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- DEED OF TRUST
THIS DEED OF TRUST (‘Sccurity Instrament”) is madeon ~ JANUARY 30, 1998
FRANK H WALLACE AND PEGGY. L WALLACE o '

(‘Borower”). The trustee IS wreryaM L. STSEMORE

(“Trustes”). The beneficiary is ~ KLAMATH WIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED. STATES OF AMERICA , and whose
addressis  SHASTA BRANCH, 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97603

{("Lender™). Borrower owes Lender the principal sum of
FORTY FOUR THOUSAND AND NO/100

Dollars (US. & 44,000.00 ).
This debt is evidenced by Borower's noie dated the same date as this Security Instrument {"Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and ?ayab!e on FEBRURRY 1, 2028 .
This Security Instrument secuzes to Leader: (a) the repayment o the debt evidenced by the Note, with interest, and all renewais,
extensions and modifications of the Notz; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect
the security of this Security Insrument; and (c) the performance of Bomower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made 0 Bomower by Leader
pursuant to the paragraph below ("Future Advances").

FUTURE ADVANCES. Upen request to Borrower, Lender, at Lenders's option prior fo full reconveyance of the property by
Trustes to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidénced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
frrevocably grants and conveys to Trustee, in frust, with power of sale, the following described properiy located in

< KLAMATH . County, Oregom:

LOT 11, BLOCK 1, TRACT HO. 1085, COUNTRY GREEN, ACCORDING TO THE OFFICIAL PLAT
THERECF ON FILE IN THE GFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY. OREGON.

which has the address of 7207 BOYD CT, KLAMATH FALLS {Strees, Cityl.

Oregon . 97603 {Zip Code] - ("Property Addsess");

TOGETHER WITH all the improvements now of hereafter erected on the property, and all easements, appurtenances, and
fixiures now or liereafier a part of the property. All replacements and additions shall also be covered by this Security Instrament.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o grant and
convey the Property and that the Property is wnencumbered, except for encumbrances of record, Borrower wasrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering ree! propesty.

UNIEORM COVENANTS, Borrower end Lender covenant and agres as follows:

1. Payment of Principal and Intevest; Prepayment and Late Charges. Bomower shall prompily pey when due the
principal of and interest on the debt evidenced by the Note and any prepayment and lale charges due under the Note.

3. Funds for Tazes and Insurance. Subject to applicable law or {0 2 writlen waiver by Lender, Borrower shall pay o Lender
on the day monthly payments are due under the Note, until the Nots is paid in full, a sum ("Funds”) equal to one-iwellth of: (a)
yearly taxes and asssssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or properiy insurance premiums; (6) yearly flood insurance
premiums, i any; () yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieg of the payment of morigage insurance premiums. These items are catled "Escrow Items.”
Lender may, at gny iime, collect and hold Fuads in an amount aot © exceed the maximum amourdt a lender for a federaily related
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- morigage loan may requirs for Borrower) /- aotoutit tnder the foderal Read Beiate Seitlement Procedures Act of 1974 s
~amended froin tins w ime, 12 U.S.C. Section 2601 et 207, ("RESPA"), nnless ancther law that applies to the Funds seis a lesser

- amount. If so, Lender moy, ai sny tims; coliect and hold Funds in en amount £ot o exceed the lesser amount. Lender may estimate
‘the axmount of Funds due on the basis of current datn and reasenable estimates of expendinizes of fiture Escrow Hems or otherwise
inaccordance with applicable taw, .~ CT e : ;

The Funds shall be held in an institution whose deposits ate insured by a federal agency, instrumentality, or entity (inciuding
Lender, if Lender is such an institution) or in-any Federal Home Loan Bank. Lender shali apply the Funds 10 pay the Escrow Items.
Lender may net charge Borrower for holding and epplying the Funds, annuslly analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make sech 3 charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estale tx reperiing service used by
Lender in connection with this Joan, unless applicable Iaw provides otherwise, Unless an agrezment is made or applicable law
fequires interest 1o be paid, Lender shall not be required 2o pay Borrower any inierest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid en the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Fungs was
made. The Funds are pledged as additional security for ali sums sectred by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicabie law. If the amount of the Funds held by Lender at any time is
rot sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Bomrower shall pay
to Lender the amount necessary to make up the deficiency, Borrower shall make up the deficiency in no more than tweive monthly
payments, at Lender’s sole discretion.

Upon payment in full of 2il sums secimed by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Secarity Instrument, )

3. Application of Payments. Unless spplicable law provides otherwise, all Ppayments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; thicd,
1o interest due; fourth, to principal due; and last, to any late charges due urder the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chaiges, fines and impositions attributable to the Property
which may aitain priority over this Security Instrutnent, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them cn time direcdy o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amoents to be paid under this paragraph. If
Borrewer makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien whick has priority over this Security Instrument uniess Borrower: {a) agrees in
writing to the payment of the cbligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the tien by,
or defends against enforcement of the kien in, legal proceedings which in the Lender’s opinion operaie 1o prevent the enforcement
of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Bien o this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
instrament, Lender may give Bormrower a notice identifying the Lien. Borrower shalf satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Bosrower shali keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject t0 Lender’s approval which shall niot
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, oblain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standarg morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promply give 0 Lender alf receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carsier and Lender. Lender
may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agres in writing, ‘insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasibie or Lender’s security would be lessened, the insurance procesds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bomower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o seitle a claim, then
Lender may collect the insurance proseeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right io any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
pricr to the acquisition,

6. Occupancy, Preservation, Maintenance aud Protection of the Property; Borrower’s Loan Applcation; Leascholds.
Borrower shall occupy, establish, and use the Property as Bomower’s principal residence within sixty days after the execution of
this Security Insgrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agresg in writing, which consent shafl not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or irapair the Properiy,
allow the Property to deteriorate, or commit waste on the Property. Borrewer shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and seinstate, as provided in paragraph 18, by causing the action or procecding o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeitute of the Borrower's interest'in the Property or other material impairmen: of
the lien created by this Security Instrument or Lendex’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements 1o Lendsr (or failed to provide Lender with
any malerial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s ocoupancy of the Property as a principal residence. IF this Security Instrument is on a leasehold, Borrower
shail comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to parform the covenants and agreements contained in
this Security Instrument, or theze is 2 legal proceeding that may significandy affect Lender’s rights in the Property (such as 2
proceeding in bankrupicy, probate, for condemnation or forfeitute o to enforce laws or reguiations), then Lender meay do and pay
for whatever is necessary to protest the valus of the Property and Leader’s rights in the Propexty. Lender’s actions may inciude
paying any sums secored by a Yen which has priority over this Security Instrument, g in couxt, paying reasonzble
attormeys’ fees and entering on the Propeny. to meke repairs. Although Lender may take action under this parsgraph 7, Lender does
nothavefodoso, -~ o T T ' .
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Ay amounts disburssd by Lender- s patagraph 7 shall be iions! debt of Burrower secured by this Securily
Instrurdent: Unless Borrower and Lender igree’ o other' 1erms of pajmien:, these amotints shall bear interest fiom' the date-of
dighursément 2 the Note rats and shall be payable, with interest, upbn notice from Lender to Borrower reguesting payment.

“iFa, Hazsed Incurance Warning. - Unless vou, {(the "Barrower") provide us, {the "Lender”) with evigmce of insurance
coverage as tequired by our contract or loan  sgrecment; Leonder miay purchase insutance st Borrower's expense o pratect the
Lender’s interest. This insurance may, but need not, also profect the Borrower's intesest. If the collateral becomes damsaged, the
coverage the Lender purchased may niot pay any clsity Borrower mgkes or any claim made sgainst the Borrower., Bosrower may
Iater cancel this coverage by providing evidence that Borrower hias gbiained property coverage elsewhere,

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added io your
coniract or loan balance. If the cost is added to the contract or loan balance, the interest rate o the underlying contract or loan will
apply to this added amount Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obiain on Borrower’s
own and may not satisfy the need for property damage coverage or other mandatory Liability insurance requirements imposed by
applicable law.

P 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage inswrance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the preminms required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
1 Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If substantiaily
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when ihe insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in licw of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
fequires) provided by an insurer approved by Lender again becomes availeble and is obiained. Borrower shall pay the premiums
reguired to maintain mortgage insurance in effect, or to provide a loss reserve, until the regairement for mortgage insurance ends in
accordance with any writien agreement between Bormower and Lender or applicable 1aw.

9. Inspection. Lender or ifs agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior {o an inspection specifying reasonable cause for the inspection,

16. Condemunaiion. The proceeds of any award or claim for dumages, direct or consequential, in connection with any
condemnation or other taking of any past of the Property, or for conveyance in lieu of condemnaton, are hereby assigned and shal!
be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair marke:
value of the Property immediately before the taking is equal to or greater then the amount of the sums secured by this Secusity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procesds multiplied by the following fraction: (a) ihe iotal amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property imunediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Propeity immediately before the taking is less than the amount of the surs secured immediately before the taking, unless Borrower
and Lender otherwise agres in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sams are then due.

If the Prepenty is abandoned by Borrower, or if, after notice by Lender to Borrower thai the condemnor offers to make an
award or settie a claim for damsges, Borrower fails to respond to Lender within 3G days after the date the notice is given, Lender is
authorized o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwisa agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Reicased; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 1o any sucgessor in inierest of Bomrower shall not
operate tc release the lability of the original Borrower or Bomower's successors in interesi. Lender shall not be required o
commence procecdings against any successor in interest or refuse to extend time for pavment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Jeint and Several Liability; Co-sigrers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the erins of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢} agrecs that Lender and any other Borrower may agree o exiend, medify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Mote without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject @0 a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other Ioan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Bomrower which exceeded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direci payment to Borrower,
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing it
by first class mai! unless applicable law requires use of another method. The notice shalt be directed to the Property Address or any
other address Borrower designates by natice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrusnent
shall be deemed (0 have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is iccated. In the event that any provision or clause of this Security Instrument or the Noie
conflicts with applicable law, such cenflict shall not affect other provisions of this Security Instrumeat or the Note which can be
given effect without the corflicting provision. To this end the provisions of this Security Insirameat and the Note are declared to be
severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Mot and of this Security Instrument.

17, Traasler of the Property or & Beneficial Interest in Borrower, Ifall or any part of the Property or any inierest in it is
:sold ‘oz transferred (or i a beneficial interest in Bomower is 'sold or transferzed and Bomower iS not a nataral person) withowt
Lender’s prior written consent, Lender may, 4 its option, rgquire inunediats payment in full of all sums secured by this Security

- Insrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

Security Instrument.
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0 f Lepder exeseises thig option, ‘shall give Borrovrse rigtice seration. The notice shall provide a period of not less
hant 30 days from the date the notice is delivered or madled Wwithin which Borrower must pay all sums seoured by this Security
Instrement, If Borrower fails to pay these sutns prior 1o the expiration of this period, Lender may invoke any remedies permitted by -
this Security Instrument without Surther notice or demand.on Bomrower.> 0 -
13, Borrower’s Right to Beinstate, If Bomower mests cerizin conditions, Borrower shall have the right 1o have enforcement
of this Security Instrumest discontinued at any time prior i the earlier of: (a) 5 days {or such other peried as applicable law may
specify for reinstatement) before ssle of the Property pursuant to any pewer of sale contained in this Security Instrument; or (b}
entry of a judgment cnforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no accelezation hiad occurred; (b) cures any default of any other
covenants or agreements; {¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited o,
reasonable avomeys' fees; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation io pay the sums secured by this Security Insoument shall
continue unchanged. Uper reinstatement by Bomower, this Security Instrument and the obligations sccured hereby shall remain
fully offective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
agraph 17.
Pt 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument} may be sold one or more times without prior notice to Bomower. A sale may result in a change in the entity (known as
the “Loan Servicer") that collecis monthiy pavinents due under the Note and this Security Instrurent. There also may be one or
more changes of the Loan Servicer unreiated (0 a sale of the Note. If there is a change of the Loan Servicer, Bomrower will be given
writien notice of the change in accordance with paragraph 14 above and applicsble law. The notice will staie the name and address
of the new Loan Servicer and the address 1o which paymeunts should be made. The notice will also contain any other information
required by appiicable law.

20. Hazardous Substances. Borrower shall nnt cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seatences shall not apply to the preseace, use, or storage on the
Properiy of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential usss and
o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory anthoniy, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompiy take all
regessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic peoleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbesios or formatdehyde, and radioactive malerials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Bommower and Lender further covenant and agree 2s follows:

21. Acceleration; Remedies, Lender shall give netice to Borrower prior (o acceleration following Borrower’s breach of
any covenant or agreement in this Secarity Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  {a) the default; (B) the action reguired to cure the default; (c) a date, not
iess than 30 days frem the date the notice is given to Borrower, by whith the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shiall further inform Borrower of the right to reinstate after acceleration
and the right to bring 8 eourt action {o assert the mon-existence of a defauli or any cther defense of Borrower to
acceleration and sale, If the defauit is not cured on or before the date spevified in the notive, Lender, at its opticn, may
require imreediate paymoent in fill of sl sums secured by this Security Instrument without further demand and may inveke
the power of sale and any other remeilies permitted by applicable law. Lender shall be entitled o collect all expeuses
incurred in pursuing the vemedies provided in this paragraph 21, including, but not Emited to, reascnable attorneys’ fees
and costs of sitle evidence.

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 writien notice of the
occurrence of an event of defzult and of Lender’s election to cause the Property te be soid and shall cause such netice to be
vecorded in each county in which any part of the Property is located. Lender or Trusiee shall give notice of sale in the
manner prescvibed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may pustpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trusiee shail deliver to the purchaser Trustee’s deed conveying the Property without ary covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the ftruth of the statements mads
therein, Trustee shall apply the proceeds of the sale in the foliowing order: (a) to all expenses of the sale, incleding, but nof
firaited £0, reasonable Trustee’s and attornays® fees; (b) to all sums secuved by tiis Security Instrument; and (c) any excess
to the person or persons legally entitled to it '

22. Reconveyance. Upon payment of ail sums secured by this Security Insirurent, Lender shall request Trustee to reconvey
the Property and shall surrender this Secwity Insrument and all notes evidencing debt secured by this Security Instrument to
Trustes. Trustee shall reconvey the Property. without warranty for a fee of not less than $5.00 to the person or persons legaily
entitled to i. Such person or persons shall pay any recordation costs.

23. Substitute ‘Trustes. Lender may, from time to time, remove Trustee and appoint a successor tusiee to any Trustes
appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties
confersed upon Trustee hersin and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall inclode any attorneys’ fees
awarded by an appeliats coust. : ‘

25, Riders to this Security Yostrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemsnts of each such rider shall be incorporased into and shall amend and supplement
the covenants and agresments of this Security Instrament as if the rider(s) were a past of this Security Instrument.

[Cherck applicable box(es)]
[__] Adjustable Rate Rider [ Condominium Rider (X1 1-4 Family Rider
Graduated Payment Rider LI Planned Unit Development Rider ] Biweekly Payment Rider
{_| Balloon Rider L _IRawe Improvement Rider 1 Second Home Rider
VA Rider [ otmer(s) tspecity)
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITHMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT BXTENSION WHICH
ARE ¥OT. FOR . PERSONAL, FAMILY, 'OR: HOUSEHOLD PUREBOSES OR SBECURED SOLELY BY THE
. BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

. BY:US TO BE'ENFORCEABLE.® -~ . =

Form 3038 8/5G
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in this Secriy Insiuisentand in

,/e/ /{// £ (Seal)

-Bomower

b any. nder{s}fewcﬁm by Borrower and

L LSt (Sea)

@mgg -Borrower

(Seal . (Seal)

“~Bomower R -Borrower

KWM Connty 58

STATE OF OREGON,
Onthis 39 day of Jﬁf\ 1@? & , personally appeared the sbove named
mmL # ww.w, Grel P{?Q y L Wada A and acknowiedged

the fi gomrgamg instrument to be - ﬁifi_u voluntary act and deed.

My Commission Expires: 3~ “‘5 ? : Before me:
{Ofﬁ»m Seal) : 3 ]

Waree A

ALSEAL. ). Notary Publicfor Oregon

- NOTARY. ?UBLiG ﬁﬁiﬁﬂﬂ
‘COVMISSION 80032456

,-‘32#5;362‘(;3:@) . L = '_f%gél's‘éfs;‘ o PE 7 F : Form 3938 /30
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¥ 010-04-44377

14 FAMILY RIDER
Co L Asiipment of Rets
THIS 14 F Y RIDER is made tis 371 duy of FANURRY

: b , : + o 1998 angis
- Incomporated into ang shall bs deemed to amend and supplement the Mornigage, Deed of Trug o7 Security Deed (the
FSecurity Instmmgm") of the same date given by the mdersigned_ {the "Borrower"} 1 Secure Borower's Note 1o

KLAMATH PIRST FEDERAL savines RD LOAN ASsocTaTION

(the “Lender")

o

KLAMATH FALLS, OREGON 97603

[?mpcny Add‘ress] :

-4 FAMILY COVENANTS, in addition 1o the covenanis and agrecments made in the Security Insirument,
‘Bosrower and Lender further covenant and agres ag follows:
A ADDITIONAL PROPERTY SURJECT - In addition 1o qhe
Property described in the Szeurity - virg description, and shapy
also constitute the Properiy i ildi i

panelling and auacheg floor coverings now or hereafter anached 1 the Properiy, all of which, including
replacements and additions thereto, shalf be deemed o be and remain & part of the Property covered by the Security
Instrument. Al of the foregoing together with the Property described in the Security Instrument {or the leaseholg
estate if the Security Instrument s ona leasshold) are referred 1o in this 14 Family Rider ang the Security
Instrument as the "Property.” R

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shali not seek, agree 1o or make a
change in the use of the Property or its 2ening classification, unless Lender hag agreed in writing o the change.

Borrower shall comply with all laws, ordinances, regulations - and requiremients of any governmentai body
applicable tg the Prg

Mu;,nsm'rs ¥ -4 FAMILY RIDER - Fannte aénae/madis Mac Unifern nafromen:’ Form $170 /93
L C T Y Prgatate S ‘ 2L 7
-@%-s? @5041.01 PR -YMP MORTGAGE FORMS-(aoogsgi;7g9;' : Initiatg:

Xt
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T G ASSIGNME&TOF LIEASES. Upon Lendeér’s request, Borrower shall assign to Lender all teases of the
Property and all security deposits-meds in connection with lesses of the Property. Upan the assignment, Lender
shall have the right to modify, exiend or terminaie the existing leases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph’G, the word "lease™ shali mean "subiease” if the Security Instrument is on &
feasehoid, . - : o

H. ASSIGNMENT OF RENTS; APPOGINTMENT OF RECEIVER; LENDER IN POSSESSIGN.
Borrower absolutely and unconditionally assigns and transfers o Lender 2!l the rents and revenues {"Rents™) of the
Property, regardless of to whom the Rents of the Property are payable. Berrower authorizss Lender or Lender’s
agenis to'collect the Rents, and agress that sach tenant of the Property shall pay the Renis o Lender or Lender's
agents. However, Borrower shall receive the Reénts untit () Lendsr has given Borrower notice of default parsuant to
paragraph 21 of the Sccurity Instrument and (i) Lender has given notice to the tenanit(s) that the Renis are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only. :

If Lender gives notice of breach to Borrower: (i) a1 Rents received by Borrower shall be held by Bosrower as
wustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall
be entitled io collect and receive alf of the Renis of the Property; (i) Bomrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s wriiten demand o the
tenant; {iv) uniess applicable law provides otherwise, all Rents collected by Lender or Lender’s ageats shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attomneys’ fees, receiver's fees, premiums on receiver's bonds, repair and mainienance costs, insurance
premiums, taxes, assessments and-other chacges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitled to have & receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Reats of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower 10 Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and wasrants that Bortower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required io enter upon, take control
of or maintain the Property before or after giving notice of default wo Borrower. However, Lender, or Lender's
agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid in full,

L CROSS-DEFAULT PRGVISION. Borrower's default or breach under any note or agreementi in
which Lender has an interest shail be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument, :

BY SIGNING BELOW, Borrower accepls and agress o the terms and provisions contained in this 1-4 Family
Rider. o

t

| FRANK H WALLACE o U7 Bomowsr  PEGGY L -WALLACE

'éf,wé/ %‘Zé/éf 2 S i:(Se‘a}.)k @ggﬁ; oSSt (Sea)

-Borrower |

i !sesi) RN I (Seal)

o <Bosowes . c Lt -Berrower

R 57 waeeron L
B

‘ o D ez Ferm 3170 3/63
* STATE OF OREGON: COUNTY OF KLAMATH : "ss. - i :

Filed for record at request of _Firet American Title = -~ " the 303 day
of . . January AD,19_98 at: 03:21° o'clock . - F. M, and duly recorded in Yol ___}0§ .
T of . Mortgages . onPage 3106
CoD RIS e T Rermetha Gl Lgtsch, County Clerk
3 . ol
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