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DEED OF TRUST TICCEreTT

- THIS DEED OF TRUST ("Sccum‘v insrmmﬂnt‘)hmada on: JANUARY 21 1998 . The grantor is
ILE‘RED 5. BACA AND b‘-Z}’E C BA A, AN ESTATE IN. FEE SIMPLE AS TEHNANTS

~ BY THE “.NTTRE'IY ‘ : . :

("Borrower”). The trustee is . .~

FIRST AMERICAI\F TITLE

("Tmstef:") ’ine neneﬁuary is " '
OCWEN FINANCIAL S“‘RVICE&, INC ,
which is organized and existing undér the laws of  THE UNITED STATES OF AMERICA , and whose
addressis 1350 16TH STREET
FORT LEE, NEW JERSEY. 07024 ("Lendﬂr"; Borrower owes Lender the principal sum of
ONE IwIUI\"DRED THIRTY THOUS SAND
AND 00/100 Doliars (U.S. 8 130,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as ‘this Security Instrament ("Note™), wh_bh provides for
monthly payments, with the full debt, if not paid earlier, due and payable on FEBRUARY 1, 2028
This Security Instrument secures to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all renev;als
extensions and modifications of the Note; (b) the payment of all other sums, with intersst, advanced under paragraph 7 to
protect the secusity of this Security Instrumment; and (c) the performance of Borrower's covenants and 2 agreements under this
Security Jnsttument and the Note. For this purpose, Borrower irrevocably grauts and conveys to Trustee, in trust, with power of
sale, the foliowing described property located in” - KLAMATH , : County, Gregon:
- LOT 28, BLOCK 2, MOUNTAIN LAKEG HOMESITES, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE O’?FIC‘E OF - 'I‘HE COU’NTY CLERK OF KLAMATH
_ HCGGN‘I‘Y OREGCON.

~3606 16.3 5*90 : IR : e
which Iua; -the addreas of. . 22923 C‘LOV"P -WAY KLAMATH ‘&L S -
: Omzarx E 87601« . ‘{ZipCOdc] (’Pro;eny Audms”),

- GREGON-SIng!a Famu ggémimmc UniFoRM -
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< fixires now or l-ereaﬁer a part of the property Ai . rcpiaccmm . additions shzil also be covared by this Seaznt}
‘Instrunient. All of the foregomg is referred t0 it this Se:.unfy Instniment as the "Property.”

BORROWER COVENANTS that Barmwcr is lawfully seised of the estate hersby conveyed aad has the right to grant and-
convey the Property and that the Pmper*y is unencumbered, except for encumbrances of record. Borrower warrants and wili
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limired
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest o the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Leader, Borrower shall pay to
Lender on the day mionthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds™) for: {a} yes.riy taxes
and assessments which may attain priority over this Security Instrument as a fien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiurns, if any; aud {f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow ftems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures &ct of -
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seg. ("RESPA"), unless another iaw that applics to the Fuads
sets a lesser amount, If so, Lender may, at any time, coilect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and rcasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Iterns, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Rorrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lendar shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Furds. Lender shall give to Bomower,
without charge, an annual accounting of the Funds, showing credits and debiis to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notity Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
welve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sacunty Instrument, Lender shall promptly refund to Borrower any
Furds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Paymests. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepavment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and iast, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributabie to the Property
which may attain priority over this Secority Instrument, and leasehold payments or ground rents, if any. Borrewer shail pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
if Rorrower makes these payments directly, Borrower shall promptly furnish to Lender receipis evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees in
writing to the payment of the obligation secured by (he lien in a manner accepiable to Leader; (b} contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
enforcement of the lien; or () secures from the holder of the licn an agreement satisfactery to Lender subordinating the lies to
this Security Instrument. If Lender determings that any past of the Property is subject to a Hen which may attzin priority over
this Security Instrument, Lender may give Borrower a notice :uenufymg the hen Bam)wor shall satisfy the lies or take one or
'_lmr:e of the actions set forih above wimm 10 daxys of the gwmg of natsw :

Formy 3038 8/20 1988

' 7‘@563505“9593* ',' IR SR :”P:'ngs




5. Hazard or Property. Ins er. shall Keep: faenits now existing. orc&%égéiig% o1 the

*Property ‘insured against loss by fire, hazards' inicluded within the ferm “exiended coverage” and any other hazards, inciuding

 floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance castier.providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mertgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requites, Borrower shall promptly give to Lender all receipss of
paid premiums and renewal notices. In the event of loss, Borrower shall give prorapt aotice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied io0 restoration or repair of the
Property damaged, if the restoration or repair is economically feasibie and Lander’s security is not lessened. If the restoration or
repair is aot economically feasible or Lender’s security would be lessened; the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrowes. If Borrower abandons the
Property, or does not answer within 30 days a notice frem Lender thar the insurance carrier has offered 1o settle a claim, then
Leader may collect the insurance proceeds. Lender may use the procesds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due., The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. {f
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and procesds resulting from
gamage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. :

6. Occapancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Forrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s conirel. Borrower shall not destroy, damage or impair ihc
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Secerity Instrument or Lender's securily interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determinaiion, precludes forfeiture of the Borrower’s imterest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave maierially false or inaccurate information or statements to Lender (or faijed
to provide Lender with any material information) in coanection with the loan evidenced by the Note, including, but not limited
te, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasebold, Beorrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propenty, the
leasehold and the fee title shall not merge ualess Lender agrees to the merger in writing.

7. Protection of Lender’s Righis in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security instrument, or there js a legst procesding that may significantly affect Leader's tights in the Property {such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sume secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrament. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon netice from Lender to Botrower requesting
payment. . :

8. Mertgage Insurance. If Lender required mortgags insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiuins required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o0
cbtain coverage substantially equivalent to the morigage insurance previcusly in effect, at a cost substantiatly equivalent to the
cost to Borrowsr of the morigage insurance previcusly in effect, from an alternate morigage insurer approved by Lender,
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum oqual t©
one-twelfih:of the yearly mortgage insurance premium being paid by Borower when the insurance coverage lapsed or ceased to
-~ be in effict. Lender will accopt, use and retain these payments as a loss: reserve in iien ‘of miorigage insurance. Loss reserve
el B ' o el T i Form 3038 S/%0
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m verage (in the amount and for the period

payments‘may no lenger be requ : nor Lender, 'if morigage insy

‘that Lender requires) provided by an T approved by Lender. again becomes available and is obtained. Borrower shail pay
- ‘the prenifums.required to maintain mop insurance in effect; or to provide a loss reserve. until the requirement for mortgage
insurance ends in accordance with any'writt T-agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent'may make reasonable cntries ‘upon and inspections of the Property. Lender shail give
Borrower notice at the time of or prior-to an inspection specifying reasonable cause for the inspection.

- '18..Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propesty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. - i : < ‘

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal io or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the sotal
anwount of the surms secured jmmediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid te Borrower. In the event of a partial taking of the Property in which the fair
market value of the Froperty immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower an¢ Lender otherwise agrec in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to mmake an
award or settle a claim for damages, Borrower fails to fespond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply- the proceeds, at its option, either to restoration or Tepair of the Property or 1o the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modificaiion
. of amortization of the sus secured by this Security Instrument granied by Lender to any successor in interest of Borrower shall
not cperate to reiease the fiability of the original Borrower or Borrower’s successers in interest. Lender shail not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbesrance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exezcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Iustrument shall bind and berefit the successors and assigns of Lender and Borrower, subiect to the provisions of
paragraph 17. Borrower’s covenants and agreements shal! be joint and several. Any Borrower who co-signs this Security
Instrument but does not execuie the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Boirower’s interest in the Property under the terms of this Security Instrament; (b) is not personally cbligated to pay the sums
secured by this Security Instrument; and (c) agrees that i h ree to extend, modify, forbear or
make any accommodations with regard 1o the terms of i ithout that Borrower’s consent.

13. Loan Clisrges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collested or to bz collected in connection with the
loan exceed the permitted limits, then: {2) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Berrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated 25 a partial prepayment without any
prepayment charge under the Note.

14. Notices, Any potice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address
or any other addrzss Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrement shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Govertiing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdictiont in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. i :

16. Berrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or o Beneficlal Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is niot a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sumy secured by this
Security Instrument. HoWever, this option shell not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,
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: d pr earlies of: {3}, 5 days (or such other period 28
- applicable’ law may gpecify. for Teinaat befer saleof the Propenty: ps.rsuant o dny power of sale coptained in this
‘Seearity Fnstrument; or (b) enitry of 3 judgmesit enforcing this’ Security Instrument. Those conditions are that Borrower: (2) pays
Lender all sums \»hmh then would be'due tnder this’ Secamy Instriment and ‘the: Note a3 if no acceleration had occurred: (b)
cures any default of any other covenants or’ agr;emems, (c) pays-all expenses incutred in enforcing this Security Inmmmem
including, but not limited to, reasonable atforneys’ fees, and-{d) takes such action as Lender may reasonably require to assure
that the lien of this Security inatrument, Lender’s rights in the Pmperty and Borrower’s obligation to pay the sums secured by
this - Security Instrument shall continue unchanged. Upon' reinstatement by Borrower, this Security Instrument and the
sbhgatmus securaed herzby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
6o apply in the case of acceleration uader. paragraph i7.

19, Sale of Note; Change of Losn Servicer. The Note or a partial interest in the Note (together with this Security
nstrument) may be sold one or more times without prior notice to Borrower. A sale may resuit in a change in the entity (known
as the "Loan Servicer") that collects monthiy paymenis due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a chiange of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable iaw. The netice will siate the name and
address of ihe new Loan Servicer and the address to which payments sheuld be made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence use, disposal, storage, or release of aay
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. ”l’hepreceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriaie o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demard, lawsuit or other action by any
governmental or regulatosy agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. if Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly 1zke
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Environmental Law aad the fonowing substances: gasoline, kerosene, otiter flammable or toxic petroleum products, wxic
pe..ncxdea and herbicides, volatile soivents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Properiy is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenans and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but mot prier to acceleration under paragraph 17 unless
appiicable law provides otherwise). The notice shal? specify:  (a) the defauii; (b) the action reguired to cure the defauif;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d} that failure to cure the defaulf on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shell further informs Borrower of the right to
reinsinte after acceleration and the vight to bring a covrt action to sssert the non-existence of a defauit or any other
defense of Borrower to acceleration and sale. I the default is not cuved on or hefore the date specificd in the notice,
Lender, at its option, may require immediate payment in full of alf sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but noi imited
to, reasonsble atiorneys’ fees and costs of title evidence.

¥ Lender invokes the power of sale, Lender shall execute or cause Tmsﬁee to execute 2 written notice of the
occurrence of an event of defanit and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each couniy in which eny part of the Property is located, Lender or Trustee shall give notice of sale in the
manner % rescribed by applicable Iaw to Borrower and fo other persons preseribed by applicable law, After the time
requicved by applicable law, Trustee, without demard on Berrower, shall sell the I’repeny at public auction to the highest
bidder at the time and place and uader the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posipone sale of all or any parcel of the Property by public announcement at the thne
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemeants made
therein. Trustee shail apply the procceds of the sale in the following crden: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee's and attorneys’® fees; (b) to all sums secured by this Security Instrument; snd (o) any
excess to the person or persons fegally entitied to it.

22, Recmveyance. Upon payment of all swms secured by this Sacur;ty Instrument, Lender shall request Trustee to
reconvey the Property and-shall surrender this- Security Instnunent and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvéy the Property without warranty and without charge to the person or persons iegally
entitled 1o it. Such person or persons shall pay any recordation costs.

23, Substitute Trugice. Lender may, from time to time, remove Trustee and appoint a successor trustes to any Trusiee
.appointed hereunder. Without conveyance of the Property, the successor tx'ustee shail succeed tc all the title, power and duties
conferred upon Trustee berein and by aggimble law.- .

124, Attormeys® Fees. As used i in-this Secumy !nsaument and in the: Note atto-neys fees shall include any anomﬁys
feesawaxdedbyanappe!latecourt R T P ~ Form 2038 9/30 BPS 1951
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, }Se-:urxty Tnstrument, the cové £ cach such 1i 3 ,rg:orated nto and shall amend and sr.q:vp}mmm '
" ‘the'vovenants and: agzeemems of thls ecurxty.’inammzem as °f ihc: ndeu’s’) v’.re 3 part of ﬁns Security Instruméns.
‘ Ef,hwk applicable box{es)] = S
- [Z] Adjustable Rate Rider - 1 D Cendommmm Rider : D 1.4 Farmily Rider
1.0 | Graduated Payment Rider 7 "] Planaed Unit Development Rider {__i Biweekly Payment Rider
[_!Balloon Rider I Rae Imprcvemem Riger ] Second Home Rider
[ IvARider ~ E] Oihz:r\s) [specify] -

BY SIGNING BELOW, Borr&vex accepts and agrees fo the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. X
Witmesses:

STATE OF OREGON, - W : County ss:
On this 23 2 B, / 995? s pcrsonally appeamd the aimve pamed

‘ RIS L G RO XA RN 9, RIS I R RIS
Brams SUE G PHACA FOR HERSELE QNDGILFAT"‘QRNEAéE FACT and acknowledged
the foregoing instrument 1o be z?mx HER ilmtary act and deed.

My Commls.,xon Expires: 3/ 2\5//2 mj o : Béfore me:

. ‘(Qﬂ‘:csal Saes}
%}M A /Jat

' Namy Pnbl:c forOrzgon
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ADJUSTABLE RATE RIDER
© (LEBOR Index - Raie Caps)
. Loan #: 6017239388

THIS ADJUSTABLE RATE RIDER is made this 21ST day of «<AMUaRY , 1938 and is
incorporated into and shall be deemed to amend and supplenient the Mortgage, Deed of Trust or Security Deed
-{the *Seciirity Instrument”) of the same date given by the undersigned (the "Borrower™) to secure Borrower’s
Adjustable Rate Note (the "Nete") to B o ’
GCWEN FINMAMCIAL SERVICES, INC. ST :
(the “Lender”) of (he same daie and covering the property described in the Security Instrument and located at:
22923 CLOVER WAY, KLAWATH FALLS, OREGON 87801 ’

[Property Address}

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CEBANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIVMITS THE AMOUNT THE
BORROWER’'S INTEREST RATE CAN CHANGE AT LMY ONE TIME AND THE
MAXIMOM RATE THE BORROWER MUST PAY.

ADBITIOSAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
» The Note provides for an initial interest sate of © 8.7500 %. The Noie provides for changes in the
intevest rate and the monthly payments, as follows: o

4. INTEREST RATE AND MONTHLY PAYRMENT CHANGES -
(A) ChangeDates . ~ * e C
The interest rate I will pay may change ou the first day of  ~ FEBRUARY , 2000 andon that day every
& monihs thereafter. Each date on which my interest rate could change is called a "Change Date”.

(B} The Index ] ;

Reginning with the first Change Date, my interest rate will be based on an index. The "Index” is the
average of the London interbavk offered rates for six-month dollar deposits in the London market based on
" quotztions at five major banks ("LIBOR"), as set forth in the "Money Raies” section of the Wall Street Journal,
Western Edition, on the last business day of the month. If the Money Rates section ceases o be published or
. ‘becomes unavailable for any reason, then a comparable publication shall be selected by the Note Holder. The

. most recent Index figure available as of the date 45 days before 2ach Change Date is called the “Current Index”.
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Loan # 0017238385

If the Index is no fonger éng:ii!able, the Note Hol}der‘wﬂi choose a new Index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) - Calculation of Changss ' '

Refore each Change Date the Note Holder will calculate my new interest rate by adding FIVE AxD
ONE HALF percentage peints ( 5.80005) (the "Margin™) o the
Current Index. The Nole Holder will then round the result of this addition to the nearest one-eighih of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the pext Change Date. * The Initial Interest Rate set forth in Secticn 2 of this Note is not
based on the Index used to make laier adjustments, pius the Margin, but is established by the Lender based upon
existing market conditions. Because the interest rate in effect during the term of my loan can never be lower
than the Initial Interest Rate, at any time that the sum of the Index plus the Margin does not exceed the Initial
Interest Rate my new iuterest rate will equal the Initial Interest Rate and will not be based upon the Index plus
the Margin.

The Note Holder will then determing the amount of the monthly paymem that would be sufficient to repay
the unpaid: principal that 1 am expected to owe at the Change Date in full on the Maturity Date 2t my new
interest rate in substantially equal paymcnts “The result of ‘dns calculation will be the new amount of my
monthly ‘paymcut.

(D) Limits cn Imensz Ra!e Changes

The interest ra:P Tam reqmred to pay: at the first Change Dat° will ot be greater than 11,7860 % or
less than . 2.7506 %. . The;eaﬁer, my interest. rate’ wﬂl never be mcreased or decreased on any single
Change Date by more than GNE : percentage poini(s) ( 1.0068 %)
from the rate of interest I have oeen paymg for the- prccedmg ] months. . My interest rate will never
begreater then 8. 25&@ % or less than §.7800 - %. “ :

&y Effecﬁve Date of Chasﬂ&s = o

My new. interest rate wxli b@ce'le effectrve on’ each Change Dats I wﬂi pay the amount of my new
monthly payment begmnmg on ihe first momhly payment date’ after the Change Date until the amount of my
monthly payment dzzmges agam )

(F)  Notice of Changw o ’
: The Note Holder will deliver or maJ to me a notice of any changes in my interest rate and the amourt of
my mon,hly ‘payment before the effective date of any. chang\.. “The uotice will include information required by
. ‘law to be given me and aiso the mle and telephone number of a pmson wim wui answer wy question I may have
. regardmg the notice.: =
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B. TRAMSFER OF

interest in it is sold or transferred {or ifa

If Lender exercises the option to requin

acceleration. The notice shalt provide for a period of not less then 30 days from th

or mailed within which Borrower must pay
pay these sums prior to-the expiration of this
Instrument without

THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument i8

Fransfer of the Property or & Beneficial Interest in
peneficial interest i
not 2 natural persen) without Lender’s prior written
payment in full of all sums secnred by this Security Instrument.
Lender if exercise is prohibited by federal law

amended 1o read as foliows:

Rorrower. If all or any part of the Property or agy
1 Borrower is sold or transferred and Borrower is
consent, Lender may, at its option, require immediate
However, this option shall not be exercised by
as of the date of s Security Instrument.

< immediate payment in full, Lender shall give Borrower notice of
¢ date the notice is delivered
a1l sume secured by this Security Instrument. If Borrower fails to
period, Lender may invoke any remedies permitted by this Security

further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepis and agrees to ihg‘tems and covenants centained in the

Adjusiable Rate Rider.

o magedefs

STATE OF OREGON: COUNTY OF KLAMATH: S5

, Figéd,’fér record at request of Rt

- BosTOWer

Form BG5S (11/36)
pev. 01057 DFS 8999

Tit the 30th day

. p.M.,and duly recorded in Vol. M98 .

“of January AD.19_98 —at__

1120 o'ciock

onPage 3002

-7 Begnetha G. Lgtsch, County Clerk
CoBY (47, Z




