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S s DEED OF TRUST (‘Security Insmiment’ ismadecn January 16, 1898
- TheGnmocis EDITH J, BALYOM , soigy o0 10 898

(Bomower). Tho wuses s KLAMATH GOURTY T1TLE

"Trustce"). The beneficiary is PAN AMERICAM BANK, Fsp-

which is organized and existing under the laws of THE UNITED STATES §F AMERICA .and
wiiose addressis 1360 8. EiL CAMING MEAL, 5T, 320, SAN HATED, €2 94402

{"Lendex"). Borrower owes Lender the prircipal sum of
Seventy Thousand, Five Hundred and Nesiog - -

; Dollars (US. $ 70,500.00 ),

This debt is evidenced by Borrower's note dated the same date os this Security Iustrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earier, due and payable on Fehruary 4, 2028

- This Security Instrument secures to Lendes: (a) the repayment of the deb evidenced by the

renewals, ‘exzensiagxs and modifications of the Note; (b) the payment of ail other sums, with

paragraph 7 to protect the security of this Security Instrument; ang {c) the performance
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" of Borower’s covananss xmdag:‘eements fa‘x'fzdé;zﬁisfsmﬁmy_Lasmmmnt and. the I‘éoté. For this purpose, Botrower
dirrevocably grants and cofveys to Trasiee, in wust, with power of sale, the following described property located in
CRLmMATR . SR ' County, Oregon:

LOT 8 IN BLOCK 8, TRACT WD, 1064, FIRST ADBITION TO BATENGOD,
ACCORDING TO THE OFFICIAL PLAT THEREODF OR FILE IN THE OFFICE OF THE

 COUNYY GLERK OF KLAMATH COUNTY, GREGON.

which has the adéress of 5422 BATEWOOD BRIVE , KLAMATH EALLS {Stree, City},
Cregon 87543 , [Zip Code} . ("Property Addiess”);

TOGETHER WITH all the improvements now or hereafier erscted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the proparty. All replacemenis and additions shall also be covered
by this Security Instument. All of ‘the forsgoing is referred to in fis Security Instument as the "Propeny.”

BORROWER COVENANTS that Borrower is Lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Propenty is unencumbered, excep: for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin covenants with
limited variations by jurisdiction w constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Berrower and Lender covenant znd agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shail prompily pay when due
the principal of and interest on the debt evidenced by the Note ard any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or o a written waiver by Lender, Borrower shall
pay to Lender on ihe day monthly payments are due under the Note, nati! the Note is paid in full, a sum ("Funds") for:
{2) yearly taxes and assessments whick may attain pricrity over this Security Instrument as a lien on the Property; (b)
yearly leaschold payments or ground rants on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (¢) yvearly morigage insurance premiums, if any; and (f) any sums payable hy
Borrower to Lender, in accordance with the provisions of parzgraph &, in licu of the payment of mortgage insurance
premivms. These items are called “Escrow liems.” Lender may, at any time, collect and hold Funds in an amount not o
exceed the maximum amount a lender for a federally related morigage loan may require for Borrower’s escrow account
under the federal Real Estate Setitement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
et seq. ("RESPA™), unicss another law that applies to the Funds sets a lesser amount. if so, Lender may, at any time,
collect and hold Funds in an amount not 1o exceed the fesser amount, Lender may estimate the amount of Funds due on
the basis of current data and reasonable estmates of expenditures of future Escrow Items or otherwise in accordance
with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
£scrow account, or verifying the Escrow Items, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender io make such a charge. However, Lender may require Borower o pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agresment is made or applicable jaw requires interest o be paid, Lender shall not be required o
pay Borrower any interest or carnings on the Funds. Borrower and Leader may agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accouniing of the Funds, showing

- credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
. - additional security for all sums secured by this Security Instrument. ‘
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s Bmmwer for the excess Funds i aacerda:sce with the ragun‘emems of appiub!e law. If the amount of the Funds held
by Lender st any time is not sufficient to pay. the Escrow Items ‘when due, Lender may so notify Borower in writing,
and, in such case Borrower shall pay io Lender the' amount necessary: to make up the deficiency. Borrower shall make
up the defici iency b no mors than twelve mont%ﬁy payiments, at Lender’s sole discration.

Upor payment in full of all sums secured by this Secursity Instrument, Lender shall promptly refund o Borrower
any Funds held by Lender. K, under paragraph 21, Lender shall acquire cr ‘seil the Propesty, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Inskument,

3. Application of Payments, Uniess applicable law provides otherwise, all payments recaived by Lender under
paragraphs 1 and 2 shall be applied: fizst, 1o any prepayraent charges due under the Note; second, to amounts payabie
under paragraph 2; third, to interest due; fourth, 1o principal due; and last, to any Iats charges due under the Note.

4. Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrumeni, and leasehold payments or ground rents, if any.
Berrower shall pay these obligations in the manmner provided in paragraph 2, or if not paid in that manner, Borrower
shail pay them on time directly to the person owed payment. Borrower shall pmmpﬁy furnish to Lender al notices of
amounts i be paid under this paragraph. If Bossower makes these payments directdy, Romower shall promptly fumish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any ken whlcn has priority over this Secuxity Instrument unless Borower: (2)
agrees in writing 1o the payment of the cbligation secured by the Hen in 2 manner accepiable 10 Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal pms:wdings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) securcs from the holder of the lien an agreement satisfactory
Lender subordinating the len to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the licn.
Borrower shall satisfy the fien or take one or more of the actions set forih above within 10 days of the giving of notice,

5. Hizzard or Property Insurance, Berrower shail keep the improvements now cxisting or kereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insnrance. This inswrance shall be maintained in the amounts
and for the pericds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shali not be unreasonably withheid. If Borrower fzils 1o maintain coverage described
above, Lender may, at Lender's option, obiain coverags to protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender ard shall include a standard morigage clause.
Lender shall have the right 10 hold the policies ang renewals. If Lender requires, Borrower shail promptly give to Lender
all receipis of paid premiums and renewal notices. In the event of loss, Borrowsr shall give prompt notice to the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procseds shall be applicd to restoration or repair
of the Property damaged, if the restoration or ropair is economically feasible and Lender’s security is not lessened. If the
resioration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums seeured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance procecds. Lender may use the proceeds to repair or
restore the Property or 0 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to princizal shall not exzad
or posipone the due daie of the monthly payments referred to in- paragraphs | aad 2 or cixzmg_c the amount of the
paymenis. If under parsgreph 21 the Property is acquired by Lender; Borrower's right 1o any insuronce polisies and
. proceeds resulting from damage (o the’ ‘Property prior to the acqmsmen shall psss to Ler.dct to the extent of the sums
- secured by ﬁm Secsamy Ins:mmmt smmedaamly pnsr 1o ﬁze acqmsmon
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s M : the ?mparty' Bomwer’s Loan Appﬁscahm*,
»L&senﬁids, Bosrower shall occupy, &s!abiish and use the, "’roperty s Borrower’s principat residence within sinty days
after the execution of this Security Instrment and shall continue {0 occupy the Property as Borrower's principat
residence for at least one vear after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Bosrower’s control.
Borrower shali not destroy, damage or impair the Property, allow the Property to deterioraie, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Nots, including, but nct limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fec title 10 the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the mesger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails io perform the covenants and agreements
contained in this Security instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Propesty and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priotity over this Security
Instrument, appearing in coust, paying reasonable atiomeys’ fees and entering on the Property 1o make repairs. Although
Lender may take acticn under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Rorrower
requesting payment. v

&. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loar secured by this
Security Insrument, Borrower shall pay the premiums required to maintain the morigage insurance in effsct, If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Bomrower shali pay the
premiems required to obiain coverage subsiantizlly equivalent to the mortgage insurancs previously in effect, at a cost
substantially equivalent to ihe cost io Bomower of the morigage insurance previously in effect, from an aliernaie
morigage insurer approved by Lender. I substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay 10 Lender each month a sum equal to one-twelith of the yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these
payments as a loss reserve in licu of morigage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Berrower shall pay the premiums reguired to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writien agreement between Borrower and Lender or appiicabie law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
giv'e Borrower notice at the time of or prior t an inspection specifying reasonable cause for the inspection,

: 10. Condemnation. The pmseds of & any award or claim for damages, direct or consequential, in connection with
;. amy condemnation or other teking of any p&:ﬁ of the Pmpeny or- fm' conveym in im. of cmidenmaaan‘ are herchy
S »naszgnedandshaﬂ!xpmdmmﬂcr R :
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‘ Inaimn“nt,, whether or not then du i any excess paid 1o Borrower. In the event of a partial taking of the Property in
which the fair marks¢ valve of the Property. ;mmad:ately bafore the. iakmg is'equal 10 or greater than the amonnt of the

_ sums secured by this Security Irxs:mmem immediately before the tahug, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Secumy Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: {g) the total amount of the sums secured mmedaam!y before the t2king, divided by (b) the fair market
value of the Property immiediately before the taking. Any balance shall be paid to Borrower. In ihe event of a partial
taking of the Propeny in which the fair market value of the Properiy immediately before the taking is less than the
amoeunt of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless appliceble law otherwise provides, the proceeds shall be applied to the sums sceured by this Security Instrument
whather or not the sums are then due.

if the Property is abandened by Bmm\wer or if, after nouce by Lender to Borrower that the condemnor offers 1o
make an award or setle a claim for damages, Borrower fails o respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any apphication of proceeds 10 principal shall not extend
or posipone the due date of the menthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shall not operate 10 releass the Hability of the original Borrower or Borrower’s successors in
interest. Lender shall not be vequired to commence proceedings against any successor in interest or refuse to extend time
for payment or otherwise modlify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in intersst. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liahility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the
provisions of paragraph 17. Borrower’s covenanis and agresments shall ke joint and several. Any Bomrower who
co-signs this Security Instrument but does not execute the Note: {a) is co-signing this Security Insirument only o
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated i pay the sums secured by this Security Instrusnent; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodsations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Loar Charges. If the loan secured by this Security Instrument is subject 1o a law which seis mazimum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be coliected in

. comnection with the loan exceed the permitted limits, then: (3) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permiited limit; and (b) any sums already coilected from Borrower which exceeded
permiited lirits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Bosrower., If a refung reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail enless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail 10 Lender’s address-stated herein or any other address Lender designates by notice o Borrower. Any
notice provided for in this Security Knstmmem shai! be deemed to have been given to Bormower or Lender when given as
provided in this paragraph,

15.G umemmg Law; Severabi!ity. This Security Instrument shall be gowmed by federal law and ihe law
of the jurisdiction in which the Property is located. In the event that any p‘ovssmn r clause of this Security Instrument
orthe Note conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument or the
- Nots which can be given effect without ﬁte conmcung pmvssson ’I’e this end ihe provisions of this Security Instument
and the Note are declared 1o be scverame . Form 3938 /95
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1 16. Borvower’s Copy. Bortower shall be given one conformed copy of the Note and of this Security Instrument,
% 1%; Fransfer of ithe Pro; or & Benieficial Interast in Borrewer. .ol or any part of the Property or any
Borrower is sold or transferred and Bommower is not 2

RFE]
inierest in it'is sold or zrmsfcr?édi'(y i 8 hensficial interest in Bo

natural person) without Lender’s prior written consent, Lendes may, at iis option, require immediate payment in fall of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federai law as of the.date of this Security Instument. - ’

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shall provide aangxmod
of not less than 3¢ days from the date the notice is delivered or mailed within whick Borrower must pay all sums
secured by this Security Instrument. If Borrower fails 15 pay these sums prior to the exdniraﬁon of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shell have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period
az applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those coaditions are that
Borrower: (3) pays Lender all sums which then would be due under this Security Instrement and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not imited 10, reasonable attorneys” fees; and (d) tzkes such aciion as
Lender may reasonably requirs to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
1o acceleration had oceurred. However, this right o reinstate shail not apply in the case of acceleration under paragraph
17, .

19. Sale of Note; Change of Logn Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the ensity
(known as the "Loan Servicer”) that collects monthiy payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicable
law. The notice will siate the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable Iaw.

2. Hazardous Stbstances. Borrower shall not cause or pezmit the presence, use, disposal, siorage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to Jo, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantitics of Hazardous Substances that are gencrally recognized to be
appropriate to normal residential uses and to maintenance of the Property. .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmenial or regulalory agency or private party involving the Property and any Hazardous Subsiance or
Environmental Law of which Berrower has actual knowledge. If Borrower learns, or is notified by any govemnmenial or
regulatory authority, that any removal or other remediation of any Hazardous Substance affscting the Property is
necessary, Berrower shail promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as foxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerossne, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvenis, materials containing asbestos or formaidehyde, and
radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safety or environmental proteciion,

MNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to
cure the defauit; (c) a date, not less than 39 days from ihe date the notice is given to Borrower, by which the
default must be cured; and (d) that failure o cure the default on or before the date specified in the notice may
resuit in acceleration of the sums secuved by this Security astrument and szle of the Property. The notice shall
further inforin Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a defanlt or any other defense of Borrower to acceleration and sale. If the default is not

e e smeooespoest —
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cured on or before the date specified in the notice, Lender, at its option, may requirs immediate paymest i fuli
of ali sums secured by this Security Instrument without further demand and wmay voke the power of sale and
any other remedies permitted by applicable law. Lender shali be entitled to collect a8 expenses incurred in
pursning the remedies provided in this paragraph 21, including, but not Emited to, reasonable attorneys’ fees and
costs of title evidence,

I Lender invokes the power of sale, Lender shall exceute or casuse Trustee to exscute a written notice of
the occurrence of an event of defauit and of Lender’s election to cause the Property to be sold and shali cause
such notice to be recorded in esch comnty in which any part of the Property is located. Lender or Trustes shall
give notice of sale in the manner preseribed by applicable law to Berrower and to other persons prescribed by
applicable law. After the time required by applicadle Iaw, Trustee, without demand cr Borrower, shall sell the
Froperty at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any erder Trustee determines. Trustee may postpene sale of all or
any parcel of the Property by public anncuncement at the time and place of any previously scheduled saie.
Lender or iis designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee skall apply the proceeds of the sale in the following order: (a) to ali expenses of
the sale, including, but not Lmited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secored by this
Security Instrument; and (c) any exeass to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Insirumnent, Lender shall request Trustee o
reconvey the Property and shall surrender this Sccurity Instrusment and all notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or persons legally entitled to
it. Such person or persons shall pay any recordation costs.  Lender may charge such person or persons a fee for
seconveying the Property, but only if the fee is paid 1o a third party (such as the Trustee) for services rendered and the
charging of the fee is permitted under applicable law.

23. Substitute Trustee. Lender may, from time to time, remove Trustes and appoint a suoiessor trusiee to any
Trusiee appointed hereunder, Without conveyance of the Property, ihe successor trusice shall succeed to al! the title,
power and duties conferred upon Trustee hezein and by applicable law.

24. Attorneys’ Fees, As used in this Security Instrument and in the Nete, "attorneys” fees™ shall include any
attorneys’ fees awarded by an appeliate court.

25. Ingurance Warning. Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim mads against you. You may later cancel this coverage by providing evidence that you have
obtained property coverage elsewhere,

ou are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to youw
contract of loan balance. If the cost is added to your contract or loan balance, the interest rate on the underlying contract
or loan wili apply to this added amount. The effective date of coverage may be the date your prior coverage lapsed or
the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your cwn and
ma:,il nﬁtlsatisfy any need for property damage coverage or any mandatory lisbility insurance requiremenis imposed by
applicable law. :

26. Riders to this Security Instroment. If one or more riders #re executed by Borrower and recorded fogether
with this Security Instrument, the covenantg and agrezments of each such rider shal be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were g part of this
Security Instrument.

[Check applicable box(es)]

Adinstable Rate Rider DCmdoaﬁnimn'Ridcr » 114 Family Rider
Gradusted Payment Rider - |_| Planned Unii Development Rider || Biweekly Payment Rider
Ll naliconRider - [_IRate Improvement Rider [T second Home Rider
‘LI VA Rider Ll othertsy tspecifyy S
i Lamg‘sw-sﬁaszsoa-i St G TN L e Form 3038 /80
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BY SIGNING BELOW, Borrower. accepts and agrees o the terms gnd covenanis contained in this Security
Instroment and in any rider{s) execuied by Borrower and recorded wzzh it

- Wiinesses:

EBITH J ﬂALTﬂﬁ

(s .

-Borower -

(Seal)

-Bormower

{Seal)

-Barrower. -

(Seal)y

-Borrower

{Seal)

'-Ba&cwc'r

" STATE OF GREGON,

On this 9{0

the forego.ng instrument (o bc iMU‘f/

,9*3/

My Commission Expm
~ {Official Seai)

ﬂfan\aﬁ

Befors me:

-Bosrower

, County ss:
HQ 81/ , personally appeared the above named

and acknowledged

voluntary act and deed.

p LG&H #2 343 39532883—1
- @-amiua) 1©502).01

A A
comisen Sens %Rm

SN ¢«1\7\_

STA'IE oF {)Rx:u()N COJN’I'Y aF KLAMAT‘H

, »ined for record at request of

"Notary Pblic for Oregon

. f”agadam 2

(ampbed

Form 3038 9/80

the 30tk

-I 4
:

of January AD., 1988 ]at‘ B 01 3

o'clack

M28

P-¥., and duiy recordzd in Vol
on Page 3078 .

of : hortgage.s

 FEE . $45.00

g ;Bem..thaG Letsch, Lounty Clerk

day




