Amer1T1t]e A O {“Trustee
jis Forest Pmduc Federal - ] _whxch is organized and
%xisﬁng uncler the laws of Ore ’% ‘ RS ' and whose address
Box 11179, K1 Tamat FaHs, OR 976, G S e ("Lender"). ,
~$orrowar owes Lender the princ!pal sum of Twentj : d- 00 S
ars (U:S: $25,000.00 ). Thls debt is
c:avidenced by Bonowefs note datzad the same date e's this Secumy instmmant ("Note "), which provides for monthly
u{;ayments , Witfj the full debt, if not pald earlier, due and payable on. September 1, 2012 . This Securty
nstrument secures to Lender: (a) she repaymert of the debt evidenced by the Note, with interest, and all renewals, - -
Fxtensions ¢ and: mociifications of the Note; (b) the payment of alt olier sums, with Interest; advanced under paragraph 7
] the secuﬂty of this Secwﬂty lnstrument and (¢} the. petformance. of Borrower's covenants and agresments
~under this Saci ity Instrument and the Nofe. For this purposs, | Boirower lrevm.ab!y grams aﬁd conveys to Trustee, in
7 trust; with power of sa!e. the foﬂ #ing describad property locat e th
- “County, Oregan:-

f s amath Falls, accord ing.
: County C} erk of’

» . Oregon

. TOGETHER \MTH all the kr:pmyemems raw of here&f!er eigcted on ﬁ'xe'pmpemg and aii easamems A
‘appuneriances, and ficures now of hereaftera part ofthe pmp-my, All replacemernts cernents ang additions shall aiso. heg
covemd by this Security ! !nz;trume Al of tha fomge!ng s raﬁet | to in‘this Security instrument as the "Property.”

- BOFIROWER COVENANTS that Borro or is il seised of the estate heretsy comveyed and has the right to grant
oand: comeythe Propertyaﬂdthattﬁ ' serty Is unencuinie c'em,fmencu"nbmnc%ofremrd Borrower
' anid witl defexzdd ganerad ] i 3 clalms and damands, sub'ect o any :
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hail prompily pay when due -
late charges due ungerthe
© 2. Funds for Tases and INsunik 61 to applicable & ritten waiver by Lender, Borrower shal
to Lender on thei day monthiy payments are due under the Note, urtil U 0 1 paid in full, a sum {"Funds”) for: (@)
- yearly taxes and, assessmiehis which may attaln priority over this Secusty. strument as a lisn on the Property; (b} yeary.-.
jsasehold payments or ground rents on the Property, any; (c) yesily: hazard Qi'j‘prcpetty,insurance premiums; (@) =~
yearly flood Instirance premiums, if any; (g) yearly mertgage insurance preimiums; if any; and {f) any sums payable by -
Borrower to Lerder, in accordance with the previsicnsof paragraph 8, inileu of the payment of mortgage insurance °
ptemiums. These ltems are calied "Escrow items.” Lender may, at:any time, collect and ho'd Funds in an amount not
to exceed the maximum amount a lender fora federally related mortgage loan may require for Rorrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time totime, 12U.S.C. §

2601 st seq. "RESPAY), unless ancthey iaw that applies o the Furndis'ssts alesser amount. f so, Lender may, atany ’

time, collect and hold Funds inan amount not to excaed ihe lessel’ amount. Lender may estimate the amount of Funds
due on the basls of current data and reasonable estirnates of expendiiures of future Escrow tems or ctherwise in
accordance with applicable law. o o [ S

The Funds shali be held ir1 an institutlon whcse‘d,ep‘os‘its are iﬂsﬁr_ed by & federal agency, instrumentality, or entity- -

(including Lencler, if Lender is such an institution) or In sny Feders! Home Loan Bank. Lender shall apply the Furdsta " £

pay the Escrovs items. Lender may not charge Borrower for holdiing and applying the Funds, annually analyzing the

escrow accourt, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lenderto make such a chargs. However, Lender may requife Borrower 1o pay.a one-time charge for an’
independsitt real estate tax reporting service used by Lender in connection with this loan, unless applicable law

provides otherwise. Unless an agreement is made or applicable Iaw. requires interest io be paid, Lender shali not be

reguired to palf Borrower any interestior earnings on the Funds. I3orrower and Lender may agree In writing, however, .
that interest shall bo paid on the Fundls. Lender shall give to Borrower, without charge, an annual accounting of the

Funds, showing credits and debits 10 the Funds and the purpose for which oach debit to the Funds was made. The
Funds are pletiged &8s additional security for all sums secured by this Security Instrument.

If the Funds held by Lender axceed the amounts permitted tci be held by applicable iaw, Lender shall account to

Borrower for the excess Funds In ac¢ordance with ths requirements of applicable law. it the amount of the Funds held
by Lender atany time is not sufficient: to pay the Escrow items when.due, Lender may so notify Borrower in writing, and.,

in such case Borrower shall pay to Lender. ktha’amountnecessan]éto make-up the deficiency. Borrower shall make up-

tha deficlency In no more than twelve monthly paynierits, at Lencler's sole discretion. :
pon payment in full of all sums secured by this Sscurity instrument, Lender shali promptly refund to Borrower any

U , 2
Funds held by Lender. H; under paraigraph 21, Lender shall acaire or sell the Property, Lender, prior to the acquisition -

or sale of the Property, sheil apply any Funds held i3y Lender at the time of acquisition or sale as a credit against the.
sums secura! by this Security Instryment. - DRI T ~

3. Applliation of Payments. Unless appiicable i’aswbrovidiéébhﬁwiééaﬂ paymenis received by Lender under -

paragraphs.1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable ‘

under paragraph 2; third, to interest due; fourth, to principal due; and fast, to any tate charges due under the Note.

4. Chartjes; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions attributable tothe
Property which may attaln porky over this Security | ment; and {easehold payments or ground rents, if-any. i
Borrower shiti pay these obligations in the manner. provi sarag o, or ff not paid in that manner, Berrower

- ghall pay them on time directly to the person ‘owed payment. Borrower shall promptly furnish to Lender all notices of
amountsto tie pald under this paragraph.. if Borrower makes thesd payments ciractly, Borrower shall promptly furnish
to Lander reeipts evidencingthe payments. = . Y : 3 S

Bornower shall promptly discharge any lien which has priority over this Sscurky Instrument unless Borrower: {a)
agrees lr wiiting o the payment of ’th‘e'obﬁ!gatlon‘g;ecured by the lienin a manner acceptable to Lender; (b) contests in -
good falth the llen by, o defends against enforcernant of the lian Iri, legal procaedings which In the Lender's opinion
operate fo prevent the enforcement of the lien; o res from the holder of the lier an agresment satisfactory to
Lender subcirdinating the lisn to this Socurity Instrument. If Lender deterrnines that any part of the Property s subject
to a ilen which may attain priority over this Security instrument, ‘Lendler may give Borrowera natice identifying the lien.
Borrawer shall satisfy the lien or talce one or more of the actions set forth above within 10 days of the giving of notice.
8. blazilrd or Propsrty insurance. ‘Borrowet shall keap thie izfnprqvements now existing or hereafter erected onthe

-Property insured aga'nzt loss by fite, hazards Included within the term axtended coverage" and any other tiazards,

including ficiods of Aooding, for w!j!c:ﬁ'i,ea?er raguires Insurants s insurance shall be malntained in the amaunts

- and for the jperiods thet Lender recjuires.- 1 jer; providing the insurance shall be chasan by Borrower - -
- subject to Lender's approval which hall not be Unreasonably d,:1f Borrower falls to maintain coverage described -
%ﬂgﬂmvﬁm rageto érs rights In the Property In accordance with .

5 §:v';,‘.(:l-,~ i
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 Uness Lender an  otherivise agroe | suraiice procesds shall bo applied fo restoration of repalr
. ‘of the Propenty clamaged; i the restoralio pa g Lender's securlty Is ot lessened. If .

-the restoration of rapair is not ecol ; , nderss yould be lessened, the insurance praceeds -
shall be applledto the sums securad by this Securkty Instrurmen ther or not then dué, with any excess paidto
Borrower. If Boirower abandons the Property, of doés not-answer within 20 days a notice from Lender thatthe
Insurance carrier has offered fo settle a claim, then Lender may. collect the Insurance proceeds. - Lender may use the )
ims secured by this Security Instrument, whether or not then due. -

proceeds to repiir or restore the Propaity or to pay s
The 30-day periad will begin when the riotlce is given, |/ - B ~
Unless Lender and Borrowsr octhenwise agres in wirlting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly g‘»ayments referred to In paragraiphs 1 and 2 or change the amount of the
payments. I untier paragraph 21 the Propenty Is acqulrad.by Lendor, Borrower's right to any insurance policies and
proceeds rasulting from damage to the Property prior to the acquisition shall pass to Lender to the extant of the sums

secursd by this Security instriirnent Imrnadiately prior to the acquisition. -

& Occupancy, Pregervaiion, Maintenance and Protection of the Property; Borrower's Loan Application;
Leagshoids. Burrower shall aécupy, establish, and use the Propeity as Borrower's principal residence within sixty
days after tha execution of this Security instrument and shall continue to occupy the Froperty as Borrower's princibal
rasidenca for at |east one year after the date of occupangy, unless Liender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Propenty, allow the Property to detsriorate, or commit waste on the
Property. Borrower shall be in default if any forfelture action or preceeding, whether civit or criminal, is begun that in
Lendsr's good felih judgment could result in forfalture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. - Borrower may cure such & default and reinstate, as provided in
paragraph 18, by causing tha action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeitre of the Borrower’s interest in the Prapearty or other material impairment of the lien -
created by this Security Instrument or Lender's security Interest. Bumower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender {or falled to provide
Lender with any material information) In connection with the loan evidenced by the Mote, including, but not limited to,
representaticns oncerning Borrowar's occupancy of the Property as a principal residence. If this Security Instrument
Is on a leaseliold, Borrower shall comply with all the provisions of the lease. .If Borrower acquires fes titie to the
Property, the leasehoid and the fee title shall not mergs unless Lencler agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property. if Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfsiture or to enforce laws or
regulations), theh Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Propierty. Lender’s actions may include paying any surns secred by a lien which has priority over this
Security Instrument, appearing In court, paying reasorable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take aciicn under this paragraph 7, Lender di3es not have to de so.

Any amounts; disbursed by Lender iinder this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursermnent &t the Note rate and shall be payable, with interest, upon notice from Lender o

i

Borrower requesting payment. 3

8. Morigage Insurance. if Lender required mortgags insurance &@s a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in effect. if, for any
reason, the mortgage insurance coverage required by Lander lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to tha morngage insurance previcusly in effect, at a cost
substantially equivalent to the cost to Bosrower of the moitgage insiirance previously in effect, from an alternate
mortgage insurel approved by Lender. :If substantially equivalent mbitgage insurance coverage is not available,
Borrower shali ppy to Lendaer sach month & sum egqusal 1o ane-tweltls of the yearly mongags insurance premium being
paid by Borrowey when the Insurance coverage lapsed or ceasad 10 be in efect.” Lender will accent, use and retain N
thess payments s a 10ss reserve in lieu of morigage insurance.. Lotis teseive payments may no longer be required, at-
the option of Lender, if mortgags insurance coverage (In the amourit and for the pericd that Lender requires) provided
by an insurer appiroved by Lender again becomes avallable and Is obtained. ‘Borrower shall pay the premiums required
to maintain mortgage insurance In sffect, or to provide a loss reservs; until the requirement for mortgage insurance ends
in accordance with any written agresment between Borower and Lander or applicable law.

9. inspection. Lender or its agent may make reasonable entrins upon and Inspections of the Property. Lender
shall give Boirower notice at the time of or prior to an inspection spicifying reasonable causs for the inspection. o

.10 Cond emiitgation_. The proceeds of any award or. clalm for dainages, direct or consequential, in connection with. .
* any condsmnaticin or other taking of any part of the Praperty, ot for conveyance in lieu of condemnation, are hereby
. assignad and shalll be paid to Lender, - 2o St S T T e T
- OREGON-SINGILE i?mnv—mmsm URRFORM IRSTRURBBENRT - AL CFORM 30389/80. "%
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ver and Lender.otherwise ag
: entsnal o urt of the proceeds multiplied by
e follawing fraction: (a) neunt ¢ 4D  iminé ore the taking, divided by (b} the fair - -
- - mgrket valug of the Property’ liatily beforg the taking. ‘Any. 'shall be paid to Borrower. Inthe sventofa
- ppartial taking of the Property in'which'the falr market vaiue of the’ perty Immediately before the taking Is less than the

amount of the sums secured Immediataly before the taling, unless Ectrower and Lender otherwise agree in wiiting or
uniess applicahle law otherwise provides, the proceeds shali be applied to'the sums secured by this Security instrument

whether o riot the sums are thendue.|” * -~ i s o SHCOES O A

it the Property is abandoned by Berrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a cialm for dainages, Borrower.{aiis to resjsond to Lender within 30 days after the date the
netics is givin, l.ender is authorized to collect and apply the ‘proceids; at its-option, efther to restoration or repair of the .
Property of fo thie sums secured by this Security Instrumant, wheths ar not then due. ) -

Unless Lencler and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postipone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such
paymaents. ‘. ; [ Lot R :

11. Borrower Not Released; Forbearance By Lencler Nota Walver. Exterision of the time for payment or
modification of aimortization of the sums secured by this Securlty Instrument granted by Lender to any successor in
interast of Borrower shall not operate to release the lizbllity of the Gtiginal Borrower or Borrrower's successors in
Interest. Lerder shali not be raqulred to commence procesdings agalist any successor In interest or refuse to extend
time for payment or ctherwise modify amortization of the sums secured by this Securlty instrument by reason of any
dsmand made by the original Borrower or Borrower's successors i Interest.. Any forbearance by Lender in exercising
any right or remexdy shall nét be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Botind; Joim and Several Liakility; Co-signiers. The covenants and agreements
of this Securlty lnstrument shall bind and benefit the sisccessors and assigns of Lender and Borrower, subject to the
provisions of pajagraph 17. Borrowar's covenants and agreements: shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exetute the Note: (a} Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrgwer's intersst in'the Property under the termg of this Security Instrument; (b) is
not personally obligated to pay the sumis secured by this'Security Instrument; and {c) agress that Lander and any other
Borrower may agree to exiend, modify, forbear or make any accom medations with regard to the terms of this Security
instrument or thi Note without that Borrower's conserit. = - P

13. Loan Charges. if the foan secured by this Security Instrunient is stibject to a law which sets maximum loan
charges, and that iaw is finally Interpreted so that the Interest or othsr loan charges coliscted or to be collected in
connectlon with the loan exceed the permitted limits, ther: (&) any such loan charge shall be reduced by the amount
necessary ta reduce the charge: to the permitted limi; and (b} any sums already collected from Borrower which
exceeded permilted limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the
principal owad under the Note or by mzking a direct payment to Borrower. I a refund reducas principal, the reduction

will be treated as a partial prepayment without any prepayment charge under the Note.

14. Noiices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering #t or by
malling it by first class mall unless applicabls law requires use of another method. The notice shall be direcied to the
Property Address or any other address Borrower desiginates by notics to Lender. Any notice to Lender shall be given
by first class maii to Lender’s address stated herein or any otheraddress Lender designates by notics to Borrower.
Any notice provitled for In this Security Instrument shall be desmed to have been given to Borrawer or Lender when
given as provided in this paregraph.. - N S O = ST .

15. Governing Law; Severability., This Sscurity, instrument shall be governed by federal iaw and the law of the

Jurisdiction in which the Property is located. . In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can ba given effect withotst the conflicting provision. To this-end the provisions of this Security Instrument and

the Note are declared to be severable. ' . v

18. Borrowor's Copy. Borrowsr shail b given one caniormedccpy of the Note and of tiis Security Instrument.

- 17. Tranafel of the Property or 2 Beneficia! Interest in Borrowes. If ali or any part of the Property or any interest
In it is sold or transferred {or if a beneficlal interest In Borrawer is sold or transferred and Borrower Is not a natural
person) without Lender's prior written consent, Lender may, at its opiion, require immediate pavment in full of all sums
secured by this Security Instrument, “Howaever, this option shall not b exgrlsed by Lender if exerclse Is prohiblted by
- federal law as of the date of this Securlty Ingtrument. & =~ JhpEEop i o o

_ I Lender exercises this option, Lender shall give Borrower notics  acceleration.” The notice shall provide a period

of not iess than 30 days from tha date the notice Is deliverad or 1 withinwhich Borfower miist pay all sums secured-

by this Security lristrument. if Barrower fails 10 pay these sums prioi expiration of this'period, Lender may invoke -
. any remedies peimitted by this Security Instrumant without further i demandonBorower. | T Lo
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. { T {: ; ! | 1 ley oU
-acceleration had occurred; ( res gny default of any other covenanis or agreeme ; R
~+ in'enforcing: thitt Security Instrument, inclt ‘but not lim sonabile attorneys’ fees; and (d) takes such action -

“as Lender mayreasonably require to essure that the lien' i ument, Lender’s rights in the Property and
Boirower's obligation to pay the sims segured by this: Security In nt shall continkie unchanged.  Upon _
reinstatement by Borrower, this Security listrument zind the-oblig secured hereby shall remain fully effective as if
o acceleration:had occurred. However, this right ta reinstate sh apply In the case of acceleration tnder !
paragraph 17. ¢ s e Sty b ina i e

9. Sale oif Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold cne or more times without prior notice to Borrower.- A salé may result in a change in the entity
(known as the "Loan Setvicer”) that collects monthly payments due under the Note and this Securlty Instrument. There
also may be ons or more changes of the Loan Servicar unrelated to a gals of the Note. lfthere is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordarce with paragraph 14 above and applicable
law. The nctice will state the name and address of ths new Loar: Servicer and the address to which payments shouyld be
made. The notice will also cortaln any cther Information required isy appilcable law. : :

20. Hauzarclous Substances. Bolrower shall not cause or peimit the presence, use, disposal, storage, or release
of any Hazardoiss Substances on or in the Property. Batrower shali riot do, nor aliow anyone else o do, anything
affecting the PrOperty that is in viokation of any Environmental Law.: The preceding two sentences shall not apply to the
presence, use, oOr storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residentlal uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or gther action by
any governrnental or regulatory agency or.private party involving the Property and any Hazardous Substanice or
Environmental Law of which Borrower has actual knowledge. if Berrower learns, or is notifier! by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Propsriy is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radloactive materials. As used In this paragraph 20, “Environmerita Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21, Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower’s
breach of any ¢ovenant or agreernent in this Security Instrument {but not prior to acceleration under paragraph
17 unless applicable law provides othierwise). The notice shall ‘specify: (a) the default; (b) the action required to
cure the defauli; (¢} a date, not less than 30 days from the date the notica is given to Borrower, by which the
default must be cured; and (d) that failure {0 cure the default onl or before the date specified in the notice may
result In acceleration of the sums secured by this Siecurity instrument and sale of the Property. The notice shall
further inform Elorrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-sxictence of a defauk or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specifled in the notice, Lender at its option may reguire immediate payment in full of
ali sums secured by this Security Insirument without further deimand and may invoke the power of sale and any
other remedies permiited by applicable law. Lender shall be entitled to collect all expenses incurved in pursving
the remedies provided in this paragraph 21, including, but not limied 10, reasonabie attorneys’ fees and costs of
title evidence. L , S '

it Lender invokes the power of sale, Lender shall axecute or cause Trustee i6 execute a written notice of the
occurrence of an avent of defauit and of Lender’s efection to causs the Property 1o ke sold and shail causs such
notice to be recorded in each county in which any part of the Property ig located. Lender or Trustee shali give
notice of sale in the manner prescribad by epplicabie lew io Boirower and to other persons preseribed by
appiicable lnaw. After the ime required by applicable law, Trustes, without demand on Borrower, shall seli the
Property at public auction 1o the highest bidder at the time and place and under the terms designated in the
notice of sale In: one or mere percels and in any ordier Trustee d nes.. Trustee msy posipone sale ofali or
eny parcel of ;ﬁe Property by dubilc ; of any previously scheduled sale. -
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