" . Thegrantoris -

CROW. INC ’ ’ (?0#0?’%‘3'
“RANK. & TRUST, | C o whichs organived ot
EGON'8 @;‘é% I(IGR?ORATIG!‘% ;... ,andwhose address

FALLS: o s _ {"Lender).
- Thousand Dellars and no/100

L o T Dollers (U.S. $98, 000,00 ). Thisdebtis
evidenced by Borrower's noté dated the samie date as'this Security Instrument ("Note®), which provides for monihly
payments, with the full debt, if not paid earlier; 'dus and payable on‘February ‘1, 2028 . This Security
Instrumént §ecires 10 Lender: () the fépayment 6f tha debt evidsnced by the Note, with interest, and aif renewais,
extensions-and modHications of the Nots; {b) the payment of alf ather surns, with Interest, advanced under paragraph 7
to protectthe security of this Security Inttrument;;:and (c) the parformance of Borrower's covenanis and agrsaments
undsr this Security instrument and the:Nate: [For this purpose; Borower imevocably grants and conveys to Trustes, in

tégsmwng powaer of sals; the following describet property located InK1amath -

Of Oregon. CODE 223 “FAP .

KLAMATH EALLS

e /sz>é‘?} E Aoiiie Joih o : .
2 T TOGETHER WITH allthe linpirovenionts now or hersafter erecied on the property, and all easements, @
appurtenances, andiiiures nowiorhsreafterspertof the propetty.-All replacements and additions shali also be
cevared by this Security Instrument. All of the foregoing is referrsd to in this Security Instrument as the *Property.”

4 BORROWER COVENANTS that Barrouwbris tawiully seised of thi estate hereby conveyed and has the right to grant
and éonvey the Property and that the Propaity 8 unendtmbired; sxcept foF encumbrarices of record, -Borrower
warants and-wiil dgﬁe:}%_gena@}iy;ib&ﬁtza tothaEroperty agalnst ailiclalms and demands, subject to any

Bng W e ‘

sﬁéﬁ'ﬁ&ﬂ-mﬁ&s FAMiLY;FNMA/FHLﬂgﬁ ﬁm#amiﬂsmumm T
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SOVenarts 1or national use &
orm securlly instrument covering
covpnanta ,ﬁ"r;agirse;a{sf@éégws:;;: e
tand Late érgée:’%b’r’w%réh&iipmmpﬁsf pay wher due
epayment andlate charges diie underthe -

, ISSOSSHY ‘hich may attain p ‘ s
leasahold payments or ground rents on the Propers . ; (¢} yeaily hazard or Property insurance premiums; {
yaary floed Insuranice prémiums, itany; (e) yeary mortgage insurance premiums, ¥ any; and {f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 3, in liet of the payment of morigage insurznce
premiums.: These ftems are called “Escrow ltems.* :Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximim amount a fender fora federally related mortgage loan may tequire for Borrower's escrow
account under the federal Reai Estats Seitlement Pro S Act of 1974 as amended from time totime, 12 US.C. §
2601 et seq. (‘'RESPAY, unless another law that applles to the Funds sets a lesser amount, i so, Lender may, at any
tims, collect and hold Funds In an amount not 1o exceed the lesser amount. Lender may estimate the amount of Eunds
dus on the basis of currant data and reasonable estimates of expenditures of future Escrow lterns or otherwisa in
accordance with appiicable law,

The Funds shall be held in an institution whose deposits are insured by & fedsral agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or In any Federal Home Loan Bani. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually anaiyzing the
ESCrow account, or verifying the Escrow iterns, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to Pay a oneime charge for an
indeperdent real estate tax rep! ; y Lender in connection with this Ioan, uniess applicable iaw
provides otherwise. Unlsss an agreament is mads or applicable law requlres interest to be paid, Lender shail not be
required to pay Borrower any interest or 2amings on the Funds, Bomrower and Lender may agree in writing, however,
that interest shall be paid on the Furds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits ang debits te the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument,

CwWer ior 688 KL 2 t of the Funds held
by Lender at any tin i j Y S0 hotify Borrower in writing, and,

In stich cass Borower shall pay-to Lend up the deficlency. Borrower shall make up
the deficiency in ne more than twelvs monthly payments, at Lender's sole discretion,

3ums Secured by this Sscurity Instrument, Lender shall promptly refund to Borrower any
iro or seli the Property, Lender, prior to the acquisition
4 it the time of acquisition or sale as a credit against the
Ry Instrument. 0 o S0 T T T -
'3 Applization of Payments,’ Unless'applicable law provides otharwise, all payments receivad by Lender under

paragraphs 1'and 2 'shall be applied: first, to any prepayment charges dus undar the Note; second, t¢ amounts payatle
under paragraph 2;'third; to interast dig; ’fofurth’,-’to’-principai,due; and last, to any late charges due under the Note.
- .4 Charges; Liens, Borrower shall pay al taxes, assessments, charges, fines and impositions aftributabie to the
Property which may attain prictity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner pravided in paragraph 2, or if not baid in that manner, Borrower
shall:pay them on ﬁrﬁejdi}r{scﬁytﬁ}he person owed payment. ‘Borower shall promptly furnish to Lender all notices of
amounts to be paid under this,paragraph.,ilf:Bo’rcher makes these payments directly, Borrower shali promptly fumish
to Lender receipts svidencing the payments,

253 Borrower: (a)

& manner acceptable to Lendar; {b) contests in
good faith the fien by, .or deferids against enforcement of the lan in, legal precesdings which In the Lender’s opinion
oparets 1o provent tha enforeement of the llsh; or {c) secures from the halder of the ilen en agresment satisfactory to
Lander subordinating the fen to this Security Instrument. If Lendar determings that &ny part of the Property is sublect
to a llen which may attaln priotty over this Sscurlty Instrument, iy ive Borrower a notlece identifying the lien.
Barrowsr shali satisfy the lien or take one or mers of this actions set forth above within 10 days of the giving of notice.

of-shall keep the improvements now existing or hereafter

‘sublect b Lender's approval
- showg; Lender may, at Lender's option, qug

CHEGON: Bk AN V-
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ANNG, 830021242, .

J sha 8 & standard morgage ceise. -
ouires, Borrower shall promptly give to Lender
- shafl give prompt natice to the '

ot answer within 20 days a nollcs from Lender that the

may colfect the Insurance proceeds. Lender may use the
s secured oy this Security Instrument, whether or not then due.
: ny application of proceeds to principal shall not extend or
postnons the due dats 'of the monthly paymerits referred to in paragraphs 1 and 2 or change the amount of the
payments. . If under paragraph 21 the Propenty is acquired by Lendsr, Borrower’s right to any insurance policies and
proceeds resulting frorm daimage to the Progerty priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument Immédiately prior to the scqulsition.: :

6. Occupaney, Preservation, Maintonance and Protection of the Property; Borrower's Loan Appiication;
iLeaseholds. Borrower shiall accupy, establish, and uss the Properiy as Borrower’s principal residence within sbay
days affer the exécution of this Security instrument-and shall continue o occupy the Property as Borower's principal
residence for at least ohe year after the'date of occupancy, tnfess Lender othsrwise agrees In writing, which consent
shali not be unreasonably withheld; or unless extenuating clreumistances exist which are beyond Bomower's contro.
Bomrower shall not destroy, damage oriimpalr the Praperty, aliow tha Proparty to deteriorate, or commit waste on the
Property. Borrower shall be In default if'any forfelture action or proceeding, whether civii or criminal, is begun that In
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the llen created by
this Security Instrument-or Lender's secutity intersst.. Borrowsr may cure such a defeuit and reinstate, as provided in
paragraph 18, by causing the actlon or.proceeding 1o be dismissed with a ruling that, in Lender’s good faith
detarmination; pracludes forfelturs of the Borrower's intersst in the Property or other materia! impairment of the lien
created by this Security Instrument or Lender’s security interast.: Borower shall also be in defauk if Borrower, during the
loan application precess, gave materially false or Inaccurate iInformation or statements to Lender (or failed to provide
Lender with any material information) in connection with.the loan evidenced by the Note, Including, but not limited to,
representations concerning Borrowar’s cccupancy ¢f the Property as a principal residence. if this Security Instrument
is.on a leasehdid, Borrower shall comply.with all the provisions of the lease. If Borrower acquires fee iitle to the
Property, the leasehald and ths fes tille shali not merge unless Lender agrees to the merger in writing.
<. 7. Protection of Lender's Rights:in the Property. If Borrower falls to perform the covenants and agreements
contalned In this: Security Instrument, or.there Is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in:bankruptcy, probate, for condemnation or forfelture of to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to profect the value of the Property and Lender's
rights in the Property. . Lender's-actions may Include paving any sums secured by a lier which has priority over this
Security Instrument, appearing in Qqun,pagng reasonable atterneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender daes not have to do so.

= Any‘amounts disbursed by:-Lender under this paragraph 7.shall become additional debt of Borrower secured by
this Security instrument.. Uniess.Borrower-and Lender agree to other tarms of payment, these amounts shall bear
interest from the-date of dishursemsnt at the:Note rate and shali be payahle, with interest, upon notice from Lender to
Borrower.requesting:payrnent, -« ot cnava T SE 0 e et L o

8/ Mcrigage insurance. - If Landervaquired mortgage nsurance’ss a condition of making the loan secured by this
Security: Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In effect. If, for any
reason; the mortgags insurance coverage required by Lender lapses of ceases:to be in effect, Borrower shall pay the
premiums required to obtain coverage stibstantially equivalent to.thg mortgage insurance previcusly in effect, ata cost
substantlally equivalent to the.cost to Borrower of the mortgage Insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. , If substantially equivalant mortgage Insurance coverage is not available,
Borrower shall pay to Lender each month & suim equal to one-iwelfth of the yearly morigage insurance premium being
paid by Borrower when the Insurance coverags iapsed or ceased to ba ln effect.  Lender will accept, uss and retaln
thage payimsnts as a loss reserve In liets of mongage insurance. L.oss resarve payments may no longer be required, at
the optlon of Lender, i mortgage insurance coverags {in the amount and for the pariod that Lender requires) provided
by'an insuser approved by Lender ae’%aln bacomes available and s obtained. Bomrower shall pay the premiums required
ton ' etfact, or to provide a loss veserve, until the reguirement for morigage insurance ends

ind Lender or applicable law.
isonable e pon and inspections of the Property. Lender
‘give Eorrowar notice at the #mé of o  Inspection spectiying reasonable cause for the inspsction.
4150 Cendemnation. The preosedsof any award or daim for damsyes, diregt or consequential, in connection with
any candemnation orotherfaking of any part of tha Property,-or for.convsyance In llau of condemnation, are heraby
aasigned and;shali be pald to Lander 5 i SR R L EEUIES :

OREGON-GINGLE FAMILY-FNMA/FHLMC URIFORM INSTRUMENT

ISC/CMDTOR//0792/3038(9-80)-L. .~ PAGEJQFE™




appited to the sums Ssctired by this Ssourity
- In the event of & partial taking of the Pro,

Kingis'aqual to.0r greater than the amourt of the
!dng,:;ézf.iashzsozcwer andLender

2d to the ‘suhiséecﬁmd by this

& by Lender to Barrower that the condemnor offers to

and Borrower otherwlss a &: any application. of procesds ta principal shall pot extend or
Postpone the due date of the monthly payments referred to in paragraphs 1 and-2 of change the amount of such
pDaymemts. . . . - UL e e .
; Forbegsanca By Londer Mot g Waiver. Extension of the time for payment or
" amortization of the sums secured by this Security instrument granted by Lender to any successor in
Interast of Borrower shall not-operats to releass the fiabllity of the original Borrower or Borrrower's successors in
Intersst. Lender shali not be required to TOMMENce proceedings against any.successor in interest or refuse to extend
time for payment or otherwise medify amartization of the sums secured by this Security Instrument by reason of any
demand made by ths original Borrower or Borrower's successors ininterest. Any forbearance by Lender jiy exercising
any right or remedy shalf not be a walver of or preclude 1he exercise of any right or remedy.

12.. Buccessorz ang Asulgns Bound;.Joint ang Several Lisblitty: Co-signers, The covenants and agreements
of this Security Instrument shall bind and benefit the Suceessors and assigns of Lander and Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreaments shall be joint and several. Any Borrower who
co-signg this Security Instrument byt doas not execuis the Note: (a) Is:co-sig urity Instrument only te
mortgage, grant and convey that Borrowar's interest in the Property under the terms of this Security Instrument; b} is
net personally obligated to pay the sums se ured by rity Instrurnent; and {c) agrees that Lender and any sther
Borrower may agree to extend, madlfy, forbear or, make any accommoadations with regard {o the terms of this Security
instrument or the No}sewhhomrthat Borrewar's comsent. - N

13, Loan Charges. ifihe loan secured by this Security Instrument is subject to a law which sets maximum foan
ges,-and that law s finatly interpreted so that the interest or other loan charges collected of to be coliected in
connection with the foan eXceed the permitted limits, then: (a) any stich loan charge shali ba reduced by the amount
necessary o reduce the charge to the parrmitted limit; and (o) any sums already collected from Borrower which
excesded permittad fimits will be refunded to Borrower. - Lendar may choose to make this refund by reducing the
principat owed under the Note.or by making a direct payment to Bofrower. if g refung reduces principal, the redtiction
will be treated as 5 partlal prepayment without-any brepayment chargs under the Note,

14, 'Notices. Any notice'to Borrower provided for I this Security nstrument shal be given by delivering it or by
malling & by first class mail unless applicable law requires use of another method. The notice shall b directed to the
Properly Address or any other address Borvower dasignates by notice tg Lender, Any notice to Lender shall be given
by first class'mall to Lendsr’s address stated ferein orany other address Lender designates by notice to Borrower.
Any notice provided for inthis Security Instrument shall be deemed to have been given to Borrowar or Lender when
given as provided in this paragraph, AR ey L ; '

15. Governing Law; Saverablilty, “This *Sécuﬁi‘]:!nsvu'ment shall be governsd by federal law and the jaw of the
jurisdiction-in which the Property is located, > Inthe sVent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict ‘shall not affect other provisions of this Security instrumens orthe Note
which can be given effect without the cenfiicting provision, “To this end the provisions of this Security Instrument and
the Nots are declared to'be sevarabl, + i e s

18 Bomower's Copy. Borrower shail be given one conformed copy of the Nots and of this Security Instrument.

17, Transter of the Propeniy ora Beneficial Infarast in Bomower, ifsll or
inttis sold or transfarred (or if a beneficla interest In Borrower s sold or transterre
parson) without Lendar's prior written consen, Lender may, at it option, reguire Immeadiate payment in full of ali sums
sacured by this Security Instrument.” Howaver, this option shail not ba exercised by Lender if exercise is prohibited by
fedoral law as of the date of this Securlty instrument. -~ L o ‘

. . lf Lender axercises this option, Lend r.notice of acceleration, Thenotlce s
of nat less than 30 days from ® date te nofice Is delivered or malled within which Borrow
by this Secur ] ‘ ) _ ' tiop of
 any ?émégle permiltted by th

onmm@mw,FiAvaummA/samc UNIFORM INSTRUMENT
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Tower mests carialn tlons, Borrower shall have the right to have
nited at anv tifme pir ‘to the sarlier o {8) 5 days {or such other period
W) before sale of ths Property pirsusnt to any power of sals contained in
X tity instrument. Those conditions are that

‘ gcurity instrument and the Note as ¥ no

o Hoon urred; (b) cures any default of any offier covenants or agreemsnts; (c) pays all expenses incurred

In enforelng this Sécurity instsument,.Including? but not limited to, reasonable attomsys’ fees; and {d) takes such action
as Lender may teasonably reauire to assurs that the llen of this Security Instrument, Lender’s rights'in tha Property and
Borrower's obligation ta pay the &8 ment shall continue unchanged. Upon
relnstatement by Borrewar, this Security Instrument-and the obligations
nig accsleration had occurred. However, this right to relnstate shall not
paragraph 17, ' B
471 19. Sale of Nete; Change of Loan Bervicer. 0., ‘

Tha Note or a partial interest in the Note (together with this Se
without prior notics to Borrower. A sale may result hanga | i i i ;
manthly payments due under the Note and this Sec i Al so.may be one or more changes of the
030 Servicer unrelated to a sals of the Note. i there is a changs of the Loan Servicer, Borrower will be given viritten

notice of the change In accordance with paragrabii 14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and the address to'which payments should be made, The notice will also contain any
other Information required by applicable law.
20. Hazardous Substancas. Borrower shall not cause or permii the presence, use, disposal, storage, or release
of any Hazardcus Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
i i nvironmental Law. The preceding two santences shail not apply to the
mall quantitiss of Hazardous Substances that are generaily recognized to
be appropriate to normai residential uses and to maintenance of the Property.

_ - Borrower shall promptly give Lender wriiten notics of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or Is notified by any governmenta$ or
reguiatory authority, that any remaval or other remediation of any Hazardous Substance affecting the Propeny is
necessary, Borrower shall prompily take all hecessary remedial actlons In accordance with Environmental Law.

As used In this paragraph 20, *Hazardous Substances® are those sibstances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herblcides, volatile solvents, materials containing ashestos or formaidehyde,
and radloactive materials. As used In this paragraph 20, "Environmenta) Law® mieans federal laws and laws of the

jurisdiction where the Property is located that relate to health, safsty or environmenta! protection.
' NON:UNIFORM GOVENANTS. Borrower and Lender further covenarit and agree as follows:

21. Accoleration; Remedies. Lender shall give notice {0 Bomrawer prior to acceleration {cliowing Borrower's
breach of any covanant or agreoment in this Secusity Instrument {but not prior 10 aceeleration under paragraph
17 uniess applicable law provides otherwizo). The notice ghali specify: (a) the default; (b} the action required to
cure the defauli; (c) a date, not less than 3¢ days from the date the notice is given to Borrower, by which the
default mist be cured; and (d) that faliure %0 cure the défault on or before the date speciiied in the notice may
rasult in acceleration of the sums securad by this Security Instrument and sale of the Froperty. The notice shali
further inform Borrower of the right to reinstate after acceleretion and the right {0 bring a court action to asgert
the non-sxistence of a defsult or any other dofense of Borrower o acesieration and sale. If the defauit is not
ciived.on or bafors the date spacified in the notice, Lender &tdis eption msy require immedisis payment in full of
all sums secured by this Security Inalrument without further demand and ‘may invoke the power of ssla and any
otherremadies permitted by applicable law. Lender shall be entitied to coifect all expenses incurred in pursuing
t;;}_e, get?gd,iss, provided I thiz paragraph 21, including, but not limited to, reasonatle aitorneys’ fees and costs of
title avidonce. -

1t Lender Invokes the pewer of gale, Lender shail executs
occurrence of an event of default and of

applicable law, - After the times required by applicable law,; Trustee, wer, shail sell the
Property at public austion to-the highsat bidderat the tima ang plsce and under the terms designated inthe
nolicg of gala in one or more parcela.and in any arder Trustea determines. Trustes may postnone sale of ell or
aay.parcal of the Praperty by 9&@&9;aa,nme;sgmgﬂ%;a&%heﬁmwnd-s!acs-cﬁ.aryﬁaviws!s echeduted sale.
Lender.or #a designee may pirchass th an B

¢
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oo Trustes shaaicieﬂyer;;teziha?pufcjb}é F irustes’s deed conveving the Property vithout any covensmt oy
. warranty, expressed or Implied. The reciials inthe Trustes's deed shsil be prima facle evidencs of the tuth of
~ the statements riade thereln, Trustsa shall spply the proceads of the sale in the foliswing order: &) to sll
Pxpenaen of the.sale, Including, but i Hmited o, ressonable Trustee's and attomeys’ fees; (1) to ali sums
Securad hy this Se Y and (€} eny excess to.the  Peracn or pereons logelly entitied to oo o
R ' f ali +SBOLne by-thlg-Sacumy-instrumsn!, Lander shali request Trustee
; ang-sna suttender this:Secuy snstrument and ail notes evidencing debt sicured by this
ntto:Trustes: Trustseshall reconvay the Propedty-without warranty and without charge to the person -
of persong isgally entitledo.dt -: Such spason,cﬂpe,rsops's,hal! payanyrecordation-costs. . o
1123, Substitite Trustes: Londer may from timie o time remove Thistse and appolnt a sucoessor trustee to any
Trustes appolinted hereesndes'ﬁ\&fithaut:comeyaﬁeacf»th’ef}?ropeny;éths’xsuccesscr frustee shall succeed to ajf the title,
powerand dutles conferrad uponTrugtes herelnand by applicable law. s - o L : S
.24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees® shall Include any
attormeys’ fees awarded by an appellate court. s e . e
>;::25.7 Riders to thig Security Instrument. .
if:one ‘armorstidersare

Adjustabie Rate Rider - : oo g Famiy Rider
i Graduated Paymeiit Rider , Llsiweeldy Payment Rider
; EBaﬂqoander tIRats improvement § . [lsecona Home Rider
o Llothers) fspecyy . 7T ) | ‘

BY SIGNING BELOW. Borrower: actepisand dorees to the tetms a

oo, < I any rider(s) exeotied by Borrower and recordedwih .

888

i o29thday of. . January, 1998 + pessanally appeared the &
- GRANDGENETT-and- JuLIE RANDGENET
ang ééknﬁ?ﬁedgééﬁheforegaing!nsmsmémfi‘o' 3 ir voiu;;ta
NOTARY PLiBLIc ORSace: AN

ONMRSIONNG. A G34448
ON EXPIRES MAY,31, 1908,
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, Oregon,

i f the partics

is dated tire same dats as this Addendum, are expressiy

< tween the provisiods of this Addendum and the previsions of the Deed of

‘ | control. All provisions of the Deed of Trust not inconsistent with this Addendam shali,

and do, remain in full force and sffect, including, but not limited to, the remedies available to the Lender or its successors or assigns in the
eventof a.default as-described-therein, .- P n o e S

IR

(1) Time of Essence. Time is of the essence in the Deed of Trust.

.._.:(2) Use and Transfer of Trust Property. As long as ODVA, or its successors or assigns, are the beneficiary of the Deed of Trust,
" ODVA may declare il sums’ d by the Security Instrument to be immediately due and payable i (a) All or part of the property is
sold or otherwise transferred (except for 4 sale T trarsfer to the original Borrower, the surviving spouse, unremarried former spouse,
surviving ohild or stepchild of the original Borrower, & governmental entity when the secured Property is transferred for pubiiz use} by
. Borrewer to & purchaser or.other transferee,. or (b} Borrower rents, Jeases; or within 60 days after the loan is closed, fails to occupy and -
- .continue to occupyias the Borrower's principal vesidencs. the Trust Property described in the Security Instrument, {c) Borrower uses all
-« oF any portion of the Trust Property. for: business. purposes (ODVA may verify that the home is not being used Jor business purposes
through site visits, inspection of the Borrower's Jedernl tax returns for.a business use of the residence deduction, or other means, as
applicable), or (d) Borrower omits or miscepresents a fact that is material with.1espect to the provisions of Section 143 of the Internal
Revenue Code in an epplication for this loan. The execution and delivery by the Berrower of any joint veniure agreement, partnership
 agreement, declaration of trust, option agieement or other instrument whereunder any other person may become entitled, directly or
inditectly, to the possession or enjeyment of the Trust Propenty, or the incisme or other benefits derived or to be derived therefiom, may
in edch’ ¢ase be deeimed to be a'sale or transfer of Borrower’s interest in the Trust Property for the purposes of this section. If GDVA

exercises this option, ODVA shall givé Boitewer notice of acceleration. © -
1f all or part of the property. is-sold or otherwise transferred (except for a sale or trarsfer to the original Borrower, the surviving
Spouse, tnremarried former spouse; surviving .child or.stepchild: of the original Borrower, a governmental entity when the secured
Froperty is transferred for public use) by Borrower to a purchaser or ather iransferee, the ODVA may require payment of administrative
“costs and may increase the rafe of interest dye on thé Joan as prescribed in ORS407.335 from the date of the transfer to the date the ican
is paid in full, and said interest shall be considered an amount due under the Note. The increase in the rate of interest shali not affect any
otherremedies provided under the Security, Instrument. LT e
If a transfer 1o the original Borrowas; the burviving spoise, unremarried former epduse; surviving child or stepchiid of the criginal
Berrower, a governmental entity’ (when the sécured Property is trarisferred for.public use} occurs, the interest rate on the indebtedness
- - secured -by-this instrument- shail: conform to the-current-statutory- requirements of the Oregon Legislature and the administrative rules
adopted by the Diké'étor of the Oregon Dizpartmant of Veterans’ Affairs pursuant thereto which are applicable at the time of the sale or
transfer, and, if the interest rate is so increased a3 a result of the #pplication of those administrative mules or siatutory requiremenis

'ﬁa&‘:édiiﬁ}i:&éﬁf Oregon Legislaturé, the monthiy payment for principal and interest shall incredse so as to retire the obligation within the
.-original date of meturity. st C i

-

*-(3) Envirdninental Evaluation, ODVA-may from time to-time détermine that an environmental evaluation may be reguired. The
borrewer will pay the cost of such environmental svaluation, i

{4) Hazard and Flood Insurance. Bomower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hezards included within the term “extended coverage” and any other hazards, including floods or flosding, for
which Lender requires insurence 8s prescribed in the attached Deed of Trust.

If a any time it is determined that the security for this loan is locsted in Whole or i past within a flood hazard area as defined by
the National Flood Insurdnce Act;the Borrower. will be-requited, and liereby agrees; to purchase flood hazard insurance acceptable to
ODVA, at ng.cost to ODVA. _ If the required flood hazard insurance is riot voluntarily purchased by the Borrower, within 45 days of

" written fidtice to the Borrower, ODVA may force-piace the flood insurasce, GDV A will Ppay the cost of said force-piaced insurance from
the Borrower's escrow account or by adding said'costsito the prineipal balance. 68 the-Borrower's Joan. If said cost is added to the loan
balance, interest will be collected thereon at-the note interest rate. Borrower shail pay ODVA an amount, determined by ODVA, in
addition to and together. with the Rorrower's regulat paynient asitbecomesdue. . | :
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