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seq. ("RESPA”}, unlase anathar law th  Fund if so, Lender may, at any time, collect and hold Funds

In an amount net to excead the lesser.amount, ! ‘a5tif : . dy 't basis of current data &nd reasonable
6stimates of expenditures of future Es 6rWiBH i ! i ' Sfaw,. L SR

The Funds shall be held 8 d & fedgral | instrumamatity, or entity fincluding
Lsnder, if Londer is such an institution)-or in any Faderal Hore Loan Bank. . Lender snall apply the Funds to pay the Escrow ltems, Lendar
may not charge Barrower for holding and applying the, Funds, annuslly analyzing the aBCTow 8ceount, or verifying the Escrow items, unlass
ender paye: Borrawer infsragt on ‘the Funds ‘and_applicehls 15w cermits Lender 10 make stich a charge. - Howsver, Lender may. raquire
Borrowsr to Pay a one-tima chargs for an tndepandeni real @31310 18X reporting service usad by Lendar in connection with this loan, unlsss
eppilgable law provides otherviise. Unfess. an sgmsms_r@;hémﬁﬂe“'or‘a}jpij@abf daw requires interést 10 be paig, Lender shall not be
requirad to pay Borrover Eny Intersst oy 2arnings on thgfwgmi wer gnd dar imay agres in writing, howasver, that intarest shajl

o paid on the Funds, Lendar ghal) give o Borrows?, vaithd :count!ng of tha Funds, showing credits and debits to

- Borgiwer ar ¢
; Wit chdrgs] an dniil o :
the Funds and the purpase for which each dabit to-the Funds ‘was made, The Funds are pladgsd ss additiong! sscurity for all sums
secured by this Security Instrument, FR e R ST o )

if the Furids held by Lender axcend the amounts permitted to- be hsld by applicable taw, Lender shail account 1o Borrower for the
axcess Funds in accordance with the requirements of appllcable*law, i the amount of the Funds held by Lendar at any time is not
sufficient 10 Psy the Esciow Itams when. dus, Lendar may g9 notify Borrower I wrlting, ‘and, in such case Borrowsr shail pav to Lender
the amount necassary to make up. ths daflci Borrower ghail ;make up:ths dafich nCy. i fio.more. tﬁ_@n-twa!ge, fonthly pavments, a1

Lendsr's solg didcretion, R
Upon payment in full of all SUMS Sacured by th H Iis % Lendar prompty o Sarrawer any Fonds held by
Lender. if, under Paragraph 21, Lender shai) 3Cquirs or seil ¢ 1 cquisition or sals of the Pragarty, shall apply
any Funds hsld by Landsr &t the time of acauisitlo, €8S 8 credit Bgsirist th | i sectred by this ecixity Instrument,
3. Applicstion of Payments. Unless appli f B esived by Lendsr urder paragraphs 1 ang 2
shall bs appliad; first, to any Prepayment chargs F 16.2mounts paveble under paragraph 2; third, to interest
. due; fourth, 10 principal dug: and last,-to any late.charges dus undar the Notay: . - ¥ L i SER R I
T4, Charges; ;ﬁ,snu,i.\Bc:rmmr,sha;!f iy all i ; 292itlons atributabls 1o the Proparty which
may attain priority over this’ Securlty' Instrimian  and leasshisld 1 gro , any.- Borrower shall pay thess obligations in
ths mannes provided. “psldin thee fifiey, BOFOWaE shll ag: h "ﬁﬁn’ﬂé"dirécﬂi/’té?ﬁm person owed payment,
Borrowar, shall oramptiy ! Lender alf 5 4 £ 2id undsy this Paragraph; If Boriower: makes thase payments
diractly, Borrowsr shail prom to ecsiptsvidanting the ; " SO
Borrower shail promptiy 198 any llen Which his pridiity Gver‘this Security Instrumant drisss Borower: {a} ngrees in writing to
the payment’ of’thg ohilga‘.‘ianisscured‘»by,the lion in a manner acceptable to Lender; (b} contesis ingood faith ths lisn by, or defends
againsz,_snfgrgemgnto{ the liorv i, fogal Rregsedings. which: ithihe Londar/s api 2518, 10 pievent:ths enforcement. of the lisn; or o}
gacwas from the holdes of the. Yen an Agresmant satiss o Landsr auby linating 18 lian. to this Sacurity Instrument. if Lender
determines that any-part of-the ‘Property Is subect to n Wi 2 | prigrity ov s Security Instument, Lender may give
Borrowar a'naticy dentityingithe llen. Borrower shall sutis ign & ONS oF mors! Gt forth above within 10 days of
tha giving of notlcs Eoi e s S : I i G s L
... B Hererd foperty Insurance, ] ‘ iy 9 1Bafter erected on the Proporty
instred ‘2gainat idsy by ite, hazards' inélid “8WY other hazards, i g

“axtendod and g r cluding fioods or fiooding, for
which: Landar ra?,:usyés:"lnlsufanca;""fhis‘:inaisf&me Shall by maiitsinag. 2 BmeUnts ‘snd for the. periods {hat Londer requirss. : The

the'a
insuranca <arrige proyiding thainsurancaﬁshg - chosan by qu;nwez::squa’c,t:,tque’ns_!srf,s:‘agprovatfwhichzshsli,not:ba unraasenably

withhald, K ‘Borrower feils 1o malntain covars 2 desciibad shove, Lander may, at Lendar's option, obtain coverage 0 protect Landers
rights in the Property in accordanco with paragraph 7, Lo o EER o . N B

All inaurangs policles and rerewals shall be avcaptable 10 Londer end shall includs & standard morigage clauss. Lendar shali have
the right to hold the poficies and renawals. If Lender requires, Sorrowsr- shaff prompely give o Lander ‘&l feceipts of paid fremiums and
‘arewsl notices. In the svent of loss, Borrower shaft give srompt notice to thg insursnce Garrier ‘ang Lender. Lender may make proof of
loss if not made promptiy by Borrowar. i S o - RN

Uniess Lendar and Borrowsr otherwise agres In {nsurancs proceeds shail b applisd to rostorstion or repair of tha Proparty
damaged, if the restoration or repsir | amically feg and ,i.smfa:’s 8OCUALY i3 not lesserad. If the restoration or repair is not
economically feasibls or Lendar's v would ba lasgeneg, the insuranss procssds shail Be appfied 1o
Instrument, whether. 9t not then dus, with 8ny axcess paid to-Bofzowar. if Borrower sbandans the Prop
daysa notice from Lendsr that the insurance camier has stferad to settle a ciaitn, then Lender may collact the inswrance procssds, Lender
may uss the procsade o T8peir oF rastore ths‘Pmpsm' G7 10 Ay sunis Securad by this Sacurity Instrumen, whether or Aot then due. The
30-dsy period witt tegin when the notics is given, : .

Uniets Londer and Borrowsr otherwiza agren-in wiiting, sny application of pracasds 1@ principal shall net axtend or postpons the
dus date of the maonthly pavmants referred o In paragravhs 1 and 2 or chengs the ameunt of the if under paragraph 21 the
Froparty Is acquirad by Lendsr, Sorrower's right to any insuran : 5t Proparty prior to the
acquisiticn shali Pess to Lendar to the ¢ i is Seouri Y i ior 10 ths acquleition,

8. Uccusancy, Praaervaton, Leaseheids. Borrower ghall
oceupy, i . Security insrumant

Lender athsrwise agrees in writing, which cansent
are beyond Borrower’s conwrol. Borrower shall net
wasie on the Property. Borrswar shail be in dafayi if any forfsiture action or procaeding,
Lender's goed faith indgmmant coud result in' forfsitucy of the Propenty or otharwise materia
Instrament or Lander's S2curity Interest. Boower may curs such a default and rainstata, ?
action or proceeding to ba dismisged with a ruling that, in Lendar’s good faith detsrmingtion, praciudes forfoiture of the ind
in the Property or other matarial impairment of the fian ereated by thig’ Security. Instrument ar Londar'a S8curity interest. Bomrower shall
aleo bs in- default if Borrewar, during the loan 2ppileation procass; gave materially fales o inacourats information or staternents io Lender
lor failed to provide Lendsr with any matarial information}. in cennacinn with the foan svidenced by the Nats, Bchuding, bu? sot finiag to,
i * the Propsrtyias 3 pringipat sesidence. If this Seturity Instrument is on & feasshold,
oW aequlres foe title ta: ing ‘Property; the leasshold snd the fes titls
f If Borrowsr fails to psrfarmvtha,co
Security Instrurnent, gal procweding that may significantiy affect Lenders righ
bankruptey, probate, for condemnation or forfaiture or to snforce laws or regulations),
necessary to protect ths valys of the Proparty angt tender’s rights in the Property. Lender's actions may in
by 2 lien which has_priority over this: Security, Instrumens, appaaring_in court, paying feasqnabla;atto;neys‘:fees,endrantaring on the
Property o maké repairs, Aithough Londsr may take 4 tion undsr this paragraph 7 Lendsr dg ngt.hava to dosa, . U
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Insuzance covarage required by Leadar fapses or cea 188,20, ba in effacy Barrower, s!;a;%;p,a&zi;a,mmyr%ﬁ

substantially squivalsny 1o the mortgage insursncs oraviduiily in effé s v Qvear
mertgags insurance praviously in effect, from an ghern g8 i - tbstentislly equivalent mortgage
insurance foverags is not svailebls, Borrower shali Pay to Lender sach a ifth of the ys;z:r_iy,ms:tg‘agei insurancs
premium: baing Paid by Borwowsr whan the inkuranbc’{cmsga%‘#ﬁsg‘dn &7 will sbeopt; use ‘andfetain these
Payments as a loss resarve drv ey of mongegs Inserancay togy. 18TFIE Day 8 raGUired; 4t “the'sption of Lehider, it
TOTigage insurance coverage {in the.amount and far the period thae Lendar £ instrar. approved by Lender again
becomes avsilnble and ja obtained. Barrowsr shal. B2y 3o cremiums raqilise insurencs in offect, or 1o provids g
lass resarvs; until the requisement for. mortgage‘insurance o accarda h mang batwean Berrower &nd Lander
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e -6kt y oy shall; i R 2 scurity ingeriment;

whetheroronot then dugawith-any axcada e N thel dvasnts : niziof this Propartyitin which ‘the fair market Vil
of ths Fropsrty Immediataly before thaita ! graatal; the .amount of the sums sacured by this Sscurity Instrumisnt
immadiataly:befose: tha taking. unlass. s ang: i { j(tf_ﬁn-‘gpjzhféssuma‘xamrjeiﬁ by this'Secirity instrumsnt shail
be-veducad: by the amount of the: proceads: muitpliet t;yf?mﬁfifotéawkigaiféc:{sﬁsr {8} theitotal ‘amout:: 'ﬁie’is'um's’sewred:iinm‘e&awly
efore: the. taking, -divided: by;-{b)ﬂha:i-fakrM&kﬁtzNa:uesafs;hér Péoperty midistoly i befors the: tallifig: t Any- balenca 'shall *by. paie-to
Borrowsr. - n-the: eveny of 5 partiat taking. of: tha:Property in:wvhich:the: fair market valus ot the Property immsdintely bufore: ths tuking is
i98% than the smount of ;ba,,sums,agcu;\edjmme,démsiy»bqfo;_ -2hé taking; rower snd.Lender, stherwisa agrea in writing or unless
applicable. faw Wi des, the procaads shatl be anplisd 1o the:sums genured hy this Security- thstrumsnt whathar or not the sums
are then dus. RIS RS ey o el hog t b P I e -

If the Propsrt bandonad by Borrower, er if, after notice by Lendar.tg. Borrowsr that the condemnor offsrs to. make an award or
sstile.a claim for damages, Barrower fails to raspp,nd:xol;l.endaﬁ'within:Sa_days;after the:date tha.notice ia-given, Lender is authorizad to
cailact.and. apply tha procegds, at-its option, -gither.-to. resforation OF repair of.the: Praparty.or 10 the: sums secured by this Security
Instrumant, whather o¢ not then dus. ’ . ' T T .

o -Unless.Lander. ard Borrowsr othezwise.,agres,in.wﬁeing, any appiication of; pwceede,io,principal»shal!;nat'extend or postpone the
due date of the monthly payments referred 1o in parsgraphs { and 2 or change the ameunt of suck paymants, . - -0 . : .
) 110 Bomowar, Mot Relsased;: Ferhsamncqiﬁyv%.aandez:ﬁlotzaz:wmw. ;z;«.Exteﬁsionsnf:;theutime-..fon-paymant or-modification of
amartization .of tha Sums.securad. by, this Security Instrumene. grantsd by Lendsr 20:8ny-suceessor:in interost of Borrower shall not cperata
10 releage ths Kabllity, of the origina) Borrowsr or;qumwstfsf:successp(s:in interest. Lendsr. shallnot. be requirad to commencs procesdings
against any successor in Intsrest or refusy o extend tima for payment or otherwise madify amortization of the sums sscured by this
Security Instrument by reason of any demsnd mads by the criginat Borrower or Borrowar's Succsssors in interast. Any forbearance by
Lender in sxercising any right or rem walvar-of oripreciuds the: axerclsy of any right or remedy.
vsral Linbility; Co-slgnarg; The covenants. snd. Agresments of this Security
& i d sssigns of | ond ~Borrower, subjsct 1o the Brovisions of paragraph 17,
18 “and agreemants shall be joint'g d?s‘avs"rétk,:Aﬁ)"“aor.'ow«ir who. co-gighs this Security Instrument byt dosg not
executa the Note: {a) is ca-sighing this Seourity Instrument only.to-mortgags, grant and convey that Borrowsr's intsrast in the Proparty
under the terms of this Security instrument: (b} Is not pergonally obligatad 1o pay the sums secured by this Security Instrument; and (c)
agroas that Lender ang any other Borrower may agras to oxtand, modify, forbear or make Ny accomimodstisng with fegard to the terms of
this Security Instrument of the Note without that Borrowar's consent. - ] : ]
w186 Loan Cherges., :4he losn secue'adhyzth!s:Sscurity;iﬁstrumem:js subject:toadawe which sets maximunt loan charges, and
that faw is finally Interpretsd i i chargay; 2. 0r:to. be collsotag in.tonnestion with'the foan sxceed the
parmitted limits, : 7 18l 3 / to raduce the charge to the permitted limit; and
{b) any sumsz already o ihi 5 3  lim i ed to Borrowar. Lender may cheogs to make
this vefund by reducin "Note ¢ making a’ & Borrower. If & rafung radutces principst, tha
reduction will ba treat. : . .
ing it or by mailing. it by first
ddrass or any’ other address

Br when given as providad in this- paragraph. .

16,  Govemning Law: Severebility. This Security Instrument shalt b governed by federa! law and the faw of the jurisdiction in
which the Proparty is located, In the event thst any provision or clause of this Security Instrimant or the Note conflicts with spplicabls
law, such confiict shall net affect othsr provisions of this Seourity Instruman: or-the Note which can ba given effact without the conflicting
provision. To this end the provigsions of this Security Instrument and the Note ara daclared 10'be sevarable.

18. Borower's Copy. Borrower shall be given ons conformed copy of the Note and.of this Security instrument,

7. Trensfer of the Peoparty or a Banaficlel interest In Borsowior. : If alf O any part of the Property or any interast in it is sold or
wransiarred (or if a banaficia interast in Borrower is sold o transferred and Borrowsr is not a natural person) without Lender’s prior written
consant, Lender may, at its optlon, require finmadiate paymsntin full of gl sums: secured by this Security Instrument. Howsver, this
option shall not be gxereisad by Londar it exercise is grohibited by federal law 8z of the date of this Security nstrument,

If Lender exercisas this option; L { ive Bo £ d { . The notice shall provids a period of not less than
30 days from the date the notica fs dalivarad or mailed Within which Borrowar must pay all sums securad by this Securisy Instrument, 1
Borrower fails to pay thess sums prior ta ths expiration of this pariod, Lender may invoke any remediss permitted by this Security
instrumaent withous turther fintice or demand cn Borrower. : : ’

18, Bowrowar's Highit 20 Reinstate, _if Borrower mests certaln - conditions, Borrowar ehail have the right to have enforcemant of
this Sscurity Instrumant discontinuad at any tima prior to the. sariisr of: {a) B days {or such other period as applicable law may specify for
Teinstatemant) befors sale of the Proparty pursuant 10 any powar of sale containsd in this Security Instruinent; or {b) ontry of & judgment
snforcing this Sacurity instrumant. Thosa sonditions are. that Borrower: (a) pays Lendor all sume ‘which thes would be dua under this
Security Instrument and the Note as if o accaloration had occurred; (b cures any default of any other covenants or agreements; (c) pays
all exsenses incurred in anforcing this Sacurity instrument, iﬁcluding,‘but not limited te; raasonabia attarneys’ fees; and {d) tekes such
actlon as tender may raasonably require to asaure that ths lien of this Sacurity Instrumant, Lendar's ri erty and Borrowar's
obligation 10 psy the sums secured by this Sesurity Instrurment shall o wer, this’ Sscurity
Inetriment and the obligations secured hereby shall remaln fully effestive as if ng : ired. However, this tight to
rainstate shail not anplyin tha cass of 2cesleration under paragraph 17. L

18, Bl of | Servicer, The Neteors partial interast in thg Note {together with this-Security Instrument) may

one o i Yt otice 1o Borre - Acsale may result in'g k:'hana’e?invthe*enﬁty tkrioWn as the “Loan Servicer®)

the Note and this Security instrument. There alsg: may, ]
M thore is a chisnigs of the Loan Servicar, Borrower will
accordance with-paragraph 14-abeve-and applicable law, - The notica ‘wi K 5 of the new
address to which paymsnts shodld bs made. The notics Wil alko o \ required by appliceble faw,

20. Hazardous Su,bs!anceg., Barrovgerqsi)_a}! not caus jt 1 r “‘us‘g',,ck_lspgsgl, &torage, of releass of any Hazardous

nces on or in the Proporty, '8 ar i 0, shytaing effectlig the Property that is in violation of
any Envirenmental Law. The prace hall not auply to ths prasence, use, or storege on the Property of smal quantities
of Hazardous Substancas that are { o bs appropriats to normal rssidential uses ang t0 maintenancs of the Property.

Borrowar shaif promptly ] notice, of any investigation, ¢laim, demand, lawsuit or other action by any
Governmentat or regulatory agency-or private party invol g the Property and any Ha E nice.or Environ Law of which
Borsowsr has actual knowledgs.- if Borrowsr laams: or is n‘ot&ﬂad by-any governmants Ty authority, that any removal nr other

remadiation of sny Hazardous Subszance-éffeéﬂng the Prﬁpériy' is ‘riatassary, Bor.'owe: shall promptly ;akdigii necessary remedial actiong
in agcordance with Environmental Law. SR : G Pl G e B
As used in this paragraph 20, “Hezardous Substerdas* &
mantal Law and the following substancas: gasoline, kerosane, other flam
herbicidss, volatile solventg, metarials. contalning asbestos or formaldehyda, i
“Envifonmental Law™ mosns fadoral faws "and 1aWs of ‘thy JRsBision: white:
snvironmental protection. : : TRy
NON-UNIFORM COVENANTS. Bo
21, Accsloration; Remediag,
it or sgr in this Secust
otherwise). The notice shal] specify: {
date the notice Is glvan 20 Borrower,
spacified in th

ety Instrument Without fuvther demang

A s ‘applical W Lobder shall ta entitled {5 collas: e expeises

e i par; h =Bt net imited 20, reasonabls sttomaye’ feal end Coaty of Gue
svidunca, ~ PR R .
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cevidsy £ ofthe: ststemen&s inada thersin, '!‘mss@a shalt spply

-the procasds, of the: sals.in ths, following crder: (s} ta7sl A  Saierdnciuding: but ot limited: to; reazunable: Trustae's and

-attarneys! feus; b} to.efl sums; aracummy tm Sacicity Inatrumentyand; ey any sxoess 1o:the per tegally entided wit :

222 v Resenvay = UPen pay tof all:sumsTaectrad by this Securidy ns'fume‘s ,“Lehter shall request Trustae to faéonvey the

Fraperty ‘andh-ghall? stirrendar-this' Sacurity instramantiand all‘noted_avidencing: deit“sefursd by this” Security Instrument to Trustee.

Trustes shall raconvey the Property without-warranty and’ Lender shall chsrge Borrower a reiease fee in sn amsu ai!owed by apphcab!e
law. Such person:or persons:shell pay any recordation tosts: :

o 280 Substitiste Trustes. «-Lender ay fromi itimé to time remove T rustee var‘d uppa:n: EEDLEEET rzusias W a-ny - Trustes appointsd
harsunder:: Withouticonveyancs:of the Propertys the successor trustee’ shall succsed 1o allthis ﬁua power and ﬁut-es co-xferrsd upon
Trustes heraln and by. apphcabis law. . : . )

PR TRy 2 ¥
awarded by an appa‘ &te cc.m




A tract of land situated in the | 1/2 8E 1/4, Sebtion 9, |
TownghiijQjSauth;‘R;nge fO Egst‘éffthefwil+caatgefﬁeridiaﬁ, in
the Caunty;cf;KIamathj}S;;te,'f“crggqn; morggga;gigggafly. -

described as followst:

Beginning at ‘an iron pinhlcbatédiSbnthiﬂ'degrEeé‘GS} West a
distance of 608.25 feet and North 89 degrees 52° West a distance
of 661.8 feet from the East quarter corner of gaid Sedtion 9;
thence”NorthkajdegreeS“Gaﬁ'Eastba‘ﬂistanéelbf‘2$8171‘feet to the
true point of béginniﬁ@::thénée»ﬁérﬁﬁlﬁféégfées,ﬂsfanst 146.95
feet to a point which is South 22 feet from the South boundary
of Mallorygﬂrivé;,thencéjﬁo:thisgﬁdegreésj52 West a distance

of 208.71 feet to a point; thenc South 0 dégrees 08' West a
distance ofﬁléé.SS,féetjtofa;gain&;atkénﬁéfSoﬁthgaﬁ-&egrees 52°*
Eagt a,ﬁistance,of7208;7i féétftoftheﬁtrggipg,nt'cf'beginning.

TOGETRER WITH a strip 'of land s tuated in the NE 1/4 SE 1/4 of
SectiﬁniQ,»Tcwnship¢39§3qgth‘tRaﬁgé;Iﬂ’Eaéttof;thg;ﬁillamette
‘Meridian, in the County of & amath, State of Oregon, described
as follows: BERETE.  aibs. W T oD
Beginning at a point South 85 degrees 55' 00" Rast 453.19 feet
£rom the,Northeast’ccrne:'afﬁnot L;RBIDCk'B;?PiﬁEZGRQVE
RANCHETTES, a daly recardédfsubdiVisioﬁ;plat,igaidrpaint,being
on the Southerly right of“Way7linezaf.mallary{arive; thence
continuing South 89 éegreéS‘Sﬁ‘i909;Esst‘14;00 feet; thence
South 00 degress 08' 00° WEat;222s&Of£eet:?thence North 89
degrees 55°¢- lé.ﬂﬁ,fget_to.the;Easteglygline,af that

tr of ‘ 2d . in Deed Volume 74 at ‘Page 15247, as
recorded in the KIamath;Co@nt??Dge&:Records:?theneé;ncgth 006
degrees 08° 00" East, . long said Easter ine and. the Easterly
jine of that track of land déscribed in Deed Voluma M.65 ot pace
2191 of ®aid Deed Racoids : @ Lo
- beginning, o

_the__27th day
d duly recorded in Vol __H98
506

G. Letsch, County Clerk

S £ ol it




