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ARG otodTID T
.~ DEED OF TRUST Ioan No.: CP 10082

. THIS DEED OF TRUST (‘Secusity Instrutmest”) is raade on ~ Samuary 22, 1998

' '_"fhe grantor is Cary L. Hart, an ummarried man

The trostee is Aspen Title ard Esorew - » whose address is
© 525 Main Stweet, Klamath Falls, OR 97601 ,

‘The beneficiary is Geodrich & Pennington Mortgage Fund; Inc., a Delaware Corporation

' S AT , which is organized and existing
under the Jaws of -~ The Stateef Delaware ; and whose address is
5900 State Farm Drive, Rehnert Park, CA 94528
- e TR . o {"Lender®).
Borrower owes Lender the principal sum of three hundred ninety two thousand and NO/100ths

Dollars (1.5, & 392,000.00 )- This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument {"Noete"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on Ferwuary 1, 2028 - This Security Instrument secures to Lender: (a) the repayment of the dobt
svidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of
Boreower’s covenants and agrecments wader this Security Instrument and the Nete. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trast, with power of sale, the following describied property located in Kilamath

Connty, Oregon: S : ‘

Legal d;esc:iptignati_:ad:ed Mreta 'a?ziv-mde_a part heveot,

| Code 69, Nep 3808-29DB, Tax Lot# 200, Keyf 424905

which bas the address of - 1060 Lekeshore Drive, Klamath Falls
: L U S

Oregon 97601 ) L {"Property Address"); -
© [Zip Code] L

TOGETHER WITH all the improvements now or hereafter erected nu the propexty, and all easements, appurtenances,
and fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is roferred to in this Security Jostrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate Bereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenants for national use and nox-uniform covenants with Emited
variations by jurisdiction to constitute a uniform security instrument covering real property.

.} OREGOM - Single Family - Fannle Mao,Freddie Mo UNIFORM MSTRUMENT = Form 5038 5/50
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R Princiad s I e ponaer "‘%”ﬁﬁ;“éﬁm shall promptly pay when due the

o e t-of Prin : and Late' € . Borrower e the
principal of Eﬁ'ﬁ rest on the debt evidenced iwyﬁge lg te and emiyrcgayment and late charges éne unéerptg Note.

o A forr Tazes and Insoraies. - Subject (o applicable law or 1o & writien waiver by Leader, Borrower shall pay to
Lender on'the day monthly payment ave dus under the Note, until the Nete is paid tn full, 2 sam for: {a} vearly taxes
and assesgments which may atfain over this Seoity Instrument a< a lisn on the P AL) tﬁf&" old paymente
or ground reais on the Property, i any; (¢) yearly bazard or property insurance promausns; d msurance preqiums,
if any; (¢) yeasly msmgggc ImsuraEnce {premmms, i any;-and (f) any sums payable by Borrower to Lender, in accordance with ihe
ﬁamans of paragraph 3, in lieu of the payment ol mortgage insurance premiums. These items are calied "Hserow Homs®

nder may, at any time, colicet and hold Funds in an amount sot to exceed the maximum amount a lender for 2 federally related
mortgage oan may require for Borrower’s escrow account ynder the federal Real Estate Scttloment Procedures Adt of 1974 as
amended from time to time, 12 US.C. Section 2801 et seq. (RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, ai any time, collect and hold Funds in 2n amount not to exceed the lesser amount. ender may
estimate the amount of Funds due on the basis of cusrent data and reasonable estimates of cxpenditures of future Escrow Items
or otherwise in accordance with applicable law. . ]

. . The Funds shall be held in an institution whose dle:posﬁs are inspred igl a federal agehxﬁ, instrumentality, or eatity
)(izilciudznlg Lender, if Lender is such an insiitution) or in apy Federal Home Loan Bank, Lender shall apply the Fuads to pay the

crow liems, Lender may not charge Borrower for holding and ap;z%mg the Funds, anaually apalyzing the escrow accouat, or
verifying the Escrow ltems, unless Lender pays Borrower inferest on the Funds and agepkmble law permits Lender to make such
a charge. Hlowever, Lender may require Borrower to pay a one-time charge for an in Upendent real estate fax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwisc. Unless ar agreement is made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamgﬁspn the Funds. Borrgwer
and Lender may agree m‘wntm& however, that interest shall be paid on the Fuads. Lender sh: t}gm: to Borrower, without
charge, an annyal accounting of the Funds, shomqg credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds arg pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held b atEphcab!e. law, Lender shail account to Borrower
for the excess Funds in accordance with the reqhuuemcnts of applicable law._ If the amount of the Funds held by Lender at any
time is aot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount neccssar{ to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. L )

U é;on ayment in foll of all sums secured by this Security instrioment, Lender shall promptly refund to Borrower sy
Funds held by Lender. Hf, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of'théa I"ro_gclitgf:g shalt apply any Funds held by Lender at the time of acquisition of sale as a credit against the sums secured by

SCULH trument.
. 3.%%1'@1!@&911 of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: first, to any prepayment charges due uader the Note; sccond, to amounts payable under paragraph 2;
third, to inferest due; fourth,Bm printipat diic; and last, to any late charges duc_under the Note, .

.. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the ng;:rty‘
which may aitain priority over this Security Instrament, and icasehold payments or ground rents, if any. Borrower shall pay thess
obligations in the manner provided in ﬁaxagraph Zi or if not paid in that manner, Borrower shall pay them on time divectly to the

rson owed payment. Borrower shall promptly h to Leader all notices of amounts to be paid under this paragraph. If

orrower makes these payments directly, Borrower shall %romp'tly_furmsh to Lender receipts evidencing the payments.

. .. Borrower shall promptly dischaige any lien whick has priority over this Security Instrument unless Borrower: (a} agrees
in writing to the ggyme_nt of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien ib, lefgal proceedings which in the Lender’s opinion gperate to prevent the
- enforcement of the lien; or (¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating the licn to
this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take oue or
more of the actions set forth above within 16 days of the giving of nctice. L.

§, Hazard or Property Imsurance. Borrower shall keep the improvements now existing or hereafter erected on the
Prci_fe  insured %amst loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods
or floo for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. The insurance carrier Emvsdmg the insurance shall be chosen by Borrower subject to Lender’s apgrova! which
shall not be unreasonably vithheld. If Borrower fails to maintain coverage described above, Lender may, at Leader’s option,
obtain coverage to proteci Lender’s rights in the Property in accordance with paragragh 7.

All ingurance gno!icxes and repewals shall be acceptable to Leader and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shail give prompt notice {o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. . . .

Unless Lender and Borrower otherwise agree in writing, insurance groceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or rzpan' 15 economical dy feasible and Londer’s security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be iessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds.” Lender may use the (fgmcecfis to repair or restore the Property or to pay sums secured
by this Sectirity instrument, whether or not ther due. "The 30-day period will begin when the notice js given,

Usless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in pazagg‘aghs 1 and 2 or change the amount of the payments. If
under paraga%:r 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately ércnor © the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the ?rﬁperty Berrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of

Security Tnstrument and shall continue to occupy tie Property as Borrower’s principal residence for at least one year after
the date_of occupancy, unless Lender otherwise agrées in wriling, which consent shall niot be unreasonably withheld, ‘or unless
exienuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceedings, whgther civil or criminal, is begun that in Lender’s good faith judgment could resuit in forfeiture of the Property or
otherwise materially irapair the lien cesated by this Security Instrument or Lender’s security intersst, Borrower may cure such

a default and reinsiate as provided in paragn}ph 18, by causmﬁ the action or proqcedmgpto be dismissed with a, ru!‘_;ng that, in
Lender’s good faith determination, precludes forfeituré of the Borrower’s interest in the Property or other material impairment
of the licn created by this Security Instrumeat or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan apglication process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender
with any material information) in convection with the loan evidenced by the Note, including, but not limited to, re%resentauons
concemmg‘Beymwe:’s occupancy of the Pmpemf as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title skall
not merge unless Leader agrees to the merger in writing. . .

. .. _1. Proiection of Lender’s Rights iu the Property. If Borrower fails to pesform the covenants and agreements contained
in this Sccurity Instrument, or there is a legal praceeding that may significantly affect Lender’s rights in the Property (sech as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or, re%‘ulatxons), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
mclude paying any sums secured by 2 lien which has priorify over this Sewm:{ Insirument, appeanng in court, paying reasonable
gttcmcys’h 2es an:ii entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
ces not have 10 4¢ so,

) Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured by this Secur-
ni?l Instrumént. Unless Borrower and Lender agree fo other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrowsr requesting gagmen_z.

. 8 Mortgnge Insurance. If Lender require mo;tgaage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the promivms required to maintgin the muﬂgﬁage insurance in effect. I, for any réase
the morigage insurance coverage reguired by Lender Japses or ceases to be in effect, Borrower shall gfy the premivms rcz%uzr
to obtain coverage substantially equivalent (o the mozt%agc insurance previously in etfect, af 4 cost subsfantially eguivalent to the

cost te Borrower of the morigage insurance previously i effcct, from an alternate morigage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Berrower shall paf%( each month 3 sum equal to

initisls:
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‘onetweilth of the yearly mortgage iusurance premiom being paid by Borrower when the inserance coverage lapsed or ceased to
be in-sffect. ‘Lemggcx ugiifaccept, usg and reiatn theds yaymggs E& logs reserve in Heu of morigage insurance. PESEEVS
%menm may no longer be required, at the option 6f Lendes, i m msurance coverage (in the amount and for the period
¢ Lender requires) ‘?:ovz&e,a by aninsurer agproved by Leoder agm comgcs available and is obtained. Borrower shall pay
the premiums reguired 1o maistain morgsge insvrance in sifect, or (o provids a loss reserve, notil the ragsxramem for morigage
insurance ends in accordance with any wrillen agreement between Borrewer and Lender or applicable Iaw, .

8. Inspection. Lender or is dgent may make reasonable sntries upon snd ous of the Properly. Lender shall give
Borrower notice at the time of or prior to an inspection specilying ressonable capse for the inspection,

10. Comdemmation. The proceeds of any award or claim for damages, direst or sonseguential, in comnection with @
cgggcgcnnai;ggt Oi ctlécr taking of any part of the Property, or for conveyance i licn of condemnation, ave heveby assigned az:g
st aid to Leader,

the event of a total takiog of the Property, the proceeds shall be api}iied to the sums secured by this Securit

Instrument, whether or pot thea due, with any excess ﬁ;zaui to Borrower. In the eveni of a partial taking of the Property in whxcg
the fair market value of the Property immediately before the t.aikmgj is equal to or E.'eeatcr than the amount of the sums secured
by this Security instrument mmed;atgalﬁ pefore the taking, uniess Berrower and Lender otherwise ?gree in writing, the sums
secured by this Security Instrument shall be reduced b{é the amount of the procecds x_nuluphed‘;bg the following fracitom: e&a&{thc
total ameimt of the sums sccured immediately before the tahn% divided by (b} the fair market value of the Property immediately
belore the takm& Any balanes shall be paid to Borrower. In the evert of a partisl taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amouat of ibs sums secured immediately before the
taking, unless Borrower and Lendgr otherwiss a%‘efnm wrifing or unless ?I?phmb]c law otherwise provides, the proceeds shall be
applied to the sums secured by this Secarity instrument whether or not the sums are then due.

the Property is abandoned by Borrower, o if, after notice by Lender 1o Borrower that the condempor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or 1epair of the Property or to the sums
secured ?{J}! this Security Instrument, whiether or not then due, L. . .

nless Lender and Borrower otherwise a§ree in writing, any appiication of proceeds to principal shall ot extend or
postpone the due date of the monthly payments reicrred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Net Released; Forbearance bfx‘sLender et a Waiver, Extension of the time for payment or modification
of amortization of the sums sccured by this Secsm% trument granted Sy Lender to any successor in interest of Borrower shall
not operate 1o release the Lability of the original Borrower or Borrower’s successors in interest. Lender shall not be required
to commence procesdings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Fustrument by reason of any demand made by the original Bosrower or Borrower’s successors
%tercst. Agy forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the cxercise of any
right or remedy.

. 12, Siccessors and Assigns Bouad; Joint and Seversi Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, Sli?l’;m to the provisions of
f&rag;raph 17. Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security

nstrument but does not execate the Note: {2 is co@xgmg this Security Instrument orly to mosrltlgage,ﬁgmnt and convey that
Borrower’s interest in the Property under the terms of this Security Instriment; (b) is not personally obligated to pay the sumns
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan cha:lgss,
and that law is finally interpreted so that the iaterést or other loan charges collected or to be collected in connection with the loan
exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums _eadlvuzolleded om Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to goﬂﬂo}w%. iIf a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

) 14, Netiegs. Any notice to Borrower provided for in this Secun;tg Instrumeant shall be given by deﬁvcrizig it or by mailing
it by fizst class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail i Lender’s
address stated herein or any other address Lender designates by potice to Borrower, Any notice %ovxded for in this Security
Instrument shall be deemed to have been given {o Borrower to Lender when ﬁven as provided in this 1par&gra LR

. . .. 35 Governisg Law; Severability. This Security Instrument shall overned by federal law and the law of the
jurisdiction in which the Property is located. In the gvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
gwgil effeet gix out the conilicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severavie.

16, Borrower’s Cepy. Borrower shall be given one couformed copy of the Note and of this Security Instrument.
. 17. Transfer of the Property or a Beneflcinl Inferest in Borrower, "If ali or any part of the Property or any interest in
it is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borzower is not a natural %ersop) without
Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured g this Security
énstrqmelnt. However, this option shall not be exercised by Lender if exzercise i prohibited by federal law as of the date of this

ecunty Iosirument,

v If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must dpay all sums secured by this
Security Instrument. If Borrower fails to pay these swies prior to the e?uatmn of this period, Leader may invoke any remedies
permitfed by this Security Instrument without further notice or demand on Borrower. .

18.” Borrower's Right to Relostate. If Borrower meeis certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of (a} 5 d;i's {or such other period as
applicable law may specily for reinstatement) before sale of the Property pursnant to any power of sale contained in this Secusity
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condifions are that Borrower: {(a) Igays Lender
all sums which then would bé due under this Security Instrument and the Note as if no aceeleration had oceurred; {b) cures any
default of ary other covenants or agreements; (¢ ga ail expenses incurred in enforcing this Sccurity Instrument, including, but
not limited to reasonable atmmgys fees; and (d) takes such action as Lender may reasonably require to assure that the lien of
this Security Instrument, Lender’s rights in the_Pro¥arty and Borrower’s ol_)i%ahon_ to pay the sums secured by this Securi
Instrument zhall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secure
hereby shall remain fully effective as if no weceleration had cccurred. However, this right to reinstate shali not apply in the case
of aceeleration uader aragraé)h 17. . . L .

19, Sale of Note; Change of Loar Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold oue or more times without prior notice to Borrower. A sale may resultin a chan%im the entity (known
as the "Loan Servicer") that collects monthly payments duc uader the Note and this Security Instrument. There also may be ong
or wore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change is accordance with pm:ggraph 14 above and applicable law. The notice will state the name
and address of the new Loan Servicer and the address to Which payments should be made. The notice will alsc contain any otker
information required by gp licable law, . .

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storagg, or release of any
Hazardous Substances oa or in the Property. Borrower shall not de, nor allow anyone else to do, anything alfecting the Property
that is in violation of any Environmesntal Law. The precediag two seatences shail not apply to the presence, use, or storage on
the Progerty of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal residentiai
uses and {0 maintenance of the Property. . . L. . . .

Borrower shall nromptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or rciulatory agency os private party involving the Froperty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental or regulatory authority, that an
removal or othey remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take
necessary remedial actions in accordance with Environmental Law, : . .

., Asused in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substasces: - gasoline, kerosene, other flammabie or toxic petroleum products, toxic
ﬁﬁﬂd@s and herbicides, volaiile solvents, materizls containing asbestos or formaldehyde, and radicactive mate As used in
paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction whe! Property is located that relate

to health, safety or eavironmental proteciion, - - o ST :

tnitials: 7,
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| MON-UNIFORM COVENANTS. Borrower and Lender fusther covenast and agres as follows: »
733, Accileration; Remedics.” Tender shall glve:notice to Borrower prior to asceleration folivwing Borrower's brenck

of any covenunt or agrepment In this Sscuriiy Jastrament (but not prier to acceleration under parsgraph 17 ualess spplicable
inw provides ctherwiss). The netlee shall speciiy: . (2) the defanlts (b) the acton required to cure the defaull; (c) a date, vot
less than 30 days froza the date the notice Is glven io Borrovier, by which the defuolt reust be cured; and {Q) that failure to cure
the defanlt on or before the date spocified in the motice may result in scceleration of the sums secured by this Secarity
_Instrupsent and sale of the Property. The nothcs shell further inform Borrower af the right to reiosiate aiter accelevation aud
the right to bring a court acticn to nssert the pon-existence of a default or nny oiher defense of Bosvower to acoelerstion and
sale, I the default is not cured on oy before the dute specified in the notice, Lender at its option may veguive immediate
peyment In full of all sums secuved by this Security Tastrament without further demand and may fuvake the power of sale and
any other remedies permitted by applicable jaw. Lender shall be entitled to gollect all expenses incurred in pursuing the
remedies provided In this paragraph 21, Including, but not Himited to, reasonable attorneys’ fees and costs of title evidence.
1f Lender iavekes the power of sale, Leader shall exscute or cause Trustee to execute a written notice of the occurrence
of an event of defanlt and of Lender's election to cause the Properiy to be sold and shall cavse such notice to be recorded in
ench county in which any part of the Propety is Tocated. Lender or Trustee shall give notice of sale in ike manner prescribed
by applicable Iaw to Borrowsr and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand or Borrower, skall sell the Property at public suction to the highest hidder at the time and place and
uader the terms desipgnated in the zotlce of sale In one or more parcels and in any order Trustee determimes. Trustes may
postpone sale of ulf or any parcel of the Property by public anncuncement at the time and place of any previously schedaled
eale. Lender or its desisnee may purchese the Property at any sale.

Trustee shall defiver o the purchaser Trastee’s doed conveying the Property without any covenarmt or warranty,
expressed or implied. The recitals in the Trustec’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sele in the following order: (s) 1o all expenses of the sale, including, but ot
Hinitzd to, vensonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and {¢) any excess to
the person or persons legally entitled to it

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sccurcdcqby this Security
Instrument to Trustee, Trustee shail reconvey the Property without warranty to the person or persons Iegally entitled to it. Such

rson o persons shall pay any recordation costs, Lender may charge such person or persoss a fee for reconveying the Property,
ut only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is permitted
uader applicable faw. ~

33, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any Trustes
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duiies
conferred upon Trustes herein and by applicable law.

24, Attormeys’ Fess, As used in this Security Instrument and in the Note, "attorneys’ fees® shall include any attorneys’
fees awarded by an appeliate court. - : '

7728, Riders to this Security Enstrument. If one or more riders are executed by Borrower and recorded together with this
Secarity Instrument, the covenants and agresments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agresments of this Security Instrument as if the rider{s) wese a part of this Security Instrument.

[Check applicable box(es)}. :

. E Adjustable Rate Rider Condominium Rider a 1-4 Fawmily Rider
, B Gtaduated?aymeﬂt Rider B Pl:mned Unit Dévc!épmznt Rider 1§} Biweckly Payment Rider
: 3 Balloon Rider : 3 mate Imprcveméﬂt_giﬁar‘ ™ Second Home Rider
o [ Other(s) [specify} S

s BY SEGNXNG BELGW, Borrower aceepts and agrees fo the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it, ; :

Witnesses: : : : o - / s

Gary L,/Hart
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g “GEQREGGN L Hemth o conyg

T on thxs Qg!"a day ot__,_m\i e Eqag s personally appeared the above pamed
Gary L. I o B

;"] o S ) - and acknowledged
b : o voluntary act and deed,

M Cﬁmmssmu Expires: W Q)ﬁl ;Zoo / " Before mcéj @M
fefﬁaal Seal) o

l\otary Fublic for Gregon

the feregékxg instrament fo bs

OFFIGJA.. SEM.
- PARK DARINETY '
‘/" NOTARY PUQLK:«GP‘&GG&
" COMMISSIONNO, 304163 )
&‘W GWM!SS@N E(Piﬁﬁs AUG. 3&, 2501

i Initiaigy ﬁ{-ﬁg‘l/

" SIORCS o1/08




811 of Lot 60 and ﬁhé_ﬁéstér;y_pogtioni§§{ngt159,~iﬁ the County
cf Klamath, State of Oregon;, more particularly described as
follows: ' ‘ S : ' o

Beginning at the Seuthﬁeétefly{egrnerMof Lot 59, LAKESHORE

GARDENS; thence North 731.5 feet to,the‘Northwesterly corner of
said Lot 59; thence North 84 degrees 08' East along the
Northerly line of said Lot 59, a distance of 120 feet; thence
South parallel to the Westerly line of said Lot 59 to the
Southerly line of said;LotpSS;;thence-Southwesteriy along the

Southeriy line of,saiécht,§9 tc_the.pcint of'béginning.

. CODE 69 Map 3808-2508 TL 200




ADJUSTABLE RATE RIDER
Toan Mo.: P 10062 © o {LIBOR Index - Rats Cops)

. THIS ADJUSTABLE RATE RIDER s made this  22nd dayof Jarnuary, 1998 .
and is incorporated into and shall bs deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Sccurity Instrument”) of the same date given by the undersigned {the "Borrowe:") to secure
Borrower's Adjustable Raie Note (the "Note") to Goodrich & Permington Mortgage Fund,

Inc., a Delaware Corporation
{the "Lender")
of the same date and covering the prowrty described in the Security Instrument and located at:

1050 Lakeshore Dz:ive, Kiamath Falls, OR 97601
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT, THIS NOTE
LARAYES THE AMOUNT THE BORBROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition fo the covenants and agreements made in the Security
Tostrument, Borrower and Lender fusther covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rute of 9,200 %. The Note provides for
changes in the intcrest rate and the monthly payments, a5 follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates
The interest 7ate I will pay may change onthe  1st  dayof
February, 2000 , and on that day every sixth month thereafter. Each dateon
which my inferest rate could cbange is called a "Change Date”
The Index
Beginaiag with the first Change Date, my intercst rate will be based on an Index. The
*Index” is the dverage of interbank offered rates for siv-mouth U.S. dollar-denominated depeosits
in the London market (LIBOR"), as published in The Wall Street Journal. The most recent

SULTISTATE ADJUSTABLE RATE gm&m um HDEX - Single Famly - FULMC-S ronth e Form $152 7/82(modiNed)
{CI1000-802-12:68 e ﬁguﬁa S  ACSe3R1 Revised 03/87




Index ﬁgm'e available as of the first businiess day of the month immediately preceding the
month in whick the Change Date occurs is called the "Current Index

If the Endex is no longer available, the Note Holder will choose a new index which is
based upon comparabis information. The Note Holder will give me notice of this cheice,
Culeulation of Changes

Beforc each Change Date, the Note Holder will calculate my new interest rate by
adding five and 750/1000ths
percentage points { 5.750 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-sighth of one percentage point (0.125%).
Subject to the Himits stated in Section 4(D) below, this rounded amount will be my aew interest
rate unti the next Change Date.

The Mote Holder will then determine the amousnt of monthly payment that would be
sufficient to repay the unpaid principal thet ¥ am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

Limits o Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
12,200 % or less thas 9,200 = %. Thereafter, my interest rate wili never be
increased or decreased on any single Change Date by more than one and
NO/1000ths percentage poist(s)
{ 1.000 %¥ from the rate of interest I have been paymg for the preceding six months.
My interest tate will never be greater than 16.200 %, or less than 9.200 %.
Effective Date of Changes

My new intercst rate will become cffective on cach Change Date. I will pay the
amount of my new monthly payment beginning on the first monthly payment date after the
Change Date ustil the amount of my monthly payment changes again,

Notice of Changes

The Note Holder will deliver or mail {0 me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information sequired by law to be given me and also the title and telephone
oumaber of a person ‘who will answer any question I may have regarding the notice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property or a Bﬁi&f cial fntersst in Borréwer, If all or any part of the Property or any
- interest in it is séld or transferred {or if beneficial interest in Borrower is sold or transferred and Borrower

;yréus.ﬁs‘mmmu STABLE RATE ﬁiQEﬁ us@a {HOEX - Single Farally - - FHLMO-G month fiber Form 9192 7/82(medified)
: eccmmacz-m-m R Lo Pepezers #C3192R2 Revised 02/87




is not a natural person) without Lén&er’sprior written consent, Lender may, at its option, require immediate
payment in full of all sums sccured by this Security Instrument, However, this option shall not be exercised by
Lender if exercise is prokibited by federal law as of the date of this Security Instrumeat.

I Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sures secured by this Security Instrument. I Borrower fils to
pay thess sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Secarity
Instrument without forther notice or demand on Borrower.

s BY SlGhTNG'EEﬁbW,’ Boﬁowe;f accepts and agroes o the terms and covenanis contained in this
Adjustable Rate Rider. LR : Come

'5%%447‘1%5%55’5 e

¢ -Bomower.

LR

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - FHLMC-6 month libor Form 3182 7/02{medifad)
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STATE OF OREGON: COUNTY OF KLAMATH :  ss. -

Filed for record at request of - : . : Aé?ex;‘ Title & Esciow the 29th day
of o Jdanuary - AD. 1998 at.. 2326 o'clock - P. M., and duly recorded in Vol. ___ M98
S of Hortesges . . onPage -

ounty Clerk

FEE  $50.00




