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" éonvey the Preperty, and that

that Borrower warrants and’ will defend generally the title to.
" encumbrances of record, ool
- TUNIPORM COVENANTS. Borrower and Lender ant and agree as R ERERT .
§. Peyment of Principal and: Interest.” Borr shall - promptly “pay. when: due..the. principal; and “iaterest -

indebtedness ‘evidenced by the Note, including | tions resulting from changes in the Contract Rate, and late

* charges ss provided in the Note. - =« T s

2. Funds for Taxcs and Insuran bject to applicable law or waiver by Lender, Borrower shali pay 1o Lender
. on-the day-shonthiy-paysents.of principsl. and- interest -are-payable under- the Note; until- the Note js -paid in full, 2
sum (herein "Funds") equai to one-twelfth of the yearly, tates and assessmenis {including condominium and planned
unit development assessments, if any) which-may-ettain. priority. over this Deed of Trust and ground renis on the
Property, if any, plus one-twelfth of y&itly préfmivm | ingteliméats’ for Hasard insurance, plus. onetwelfth of yearly
premium installments for morigsge instrance, i any, sil 55 resSoniably éstimated initially and from time to time by
Leader on the basis of sssessments ‘and ‘bills and reasonable-estimates - thereof. Borrower-shall not be obligated to
make such payments of Funds to Lender to the extent that Borrower makes such payments to the hoider of-a prior

mortgage or deed of trust if such holder is an institutional lender. - N S0
if Borrower pays Funds to Lender, the Funds ‘shall be held in an institution the deposits or accounts of which are
insured or guaranteed by 3 Pederal or state agency (including Lender if Lender is such an institution), Lender shall
* iapply the: Fonds torpay said:taxes, assessments; ingurance:premivmsand: ground. tents. Lender may: not &harge :for so
. holding and applying. the; Funds,afalvzing -‘ ompiling said ;assessments and bills, unless
Lendér pays Bofrowsr interest on the Funds and applitable law permits Lender to make sucha charge. Borrower and
" Lender may sgree in writing at thetime of edecution of this Deed of Trost it

assessments, insurance premiums and ground rents as they fall due; such excess shail be, at Borrower's option, either

promptly repeid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds

held by Lender shall not be sufficient to pay tazes, assessments, insurance premivims and. ground rents as they fail due,

Borrower shall pay to Lender any amount:nec make up the deficiency.in one or faore payments as Lender
2y require. . vl s

i v Upon' payment infuilsof all sums secured _ rist, Lender shg‘ii}.pi‘améﬁ}é?’efmd- ‘to: Barrower. any
1. Funds held: by Lender:: Jf ;vader paragraphi. 17 :heréof the: Propertyris sbldid sthe! Property:is ‘otherwise ‘scquired: by
.»Lender;; Lender shall .apply; no Iater: than immipdistely: 1oiithe aale of the:Property. or.its iacquisition by Lender,

any Funds - held by Lender atthe time;of applicetion. as a credit against.the sumy gecused by this Deed of Trust.

"3 Application of Paymeénts. Unless applicable law provides otherwise, all payments received by Lender under the
. «Note and . paragraphs. 1 ;and: 2. hereof . shall be.a ied. by, Lender; first in pavment.of -amounts; payable to Lender by

t pplic hen. to.th
he Note i

' insured against loss by fire, hasards included within the term "extended coverage,” and such other hazards as Lender
may require and in such 'smounterand for such' pesiods ‘as ‘Lender may e Thé’ inshranbe “carsier providing the
insuranice-shall ‘be chosen'by the Borrower subject toapproval” ‘ovided; that such: ipproval - shall not be

~ unreasonably withheld. All"insurance palicies: anit st thereof shall Bo'in 1y acceptable to:Lender-and shall
inchide a standard mortgage clabse in favor.of endiin -ceptable to:Lender! Lenderishail have the right to hold
the policies and renewals thereof, subject to the terr rigage, 5 “other security agreement with

~alien which has'priority over this Deed of Trust. - oot oo g S S o
' In the event .of loss, Borrowér shall give prompt notice to the: insurance carrier and:.Lender. Lender may make
proof of loss if not made promptly by Borrower. " = 0 .o 0L e S ,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall: be applied to restoration or repair
of the Property damaged, if the restoration or repair:is economically fedsible. anid- Lender’s security is not lessened. If
the restoration or repair ic not economically feasible or Lender's security would be iessened, the insurance proceeds
shall be applied to the sums secured by this Security. Instrument, whether -or. not’ then dus, -with any-escess paid to
Borrower. If Borrower abandons: the Property, ‘or doss not: snswer within: 30 days @ notice from Lender that the
insurance carrier has offered 10 settle a claim, Lender may collect the insurance proceeds. Lender may use the
proceeds to repair- or restore the Property of to ums-secured by this Security: Insirument, whether or not then
due, The 30-day period will - begin whea the noticeds given, -~ . il o : C

" Uniess Lendsr and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
" . postpone the ‘dus dste_of ‘the monthly payments referred to in peragraphs 1 and 2 or.change the amount of the
 paymenis. ¥ under peragfaph 19 the Property. is acquire Lender, Borrower's rights to any insurance policies and
proceeds resulting from damage to the Property prior to the scquisition shall ‘pass-to Lender to the extent of the sums
secured by this Security Instrument immedistely prior to the aequisition. - = 0 &0

6. Preservstion aad Maintenance of Property; Leaseholds; Condominiums; Plinacd Unit Developments.
Borrower shall keep the Property in good repair and shell not commit waste or permit impairment or deterioration of
the Property and shall comply with the provisions of any lease if this Deed of Trust is on a ieasehold. If this Deed of
Trust is-on a unit in a condominium or a plenned unit development, ‘Borrower shalt perform all of Borrower’s
obligations under the declaration or covenants creating or governing the condominium or planned unit development,
the by-laws and’ regulations of the condeminium or planned unit development, and constituent documents.

7. Protestion of Lender's Security. if Borrower fails to perform. the covenants and sgreements contained in this
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: to acselerat:on ané

i ore,; . i ot ader, at Lender’s. option,
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- 1f-Lender. invokes the: power. of sale,; Léndes: shallizxecuts o1 cause T:ustc&to ‘xecmﬂ a Wn‘ten not.ce of
the occurrence of an event of default and of Lender’s slection to cause: sthe- Property 't0 be'sold and. shall
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Assngnn} ‘nt ¢ R - Receiv ender ‘in Posse ;zd-:istx nal wcumy heremd»r,
“Borrower hereby assigns to’ Leqder th en e Broperty; o hat ] ﬁor to ‘acceleration. under
1, pasagraph 17-hereof: ar, abandopmegt of- the Pmper* 7: have
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