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H-2 Fundefor Teies énd lnstininds; s8I0 Afplican! OF tols WiitleR Walvef by g Borower shisl! pay
to Lender dithe day morthiy paymenis aie dugunderthe Note- Ui the Note S Pakdiin il 4 sum CFunds") for: (a)
ysatly taxes and assessments which may attain priority over this Securlty instrument as a flen on the Property; (b} yearly
leagshold paymants or ground rents,on the Prapenty, if.gny; {c) yeady hazard or property insurance premiums; (d)
yearly flood Insurance premiums, If any: (@) yearly morlgage Insurance premiums, if any, and (i) any sums payabis by
Barrower te Lander, In accordance with the provigions of paragraph 8, In lisu of the pavment ofmoitgage insurance
premiums; Thesd ltenis are called "Escrow items." Lenter may; at:any time, collect and hold Funds in an amount not
1o excesd the maximum amount a lender fora federally related mortgage loan may require for Borrower's escrow
account under the federal Feal Estata Settlemant Procedures Act of 1974 as amended from tima fo time, 12 U.S.C. §
2801 st 2eq. ("RESPAY, unless another law that applies to the Funds sets a lesser amount, if 0, Lender may, at any
time, callect and hold Funds In an amount not to axceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonabia astimates of expenditures of futurs Escrow ltems cr otherwise in
accordancs with applicable law. ' ' -

The Funds shall be held in an institution whose depostts are insured by s federal agency, instrumantality, or entity
{including Lender, if Lender is such an instituiion) or in any Federal Home Loan Bank, Lender shall apply the Funds fo
pay the Escrow ltems. Lender may not charge Borrower for holcling and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
Ferm!ts Lendsr to make such a charge. However, Lender may require Borrower io pay a one-time charge for an
ndependent real estate tax reporting service used by Lender In'connaction with thig jcan, unless appilcable faw
provides otherwise. Unless an agresment Is made or applicable law requires interest to be pald, Lender shall not be
required to pay Borrower any interest or earmings on the Funds. Borrower and Londer may agree In writing, howaver,
that Interast shal be pald on'the Funds. Lender shall give to Borrower, without charga, an annual accounting of the
Funds, showling credits and debits 1o the Funds end tha purpose for which each debit to the Funds was made. The
Funds are pledged as additiona! secuity for all sums secured by this Security Instrument.

If the Funds held by Laeiwler exceed the amounts permitied to be held by applicable law, Lender shall account io
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount.of the Funds held
by Lender.at any time is-not sufficlent ta, pay the Escrow, ltams whendus, Lender may so notify Borrower In writing, and,
in such.case Borrower shall pay to Lender the amount necessary to ma u;:ith,azd ficlency. Borrower shall make up
the deficiancy In 110 mors than twelve manthly payments, at Lander's sole discrstion,.. . . St e e

Uparnpayment In full of aif sums securad byshlg Security Instrument; Lender shall promptiy refund 1o Borrower any
Funds held by Lender. -If, under paragraph 21;; ander shallacguire or selt the Property; Lender; prior to the acquisition
orsale of tha Praperty; shaltapply any Funds held by Londér st th time of acqulsition;or sale as a credk against the
Sums secured: by-;thi_s‘Sﬁcurﬁy‘instmmsm. S £ o REPEY v BT

="3i Application of Payrsnts.” Unigss dppilcable law provides otherwise, all pagments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, o amountspayabie
unider paragraphi 2; third, to Interest dise; fourth; 1o principal due; and last, to any late charges due'tnder the Mote.

.- 4. Charges; Lieng. ‘Bd}towéffsha!!‘pay:aj!’taxés‘, assessments, charges, fines and Impositions attributabla to the
Property which may attain priority over this Security Instriment, and leasehoid paymenis or ground rents, Fany. .
Borrower shall pay these obllgations in the manner provided in paragraph 2, or if not pald in that manner, Borower
shall pay them on time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of
amounts to be paid Aunder this paragraph, If Borrower makes thess payrents directly, Borrower shall promptiy fumish
1o Lender veceipts evidancing the payimants, e 1Y ' ‘ CEe o T

Borrower shall promptly discharge any lien which has griority oyer this Security instrument unless Borrower: @)
agrezs In wiilting to the payment of the cbiigation'sgctred by the llenina manner gcceptable to Lender; (b} contests in
goed faith the lien by, or defends against enforcement of the ilen In; lagal proceedings which in the Lender’s epinion
operate to prevent the enforcement of the lias; or {6) satires from the holder of the fien an agreement satisfactory to
Lender suboidinating the llen to this Security Instrurnent, if Lender determings that any part of the Property is subject
te a lien which may aftain prority over this Sacurity Instrument, Lender may give Bomawer & notice identifying the lien.
Borrewer shall satisfy the Hen or take one or more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurancs. Borrower shall keap the Improvements now existing or hereafter erectad on the
Property insured agalnst loss by fire, hazards Included within the term “extended coverage® and any ciher hazards,
indudln%ﬂmds\or figoding; for which Lander requires Insurance, This insurance shall be malniaingd in tha amounts
and for the pericds that Lender requires. . The Insurance carrler providing the Insurance shall be chosen by Borrower
sublect to Lender's'spproval which shall not be unreasonably withheld.  If Borower falls to maitain coverage described
. abovg %n;iermg,a&i.eﬁe 's opticn; chialn coverags to protect Lender's tights in the Property In accordance with
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ads, Lender may use the
ent, whether or not then due.

r and Borrower otherwis agree in wiiting, any Sf procesds to principal shall not extend o

yents. of Under paragraphia) s acqed by Lendr, Boncer' iahttoany nsurance polcies and
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- postpons tis'dtig date of th fonthly payments referred 1o in pagagga;gpﬁ@gggor changa the amourt of the
- procssds restifing fro;

ol ender {0 the extent of the sums

timrediafely p e
... 8 Ogeupanicy, Preservation, Maintenance and Protection of the Property wer's Loan Application;
 Leasshoids. - Botrower shali occupy, establish, and use the Property as Borrower's principal residence within sbdy
. days after'the execution of thils Security Instrumentarkt'shall Gohtinue to occuby the Property as Berrower's principal
~resldence for atieast oné year afier the'tate of Gocupancy) Ut der otherwlse'agrees in writing. which consent

¢
- shali nct be unrsasonably wilthheld, or unless exteriuatifi dircumistarices exist which are beyond Borrower's control,
Borrowar shall iot destroy, damage or impalr the Property; allow the Property to'dsteriorate, oF commit waste o the
Property. Borrower shali ba in‘defatit f any forfeliure actlon or procegding, whether eivil 'or criminal, Is begun that in
- Lender's good faith judgment could resuitin forfeltursiof the Propeity or otherwiss materially impair the ilen created by
- this Szeurlty instrument or Lender's sscurltyiinterest. - Borrower-may.cure sucha default and reinstate, as provided in
*-paragraph 18, by causing the-action or procseding to bedismissed with'a ruling that, In Lender's goad faith
- determination, praciudes forfelture of the Borrowar's Interast In the:Properiy:or other materis! impairment of the lien
created by this Sscurity Instrurment or Lender's sacurity Intérest. -Borrower shall siso be In defeult § Borrower, during the
- -icanapplieation process, gave materially faiseor Inaccurate information or stétements 1o Lender (or falied to provide
Lender with any matarial information):in connectian with the loan‘svidenced by the:Nots, including, but not limited to,
representations concerning Borrower's occupancy, of the Property as a principai residence. If this Security instrument
Is en a leasehold, Borrawer shall comply with,all the provislons of the lease.. If Borrower acquires fes title fo the
- Fropeity, the leagshold and the fee title.shall not merge unless Lender agrees to ths merger in writing. .
<1 70 Protection oflender’s Rights inthe Property i Borrower fails to'perform the covenants and agreements
“~contalned Inhis Sacurity instrument, or there is a'isgal procesding that may:significantiv.affect Lender's rights in the
“=Property{suchasa procesding In-bankruptoy:probate; for condemnaticn'or forfelture orto snforcalaws or -
-regulations); then-Lender may. doand pay forwhateveris nacessarytoprotect the valus:of the Property and Lender's
rights indhe-Froperty. Lender’s actions may Include paying:any sums secured by a llen which-has priority over this
« Sacirity Instrument, appearing.in court, paying reasonable attorneys fess and entering on the Property to make repairs.
--Although Lender may take action under this patagraph.7, Lender dées not have to deso, . - CLE il
o Anyamounts disbursed by Lender underthis paragraph 7:shall-hecems addilonal debt of Borrower secured by
- this-Security Instroment; - Unices Berrower and-Lenter agres to other terms of payment, thesw amounts shall bear
- Intergstfrom the date of disblrsemant:at the Note rats and shall be payable, with interegs; upon notics from Lender to
:;Bgmerfequgsﬁn‘gfmymam,ix LhnE Sy ] N R
8. ‘Meontguge Insurdnce. " If Lendes raquired moitgags Hsurinde as & contition of making the foan secured by this
- Beowrity Instrument, Borrower shall pay the premiums required to maintain the mongage insuranca in effect. If, for any
-+ reason; the morigage insurance coverage raquirediby: Lendsrlepses or ceasss to be'in effect; Borrower shall pay the
premiums required toobtali coverage substantialiy. equivalent to'the'mortgage insurance previously In effect, at a cost
..Substantially squivalent to the,cost t¢ Borrowe: of the mortgage insurance previously In effect, from an alternate
- martgaga lnsurer approved by Lender...If substantially squivalent mortgage insurance coverage Is not avallable,
...Borrawer shail pay to Lender sach-month a sumequal 1o ongtwelith of ihe.yearly mortgage insurance premium being
pald by Borrower when ths Insurarice coverage lapsed,or.ceased to bs In effect. . Lender will accept, use and retain
these payments as a loss reseive In lisu of morigage Insurance. Loss reserva paymenis may no longer be required, st
- the option of Lander, i morigag Insurance covarage (n mount and for the pericd that Lender requires) provided
by an insurer aporoved by Lender again becomes avaflabls and IS obtalned, - Borowsr shail pay the premiums required
1o maintain’ Jage Insurance iy sffe yprovida a IVE u 1A ement for mortgage insurance ends
ST S . sttt
Lender or its agent may. make reasonable ections ofthe Property. Lender
e Borrawer natice atthe time:of of prionipan inspestion speaify) use ior the Inspection. -
ssdgr Qondemuailon. Thaiprod : i) rd Bl i3 gt or cvssyuential; I connectichwith
»any condamnation oot ’ & Progerty; Brifored Hoeinlieln o condemnation; ate hersl
| iVassignied andishalito pald to Lend
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a.an. award Of: setiloa. ciaim or damagesy; Eﬂtfﬂ%g@ IS0, respand $o Ler‘;dﬁ;’ wﬁhén 30 ﬂays -efter the data the -
natice is.given; Lenderis authorized to.collectand: apply the proceeds; at:its option:sither.to. restcratxon or repaar of the
Prepe’ty ortothe; sums sscured by:$ this. Secumy !nsttument, whethsr or-not thendue. »

Unless Landar and Bowewer otherwlss agres inwriting, any application ot pmeeeds te pmeipa; sha.! not «;xzend or
pes’zpnne ths dub date *99 tha mantmy paymanis refarred to-in paragraphs 1:and 2 omhanga ms amoum ci su\,h

11 Ben’em dot Rs?eazed* wasamnce BY'Lender Not s Walver” ‘Edinsibn of the t!me for paymem ar
madification of amontization of the sums secured by this Security Instrument granted by Lender to any successor in
Interast of Borrewer shall not'aperate to releasathe liability of the original Borrower or.Borrmower's successorsin
intevest.” Lender shali:notbe: required to'commence procestlings againstany siccessor in interest of refuse to extend
time for payraent or otherwise rodify amortization:of the'sums secured bythis Sscurity instrument by reason of any
demand made by.the.original Barrower or Barrower's successorsin. intersst . Any fc-rbearam,e by Lender in e).erc;smg
anyright or remedy shallnot.bea wa!vei: cfor preciude the exercise of. any: ﬂght or.remedy. .

12, Suecessoreand Assigns Bound; Joitang Sevam& Liablitty; cé—s!gaem. The, cc:venams and agreemems
of fh!s Security Instrument shall bind-and benefit the successors and assians of Lemderand:Barmowar, sublectto the:
provisions of paragraph- 17, Borewer's Covenants and agreements-shall bejeintand several: Any Borrower who
co-signs this Security Instrument but does not execuigithe Note: (2} feco-signing this:Security instrument only o
morigage; gratdand conveythat Bofrower's interestin the Property-unter the terms ofthis Seourity instrument; (b)is
naot personaliy-obligated to.pay.the sums secured by this; S@cuﬂ‘yins}mmeng;ané {c).agrass that Lander and any othsi
Botrower may. agree to.extend, modify, forbear,or. make any-ascommod ith regard to the terms cf this Secunty
Instmment of tha Mote without that Borrower's. consent, .. . ; -

“38 Loan Sherges: if the: 10an setured by this: Secuﬂty Instrumnent is:subject toia law: which ssts maximum !oan
ohazges and thatlaw s finally interpreted eo thatthe interast or atherloan charges coliscted or to be collected in
connsction with the loan exceed the permitted limits; thenx{ahany such foan charge shallbe reduced by the amount
necessary teredtics the charge to the permitisd.limit; and (byany sums dlready collected from Borrowsr which
exceeded permitted iimits wil be refunded to Borrower: Lendermay choosetomike this refund by reducing the
princlpal owsd under the Note'or-by making s-direst:oayment to:Botrower. Farefund reduces princ!pal, the wdumion
wilt be tfemad a8 a parﬁaé prepawnem wi‘zhaut any: prepaymam charga undar.the. Nete ST
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asappiicab&z 3
- this Security | e
Borrower: (a) s which
-~ gecaleration had occurred; (b) curesany d
in enforcing this Security Instrument, Including; bt :
7 askandsr may’réasm&%y ‘raquire to'assure that the lien of th g
. Bomower's obligation to pay the surms secured by this Security Instmme “shall continie mehangeci Upon
“reinstatement by Borrower, this Security instrument and the obligations securad hereby shall remain fully effective as if
no acceiek:aﬂon had occurred Hewaver, xhls ﬁgh: to reinsté’ié shé!! not appiy in thecasé of 3cce¥eration under
- pasagraphdl o o G Sate i g :

18. Sale of Nots; crange c‘é Loan Senﬁcer :
.- The Note o a partial Intarest in tha Nota (togsthar w:m this Security mstmmen!) may be sold one or more times
" without prior notice 10 Borrower, Asale may rosulting shange in ths entity (known as the ‘Loan Servicer’) that collects
. mcn&&!y pa yments dus under the Nots zind this Seeumy !’ngi Thero also’ bé 6ne or more changes of the
= Liban Sarvicer unrslated to a'sale of the Nots. i thersisa. cﬁan softhe Loan‘S “Borrower will be given written
“riotlce of the'charige in'accordance WH argrash 14 Bbiove anﬂ ‘Spplicatife v The woﬂce wili state the name'and
adidress of the new Loan Servicer and the address 1o which: paymanta should: bemde The notics will also contain any
other h‘ormaﬂcn requirad by applicable law. . i

20. Hazsrdous Substances. Borrower shall not cause or permit the p esenca. Jse. dlsposa. starage, or reiease
of any Mazardous Substances on o In the Property. Borrower shall not do, nor aliow anyone else to do, anything
. affgcting the, Prcperty that is in vioiation of any Envirchmental Law.. The preceding two sentences shall not apply to the
* presénce, Use, of siorage on the Property of small quantities of Hazardotis Substances that are generally recogmzed to
be appropr&ate to normal ras!demia! uses and to malntenance ofthe Propeny.- .

Borrower shall promptly give Lander written Totics of any!nvest!gaﬂon, c!aim demand lawsuit of other action by
any governmental or regulazory agency or private party involving the Proberty and any Hazardous Substance or
_Environmental Law of which Borrower has actual knowledge. If Borrower !earns, or is notifled by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance afiscting the Property Is
necessary, Borrower shail promply take all necessary remedial actmns Inaccordance with Environmenta! Law.

As used in this paragrsph 20, *Hazardous Substances® are. s&.bs!ances defined as toxic o hazardous
. suhstancas by Environmental Law and ihe following subsiances.\,gasaiins ~keFosens,-other figmmabie or taxdc
- petroleum products, toxic pasticidss and herbicides, volatile solverts; matsria!s comainlng asbestos or formaldehyde,
;amnd-radicactive materials.  As used in this paragraph 2{2,\"Environmenia! Law” means federal iaws and laws of the
.. jurisdiction where tha Property:Is located that relate 10 health, safety or. envimnmental pratection.

E Nbﬁ'uﬁiﬁééﬁﬁ COVENANTS “Borrowsr and Lender Rirthief covsnant and agres as Tollows:

24, Acgelera on, Remedies. Lender shall give notics io Boower prierilo acceleration following Borrower's
breach of any covenamnt or agreement in this Secinity Instruirient (but not prior to acceleration imder paragraph
17 uniess applicable law provides otherwise): Thétiotice shall epecify: {6) the defsuit; {by the sction required to
curs the delsuli; {c) 8 date, not iess than 30 daysfrom tha date the notice is glven o Berrowa, by.which the
-.delault must be cured and (¢) that fallure to cure ihe defauit on or before the date specified In the notice may
regulk inacceleration oi the sums secured byihls Scouritydnsirument and sale of the Froperty. - Tha notice shell
further informBorower of the right to reinstate alter seceleration:and the right to bring & court action to assert
. the non-exiztanca:of a default or any cther defense of Borrowsr o accoieration and ssle.«: | the default iz not
curad on.or.before the dale spacified in the notics, Lender at its optlon may requlre himmediate paymernt in full of
-8l sumis secured by this SecurBy Instrument without further demand and may nvoke the power of sals and any
" other rarncdiss permitted b?' policabls law, Lender s!gai! be entitied to coliect &il expsnses ncurred in pursuing
g:? sevz?gmes pfov, n Nars| ¥ Sut not fimited eo, réasonsble aimmays fees and costs of

s evidenca, S

 1f Lender invekes !he power oi ss!a, Lander: sﬂais exacuts or eauss ?‘msisa%e exnaaz&e a wﬁﬁeﬁ nsi!ce of the

. secwrence of an ovent of defsull and of Lender’s election e cause theProparty 1o be 20id and shall cavse such
.- niotice o be recorded in each county inuwhich any perl of the Proparty is lonated. Lentder or Trustes shail give
.- notice of sale inthe manner prescribed by cpplicabls law to Borrower and to-other. persans preseribed by
apuiicable law. . After the time requires by applicable law, Trusiee; without demand on Borrowes, shall z2li the
ngeﬂg\ggxbﬁe aumtan mzls @Mkﬁgﬁt ggqazsm%and;éammi under the terms designated in the
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23: Substhate Tristes: Londer m?eﬁumtéh@mﬁmwmﬁmmmﬁppmm &'sucoassor frustee to aﬂy
Trustee appointed hereunder. Without conveyance of the Propaxtv the successor trustes shall succeed to all the nﬂe
powst al uﬁﬁconfsned upon Trustes heraln and by g big |

A 1 e, e

25; Fidefsmmﬁ?&smﬁy: |
if one ormoreriders.are sxpauted by Bmar am'écerdsdxagsthenwmt this:Securtiy lustiument, the covsnanis and
ags'asmersis nieacl:euchﬂdat shaﬁ b&hcemfat into.and shallamand, qnﬁsap‘plamsmme cmnarsts and ...
ritlar(s spartiof: thi&Secuﬁty !nstmmem
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