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ESEED OF TRUSE’
THIS DEED GF 1RUST (’Seruniy instrumeat“) ismadeon " - . January 21, 1928

" 'The grantor ia . :

FREDHICK M. "ORSYTHE AWD: - :
ANGELINE C. FORSYTHE, AN ESTATE TN FEE SIMPLE I-‘LS TEE{AI‘I’FS ‘BY THE ENTIRETY

S . : : - ) o } ) {"Berrower").
The trustes is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON ("Trustee}.
The bensficiary is , _ : T .
OPTIONR ONHE MORTGAGE CORPORATICHN, A CALIFORNIA CORPORATION
which is organized and eoxisting under the laws of - CALIFORNIA , and whose address is

2020 EAST FIRST STREET, SUITE 100 SANTA AR, CA 92705 ’ ("Lender®).
Borrower owes Lender the principal sum of EIGHTY ONE THOUSAND TWC HUNDRED FIFTY

.. JAND NO/100THs Dollars (U.S. $81,250.60 )

This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"), which provides for monthly
payments, with the full debt, if not peid earlier, due and payabie on February 01, 2013 . This
Security instrument secures to Leader: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrumtent; and (c) the performsnce of Borrower's covenants and agresments under this Security
Instrument and the Note. . For this purpose, Borrower irrevocably granis and conveys to Trus&ee in trust, with power of sale, the
following described property located in’ ’ Klamath - County, Oregon:

THE -NORTH 262 FEET OF THB ‘EAST 300 PRET OF THE SE 1/4 SE 1/4 OF SEC!‘IC‘N 7, TOWNSHIP
40 SCUTH, RMQ’GE 10 EAST OF ’I'HE HII:L.AKETTE MRQI“IAK m THE COURTY OF KLAMATH, STATE
OF

OREGO‘\Z EXCEP’I‘ ANY POR""ION hYING WI’I’H.LN THE RIGHT ()‘7I WAY OF’ EuLI(}TI‘ QO.’-\D

which has the address of
o 13890 C!‘!EfﬂE RD KLAMATH FALLS : [Street, City)
Oregon ST603 o {“P‘mperw Address”);
‘ {Zip Code]

TOGETHER WITH all the improvernents now or hercafler erected on the property, and sil easements, eppurtenances, and
fixtures now or hereafter a part of the property. All replecements and additions shall also be coversd by this Security Instrument.
All of the foregoing is referred to in this Security Insteument as the *Propery.”

BORROWER COVENANTS that Borrower is lawfully seised of tha estate hereby conveyed and has the right to grant and
cenvey the Property and that the Property is uasncumbered, except for encuumbrances of record. Borrower warrants and will defend
generally the title to the Property against alt claims and demwands, subject to any encumbrances of record.

COVENANTS. Borrower and-Lender covenant and agree as follows:

1. Payment of Principel and Intereat; Prq:aymmt and Lats Chsrges. Borrower shall promyptly pay when due the principal
-of sﬂd mtersst on the debit evxdanced by the ‘Nots and any. prepayment smd late chaxgcas due under the Note.
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2. Frods for Taxzs and Sosarsncs. Subject to° apﬁ 'cgﬁlé‘ iéw orto & wri en ‘waiver by Lender, Borrower shall pay to

Lender on the day monthly payments ars duc under the Note, until the Nots is peid ia full, a sum ("Funds) for: (3) yearly taxes
‘and sssessments which may -attain priority over-this Security lastrument 85 a lien on the Property; (b) yearly leasshold payments
or ground seats on the Property, if any; (¢) yearly hazard or property insurance premiums; (&) yearly flood insurance preauiums,
if any; {e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borsower to Leader, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiues, These items are called “Escrow Hems. " Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum anount a Lender for a federaily related morigage
loan may require for Borrower's escrow account under the federal Real Estate Settfement Procedures Act of 1974 a= amended from
timme to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets & jesser amount. If so,
Leader may, at any time, collect and hold Funds in an srpount not (0 exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of cusrent data and reasonable estimates of expenditurss of fatare Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumentality, or entity
(including Lender, if Lender is such an ingtitution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Ttems. Lender may not charge Borrower for kolding and applying the Funds, annuslly analyzing the escrow account, or
verifying the Escrow Items, ueless Leader pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may sequire Borrower to pay 2 one-time charge for an independent reai estate tax reporiing service used
by Lender in connection with this lean, unless applicable faw provides otherwise. Unless an agreement is made oz epplicable law
requires interest o be paid, Lender hall not be required fo pay Borrower any interest or earnings on the Funds. Borrower and
Lender may sgree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an anmual acccunting of the Funds, showing oredits and debits to the Funds and the purposs for which each debit to the Funds was
snade. The Funds are pledged as additional security for al) sums secured by this Security Instrument.

1f the Funds held by Lender excead the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Bscrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary {o make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monikly payments, st Lender's sole discretion,

Upon payment in full of all sums escured by this Security Instrument, Lender shali promptiy refund to Borrower asy Funds
held by Lender, If, uader sarageaph 21, Lender shall acquire or sell the Property, Lender, pricr to the scquisition or sale of the
Property, shall apply eny Funds held by Lender at the thme of acquisition or sale as 2 credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymentis received by Lender under paragraphs
1 and 2 shll be applied: first, to asy prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, fo any late charges dus under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessmeats, charges, fines and impositions atteibutzble to the Property
which may attain priosity over this Security Instrument, and leasehold payments or ground vents, if any. Borrowey shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly io the
person owed payment. Borrower ghall promptly furnish to Lender all notices of amousts to be paid under this pasagraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Rorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees
in writing to the payment of the obligation securcd by the lien in & manner accepiable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the len in, legal procesdings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢} secures from {he holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Iustrument. If Lender determines that any part of the Propesty is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the liea. Borrower shall satisfy the Hen or take one or more
of the actions set forth sbove within 10 days of the giving of notice.

: 5. Hazard or Propesiy insurancs. Borrower ghail keep the improvements now existing or heveafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, inciading floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the perieds thai Lender
requires. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's approvai which shall not
be unreasonably withheld, if Borrower Zails to maintain coverage described above, Lender may, at Lepder's option, obtain soverage
to protect Lender's rights in the Property in accordance with paragrsph 7.

All insurance policies and renewals shali be acceptable to Lender and shai! includea standard mortgage clause. Lender shall
have the tight to hold the policies and cenewals. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

{nless Lender or Borrower otherwise agree in writing, or applicable law otherwise requires, insurance procesds shall be
applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such arder sad proportion &s Lender may detsrmine in its sofe and sbsolute discretion, and regardiess
of any impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components theteof a3 Lender msy determine in its sole and absolute discretion; and/or {ii) to Borrower %o pay the costs
apd expenses of necessary sepairs o festoration of the Property to 2 condition satisfactory to Lender. If Borrower abendons the
Property, or does not answer within 30 days a potice from Lender that the insurance carsier has offered to settle & claim, Leader
may collect the insurance proceeds. Lender may, in its sols end ahsolute discretion, and regardless of any impairment of security
of lnck thereof, use the proceeds to repair or restors the Property or to pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begie when the netice is given. )

Unless Lender and Borrower otherwise agres in writing, sny application of proceeds to principal shall not exiend oF
postpons the due date of the monthly payments reforred to in paragraphs 1 and 2 or changs the amount of the payments. If uades
paragraph 21 the Property is scquired by Lendor, Boriower's right to any insurantce policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to 1 ander to the extent of the sums secured by this Security Instrument immediztely
srior to the scquisition. e o

~If Borrower obiains earthquake insurance, any other tazard insuranice, of any other insurance on the Property and such

- Esurance is ot specificaly cequired by Londer, then such insurance shail (i) arme Lender as loss payee thercunder, and (i) be
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-0 6. Qscopaney, - Mintenence snd Profoction of the Property; Bomows . ; L
 Borrowet acknowledges that the Lender does niot desire to make & foart to Borrower socured 5y this property on the terms contaiaed
in the Note unlesy the property.is to be occupied by Borrower as Borrower's primary/sscondary residence. Lender makes non-
ovmer residence loans of different terms. Borrower promises and assures Lepder that Borrower infends to occupy this property a3
Borrower's primary/secondary residence -and that Borrower will so sccupy-this property as its sole primary/secondary residence
within sixty (60) days afier the date of the Secusity Instrument, If Borrower brezches this promise to occupy the properly as
Borrower's primary/secondary residence, then Lender may invoke any ‘of the foliowing remedics, in addition to the remedies
provided in the Security Instrument; (1) Declars all sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the wonthly payments under the Note sccordingly, increase the
interest tate and adjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of cither the original purchase price or the appraised value then being offered on non-owner occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impsir the lien created by this Security
Tnstrument or Lender's secusity intercst. Borrower may cure such a default and reinstate, a9 provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in {ender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in defauit if Borrower, during the lcan application process, gave materially false or inaccurate
information or statements fo Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as & principal
residence. If this Security Instrament is on & leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the lessehold and the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's own expens¢, eppear in and defend any action or procesding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the liea created by this Security Instrument, or the rights
or powers of Lender or Trustee with respect to this Secusity Instrument or the Property. All causes of action of Borrower, whether
acerued before or after the date of this Security Instrument, for damage or injury tc the Property or any part thereof, or in
connection with any fransaction financed in whole or in past by the proceeds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort
or contract and causes of action for fraud of concealment of a material fact, are, at Lender's option, assigned to Lender, and the
procesds thereof shall be paid directly to Lender who, after deducting therefrom all its expensss, including reasonable attorneys’
€ees, may apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument
or may release any monies so received by it or any part thereof, ss Lender may elect. Lender may, at its option, appear in and
prosecute in its own name any acticn or proceeding o enforce any such cause of action snd may mzke any compromise Of
esttlement thersof, Borrower agrees to execute such further assignments and any other instruments as from time to time may be
necessary to effectuate the foregoing provisions and as Lender shall request.

7. Frotection of Lender's Riglts in the Property. If Borrower fzils to perform the covenants and agreemgents contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may inciude
paying any sums secured by a fien which has priosity over this Security Instrument, appearing in court, paying reasonable attorneys'
fees and entering on the Property to make repairs. Although Lender may take action under this pasagraph 7, Lender does not have
to do so.

Any mmounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
fnstrument. Unless Borrower and Leader agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with intevest, upon notice from Lesnder to Borrower
requesting payment.

8. Morigage Insurance. 1f Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender Iapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance proviously in effect, at a cost substsntially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an sltermate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shail pay to Lender each month s sum equal to one-twelfth of the yearly
morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments ag a Joss reserve in lieu of mortgage insurance. Loss reserve payments msy no longer be
sequired at the option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maiatsin
mortgage insurance in effect, or to provide a loss reserve, until the requirement for morégage insurance ends in sccordance with
any written agreement between Borrower and Lender or applicable law.

9. Inspestion. Lender or its agent may make reasonable entries upon and inspectious of the Property. Lender shall give
Borrower notice at the time of or pricr o an inspection specifying reasonable cause for the taspection.

10, Condermnation. The proceeds of any award or claim for damages, direct or consequential, in conmection with any
condemaation or other teking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Lender may apply, use or release the condemnation procesds in the same manner es provided in paragraph 3
heseof with respect to insurance proceeds.

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to mske
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its opiion, either to restoration or repair of the Properiy or to the sums secured
by this Security Instrument, whether or not thea due. '

Unless Lender and Borrower ofherwise agree in writing, eny spplioation of proceeds to principal shall not extead or
postporne the due date of the monthly payments raferred to in paragraphs | and 2 or change the amount of such payments.

- 11. Berrower Not Released; Forbeacssos By Kender Not 2 Waiver. Extension of the time for payment or modification
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by ¢ ‘ Instrulnent granted by Lendes ta as:y stccessor in interest of Borsower sim!l'
not oyeraue to release the i:abxlzty of i the' onguza! Borrowst or Borrower's sucsessors in interest. Lender shall not be required o
commence pmcaedmgq against any succeasor it intereat or m&ass io extsmi time for payment or otherwise mwodify amortizatios of
the sums secured by this Sectivity Instrument by reason of any demand made by the ongmai Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preciude the exercise of any
right or remedy. ' ‘

12. Successors aad Assigns Beund; Joint and Sevesal Lishility; Co-signess. The covenants and agreements of this Security
Instrament shall bind and benefit the successors and assigns of Lander and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreements shali be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, geant and convey that Borrower's interest in the
Property under the terms of this Security Insteument; (b) is not personally obligated to pay the sums secured by this Security
Tasirument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and thai law is finally interpreted so that the interest or other loan charges collected or te be collected in connection with the foan
exceed the permitted limits, then: (a) any such loun charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) eny sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under ths Note or by making a direct paymeat to Borrower.
1f a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

i4. Noticss, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be dirscted to the Properiy Address or
any other address Borrower designates by notice to Lender. Any notice io Lender shell be given by first class mail o Lender's
address stated herein or any other address Lender designates by notice fo Borrower. Any notice provided for in this Security
Instrument shall be deeraed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument chall be governed by federal law and the law of the jurisdiction
i which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, suck conflict shail not affect other provisions of this Security Instrumsent or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one confermed copy of the Note 2ad of this Security Instrument.

7. Trenafer of the Property or a Beaoficisd Interest in Borrower. If ali or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 naturai person) without
Lender's prior written consent, Lender may, at its option, require immediste payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

¥f Lender exercises this option, Lender shal! give Borrower potice of acceleration. The notice shall provide a period of not
Iess than 30 days from the date the notice is delivered or mailed within which Botrower must pay all sums szcured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demsnd on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Berrower shall have the right to have enforcement
of this Security Instrument discontinued at any time pricr to the earlier of: {8) 5 days {or such other period 2 applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instnunent; or {b)
eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (&) pays Lender all sums which then
weuld be due under this Security Instrument and the Note as if no acceleration had eccurred; (b) cusres any defeult of any other
covenants or sgresments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasopable attorneys' fees; and (d) takes such action as Lender may reasopably require to assure that the lien of this Security
Instrument, Lender's rights m the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged, Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall pot apply in the case of acceleration under
paragraph 17.

18. Sale of Nois; Change of Losn Servicer. The Note or & partial interest in the Note (together with this Security
Instrument} may be sold onc or more times withot prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be cne
or more changes of the Loan Servicer uarelated to a sale of the Note. If there is o change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The netice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain say other
information required by applicable law. The holder of the Note aad this Security Instrament shali be deemed to be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazzrdous Substatces on or in the Property. Berrower shall not do, nor allow asyone else to do, anything affecting the Property
that is in viclation of sny Environmental Law. The preceding two sentences shall not apply to the presence, use, or storags on the
progerty of small quantities of Hazardous Subsiances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, cleim, demand, lawsuit or other sction by any
governmental or regulatory agency or private pasty involving the Property aod any Hazardous Substance or Environmenta? Law
of which borrower has actual knowledge. If Borrower learns, or is notified by sny goversupental or regulstory authority, that any
reisoval or other remediation of any Hazardous Substaoce sffecting the Property is necessary, Borrower shall promptly take ail
cecessary remediai actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend snd hold harmless Lender, its directors, offices,
employess, attorneys, agents, and their regpective successors and assigns, from and sgainst any and all claims, demands, causes
of action, loss, damsge, cost (including actual sttornays' fees and court couts and costs of any required or necessary repair, cleanup
or detoxification of the Property and the proparation and zmplemematsoxs of eny closurs, sbatement, contsinment, remedial or other
reqmred pian;, expenses and habdnty d;rect.y or mdxsect!y msmg out of or atmbutabie fo (a) the use, generation, siorage, releass,
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threatened release, discharge, disposal, abatement or presence of ‘Hazardous Substances on, under or sbott the Property, (b) the
transport to or from the Property of any. Hazardous Substances, (c) the vislation of any Hazrdous Substances law, and {d} any
‘Hazardous Substances claims. R T Lol -

" As used in this paragraph 20, "Hazardous Substances” are those subistances defised as toxic or bazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammsble or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materinls containing asbestos or formaldehyde, and fadioastive materials. As used in this paragraph
20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmenial protection. o ,

ADDITIONAL COVENANTS. Borrower and Lender further covenent and agree es follows:

31. Acceleration; Remedies. If any instaliment undor the Nots of notes secured hereby is not paid when dre, or if Borrower
ghould be in defalt ynder any provision of this Secority Instrument, or if Borrower is in defanlt under 2oy other desd of trust or
mmmtmw&emm,ﬁmmmwmmwmm:mm interest thereon shall at once
become due sod payabls at the option of Leader without prior notice, axceik 23 otherwise required by applicable Iaw, 2nd regardiess
of any prios forbesrance. In sich event, Lender, at its option, and subject to applicable taw, may then or thereafier invoke the powes
of sale and/or mny other semedies or take any other actions permittsd by applicable Iaw. Lender will collect all expenses incurred
in pursuing the remedies described in this Paragraph 21, including, but not limited to, ressonsble aftorpeys’ foes and costs of title
evidence.

If Leader invokes the power of sale, Lender shall execute or casss Trustee to execzic a writtea notice of the occurrence
of an event of defanlt and of Lendes's election fo causs the Propesty to be sold and chall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee shail give motice of sale in the manner prescribed by
spplicable law to Borrower and to other persoas prescribed by applicable Inw. After the time required by appliceble law, Trustee,
without demsnd on Boerrowes, sbaiise’ilthepmpcﬂyatpubliicmwﬁcﬁtothchigheﬁbiddﬁdﬂxeﬁmmdplmaﬂdm&fmem
deﬂgnawdinmenoﬁwefﬁlemmmmpamsméinmyotﬁaTmsteede&rmines. Trastee may posipone gale of alf or
aay paceet oftheWbypubﬁcmﬁm&mtaﬁcﬁmmdp!mofmyp:evim}y scheduled sale. Lender or its desigaes
may purchass the Property at sy ssle.

Tmstmshsﬂde!iveﬂothepmchm:Tmﬂm'edeveyhgﬁerpeﬂywiMmymtmm&y, expreased
or implied. ’I“aemci:alsinihs'!'msws'aﬂm&‘sﬁaﬂhmim&deaﬁ&nmof&e%of&ewmm. Trustee fmif
a;:plyﬁxqpmoeedsofﬁzesala'mﬁmfsﬂwi&gm: (s} to ali expenses of the sale, including, but not limited to, reasousble
Trastee's and attorneys® foes; @)wa&iaﬁmmedby!kismzylmt;mﬂ(c)myamm@npmermshgaﬂy
entitled to it ‘

42. Reconveysnce. Upon payment of all sums secured by this Security Instrument, Lender shall releace this propeity
withont warranty to the person or persons fogally 2stitled to it. Such persen or persons shell pay any recordation costs. Lender may
charge such person or persons a fee for relessing the Property for services rendered if the charging of the fee is permitted under
applicable law. ‘ ‘

73, Substitute Trustss. Lender may from time to time sppoint & successor trustee to say Trustee appointed hereunder.
Without conveyance of the property, the qucosssor trastee shall succeed to all title, power and duties conferred upon Trustee herein
and by spplicable law. '

24. Aitorsoy’s Feea., As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any sttormeys’
fees awarded by an appellate coust. :

25. Missepresentation and Nendisclosure. Borrower has made certain written representations and disclosures in order to
induce Lender fo make the loan evidenced by the Note or notes which this Security Instrument sccures, and in the event that
Borrower has made any material miscepresentation or failed to disclose any materiel fact, Lender, at its option and without prior
notice or demand, shall have the right to declate the indebtedness secured by the this Security Instrument, irrespective of the
maturity date specified in the Note or notes secured by this Security Instrument, immediately due and payable. To the extent
permitted by applicable law, Trusice, upon presentation to it of an affidavit signed by Lender seiting forth facts showing & defaalt
by Borrower under this paragraph, is authorized to accept as true and conclusive all facts and statewents therein, and to act thereon
hereunder. :

26. Time s of the Essence. Time is of the essence in the performance of each provision of this Security Instrument.

27. Waiver of Statuts of Limitations. The pleading of the statute of limiitations as a defense to epforcement of this Security
Instrument, or any and all obligations referred to herein or gecured hereby, is hereby waived to the fullest exteat permitied by
applicable law. :

2%. Modification. This Security. Instrument may be modified or amended only by an agreement in writing signed by
Borrower and Lender. ' .

29. Reimbusscment. To the oxtent permitted by applicable law, Borrower shail reimburse Trustee and Lender for sny and
all costs, fees and expenses which either may incur, expend or sustain in the execution of the trust created hereunder or in the
performance of any act required or permitied kereunder or by law or in equity or otherwise arising out of ot in copnection with
this Security Instrument, the Nots, say other note secured by this Security Instrement or any other instrument executed by Borrower
in connection with the Note or Security Instrument. To the extent permitied by applicable law, Horrower shall pay to Trusiee and
Lender their fees in connection with Trustee snd Lender including, but not limited to assumption spplication fees; fees for payoff
demands and, statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,
full or partial lien reconveyances releases and other documents requested by borrower or necessary for performance of Lender's
rights or duties under this Security Instrument; fess arising from a retumed or dishonored check; fees to determine whether the
Property is occupied, protected, maintained or insured or felated purposes; appraisal foes, inspection fees, legal fees, broker fees,
insurarice mid-term substitutions, repair sxpenses, forsclosure fees and costs arising from foreclosure of the Property and pmtection
of the secarity for this Security Instrument; and all other fees and costs of a similar nature not otherwise prohibited by law.

3. Clesical Frror. In the event Lender at any fime discovers that the Note, any other nots secured by tais Security
instrement, the Sccurity Instrument, or any other document or instrument executed in connection with the Security Instrument, Note
or notes contains an error that was causes] by a clerical mistake, calculation error, computer malfunction, printing error or similar
error, Borrowers agrees, upon nolice from Lender, to resxecute any documents that are necessary fo correct any such error(s).
Borrower further agrees thet Lender will not be liable to Borrower for any damsges incurred by Borrower thst are directly or
indirectly cavsed by any such error. L

" 31. Lost Stolen, Destroyed or Mutilated Secarity Instroment and Other Documents. o the event of the lous, tefi or
destruction of the Note, any other note secured by this Security Instrument; the Security Instrument or any other documents or
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xecited Snge Lyt ety notes (coilestively, the "Loan Documenis®), upon -
EBorrower's recsipt of an indemenification in favor or Borrower by Lender, 6r, in the event of the mutilation of any of the
Losn Docusgents, upon Lender's surrender to Botrower of the mutilatéd Loan Documest, Borrower shall execute and deliver to
Lender a Loan Docuinent in form and content idsntical to, and to serve as a replacement of, the fost, stolen, destroyed, or mmutilated
Loar Document, and Such replacerent shali have the same force and effect as the lost; stolea, destroyed, or mutilated Loan
Documents, and may be treated for all purposes as the original copy of such Loan Document.

32. Assignment of Renfs. As additional security hereunder, Borrower hereby assigns to Lender the rents of the Property.
Borrower shali have the right to collect snd retain the rents of the Property as they become due and payable provided Lender bss
not exercised its rights to require immediate psyment in full of the sums secured by this Security Instrument and Borrower has not
abandoned the Propesty. e o .

35. Riderz to this Secwity Instroment. If one or more riders are exscuted by Borrower and recorded together with this
Security Insirument, the covenants and agreements of esch such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were & part of this Security Instrument.

{Check applicable box(es)] BECIREUE R

[ Adjustable Rate Rider . - [J Condominium Rider - 1 14 Famity Rider

O No Prepayment Pepalty Option Rider - [ plandea Unit Development Rider CJocey ancy Rider
. : v ; . p:

Other(s) (specify) Bailoom Rider = - - o

. . BY SIGNING BELOW, Borrower scospts-and agrees to the ferms sad covenants contained in this Security Tastrument and
in any rider(s} execuied by Boreower and recorded with it. - SE R L

- EEdin K oo : 2 ey
. - FREDRICK M. FORSYTHE /” | orower

ANGELINE C. FORSYTHE & . gomower |

. [Space Below Thiz Line Fox Acknowlodgmat]

STATE OF GREGON, e Klgmarh  Comgyofer
’ Cmthw v 95 ' : dayof J&/y\u&y 4o i : (:QQ %’, personally appeared the above named

Fredrick M. Fersuths wnd Vgl €. Forsqvie

: SR : , : and acknowledged
KD\\LU/' S »  voluatary sct and deed.

(Official Sealy . > 171 RGN - /7
e Soan My lamgbttf
S S “Notary Public forﬂte};sni' v

the foregoing instrusent o be

Qs TECIALSERL )
VSAN MARIE CAMPRE ff
- NOTARY-PURKIC. prrciw
o COMMISSIDN 0 33a5a )

SSION EXPIRES MAR G739
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'BALLOON RIDER TO NOTE AND SECURITY INSTRUMENT

For valuable coasideration, receipt of which is bereby acknowledged, the undersigned agree that
certain Promissory Note and Security Instrument (Deed of Trust/Morigage/Security Deed) of even date 1o
whick this Rider is attached shiil ba subject to the following provisions, notwithstanding any provisions to the

. contrary contatied in said Promissory Note or Sscurity Iostrument securing same:

BALIOON PAYMENT .

This ioan is payable at the ead of FIFTREN {15} yeass. You must repay the entire principal balance
of the loan and the unpaid interest then due. The lender is under no obligation to refinance the loan at that
time. You will therefore be required to make payment out of other assets you may own, or you will have o
find a Jender willing tc lend you the money at prevailing market rates, which may be cousiderably higher or
lower than the interest rate on this loan. If you refinance this loan at muturity, you may have to pay soms or

-all closing normally associated wi&x a ng;w' foan, even if obiain eefinancing from the same lender.

R

STATE OF OREGON: COUNTY OF KLAMATH s,

of

*Filed for record at request of _First American Title = the 50tk

January LADLIS 88 al 9:33 7 o'clock _—AM., and duly recorded in Vol __M98
: of : Mcsttgages,. : ) o on Page 2867 .
- L ., ,Bemeiha G. Legsch, County Clerk

o5

. Dae. ANGRYINE C. FORSYTHE Date

day

CRagelofi. oo i S UIRE31 (10-16-97)




