm Cc’tmdal Cods securily interest in the

- DEFINITIGNS, The following Werds shan have asriings witen weed I this Deed of Trust. Terms not otherwise defined in this Deed of
“Trst shell have the theanings atiributed o such mrrm inihe Unifo'm Co';ﬂmerc!al Code i a:emnces ta del!a: .moum:s snell mean emounts in favidul
money of the United Smtasof Amenga- 0

Bensfictary. The word "Benaficiany” meanis Wsahmgtan Wirtal Bank dolng busines Wnetsm Ba k, s wccssssom aind assigns. ‘Washington
Muma. Bani dolng. busmess as Wastarn | Bank alsdils rafarred toas ™ ‘nder" in iﬁs aaea‘ of Tmst :

k!aeﬁ of Trust The wards “Doad of Ti Trust” maan this, gad T'us: amang Gr,
. ua!gmmn? and secuﬁty lmarest prcvis!ons !eiaﬁng 1 the Persor

Gmmmr. The word "Guaramus" 'rieans and mc#udas without
connection with the Indebtadnass, * = i

ln-pmwamema. The word "h'.provemems" msans and Includes without: !lm&amn alf ewshnq' and m,m improvements, bulcings, - structires, |
mobile homes afﬁxed on the Real Frcperty, facr’mas addiﬁo*w, !&cemems and oths mmmbn on the Rea; Prapery.

tha: Nota and” an; aroums expended of advanced by
snfome cbﬂgahune of Grasttor undsr this Beed of Trust,

ot doing bﬁsinsss as Westem Bar.k its suucewors and assigns.

Note. “The wors "Nage‘* meitns tha Nots dmd January 15, 1958, in the' prmctpai amoust of $190,000.50 rrom Grantor {0 Lender,
togsther with alt renswals, extansions, madifications; refingncings; and substfmhens for tha Note, Ths maturity dste of the Nots is J Januay 15;
2003. ‘The rate of interast on the Note is snb{ect to iﬁdex’ﬂg, ed}ustmem. ranewaﬁ ar tenegcnaizon e

Persenal Property. The words "Percaiial Pmpemj’ mean al equspment, ﬂxiures, aid other: mmies o pamoreas PrOpaty now of heraafler owned
by Grantor, and row or herasfter sttached or sfiixad 1o the Pegl Pmpany' togemer with o Wn& parts, and addiions to, all repiacemens of,
aind alf subsﬁmuems for, any a! such pﬂ:psr‘y‘ ané togeihar : @m whkout Fs"sétamn aﬂ ingurance provssds and refunds ot




leicted Bocuments. Tra vords "Related ol &l promissory natss, eredit-cgreaments, foan.
‘Egiemens, environmantal Sgracments; leranties, 8860ty agreaments; im g ¢t all nivar Msvuments, BGreemerTits ‘and
‘dagumsnts, whether now of here or existing, exactiled In co 0 with the indkimcriess; - s e SRR
Rente. The word "Rents” means all-presant asd futite re UB8; inc oy rolits, and other banefits derived from the
Propesty, S Rt LU e S e ¢
Teustes. The word

T THIS DEED

PRYMENT AND PERFGRMANCE. Except as otharwisa prévided i this Deed of Trust, Grantor shall pay

to Lander al amouris sscured by this Deed of

" Trust as they bacome: due, ang shall strictly and in & tmaly mannsr perform ali of Grantor's obigations under the Note, 1his Daad of Trust, and the

Related Decuments. ‘ D e T SRR T »
 POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thet Grantor's posseasion and use of the Proparty shelf be govemed by the
foliowing provisisns: . " o o L S T LT . .

Posssssion ond Use. | Unti! the occurrance of ‘an Event of Default, or unti Lender exercisss its fight'to collect Rents ss provided for in the
Assignmant of Rerms form oxecuted by Gresitor In connaction with the Property, Grartor may’ (8} reraiv in possassion end contrsi of the Progecyy,
{b) use, operats & manags the Progerty, and (c) coilect avy Rants irom ths Propasty, The fallowing provisions relate 1o the usa of the Propastyor
to other fimitations on the Properly. THIS INSTRUMENT WAL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT &

VIOLATION OF APFLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCESTING THIS INSTRUMENT, THE PERSON - -

-ACQUIRING FEE SITLE TO THE«PROPERW:SHQULD'CHECK,WFTH,‘IHE APPROFRIATE
YERIFY APPROVED USES ARD TO DETESMINE Ak, Lil ON LaWSUITS AGAINST-F,
ORS 30930, : “ B S EELT o )
‘Duty to Malitain, Grantor shall malntaln the Fropeity in fenanteble condition and proinptly perform all repairs, replacemants, and maiyanancs
nacs3gary to praserve its vaiue. ‘ L T s L :
Hazardous Substances, The tenns “hazardous weste,” "hazardous substance,” "disposal,” "ralaass” and "threatened release,” as used in this
Ceed of Trust, shall have the same meanings as sat forth in the‘(}cmprahensivs Envirénmental Résponse, Compansation, and Liability Act of
1580, &3 amended, 42 U.S.C. Soctipn 9831, ot seq, "CERCLA", the Superiund Armendments and Reauthorization Act of 1385, Pub. L. No, ¢g-4a8
{"SARA"), the Hazardous Matarials Trarsporiation Adt; 49.U.5.C. Sectior 1801, et $aq., the Resource Conservation and Recovery Act, 42 1.S.C,
Section 6901, &t seq,, or other applicable stats or Faderal laws, rulos, or requistions’ adepted pursuant to any cf the forsgoing. The termms
"hazardous waste” and "hazardous substance” shall aiso Include, without Sritation, petroleum and patroleum by-products or any fraction thereof
and agbestos. - Grantor reprosents and warrants fo Landei that:’ {a) During the perlod of Grantor's ownership of the Properiy, thers hes been no
use, generstion, manuiaciure, storage, Featmant; clsbosal, maleass o f 6 : j g !
under, about or from tha Fropsry; : 0 0 knowlac on ¢ g u , €xcapt as praviously disclosed i
and acknowladgad by Lander in #ting, (i) any use, genaration, manufacture, storage, treatment, disposal, release, or thrsatsned relsase of any
liazerdous weste or substanics on, under, about or from the Property by any prior cwners or occupanis of the Property or (i) any actual or
thragtened litigation or clairs of any &ind iy any person relating to such matters; and (c) Except a3 previously disclosed to ang acknowlsdged by
Lender In viting, () nelther Grantor nor &ny fenant, contractor, agant or othar autherized user of the Property shall use, gosierate, manufacture,
stora, treat, dispose of, or release any hezardous waste or substance on, undar, about <r from the Progerty and (i) any such aclivity shall ba
conducted in compliance with all applicable fedaral, stats, and local laws, regulations and ordinances, including without firitation those laws,
regulations, and ordinances describad anove, Grantor authorizes Lender and lts agents o enter upon the Praperty to make auch ingpactions and
feets, at Grantor's expense, es Lender may deam eppropriits to determing compliance of the Proparty with this section of the Dsed of Trust, Any
inspactions or iasts mada by Lender shall ba for Lander's purpeses only and shall not be construad o cloata any responstbiiity or liability on the
part of Lendor to Grantor or t any othar. person.. The representations and warranties containad herein are- hased on Grantor's due diligence in
investigating the Propenty for hazerdous veaste and huzardeus: substances. Grantor hereby.’ (a) reloazes and waives any futura claims against
Lander for indemnity or contribution in'the evem Gfantor’,bego&m'ﬂable for claanup or other costs under any such laws, and () agrees to
indaminify and hold harrniess Lender egainst any and aff claims, losses, ablities, damages, panaldss, and expanses which Lender may directly or
indirectly sustain of sufler rsaulieg from a brazsh of this ‘section of the Deed of Trust or as & consaquer neration, manufacture,
slorags, dispos!, felease or threstansg raieass doourming prior to Granter's ownars { ) Pr A or not the samie was or
should hava bean known 10 Grantor, The provisions of-this ‘section ‘'of the Dead 3. the obiigation to indemnily, shall survive the
pRyinent of the indabledrass and the satsfaction and feconvayarice of tha lien of this Desd of Trust and shall not be sffacted by Lender's

. acquisition of any interest In the Proparty, whether by f‘d_reciqsufefqr_eimemsq. LR e :

Kuissnce, Waste, Grantar, éhaﬁimt cause.’icgnduﬁi'ér 3 any nuisinéé fior con‘mt, pazm:s, or sufler anysmaping oforwaste orortothe -
Property or any portion of ths Property, Without !im‘ting,thqgengra@%iy of vthe‘qugbéng,‘er&ntqri\w! hot fremove, er grant to any other paity the -
right tc remove, any imber, minarais (indudlng_ ot and ,g&s).faaﬁ,’ gravel or rock produtts wittiot the prior ywarien consent of Lender, o

Removal of Improvemants, Grantor shall not demolish or remova eny:briprovarnents from tha Real Propesty without the prior wiitan consent of
Lender. Asa condion to the W i veironts, Landal may require Granior to make arangaments satisfaciory to Lender to replaca
sugh impm’vgmems‘aﬂhimprovememscraﬂassmquawamg Sl L LT SR o

Lender's Rigit to Enter. Lender and its Jagents and representatives may snter'upon the Heal Propesty a1 2% reasonebla fimes © atend %)
‘Lenders interasts and o Inspast the Proporty for purposis of Grantor's compliancs with the terms and corditions of this Doed of Trust :
Compliance with Goverimoria Reaulroments,  Gramor shali Promptiy comply with 28 taws ardinancss, and ‘rsguiations, now or hareaficr in’ - .
aileet, of ail governments) muthorities spplicable to the ‘uss of. dccupancy; of ‘the’ Propaxty, Including vithout Umitation, the Amedonng Wath -
Disebilites Act. - Gr n ~good Tt ary, such: jew,” ordinanca, or:-regulation’dnd withheld compliancs duiing any p ding,
including Wpropriate’ appeals, 30 long 5 Gy ‘notfied Lender: in viridng -prior 10 doftg €0 'so'lang 3, In Lender's sale opinion,
Lender's intsrasts in."¢ 1 i .. Lender may foquire Grenior 10”post adsguats securly Gr & sunsly bond, reasonably
satisiactory to Lander, ’ R T T D Dt R

FIMING OR FOREST PRACTICES AS BEFINED i

those acts

CITY.OR COUNTY PLANRING DEPARYMENT 7O .0



oF rangtar”. meang e convoys

- Involuntary; whathier by outright aale, deed, Instali a2k, conifact | shold Intexi : : '
- (3) years, leass-option contract, or by ssin, assnhent, of f:any bensficial interast in ' ny tind nust holding tite 1o the Real Propeity, or -
Ly any other method of convevance of Radl Properly ink - &ny: Graor i3’ comoration, artnership or imited liabiity company, transfer ako

includes any changa In ownership of rioie than twonty-fiv {25%) ot tha voting stock, partnership intiresis or lnited abily company interusts,

+ eathe cass may bs, of Gramtor, Howevar, this apliai Shafi not bie exarcised by Lendsr if

‘ not be exercised by Lender if stch exercise Is prohibited by federai ew or by Oragon law.
TAXES AND LIENS. ‘The foflowing provisions relating 1o the taxes and fidns on the Property are a pait of this Daed of Trust.
Payment. Grantor shali pay when duo (and In af evenis prior to.delinquancy) el taxes, special taxes, essessmants, charges (including water and
sewar), fines and impesitons levied against or'on account of the Proparty, and shall pay when 'due all cialms for work done on or for services
rendered or maierial turnished to the Properly. Grantor shall raintain ths Propeny fres of alt liens having priority over or equal to the interest of
Lender under this Deed ot Trust, excspt for the lien of taxes and assessmants not dus and excapt as elhaiwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any iaX, assassmant, or cleim In connaciion with a gocd faith dispute over the ohiigation to
pay, se long as Lender’s Interest in the Preperty is not leopardized. I a lien arisss or s fiad ‘a8 4 resuit of noengayment, Geantor shall within Sisen
(15) daye after the fien arisas or, If a lien is flad, within Tiftaan (18). days efter Grantor has nolice of tha Ring, secxas the dischasga of the lien, or i
requested by Lender, depcsit with Lender cash or a gifficient corporals surely bong o1 other sacurily satisfactory o Lender in an amount sufficion ©
fo disciharge the fien plus any costs ang aiterneys’ {808 or other chaiges that could aceni 25 & reauit of a foreclosure or ssle under the Bisn.  In
any contest, Grantor shall defond itaalf and Lander and-shall saiisfy any adversa judgment before snforcemerit against the Property. Grantor shafl
name Lender &3 an additional obliges uhder any surety bond furnished In the contest procsedings. = . .

Evidance of Payment. Grantor shall upon. demand furaish to Lendsr safisfactory. avidence of payman of the taxes or sssesements and shali
authorize. the appropriafe govanmental official to “deliver to Lender at any time a vaitian stateivant ©f the taxes and assessments egeinst-the
Notice of Constructian, * Grantor shall notify Lander at foast fifteen (15) days balfcre any work is commenced, any services are fumished, or any

. materiais are supplisd to the Property, if any mechanic's lian, materizinien’s lian, or.other ian coilig bs asserted on sccount of the WOIK, services,
or materials, Grantor will upon request of Lender furnish to Lender advance assurances satistactory 1o Lender that Grantor can and wil pay the
cost of such improvements. B Il AT

PROPERTY DAMAGE INSURANCE, The following piovisions relaing fo insuring tha Property are & part of this Deed of Trust.

Halrtsnance of Inaurance. Grantor shall procure’ and maintain polictes of fire Insuraiico. with standard extended coverage endorssments on a
replacement basis for the fulf insurabla value covering all improvemants on the Reat Properly in an amount sufficient to avoid application of any
colnsurance claues, and with a slandard morigagee clause in favor of Lender, * Grantor shall also proeute and maintaln comprehansive generel
liabiity Insurancs in such coverage amounts as Lender may request with irustes and Lendar belng namad as additional insureds in such kabiity
insurance policles. Additionally, Grantor shali maintein such other Insurance, including but riot limited to hazavd, business interruption, and boiler
insurarce, a8 Lander may reasonably raquite,  Policias shall ‘e written in form, amounts, coverages and basie reasonably accaptable to Lender
and issued by a company or companies reasonabiy acceptabla-to Lender. Grantor, upon request of Lender, will deiiver To Lender from tims 15
time the policies o7 certificates of insuranca In form: asatistaciory to Lender, including stipulations that coverages will not e cencelisd or dirinished
without at least ten (10) days’ prior writien notice to Lendsr. Eech insurance policy alse shall includs an endorsement providing that covereges in
faver of Lender will ot be Impaired in any way by any act; vinfasion or default of Grantor of any other person.. Should the Real Preperly a2 any
time bacoma iocatad In an area designated by the Directer of the Federal Emergency Managemsnt Agancy as a spacial flood hazard area, Grantor
agress to obtain and malntain Federal Flood Insuranca for the full unpeid principal balance of ths loan, up 1o the maximum policy limits set under
the Naticnal Flood Insuranca Program, of ag otherwiee requlred by Lender, and to maintaln such insuraiice for tha term of the loan.

Application of Prucesds, Grantor shali sromptly notity Lendar of any loss or damage 1o the Froperiy. Lénder may make proof of joss if Grantor
faifs 1o do g0 within fiftean (15) deys of tha casualty. :Whsthar or not Lender's security is Impalred, Lander may, atits election, recaive and retain
tha proceeds of any insurance and epply the procesds to the reduction of the Indabladness, payment of any lien affecting the Froperty, or the
restoration and repalr of tiso Proparly. i Lender elacts 1o apply the procesds te restaration and repalr, Grantor shall rapalr or replace the damegsd
ar desireyed Improvemsnts in a manner satisfactory to Lander. . Landsr shall, upon satisfactory proof of such expenditura, pay or reimburse
Grantor from the proceeds for the reasonable cost of répeir or restoration if Grarior Is notin default undaf this Deed of Trust. Any procesds wiich
havs not been diskiursed within 180 days after thelr receipt and whish Lender has not comirittad 1o the repalr or restoration of the Property shall
ke ussd firmt to pay any amount owing 10 Landar-under this Dead 2iTtust, then to pay accrued Intersst, and the remainder, i any, shsl be applied
fo the priccipal balance of tha Indebtednass, I Lander hofds any grocaeds after paymant in il 9f the Incébtedness, such proceeds shall be paid

to Grantor as Granter's interssts may appear.

Unaxpieed insurancs at Sale, Any unexplirad insumnce shali inufe o the bensfit of, and pass to, t.%’:e purchaser of the Property caverad by this
Doed of Trust at any tustes’s sale or oihar sale held upéa’{ the provisions of this Deed of Trust, or at any foroclosure sals of such Property.

Giranior's Heport on Inzurancs. Upon requast of Lender, howavar not more then onee a yeer, Grantor shall furnish % Lender a repor? on sanh
adisting policy of Insurancs showing: (a) the nama of ihe Inaussr; -(b) the risks insurad; (c) the ameunt of the policy: (d) the proparty insured, the
Then curesnt repiacemai value of such property, and thae mania’-of detémining that velue;.and {e) the expiration dale of the pofiky. Grantor
shall, upon request of Lender, hava an Indspandent appralaer satisfactory to Lender deiorming tho sash value replacamant cost of the Praperty.

EXPENGITURES BY LENDER. i Grantor f2ila to comply with any provision of this Dead of Trust, or i any acion of proceeding is commencsd that

wauid materially affect Lender’s interasts In the Property, Lander on Grantor's' bahal! may, but shall not be raquired o, take any action: that Lender

daems appropriate. Any amount that Lender expends I 50 dolng will bear intefest at the rate providad tor In the Nots from the date incurred or pald-
by Lendor to the date of rapayment by Granter. All duch expenses, at Lender's option, will (s) bo paysble on dermand, (b be added to the balance of
the Nete and be apportioned among and ke payable with any Insiallment paymants to becoms due during either (i) the térm of any applicable

Insurance policy or (i) the ramaining term of the Nats, or {c) e trogtad as a balioon payment which will be dus and payabls « the Note's matunity,

This Déad of Trust also will securs payment of these amounts. . The rights provided for in this paragraph shall be In addition to any other rigits or any -

femadias (0 which Lendar mey be entitiad on account of the dafaule : Any. such astion by Lander shall not be construad as curing the defeult so as 1o

bar Lender from any remudy that it otharwise would have Rag - e e T g

WARRANTY; DEFENSE OF TITLE. The foliowing provisionss relating owriorship of the Propery are & part of this Dead of Trust,

"« Tille. Grantor wamrants that (a) Grantor hoids good atid meketabla fide of record-1o the Progenty in #a simpla; fres and clear of al kens ang
encumbrances other than thoss set forth In the Fisal Preperty destription or'in any this insuranca palley, t¥8 repon, or final tits apinken ssued in
favor of, and ‘accapted by, Lender In connoction with thiz Deed ‘of:Trust, anid: (b) Grantor nas thie full rght, power, and authanty to execuie nnd

| deilver this Deed of Trust to Lender. "+ el L B .

Defense of Title. Subject to the excepiisn In ths paragiraph above, Grantor warrants and will forever defand the tite o the Property against the




Wi Laws,  Gréntor wairars: that the. P Grantors u plos i all exising ppfcatis laws,

‘ - ordinances, and ragulatons of governmenta! airthorites, \aing Withol lan alf &py nvironivtentz] laws, ordinances, and regulztions,

un!éssothsewisa_s?seiﬁpgj!y‘mgted.inheamn : wcutad by Grantor i Lendsr relating 1o the Praperty.

CONDEMNATION. The following provisions reiating 1o condemriadio dings are a part of this Deod of Trigt.

and

Application of Net Procosds. - If all or any part of o Propény i condemined by eminent domain procesdings or by any procesding of purchase
in iaut of condemnation, Lender mey st is election requira that all or any portion of the nat proceeds of fiie sward be applisd 1o the Indebtedness
or the repalr or restoration of the Property. Tha net proceads of the award shall madn tha sward afiar paymant of ef reasonebls costs, expenses,
and atterneys’ fses incumred by Trustea or Lendar I coy r@cﬁsjn’wmajhgmndamnaﬁqr}. FTai T B

Procaedings.  If any procoeding In condemnnation is filed, Grantor shall promply notify. Lender i Wiiling,- and Gramor shall promptly take such
steps as may be nacessary 1o dafend the action and oblali the:award. Grantor may be the nominal party in such proceading, but Lender shail be
sniiled to perlicipate in the proceeding and to be represented.in the proceeding by counss! of its own choles, and Graritor wil defiver or cause to

ba delivarsc! to Lendsr such instruments as may ba reduested by it from tme to time fo permit such paricipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions retating fo govammental taxes, fess

chesgas are a part of this Deed of Trust: L el R A .

Current Taxes, Feos and Charges, Upon requost by Lendsr, Grantor shall execite such documents in addition 1o this Dsed of Trust and take
whatever other action Is requested by Lender to perfect and confinue Lenders fisn on the Real Properly. . Grarvor shall reimburse Lender for &ff
taves, as deswribed below, togsther with all expensas incurred.in recording, perfecting or continuing this Desd of Trust, including without himitation
ail taxes, feas, docuimantary stamps, and othsr charges for racorcing or registening this [Dead of Trust. -

Taxes. The following shall constitute taxes to which this section applies: {8} a specific tax upon thils type of Deed of Trust or upon all or any past
of the Indebitedness secured by this Deed of Trust; (b) 2 speaifia tax on Grantor which Grantor &8 authorized or raguired 1o deduct from payments
on the indsbtedness secured by this typs of Dead of Truet; - (c} a tax on this type of Dsad of Trust chargeabls against the Lender or the ho'der of
the Note; and '(d} a specific tax on all or any portion of the Indebtednsss or on payments of piincipai and interest made by Grantor.

Subsoquent Taxes. If any tax to which this section applias Is enacted subssquent to the date of this Osed of Trust, this avent shaii have the same
eifact as an Event of Default (as defined below), and Lander may exarclss any or alf of its’avaliable remedias for an Event of Getault as provided
below unless Grantor sithe: (a) pays the tax before 1t 'bacormes delinquant, ¢t (b) contasts the tax 4 provided above in the Taxes and Liens
section and deposits with Londer cash or a sufficlent enrporate surely-bond or Gther sacuily satistactory 1o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & security agreemsnt are a part of

this'Deed of Trust,

Sscurlty Agresment. This instrusnent shall mnsﬁuté'a sac'ﬁﬂty‘égreaﬁ;.em 0] ha’ex!ént an 'oi ihe Fropesty constitutes fixtures or othar personal
property, and Lender shall have &l of the ri,qms ot asecurad party under ,‘xijgvgn}fom Sqrrmegsia! Code as amendsd from time to tima.
Socurity Intarest. Upon requost by Lender, Graiftor shall executa inancirig ‘siéteraints and take Whatevar other action is requested by Lender tc

pariect and continue Lendei's security interest In the Rents and Parsonal Propenty, ' In adéition 10 recording this Deed of Trust in the real property
records, Londar may, at any imé and without further atithorizatioh fram Grantor, file elocuted counferpents, coples or reproduciions of this Deed
of Trust as a financing stalsment. Grantor shall relmburea Lendsr for all axpanzas Inclired In perfecting or centinting this securty interest, Upon
delault, Grantor shail sssemble the ‘Parsonal ‘Progenty:in-a.manner.end gt a ;place roasonably conveniant fo Grantor and Lendar and maks it
avalleia to Lender within thres (3) days aftar resaipt of wiitted demand fron Lender, .+ ; : : ‘

Addresses. Ths malling addresses of Grantor (debiy) and Lerider {secured pary), from which infomation conderning the securly intarast

granted by this Deed of Trust may be obiained {ench a5 requlred by the Uniform Commercial Cade), are as-statad on the first page of this Deed of

SUSTHER ASSURANCES; ATTORNEV-IN-FACT. The following provisions relaing t further assarances and aftorney-in-fect are & part of this Desd
of Trust. R BN L e P - .

Further Assurances. Af any time, and from tme to x;iriﬁ,‘r;pbnfréqﬁéfét of Lender, Grantor will muke, ‘exevuts and deliver, or will causs to be
rnade, exacutad or daliversd, to Lender or 16 Lendar's deslgnes, and when requasted by Lender, cause 1o be fed, recorded, refilad, or
rarecordad, as the case may be, at such #mes and in suci .offices snd places s Lender may deem eppropiists, any and ali such morigages,

deeds of frust, security déads, sacurity agresments, Tinancing statemignts. continuation stetements; instrumants of further assurance, certificates,
and other documenta ae. may, in the solz opinlon of Lander, be necossary or desirable in order o effactusta, complets, perfect, condnus, or
presarve (8] tha obligatiens of Grantor under tho Note; this Dead of Trust, and the Relsted Documants, snd .(b) tha ilsns and sacurity interests
creatad by this Deed of Trust as first and prior fiens on tha Progerty, whether now owned or. hereafter acquired by Grantor,” Uniess prohiblisd vy
'aw or agrand fo the contary. by Lander in-witing, Grantor shall relmburse Lefider for alf costs and-axpenses incumred in connection with the
matters referved to In thie peragraph. IR A LA : B AL S e L : .
Attornay-in-Fact. it Granior Tals to do.any of the things refermed 10-in the precading paragieph, Lender may do So for end & the name of
Grantor and at Grantor's expénse. Fot such pufpesas, Gramor hateby inavocably enpointe’ Lender as Granior's atiormnay-in-fact for ihe pu

of making, sxecuting, delivering, fling, recording, - and doing ak: othor things s may te ‘necesaary or desrable, in Lendars scie opinios, to
&ccomplish the matters referred w in the preceding parsgraph. R T : -

FULL PERFORMANCE. If Grantor pays il the Indabledness when due 2nd oterwis perfoms all the obligations kmposed upon Grantor under this

Dead of Trust, Lender shaii execute and deliver to-Trustes & reguast for-full recoriveyanca and snall -axeculs and defiver io Granior sultable stalements. -~
of termination i any financing sialemant on fils evidancing.Lender's’ sucunty intereat In the'Rents | id.the Parsonol Propeny. - Any reconveyancs foe

‘oiuired by law shall be pald by Grant : S .
 DEFAULT. Esch of the tollowing, at the option of Len of dofault ('Event of Defeutr) under this Deed of Trust: -

‘»"gpvi'reizman:si‘ag!e_smemageqmeg{ in cennegto wﬁnﬁm 1 Bl e S

i, If peaited by ap

Dofauit on Indsbtedness, Faliure of Grant - i T

‘Default on Otfier Paymon Fallure of Grasor wit ulisc oy th d of Trust W9'make any payr ‘lm‘-yrféﬂm&;"'arimm’m,aréﬁ? =
other paymarit fiacessary to provent fillng of or 5 : FER R o

. Environimental Default. Faire of any pany to oo

covanant or goﬁdiﬁon'm@ﬁed nany.




 Docunr R
" Compitance Deteult. -Failure of Grantor to co
<ot in any of the Related Bocuments. -2
Falee Statements. Any waranty, ropasentation or statamant mada of fumiShed 1 Lender &y of o
the Nota or the Relatad Documants Is false or misiBaging| iatgrial 1. elthidy oW of &t tha e mads of furnished.
Defective Collateralization. This Deed of Trist or any. of alated Docuimsants neases 1o be in full force and effect (including fallura of any

coliateral ocuments to.creats & valid and perfectad sec y intesast or Ylen) &t any Uime'and for eny réeson. . -

* Insolvenicy. The dissolution o temination of Grarur's existerice es 2 going Business, the insolvency of Grantor, ifie appointment of & recaiver for
any part of Grantor's property, any assignment for the bensfit of creditors, any type of eraditor warkout, or thé commenceivent of any procesding
under any bankruptoy or insalvency laws by or egalnst Grantor, A N S : .

 Forssiosure, Forfefture, etc. Commancement of forsclasura or forfalture proteedings, whether by judiclal procesding, self-help, repossession of .

. any other mathod, by any craditor of Grantor or by any govammantal egancy, against any.of the Pmpary.” Howsvar, this subssction shall not apply
in tho evant of a good faifn dispute by Granter es to-the validity or fgasonableness of the claim which is the basis of the foreciosure or forefsiture -
proceeding, providad that Grantor gives Lender writien nbtice of such claim and filrnishas taserves or a.surety tond for the claim satisiactcry to
iender. - : ST e T T T e R AT : S
Breach of Othor Agreemiant. Any brasch by Grantor undsr tha terms of any other agresment betwean Granter and Lendsr that Is not remedied

* withn any grace pariod providad tharein, Including withaut fimitatio v agreamient congerning any indebtednass or other obligation of Srantor ©

- Lender, whether existing now of later. - .~ SR s o v
Events Afiscting Guarantor. Any of the precading events aceurs with eapect 16.ahy Guaranior. of any of iha Indsbiadriass or any Gusranior dies .
‘or becnrmes incompetant, or ravokes o7 displtes the vaildity of, o ilabitity under, &y Guaranty'cf the Indebledriess. - Lendsr, &t its option, may, bit ..

 ghall notta required 1o, permit the Gudrantor's éstaty; W Uinconditionally the oblige sing nder the guaranty in & manner satisfacioly. =
to Lendst, anf, In dlolng o, cure the Eventof Dolault AT s P I P R e
Adveree C?Mlmga A material adverse change Geours in Grantor's financlel condition,
of the Indebiidness [s impalred, =~ 7 - o R S B L e

idor balisves the prospect of payment or performance

inseeurity. Lender in good falth deams tselfinsecure.

Alght to Cure. 1 such atallure Is curable and if Granitor has not been giveria notica of & broach of the same provision of this Deed of Trust within
the preceding twalve (12) months, it may be cured {and no: Evant-of Detault wilthave, octiired) #f - Grantor, after Lender sends writter notie

demanding cura of stch faliura:  (a} cuires tha falure within fitean (15) days; or (b} if the cure requlres mars than fiteen (15) days, immediately |
initigtes Steps’ sufficiens o citre. the ialitie and thereafter continuss: and camplates ‘sl toagonable and.necessary steps suffickent to produce
. ccmpiianceassqonasreasonab%ypracﬁca!.A~ B O TR R
RIGHTS AND REMEDIES ON DEFAULT. Upon ths occlirencs of any Evant of Default and & 2ny time thereafiar, Trustee or Lender, at fis option, may
. exercise any one or more of the foliowing rights and remagies, in add_ltiqn_to any other rights of remedics provided by law: .

Acesterate indebtednass. Lender shall have the right af s option without riotice to Grantor fo daclars the entire incebtednass inmediatly due

and payaile, including any prepayment penalty which Grantor would bs requirad 10 pay.. Do
Foraclesure, With respect fo ali e any part of the Real Property, ths Trustea shall have the Tight 10 foretiose by notice and sale, and Lender shal
have tha right to foraclose by judiclal foreclogure, n-akther cass in accordance with and to the full extent provided by applicable law. if this Deed
of Trust s fereclosed by judiciel foraciosure, Lendsr will ba antiled to'a judgment which will pravide that it the foreclosure sale proceeds ars
insuficlent to satis?y the judgment, execution sy lsiua for the amountof the unpald balance of the judgment. o

UCT Remedies. With reapect io all of any part of the Forsonal Property, Lendershall hava 8l the tights and remedies of a secursd party undey
the Uriform Commerclal Code, : R R AN S s : :

Toliect Rents. Lender shall have tha right, without nofica to’ Qrantor, © take ‘possassion of and Tanage the Property end collect the Rents,
including ameurnts past dus znd unpald, and apnly the net proceads, over and above Lender's costs, against the indebiedness. in furtherancs of
this right, Lander may require any teriant or other user of the Property o make paymanis of rent of use fess direcily to Lender. If the Rents are
collectad by Lendar, then Granior iirevécably designates Lender as Grantor's attorngy-In~fact to andorse instruments recsived In payment thereot
in the name of Grantor and 1o negotiats the sama and cblisct the plocesds. Payrnants by tenants or other Usars to Lender in rasponse & Lander's
darnand shail satisly ths obligations for which the payments ero imiade, whethiar or hotary preper grounds for the demand axisted. Lander may
exercisa lis rights under this subparagraph either In pereon, by agent, of through & recelvar. " - ~

2ppoint Reeslvar. Lander shal! have the right to have a recaiver appointed to take possession of alt or any part of the Property, with the power to
protest and preserve the Froperty, © operate the Propery preceding foreclosure or galo, and to collsct the Rents from the Property and eply the
procesds, over and above the coat of the recsivership, sgalnst the Indabledness, © The receivar mey servg without bond if permitted by law,
Landar's right to the appsiniment of a recelver shall exist whether 6. not the apparent.value of the Property exceeds the Indebledness by 2
substantiel smaunt, Employment by Lander shall not disqualify # person from sarving og & receiver, «

Tenancy at Sufferancs, 1f Granfor remalns in possassion of the Property alier the’ Property is sold as provided above or Lender otherwise
becomaes entied o possassion of the Property upon dafault of Ganior; Grantor ahall becoms & tenant at suiferance of Lender ar the purchaser of

tha Property and shall, at Lender's option, elther (d) pay W rpasonable rantal for tie uss of the Frapeity, or (B) vecate the Property immediately
upon thedemand of Lender, -~ o LD el T R Nt I
Other Remedies. Trustee or Lendar shall have any other right or remedy provided i this Deed of Teust of the Note or by law.

Notice of ale. Lendsr shall give Grantor reasonable hotice of the time and placs of any public sale of tha Personal Property of of the time after

. which any private: sale or other intended disposition of the.Parsonal Propesty is 1-be made. ‘Reascnable notice shall mean notice given at iaast
ten (10} days befors the time of the ‘sale or disposition. ¢ ‘salo of Parsonal Property sy be made in eonjunciion with any sale of the Rexd
Sala of the Propatty. To the exlent permilied by applicabls I, Grantor herely weives any and @l righis %o have the Property marshalied. In
exercising Ra rights and ramedics, the Trustes or Landst shall be fres to sell alior m;’pgo?mfeﬁdm tagether of separataly, in one sale of by

seperals sales. Leg\dérgha!!pe,egzﬁﬁadlo bid at Qh&?c!:ﬁqagi\s&_@ra’r;{quﬁn‘ 3 ot
" Waiver; Eiwction of Remediss, Awalver by any panty of a breacl of a provision of this Doed of Trust shall not constiiute & welver of or prejudice




: »}Mtaﬁaﬁ'@ﬁw?gm to danlarg G T e

.- Attornaye’ Fess; Expanses. i Lender-Instituteg f 07 gcion 1o anforca any: { whis Dead of Trust, Londer shall be entitled 6

* -recovar such sum as the count may adjudge reasons ioys'fees at r ny appael Wiidther or not any eourt action is involved,
ali ‘reasonable” expenses incursd by Lendsy which:i iGor's: 0pinion. afe nessssaly al any e for the protclion of its interest or the
snforcement of ite righis:shall bacoms a partof ths inde dnass payahble on demand :and shall bear interest at the Nots rgie from the date of :
expanditure untl repald.. Expenses covered by thia patefiaph include, without limitation,: however subject to any Emits under applicabls law,
Lender's attorneys' fess whather or not there 3:a’lawsy ;;,inéuﬁing,aﬁomeysfﬁiess;far:kiankr*uptcy proceadings (ncluding efforts 1o modify or
vacate any autometic stay or injunction), appeais and;dny anticipated pest-judgmisnt collgitan setvicas, the cost of searching records, obtaining
tlls reponts {Including foreciosure reporis), stirveyors: reports, appraisal fees, title insurance, and fees for the Trusies, to the extent permitied hy
applicakle law. Grantor alsc will pay any court costs, in rddition to all other sums provided by faw.

Rights of Trustee, Trustse sheli have all of the rights anddu‘ues of Lendar as sat ioﬂh Inthis sscion,
POWERS AND OBLIGATIONS OF TRUSTEE. The fpligwﬁrfgﬂgrov@s!ons, ralating 10 the p‘awérs_ and cbligations of Trustee are part of this Deed of Trust.

Powers ef Trustoe. In addiion to &il powers of Trustos arlsing a3 a matter of law, Trustes shall have the power 10 take the following actions with
respact 1o the Property upon the written-request of Lénder and Grantor: . (a} Join:in praparing and fiing a map or piat of the Rea! Property,

inciuding the dedication of streets or other rights to the public; (5} join In granting any essamant-or creating any resaiction on the Real Propernty;
and {¢} join in any subordination or other agreement affecting this Deed of Trust or tha interest of Lender under this Dasd of Trust.

Cbilgations to Notify. Trustee shall not be obligated to rotity any uther perty of & panding sals under any other trust desd or len, or of any action
oF precesding in whish Grantor, Lender, or Trustee,_shaﬂ,be & party, unless tha.action of precesding is brough? by Trusies,

Trustoe. ‘Twustee shall meet all quelifications required for Trusies under applicabls law. - In addition to the rigits and remedies sat forth above,
with respsct to all or any part of the Property, the Trustes shall have the right fo foreciose by notice and sals, and Lender shall have the right i
fareclese by judicial foreciosure, in afther casein accordance wiih and to the full extant provided by applicabla law.

Succeasor Trustes. lendar, at Landsr's aption, may fiom tima to time appolnt a'successor Trusiee to.any Trustes appointed hereunder by an
Instrument executad and acknowledged by Lender and tecorded in.the office of the recorder of Klamath County, Oragon. The instrument shall
coniain, in-addition to all other matters raquired by state law, the namss of the original Lender, Tristes, and Grantor, the book and page where
this Besd of Trust is recordad, and.the narma and eddress of the successor trustee, and the instrurment shail bo executad and acknowiedged by
Landar or ity successors in interssi.. The successor nistes; without Gonveyance of the Proparty, shall succead to ali the title, power, and duties

conferred upon the Trustes in this Deed of Trust and by applicabla law. . This procedure for. substitulion of trustea shall govern 10 the exclusion of

ali other provisions for substitution. v STl N L .
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice. under this Desd of Trist shall be in_vrriting, may be sent by telofacsimile {uniess
otherwisa required by law), and shall be affeciive whan actually deliveréd, or whon depdsited with a nationally recognized overriht couriar, of, i
malled, shall be deemsd efiective when deposited.in‘the United States ma!l'f}rstiaasée,;ee;ﬁﬁejd*cr registored 'mall, postage prepaid, directed © the

addresses shown near the beginning of this Desd of Trust. ANy party may change s eddress for nblicss under this Dasd of Trust by giving formal
" writlen notice 1o the other parties, spacifying that 11 purposs of tha noich 13 to change the paily's addrsss. “All copias of notices of foreclosure from
the holder of any lien which has prioiiy over this Daed of Triiet shaii bo'sent 1o Lender's:addiess, nis shown nedr the beginning of this Deed of Trust.

- Far netice purposes, Grantor agrees to kuap Lender and Trustes informiad at all mes of Grarior's olirent addrese, -

WISCELLAREGUS PROVISIONS, The foflowing miscellansolis provisions aro & part of s Dsed of Trust:
Amendments. This Dsad of Trust, together with any Relatsd Doctiments, coristitutes the antirs understanding and agresment of the parties 2 o

the matters set forth in this Deed of Trust. No alteration of or amatidment to this Deed of Trist shell be atfective urless given in writing and signsd
by the party or parties scught to ka chargad or bound by Amef;itee'aﬁon oF amendment. SR o

Anrual Reports. If the Propeity is used for purposes other than, Grantor's rasidence, Grantor shali furnish to Lender, upon raquest, a ceriffied
statemers of nat operating incoms recalved from the Pioperty duting Graniot's previots fisdel year in such form and detail as Lender shall require,
"Net cperating income” shall mean alf cash recaipts: fom the Properly lsss all cash expendiures msdy in connaction with the operation of the
Property. T R A e R R

Appileablo Law. This Deed of Trust has bean delivrsd to Lender and scsepie by Lesidér In the State of Oregon. This Desd of Trust
shail be governed by and constrisad In accordanics with the Iaiwsvovf the Stats of Oregon, - -

. Caption Heasllngs. Capiion Heacdings in this ‘Daed of Trist ara for convanisnca pUrposes g
" provisions of this Deed ¢f Trust, i N I e S L -
Marger,  There shal bo 1o mergor of the interest or estale created by this Deed of Trust-with sny other Interest or estals in the Property at any

- tima held by or for the benaiit of Lander in itny capzcity, without the waitten consent of Lender. R
Severablilty. If & count of competent jurlsdiction finda dny provision ‘of this Deed of ¥rirst to ba invalid or unenforceabls &s o ahy psrson or
circumsatance, such finding shell niot rendér that pravision invelid or unenforcaable as to-any other persons or circumistances. if feasibla, any such

niy and a1 nGt to ba usad 1o interprot or defins the

affendiing provision shell be deamed to be modifiad to be within the limits of enferceabiiity or validity; however, if the offending provision cannot be

s modifiad, it shall ba stricken and 2l other provisions of this Dead i1 Trust In'all other respects shall remain vaiid and anforceable.
Successors and Assigns. -Subject fo the limitaticns Stated In this Desd of Trust on. ransfer of Grantor's inferest, this Deed of Trust shal bs

Linding upon and Inure to the baneiit of the parties, thelr sticoessars and assigns. - it owineiship of ths Property becomes vested in a person other
than Grantor, Lander, without notice 1o Grantor, may. deal with Grantor's succassore with ratoranse to this Deed of Trust and the indebiedness by

way of forbearance or extension without releasing Grantor fom ihe obligations of this Dead of Trust or fiabllity tndef the Indebiedness.

Time: 3 of th Ensenca, Timie is of the essance in'the paitcrvance of this Doed of Taiat, - -

Waivers and Consanis. Lender shall not bs deernad 16 Tave walved any riohts.uridar this Desd o€ Trust for Gndar the Related Documents)

* unless such waiver Is In writing and sigried by Lénder. No delay or ofiission on the part of Lender In axercising any right shell operata as a walver
" - "of such right or.any othet right. A-waiver by any pary of a provision of this Dead of Trustshall not constitite a walver of oF prejlicics the barty’s
right otherwisa 16 demand sirict compliarice: with. that provisian or any:other provi Ne-prior waivir by-Lender, nor.any course of deafing
betwasn Lander-and’ Grantor] shall constitits. a walver of ‘any. of Lander's rights.or any ol Gramfor's obligations &5 to eny future transactions.
Whenever consart by Lender i required In th sed of Trust, the:dranting ‘of: such consent by Lender in any instance shall not consttite -
* continuing consent fo subsequerit Instances whare such consentisrequirad. - ER : L




STATE OF Oregon

T )ss B ‘NOTARY Pz.‘EaLec-onéS.gN
Klamath Sy _ SR . COMRISSION NO. 034098

COUNTY OF

O this 15th day of . January L h e 19‘98 ., before me, the -underaigned. Notary Public. parsonally appeatsd Chartes S.
Kulawald, Prasident of Sessier Mafals, ine., and known 1 e to Be an authorized agsnt of e comoration that executed the Deed of Trust and
ackrowiadged the Ope ho the free and yolunitaty gct and doed of the corporation, by authority of fis Bylews or by resolutior of its board of-
dirsctors, for the uid il pupgosdst tharoln mentionad, snd’on dath_stated that-hs or'she Is authorized 10 executs this Desd of Tiust and in fact

: g‘&,ﬁg,wi Klawaéth Félis‘, Oregon
My commlaaion explies .- 5~11-1998 |

'REQUEST FOR FULL RECONVEYANCE
o (To be used only when obiigations havs biten paid il
To: v : 5 R s!ae g‘,:,l : ° i SR
The undersigned s the legal owner and hotder of all Indattedriess secured by tht g

¢ ! Iries g | s Doed of Trust. Al surns sscured Uy this Deed of Trust havs been

* fully puid and saiisfisd.” You are heraby directad, upon payrent & you of &Y SUMS 0wWing 1o Your undler the temns of this Deed of Trust or pursuantto - -

T - - any applicable statuts, 1o cance! the Note secured by this Deed of Tt (which ls deiivered: . Yoz togethiar with shis Desd of Trust), and o reconvey, -

. without warranly, 10 the paitisy: designated by the S  Datd-of Trust; the es y nder this Cevd of Trust. - Plesse mali the -
© raconvey/ancs and Related Documants 1o: T L - -




5d in Section 3, Towns ipifis- uth, .Ra’_ngafegs?alsibf' the Willamette
, mepsmmhmydesmbad"sfgﬂm . e AT

Parcels 2 and 3 of ‘Lan Fam!mn' 3—97 ﬁied Qcmber 8, 1997. i K‘a.math Ces..m!y Oregsn

"‘OGETHER WrTH an ﬁas-ement daied Adgust 28 1997 recmded September 10, 199? in

- Volurne Mg7 page 2958 Deed records of Klamath Ceuniy, Grego ."a.td an Easement dated
August 28, 1997, s’ecorded, ‘ pfe 11, 1937 in Volume MQ? page 23720 D%d records of
Klamanh County, Oraqon = ,

o . Fs!ed for r«cerd az reg
i ef

%AD., 19 ss

Coupty Clark




