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slaea OF, HUST

THIS DEED OF TRUST !‘3 DJ\TED FEBRUARY 2 1998, among Kelly L H!awk, whose addmss is ’mﬁd Bisbee” -
Stroet, Klamith Falls, OR | 87603 (s'efemd to uetew as ”Gzarstor”), Washington BMutual Bank daing business as
Western Bank, who3e addrest ls'P.O. Box 1864, 2885 8, 6ih Siveet, Klamath Fails, OR 97803 {referred to balow
sometimos @is " onder” and somstimes as "Be:laﬁcisry W End: Amsrﬂ’me, whiose atiiress is 222 South Shdin
Street, Klamasih Falls OR 67601 (referred to below 88 ”Trusaea") ‘

CON‘»'EYANCE NéD GRANT. For vaiuab!u consideration, Graistor conveys to Trus.se for ma Lensfit of Lendar as Beneficlary all of Grantor's

right, title, -sind ‘intsrast in and ¢ the folicwing -described teal property, teigotner with all existing or subsequenily erected or affixed bulldings,

im;srovemarxs arid fxuures; alt easements, rights of way, and appiurténances; sl water, walsf rights and ditsh Aghts (inciuding stock in utiities with dich -

ation rights); and all other rights, agmes .and profiis relatng to the re ncluding without lirnitation all m.nunals, ofl, gas, geothermal
matirs, located In | lart coumy, Stet of Oregon (?gae ”Rea! Properiy“)

Pmpe:ty tax idemiﬁcat.an number ls Rrgmza

Grantor presamiy assigns 1o Lendir {aho kmwn as Beneﬂcizry in thls Dasd of Twst} ‘#li of Grardor's sight, titie, and ima'est in and to-af pfwem and -
futura jeases ofithe Property and all Rems irom the Properiy ln adf’mon, Gmnmr grams Lender & Uniform Commeﬂ:lel Code secunty interest inthe :
. Rents and thie Ha*so-ws Propeny daﬁned bdow =

DEF!NmOIis. :"he follo»dng wcvds ‘st hava the foitawing maamngs whan ned -thls Deed of Trust Temas 'ml otherwise defined in’ th:s Deed of
Trust shall have the meanings atiributedd to tsich terms in the Unlform Gornmel 3 Cc:d@ Al m!eranc% to doliar amcums shell mean amoums in lawiul -
ney ot!hs Urﬁed States of America. o

- Bemﬁc!am. The word, ’Beﬁai‘ciw"y" maans Wﬂsmmﬁon \ﬂumal Bank domg busmess as Western Bank, m SUCCEsEors and assigns. Wa..nng!nn‘
“Mutual. Bar;k dolng business 2 Wesiemsank alsois rsimed o as "Lencer” this Deed of Trust.” B

i Dosd of Tmat. “The words "Dead of st mean 1his 'Daed of: Trustvxmang Grantor‘ Lender, and Trustee, and mcludes wzihou! hmnatson au ‘
- asssgnmem rand secumy interest pros ns :elxﬁng ) Peisonal Propeity dnd Renis. .
EE Ex!sﬂug izdabmsa. T}m words "Exis‘dng |ndebtednsss‘ oan ma irdebisdnasy dasenbed baow inthe Exmmg indeb@dns&a secﬁon citws
- Deed 01 Trist L i
, i :
‘ Gmnﬁn. ]‘he word "Grantor" means aty and s! penwrxs and enmias sx ﬁng thxs Deed of Trust. mc!ud ing'\ wnhom tmratxon Kersy L Hawk.

- Guaranw The word “Guarantor” 'ans .and, indudes wﬂhom limﬂmz ri aﬁy and’ aﬁ guarartsrs. aursnes, and acoomnodamn pnmes ::5
. conneciicn with the Indebiedness. : :

!mprovenimts The word. ”impmvé ms" means an-:l lndudes wm-mut limitation aH exlsding and. 1uiure Improvemnts bu!ldings. struciues,
mobiia hoines alfixed on the'Real Fmpatw {acilities, addiﬁor;s replacem*ms nd othet construction on the Real Propeity. :

: lﬁdﬁﬂodqess. “The word “Indabledniss® means all prlncépal and interost payabia undar the Noto and-any amounts expendad of aa‘vamed by
Lendar 1o idischarge obligations of Gréntor or expanses ilictred by Trudtes or Lmder o enfcrc;e abngaﬁors of Grantur undar this Deed of Tmst, .
mgether with interest on such amm.r’rs as pnmded in this Deed of Trust. y .

'Landor Tha word "Lender* means Washmgton Mutual Ban!( doma busl ; ae Westem osmk its successors and assigns.

Nete. This word "Note™ mzans the Note dated Februsty 2, 1998, li. the prlrcipa! ‘amount of $16,0660.00 from Grantor to Lerider,
ogethar with all renewals, extemions madificetions, rafinancings, and: substituions for the Note, The matirity date of the Nota is Januaiy 20,
2008. Tharate of interest on the Note ig subject o indaxlng, adjustmem, enawal or ranegox.anon :

Persanal I’roperty The words *Parsanal Propeny" mean eqmpmeni, Fodurés, and other articles of personal property now or hereafter owned -
by Grantoi; and now or hereafler. “attachad or affixed to'the Real Property: togethier with all acoessions, parts, and additions to, al! rep!acmmm of,
and all sul:smunons for, any of such pmpeny, and together. with all prcceedﬂ (’nc:uding mhcut nmuauon all insurance proceeds and refunds of

: ’premlum‘  from any sals or other’ dispos!ﬁon of the Pr'perty : :

) Propswty The word "?roperly‘ mean: oaﬂscﬁve!y the R»aal P‘opam and *me monai Propeny

" Reat !Waﬂy The words *Real Propensr' mean the pmpeny, Imemts nd ngms dascdbad abova in the “Conveyance and Grant” section. -
“Related 5 lowman!s. The words "Ralatad Docurmnt." mean and: tcfuda wdhout i{mitaﬁm aif promissory: noteg, credit agreemsnts, Ipan -

agreamenis, environmental agreﬂmems. gusrantias, sacurity agreamems. ‘Tholgages, deads of trust, and all other instrumsms, agretmants and[
dccutmms. whether ncsw of hereafte fmdsﬁng, aacuted In connection vmh the indebtedriess.. - o

Rantn. The word "Rems" maans e!l presem and fumm 'orts revenwas, mcome. Issues. royaities, prof ts, end other benefits dem'ed from !hev

Tme!ee. ,Tba word "Trustee meuns }\metmt'e and any s.zhsﬂmte oz su(;ess:am uustese..

THIS DEED OF TRUST, INCLUDING THE ASS!GHMEM!’ OF RENTS AND TBE SECURITY !N"‘ERFST IN- THE RENTS ANOD E'ERSGRAL-'

PROPERTY, 13 GIVEN TG SECURE (1) PAYMENT OF THE!| INDEBTEDHZESS AND - (2) PERFORMARNCE OF ANY AND ALL OBLIGATIONS OF

- GRANTON UNDER THE NOTE, THE RELATED DOCUMENT 'ANDTH E,DOFTEUST TH!S DEED OF TRUST IS GIVEN AND m, o

o ONTHE FOLUDWING TERMS: .- SR £ o

. PAYMENT ANDPERFOEMARG Et:cap : Pt j in this Deat -Tm Grantcvhai! naymtender@mswaﬂ w&asuasoo!

fLTmstesmsy}mmdua,an shall stric 2 iy yerfon fsaﬁca&amummmmasedetﬁ;&mm
‘Related Documems o i

Pos:mkm and Use.: Unm me oocurran..a of an Eva [ Daiaun G{ antor may (g} termain in passesaior and control of .he Property (b) use,
eperme qr manage the Propeny. end: (c\ collact any Rants from tha Prc»party The ﬂollowlng provisions relate to the use of tha Property or to other




fimiiations! on fine Praperty. THIS N

OF APPLICAEILE LAND USE LAWS AND REGULA

7" 'FEE TITLE 70 THE PROPERTY SHOULD CHE
. "APPROVE {JSES AND:TQ: Di'j.‘fTERMS

" Duty to iMaintain. ‘Gra}n_'ef shall raaintaln tha Property in t o | i promptly perfom al repairs, ropiecements, and maintaRance

,‘neoesaar'ytopmewaf!sva}ua.; i S o s D O SR T
Hazardous Substances. The termy "hazardous waste,” *hizardous subsianca” "dsposal. “relesse,” and “thregtened release,” as used in this -
‘Deed o’f,Trué,,t, shall have the same maanings 45 set forth i tha Comprehensive Environmental Response, Compensation, and. Liabiifly Act:of -

1689, ag amandad, 42 U.S.C. Saction £801, et saq. {"CERCLAY), the Superiisng Amendmants and Reauthorization Act of 1988, Pub, L. No. 88-488
{("SARA”), the Hazardous Materlals Transportation Act, 481).5.C. Section 1801; et seq., tha Resource Consetvation and Recovery Act, 42 U.S.C: .
Section 3901, et seq., or ‘othar applicable state or Federal laws, rules, or fegulations ‘adopled pursuant to any of the foregoing. The terms
hazardous waste” and "nazergous subsiahce” shail also include, without lnitition; petioleum and petroieum by-prodiicts or any fraction thereof
and ashestos. Grantor fepresents and viairants Lender that: " (a) Durlrig) the pericd of Grantor's ownership of the Property, ihefe has baen no

use, generation, manufacturs, utorage, waatment, disposal, relaase or threstanced releasa 'of any hazardous waste or substance by any person on,

under, about or from the Property; {b) Grantor has no knowiedge of, or ruason 1o befleve that there hes been, sxcept as previously disclosed to -

" and acknowledged by Lender in writing, . (i) any uss, genaration, manufaclure, storage, treatment, disposal, relaass, or thraatenad release ofany. .
hazardous waste or substance on, under, about or from the: Property. by eny prior owners of occupants of the Froperty or {ii) any aclagl or
threatened lilgation or claims cf any kind by any person relating to such matters; and “{c) Except as previously disclosed 1o and acknowiedged by
Lender in writing, (i) nefther Grantor no: any tenant, contractor, agent or other suthorized user of the Proparty shall use, geneiate, manufaciire,
store, treat, ificpose of, or reiease any tiezardous wasts or substance on, under, about or from the Property. and (i) any such activity shall be .
conducted I compliance with' il epplizable taderal, stetia, and local jaws, regulations and ordinances, inciuding without fmitation those laws,
reguiations, ind ordinances described above,. Granior authorizes Lender and its agents fo enter upon the Propatly to make such inspections and
1agts, at Grejitor's sxpense, as Lencer may doom appropriate to determing compliance of the Property with thie section of the Dsed of Trust, Any
Inspections ¢ 1 shall [ :ad to create any responsibiiity or liability on the
part of Lender to Grantor or 10 any QU RO, ary herein are based on Grantor's due diligence In
investigating the Property for hazssdoun waste and hazerdous substances. Grantor hereby (1) reeases and waives any futuro claims against
Lender for [rdsmnity or contribution in the event Grantor becomes liablé for clearup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and =l claims, loases, lisbiiies, damages, penalties, and expenses which Lender may direcily of
indirectly sustain or suffer resulting #om a breach of this section of tha Daed of Trust or &s a consequancs of ‘any use, generation, manufacture, :
storage, disposal, release or threatenad release coourting prior 1o Grantor's cwnership or interest in tha Property, whathsr or not the same was or
should have! been kiown to Grantor. The provisions of this section of the Deed of Trust, Including the cbligation 1o indemnity, shall strvive the :
paymert of the Indsbtedness and the satisfacton and reconveyanca ol the Hen of this Déed of Trust gnd shall not ba aliecied by Lender's’
acquisition of any interest in the Property, whether by foraclosura or othenivise. . : 7 -
Nulsance, Wasta,  Granter shall not causs, conduct of permit any nulsance :nor comimit, permit, or suffer any stripping of or wasis on or 1o the .

“ Propetty orl eny portion of the Property. Without limiting the generality of the foregoing; Grantor will fiot remove, or grant to.any other party the”

_ right to remova, any timber, minera’s (including oif and gas), soll, gravel or rock products without the prior written consant of Lender. T

Removai of Improvements.’ Grantor shal ot demolish of refove any {inprovements from the Fasl Property without the prior writien consentof
Lender. As‘a condition to the removal of ahy Improvements, ‘Lender may’ 184 Grantor to make arrangsments eatisfactory to Lender 1 replacs.
such lmpro;lememswmv tmprovements ofat feast equal value: L0 . Bt R J o e ) Lk
Lander’s Right to Enter. Lender anid its agerits and representaiives inayi enter upon the Resi Property at all reasonisbls tmes 1o attenid 1o
Lender's intarests and 1o Inspact the Property for purposes of Grantors vc’cv.mp‘._lanca'with‘the tarms and conditions af this Deed of Trust. ’
Compliancs with Gcwmmehtal Requlrements. Grantor shall promptiy comply with all laws, ordinances, and regulations, now or hereaftsr in
efiect, of &l govarnmental authorities ‘applicable to the use of occupailcy ‘of the Froperty. Grantor. may coniest in good faith any such iaw,
ordinance, ior regulation and withhoid cempliance during any proceeding. including appropriate appesls, so fong as Grantor has notifiad Lender in
writing priar to doing so and SO hong as, in Lendars scle opinion, Lender’s interests In the Property are not jeopardized. Lander may requite
Grantor 1o post adaquata 3acurity or a gursty band, ragsonably satisfectory 1o Lender, 1o protect Lender's interest. ) o
Duty 2 Protect. Grantor agrees neither o abandon nior ja2ve uneitendsd the Property. -Grantor shail do ail ailier 2¢ts, in addition 1o those &tz
set forth above in this section, which from the character end use of the Prppg'ny ars ressonably nacessary to protect end preserve the Property. :

DUE ON SALE - CONSENT BY LENUER. Lendsr may, at its option, declare innediataly. diie and payable all sums secured by this Dead of Trust',
upon the sale of transfer, without he Lizndei’s prior wiitlen consent, of all or ey part of the Real Property, or any intorest in the Real Property.” A7sale
or transfer” maéns the conveyancs of Resl Property of any fAghe, tite or interest therein; whethiar legal, beneficial or syuitable; whether voluntery of
involuntary; whether by outright sale, deed; instaliment sale contract; land cohtract, confract for deed; leasehold interest with 2 term greater than thres
{3) years, loase-option contrect, or by sale, assigrimant, or transfar of any bencficial interast in.or to any land trust holding fitle to the Real Froperty, oF
by any other mathod of conveyancs of Real Property.intersst. it any Grantor ia @ corporation; partnership or limited liablity company, transfer aiso
includes any change in ownership of fore than tweanty-five parcent (25%) of tha voting stock, parinership interests or limited liability company interests, .
as the case may be, of Grantor. Howeuer, this option shall not be exercisad by Lerder if such exercise is prohibited by federal faw or by Orsgon aw.

TAXES AND UIERS The foliowing provisking relating to the taxes and lians ob the Propesty afe a part of this Deed of Trust.

Paymant. Grantor shali pay when due {and in &l events prior to delingiency) 2l taxes, special taxes, assessments, charges {including water ant
sawar), finss and Impositions jevied dgainst or on acceunt of the Proparty, and shall pay when due all claims for work done on or for sayvices
rendared r material furnished to the Properly. Granior shall maintain the Propery free of all Yiens having pricrity over or ecual 1o the interest of
Lender under this Desd of Trust, excasi for the fion of taxes and assessinénis nct due, except for the existing indebtedsness referred to below, anwd
except as otherwise provided in this Doed of Trust. : gy :

Right To iContest. Granter may withhotd payment of any tax, asseesmant, or claim in connection with a good faith dispute aver the cbiigsiion w -
pay, o loiig as Lender's intorest In the Proparty is not jnopardized. if & lien arises or is flod as a result of nonpayment, Grantor shall within iteen
(15) ciays after the fien erises or, if & lan is filed, within fifteen {15 cays alter Grantor has notice of the fiiing, secure the discharge of the fien, or i
requested by Lendar, deposit with Lenider cssh or & sufiicient corporate surely.bond or ofiter security safisfactory to Lender in an amournt sulficlent
to discharge the lien plus arly costs and attorneys’ fees or sther charges that couid sccrue as a result of a foreclesure or sale under the fien. In
any contest, Grantor shafi dofend itzelf and Lender and shal satisfy any adverss judgrient before enforcement against the Proparty, Grantor shel
narne Larider as an additonal obliges under any surety bond furnished In:the contest procsedings.

Evidinea of Payment. . Grantor sha?i upon demand fumish {o Léndei: sgﬁs!a¢t6ry avidonce of payment of the taxes or asséssmsn& and shali
am!-.cnze‘me appropriste governmartal official to daliver to Lender ai: any time a wiitten statament of the texes and assessments against tha
Hotiea of Constiuction. Grantor shuili notity Lender & least fifteen (15} déys befors ary work Is commenced, any services are furnished, of any -

maiesigls are supplied tc the Preparty; liany mechanic’s fien, materiaiman’s fien, o other fien could be asserted on account of the work, sevices,

oF materilils, - Grantor will upon request of Lender furnish to Lender advanca assurances satisfactoryto Lender that Grantor can and wil pay the
cost of such improvements,| : B ISR O .

PROPERYY dam&s INSURANCE. The following provisions r;a!aﬁng 1o insuring the Property are a part of this Daed of Trust.

Malntanince of insurance. Grantor shall prosure and snaintain poligies of fire Insurance with standard extended coverage endorsements on a
replecemant basts for the tull insurabia value covering ail irprovemants on the Real Property in an-amount sufficient to avold application of any-
coinauragnce clauee, and with a standard ‘rrortgeges clausa in faver of Lender, togather with such othar hazeard and liabifity insurance s Lender
may restonably require, Pelicies shall he written in form, amounts, coverages and hasis reasonabiy accepiable to Lender and issued by a
cofmpany or companies rezsanably acceptable to Lencer. . Grantor, Upon Tequsst of Lander, will deliver to Lender from time fo time the policias of
cortificates of insurance in form satisiactory to Lender, including sipulations that coverages will ot be cancalied or diminishad without at least ten
{10) days! prior written notice to Lender. Each insurarce policy also shal includa an endorsemant providing that coverage in favor of Lender will
not e impaired in any way by any acl, omission ar delautt of Grantor ur any other person. Should the Real Propery at any time become tocated

in an arga designatsd by the Diractor of the Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtain and

meirtain Feceral Flood Insurance for the full unpald principal balance of the toan, up to the maximum policy imits sel under the Nationat Flood
Insurancs Program, or &s otherwise required by Lendsr, and fo maintaln such insurance for the term of tha loan. : '

Application of Procesds.. Grarfor shall promptly notty Lender of any 'loss 'or-damage 1o the Property. Lender may make proof of loss. & Grardor
fails 1o d0 so0 within fiftesn {15) days of the casually. “nether or not Lender's sacurily is impalted, Lender may, at its election, roceive and retain -
the ‘proceeds of any insurance and &pply the proceaids o the reducton of the Indsbtadness, payment of any fien affecting the Property, or the
restoration and repalr of tha Froperty. if Lendsr elscls 1o 2pply the srosesds to restoration and repalr, Gramtor shall repair or replace the damaged
or destroyad Improvements in a manner satisiactory to Lender, ~{.aiider: shall, upon satistaciory proot of such expenditurs, pay or remiRIres
Grartor fram tha proceads for the reasonabla cost of repair or restoration it Grantor is notin detault under this Deed of Trust. Any proceads whish




unewpired Tnsurance sha'linirg to the’ Berefitof, and pass o, the pméhassf'bf the Propeny covarad by thas

Desd of Trus| at eny tristwe’s sala or other sale field tinder the provisions of thls Deed of Trust, or at any foreclosure sala of such Property.
- Cempliancewith Existing Indebiadiness. During the period in which.any Eveting Indebiadnsss dascribod below is in effect, compliance with the .
instrencs provisions coniained in the instrument evidencing siich Existing’ Indabledrass shall censtituts cenpliance with the Instirance provisions®
under this Jeed of Trust, 1o the extent caimpliante with the, terms of this Doed of Trust would consiitte & dupication of insurance vequirernant.” If:
any procesds ficin the Insurance bacome payabls on loss, the provisions In'this Desd of Trust for divisicn of proceeds shall apply onfy to that *

pottion ¢f the' proceads not payabie io the holdsr of the Existing indebtednass, . -~ o : ) E

EXPENDITUFIES (BY LEKDER, if Grantor iails tocomply viith any provisioti of ithis Deed of Trust, including any obligation to maintain Existing
Indebtadness in ¢ood standing as raguired belovs; ‘or i any acion or proceeding is commanced that would materially affect Lender's interests in the
Froperly, Lender on Grantor's behalf may, But shall not be required o, take any &ction thet Lender deems approprizie. Any amount that Lender
sxpends ir: st doig will bea interest at the rete provided for in the Note from the dats incumod or paid by Lender to the date of repayment by Granior. .

All such expensss, at Lander's option, will {3} be payabla on usmand, (k) ba added o the balance of the Note and be apportioned among and be .- .

payable with anyinstaliment payments 1’ become due during elther (j) the teim of ‘any applicable insurance poficy or (il) the remaining tems of the

Note, or.{c) be ticated as a bailoon paymernt which will ba'dus and payabls a2 the Note's maturity. This Deed of Trust also will secure paymeni of

these amourn's. The rights providad for in this paragraph shall be in addition t3 any atier rights or asy remedias to which Lender may be entited on '
account of tha dafault. - Any suci action by Luader shall not be:construed as curing the default 5o as to bar Lender from any remedy that £ ctherwise -
would have had. » ; N S . : R e :
WARRANTY; DEI'ENSE OF TITLE.: The following provisions relatinig to swnership of the Property ars a part of thig Deed of Trust. o
_Tle. Granir warrants that (8) Grantor holds goed anc! marketable tiiei of .Tecord o the Property ir fes simple, fres and.clear of all liens and:-
sncumbrancies otier than those set forth in-the Real Property description or-in the Existing indabledness section below or in any title insurance
policy, tile report, or fine! tite tpinicn issued in favor of, and accepted by, Lender In connection with this Deed of Tiust, and () Grantor has the
full vight, povier, and awthority 1o execute:and deliver this Cead of Trust to tender, 000 . -

Defensé of ‘T, Subject o the exception in the peragreph above, Grantor warramsa.nd will foréver dafend the tite to the Properly against the
1awful claimsg of all persons. In the avent any action’or proceading Is comrnenied thit duestions Granior's titls or the Interes! of Trusies or Lender
- under fhis Dised of Trust, Grarior shall defend the action at Grantor's expansa... Grantor iay be the foménal parly in such procesding, but Lender
shall ba entifed to participate’ In' tha proceeding ‘and to bs represented in tha proceeding by counsel of Lender's own choice, and Grantor wilt
deliver, or cauise to ba defivered, to Lericier such instrumerits es Lender may request from tima (o ime to parmit such participation, :
‘mca With Laws, Granior watramts that the Propeity and Grantors use of the Property compiies wilh all sxisting applicable laws, - -
" ordinanc:as, lind regulations of govammentat authorifies, 1 o oe U D : . :
EXSTING INDEBTEDNESS. The foliowing provisions concerning existing inde‘§1e:jness (ths "Existing Indebledness”) are a part of this Deed of Trust. -
Existing Lish. The fien of this Deed of Trust securing the indebiadness' mey be secondasy dnd inferior to an wxisting lien. Grantor expressly
covenarts aid agress 1o pay, pr see to;the payment of, the Exisiing Indslitedness and ‘o prevent any defaitit on such indebtedness, any default
- under ite immumems evidencing such indebledness, or any dafauit under any securily dacurreits for such indebtedness. R
- Defautt, Hf tie payment of any instatiment of principal or any interést on th Existing Indebiadness is not made within ths time requirad by.the note”
_svidencing “sich-indebledness, ‘or. shoulid: a default occur linder the-instrumant -securing - such indebtedness’ and: not. be cured during ‘any-
- applicabls giace period therein, thon, a1 the option of Lender, tha Indsbtedness secured by this Dead of Trust shali become immadiately die ana
payabla, anc! this Dead of Trust shall ba in dafault. - ST et ) ¢ .

No Mocfication. ‘Grantor shall not entir Inid any agreement with the nolder of any mongage, deod of trust, or ofher securily agreement whick -
has pricrity fver this Deed of Trust by which that agreernent Is modified, amendad, sxtended, or renewed without the prior written consent of :

. Lender. . Griimtor shall neither request nor sccept any fiitte advances under ‘ahy such securily agreemant without the prior written consent of -
fender.: " 1 AR . R LA ’ ' - i

CONDEMNATION. The following provisions felating to condamination procaedings are a part of this Dasl of Trust
Application of Net Proceeds. : If a1 or any part of tha Proparly is candamned by entinent domaln proceadings or by any procesding or purchase .-
in tieyt of copidemnation, Lender may atits election requice thiat all or any poriior: of the nét pioceeds of the award be appiled to the Indebledness .
“or the Tepair or restoration of the Properly. Tha net procesds of the award shall mean'the award after pavinent of all reasonable costs, expenses, .

and etcrmeys' fees incurred by Trustes o Lender in connection with the condempatiof. * - . ’ ‘ i
'Proceedings. If any proceeding in condemnation is filed, Grantor siall prompily notify Lender in writing, and Grantor shall promply take such
steps as may be necessary 1o defend ths action and obtaln the award. Granior may be the pominal parly in such proceading, but Lender shall ba :
entited to purticipats in the procestiing and 1o be representad inthe procseding by counsel of 2 own choice, and Granior will deliver of catisa 1o
) bhe dslivered to Lender such lnstru»im3as may be requasiad by it from time io ‘dma 1o pertnit such pariicipation. )
IPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The-icllowing provisions relating to govarnmenial taxes, fess
and charges &re i part of this Dead of Trust: - . P o . : .

Cutrent: Taias, Feas and Charges. Upen requast by Lunder, Grantor shiali executs such documents in addition to this Deed of Trust and taks
whatevar oflser action i requésted by Lender fo perfect and continue Lande:’s lien on the Real Property. - Granior shall reimburse Lender for el -
texes, as describad below, together with all expenses incuirad in recording, perfecting or continuing this Deed of Trust, including without limitasion
alt taxes, fees, documentary stamps, ahil other charges forrecording or registering this Desd of Trust. L

Taxes. The :!olirowing shall coﬁsiiujle tazes to which this nection applies: fa) -a specific fax upon this type of Deed of Trust or upon all or any' part
of the Indebtedness secured by this Dead of Trust; (b) a 'specific tax on Girantor which Grantor is authorized or required to daduct from payments
on the indeltedness secured: by this type of-Deed of Trust, *{c).a tax on this type of Daed of Trust chargeabie against the Lender or the holderof .
tha Nots; and (d) a spacific iaxon 4il of. any portion ot ths Inclsbtedness & on payments of principal and interest made by Grantor. o
Subsecuent Taxes. I any tav to which tiis-section appiies is enacted suliseuent 1o the déis of this Deed of Trust, this event shall have the sams
affect a3 an Event of Default (as definsd beiow), and Lender may exerciea any or ali.of its aveliabla remedies for an Event of Default a3 provided -
baolow unless Grantor sither {a) pays the tax béfore it bacoinss delinquant, or- {b) contsts the tex as provided abave in the Taves and Liens
section and deposits with Lerder cash &r a sufficlent corporate surety bond o other securily satisiactory to Lender. ) :
SECURITY AGREEMENT; FINANCING STATEMENTS.. The following provisions relating 10 ihis Ueed of Trust as a secirity sgreement ate apartot .
this Dead of Trugl. - e S ’ . Sl
‘Security A¢reament. This instumsan chall constitute a seciirity agiesment 1. the axtent anly of the Property consiitutes fixtures or other personal
property, and Lender shall have afl of the rights of a sacured parly under the Uniform Commercial Code es amended from time to ime. <

- Securily inlerest. Upor reguiest by Lender, Grantor shall exscute financing siatements and take whataver other action is requested by Lender to.
*pertact and continue Lender's socuity intrest in the:Ran's and Parsanel Property. : I addition o rocording this Desd of Trust in the res) property
. recerds, Lefhder may, @ &ny time and Vithout further euthorization from Grardor, s executed Countaiparss, coples or reproductions of tis Oeed -
“of Trust a3 {i financing statamyint, | Granior shal rsimburse Lender for all expences knourred in parfaciing or continuing this serszity Interasd, Upon -
defautt, Graritor shaif_sssemble the Personal Fropeny. in & marinet and ‘at A pleca ressonably conveniont 1 Grantor ang Lender aad make R
avallable to|Lender within thrab (3), days sfier Tecsipt of wiiter! demand Lender: ! iiv T n T [
. Addresses! The mailing addresses ol Grantor (debtor) and. Lander. (spoured: pary), from which information concerning the securly interest
- granteci by ihis Daed of Trust may 126 obtained (6anh as racuired by the Uniform Coinmercial Cods), are as stated on the first page of this Deed of
Trust, de B EE TR R AN R o . R T

| FURTHER ASSURANCES; ATTORNEY-#H-FACT. - The folloviing provisions relating 1 further assurances and atiomey-in-fact are & paxt of this Deed

ot Taust o : S o
Further Assurances. At any tims, and from tima to e, upon reques] of Lender, Gramor wil make, executs and deliver, or Wi cause b bs
made, exstuted ‘or deliverac, to Lentler or'to Lendars disignea, uncl whon requesied by Lender, cause to ba St recorded, refied, or
rerscorded; as the case may be, at such Umas and i such offices and placss ‘as Landar friay deesm sppropriste, any aod & suchy oigagss;
desds of trst, securliy deeds, security agreaments; financing statomentii, continuation stetements, insiiments of further assurancs, cordficass,
and other dacuments as may, in the sole opinion of Lender, b necessary’or desirable in order o efisctuate, complats, perisch, ‘continue, of
presarve (i) tha obiigations of Grantor; undar the Note, this: Uead of Trust, and the Related Doguments; and - (b) the liens and sectsity intaresis
createc! by tthis Dead of Trust on-the Property, whaether now owned or hureaiter acquirad by Grantor Unless prohibited by law. or agresd o the

contrary by Lender in writing, Grantor shail feimburse Lander fof all costs' and expenses incurred in connaction with the matters refened to intis




8 expanse. .
defvaring, filng,
referred o In the:

parforms alt tha obligations imposed LpGn Grantor under this

deet of Trusy Loride ciita and dafivar 1o Truste quest for full.recanvey 3 aned shall execute and delivar 1. Grantor sultable staiements
of terminelion of ‘any financing staternént on flo evidericing Lerdor's sequrity Interastn the: Rents and the Personal Property.'Any reconveyencs fee

roquirad by law shall be paid by Graiftor, If parmitiod by appicable faw Foboes o :
- DEFAULT. t-.uchc:? the following, él“t:he;d,pﬂpg f Landar, ehall cansiitute ar eve ‘default ("Event of Defauil’y under this Dead of Trust:
Defult on Injdebtadniess. Faitire of Grantor to make any payment when d s Indobtadness. o
' Defauit cn Other Payments. Fallure of Graiitor within the ‘ime requlred by this Deed of Trust 1o fnzke any payment for taxes or insurance, or any
-other pz_i)megt necessary prq?pnt filing of or tqeffegt disc:h_a;'ge ofany liei O SN i e ) - .
-Compiiaites 1Jafautt. Failure of Graittor 10 comply with any Gsher torm, oblgation; covenant or condition contained in this Dead of Trust, the Nota
or i any of the Related Dogumants, 170 ©.0 e B

Faise Stitements. Any wararty, rspresentation or stetement made or@i{ﬂsbféd to Lefider By or 6n behalf of Grantor uadsr this Dead of Trust,
- the Note or the Related Documents is falss or misieading in any material respecy, elther row or et the time mads or furnished. :
Defestivo Collataralization. This Daedof Trust or any of the Related Dacurients coases o ba.in fulf torce and efféct (inciuding faflure of any -
. Coliataral doctiments to create avalid and:perfectad security interest or lien) at a‘ny‘_ﬁmg and for any reason. . . L
 Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appolntment of ‘a receiver for any part of Grantor's propery, any
assignment for the benefit of creditors, any typa of creditor workout, or the commencement of any proceeding under any bankruptey or ingolvency
laws by or agitinst Grantor. : i B T EIE LA S S
Foreclosure, Forfeiture, etc. Coramencament of foreciosurs or forfaiiure proceedings, whether by judicial proceading, self-halp, repossassion or
- - any other- method, by any craditor of Grantor or by any governmental agoncy sgainst dny of the Property. However, this subsaction shall not apply.
n tha. evont of a gocd faith dispute-by Grantor as to the validiny or reasonabloress of the claim which is the basie of the foreclosure or forefeiturs
proceading, provided that Granior gives Lendar written noﬂpe of such vlairn and-furnishas resesves ©7 & surety bgnd for the claln satistactory to -

Breach ct Otizer Agresment. Any braach by Grantor undar the ferms of any other agresmeiit between Gramtor and Lefider that s not remedied -
within ary grace period provided thereln, incitiding without imitation any ag nt concerning any indebisdness or other obligation of Grantor fo -~
‘Lepda.v(heq&eméﬁngnqwofllaiey.,_;" Sl e e T L SR
Events Alfecling Guarantor. Any of the!preceding events Scours with resp dny Guarentor of any of the Indebtedness or any Guaranter dies
or becomes Ipcompatent, of revokes or disputes the validiy of, or liability un der. any Gueraniy of tha indsbiadness. Lender, at its oplion, may, but .
- - shall not be required to, permit the Guaraitor's estets o asslime urconditionally the obligations, aiising under the guaranty in a manner satisfactory
, 1o Lender, ant, In doing so, curs the Eventof Default. . ool & r oy RS AP . ) : N
insécarity. Lisnder in good faith deems ifselt insecure. i : T R
. Exigling Infebtedness. A default shall scour under any idising Indsbtedness nder any insirument on the Properly securing any Existing
 Indebtedness, or commencemant of any sult or-other action to/forecioss any exiiting llen on'‘ihe Property. s R e
Right to Cure. If such a failure is curable end if Grantor has not been giver'a notics of a breach of the same provision of this Deed of Trust within
the preceding: twelve (12) months; it may be cured (and 1o’ Event of Dofault will have occurred) it Grantor, after Lendar sends written notice
demanding ctire of such fallure:' () cures the failure within: fifteen (15) days: or” (b) if the cure requires more than fifiean {18) days, immediately
Initiates stepssufiicient to cure!the failure :and théreafiar: continues and comgpietes all reasonable and necessary sleps sufficient to produce
compliance a¢ soon as reasonabiy practical. .~ U - : < - . : :

RIGHTS AND RENEDIES ON DEFAULT. Upr;s_n the oceurrenca of any Event of lSe{auﬁ and at-any time thereafter, Trusies or Lender, at its opfion, may -
exeicise any one of: more of the following tights and remedies, in addlition to any ither rights or remadies provided by law:

Accelsrate Indebiadness, - Londer shall hava ihe right at its option without notice tof Grantor to declare the entire Indebledness immediaisly due,

and payadle, inc!uding any prepaymant p@;nany which Graiior viould be raqu‘iraq fo pay.

Forezlosure. | With respect to all or any pirt of the Raal Froperty, the Trustéa shall have the right to foreclusa by notice and sale, and Leader shall
hava the right 1o foreciose by judiclal forecigsure; In sither case in accordarice with and 1o the full axtent providad by applicabis law. If tis Deed
of Trust is fonsclosed by judicial forsclosure, Lender will be entiled to a Jrdgment which will provide that i the {oreclosire sale proceeds are
insufficlent to satisfy the judgienit, exscution rmay issue for the mount of tho unpald belanice of the judgment. ‘ : -

UCC Reniedlos. With respect 1o all or any pant ofvtyhe, Fersonal Broperty, Lender shall have ail the rights and remedies of a sacured party under

the Uniferm Commercial Cods.

Ceilect fAents. . Lender shall have the right, without notica to Grantor, 0. iske possession of and manage the Proverty and collect the Rents,
including amounts past duo and unpuid, and apply the net proceeds, aver and sBova Lendsr's costs, against the. Indebledness. In furtherance of
this right, Lender may require any tenant'or other user ci the Proporty 1o iviake payments of ront or use fass directly to Lender, If the Rents are
collected by Liander; then Grantor lrevoczbly designates Lendar as Grantore attorney-in~fact to endorse instrumients recelved in payment thereo!
In the name ol Grantor and to negotiale te same and coflect tha proceeds. Payments by ienants or other ugars o' Lender In response to Lendar's

- demand chall satisly he obiigations for which the payments ara mads, whether or not any proper grounds for the demand exisied. Lender may
exarcise its rights under this subparagraph either.in person, by sgent, or thrg ugh s recsiver. -

Appoint Flacaiver. Lender ¢hall have the tight o have a recsiver appeinted fo'take possession of all or any pari of the Property, with the power to
protect and pieserva the Property, to'operata the Property preceding foreclcsuns or sale, and to collact the Rents from the Froperty and sppiy the
proceeds, over and above the cost of the recalvership, against the Indebiedness.  The roceiver may serve without bond if permitted by law.

Lander’s right 1o the appaintment. of a réceivar shall exist whother: or not the Lapparant,'\./aiue of the Property exceeds tits Indebledness by & B

substantiel amount. Employmenit by Lendsr shall net disquelily 2 parson from serving as afecaiver.
Tenancy at Sufferance. . If Grantor rernains in possession-ofthe Property after thia Property Is scld as provided above or Lender atherwise .
bacomes entiled to possession of the Frojeriy upen dafaull of Grantor, Grartor shall bacoms a tanant at sufferance of Lender or the purchaserof -
the Property and shall, at Lander's option, sither {a) pay a reasonable rental for the usa of the Property; or (b} vacata the Propsrty immedistaly
‘uponthedemandoflender, - = . o . R S e o . )

Gthar Reinedes, Trustee o Lander shali have any ather ri_ght‘o(r remedy providad in this Dped of Trust or the Note or by law. :
‘Meotlca of Salg, Lender shall give Grantor reasonabis notics of the time and pléce of any public sale of the Personal Property or of the fime afier.
which any private sele or dther intended. disposition oi the Personal Propery.isito’ be made. Reasonable notice shall mean notice given at least.
ten {10) Cays;befora the time of the sale or dispesition. - Any sele. of Parstinal ‘Property may be made in conjunction with any sale of the Raal’
Propery. - i ) " R Cen A AR .

Sala of the Froperty. To the exant pemiltiad by Zpplicabia law, Grantor lisraby Waives any and all ights 10 have the Property mezshalied. In -
- exarcising its rights and reimadies, the Truwea or Lender shall ba fres to ssil all of any part of the Property togsther or separately, inone sals or by |
sepasato saies, -Lendar shall be antitled to bid at any public nale on ali or any portion of ths Property. - . : :

Walver; Efection of Remedias. ‘A walver by any party of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the paity’s rights otherwise to demand stict compilance with that provisloir or‘any’ other provision; - Election by Lender to pursue any reynady

© providad in this Deed of Trust, the Note,'in-any Related Ducuinent, or providerd by faw shall not excluds pursuf of any other remedy, and an
electon to make expenditures or 1o take arien 1o perform an obligation of Grantar undar this Deed of Trust after fatiura of Grantor to pesform shall
not atfect Lander's right to daclare a defauit and to exereise nny of ts rermadiss.” . ’

Attorneys’ Fees; Expansss. !t Lender institutes any suit or action to enforce oy of the terms of this Deed of Trust, Lender shall be entitled o
recover stch sum as the court may sdjudge reasonable as attorngys' fees ai triz] and on any appeal.” Whether or not any coust aclion is invalved,
alf reasonable: expensas incuried by Lendoer which’in Lender's ‘opinion ‘are. necassary at any time for the protection of is intorest of the
anforcamant of its rights shall bacoma a part of the Indebladness payable on demand and shall bear intarest at the Note raie from the Sz of & -
expenditure until repald. . Expenses covered by this'paragraph include, withatt fimitation, however sublect to any limits under applicable faw, -
Lendar's. aftortieys’ fees whether or riot there is a lawsult, including atiorrieys' fees. {or_bankruptcy proceadings (Inciuding' fiorts to- modily or

. - vacate any aulomatic stay or injunction), sppaals and any anticlpated pest-itidefnent colidetion services; the cost of ssarchiny recoids, obtaining
tita reporta (including foraclosure feporis); surveyors' repoerts, appraisel fees, itl inctrance, and fees for the Trusiee, 1o the extent pemritied by




_ 1 obligations of Trusice are part of this Desd of Trust.

Powers wustee, | In additior 1o all powers { Tristen arising as a matte Trus fve T powsr 10 taka the foliowing actons with

 respact 1o the Property upon the wriltel request uf Lender ‘snd’ Grantor: a): jol 1eparing and fing a map. or plat.of the Real Proporty,”

- Including’ the dedication of sireets or othor rights to the puislic; | {b) join § jrenling. ahy edssment o craating any resticion on %% Real Fropaty,

~and -(¢) joln in any ‘subordination or other' agreement affecting this Deed of Tnist or the interest of Lender under this Deed of Truse, o
Ohligations 1o Notity, Trustee shali not tie ohligated to notity any other parly of & panding sals under any other trust deed or en, or of asy acfon -
or procaeding[ In which Grantor, Lender, or Trusies shall be a party, unless ihe action or procesding is brought by Trustee. )
Trustes. Trustee shall meet all quelifications required for Trustee under appilzable law. - In addition to the rights and remedies set forth above,
with respect 1o ail or any part of the Property, the Trustee shell have the right o foraclose by hotice and zale, and Lender shall have the right to
fcreclosa by jisdicial foreciosure, in cither case in accordance with and to thiy full sg:tg"nt provided by applicable law. .

Successor Trustee.. Lender, of Lender'a option, may from tima to tme appoint a successor Trustee io any Trustee appointad hereunder by an
instrument exectited and acknowledged by Lender and resorcied in the office’ of ths recorder of Klamath County, Orégon.. The instument shall
contain, in additior. to all other matters r=qisirad by stats lew, the. namies of the- oniginal Lender, Trustes, and Grantor, the book and page where
this Deec! of Trust is recorded, ‘and the name and address of the successer trissteo, and the instrument shall be execited and acknowledged by
-Lender or its ;successors in interest. | The ‘successor frustae, without conveyance of the Property, shali succesd to all the tile, power, and dutios
cenferrec upn ths Trustea in this Deed of Trust and by applicable law. Ttis procedure for substiition of trustee shall govern to tha exclusion of

&ll other provisions for substiution.

NOTICES TO GRANTOR AND OTHER PARTIES. - Any notic under this Decd of Trist shali be in writing, riay be sent by telefacsimile (uniess
otherwise required by law}, and shall be effective when actualy dalivered, or’when deposited with a nationally recognized overnight couriar, or, if

mailsd, shall be doemed sifective when depokited in the Unitsd States mail first ciass, corfifisd or registered mail, pustage prepaid, diracted 1o the - :

addresses showri piear the beginning of this [eed of Trust. Any pérty may chehge its ‘addrass for notices under this Desd of Trust by giving formal
writlen notice to the other parties, specilying that the purpose of tha’ notice & © cienge the perty's address. Al copies of notices of foreclosure from . -

iha holder of &ny ifan which has priority over this ‘Deéd of Trust shall be sent 1o Lender's address; as shown fiear he beginnitig of this Doad of Teust,,

‘For notics purpioses, Grantor agrees 1o keap Lander and Trustes infoitned at sl ¥mes of Grantor's current address.

HISCEUANEDUé PROVISIONS. The following miscellansous p‘»rov%slons &0 a part ot this Deed & Trust:
Amondments, This Deed of Trust, togethar with any Related Dacuments, consiitutes the antire understanding and agreement of the parties as to

ihe matters se! forth In thie Desd of Trust.' No aiteration of o7 amendmant to this Deed of Trust shail be effectivatiniess given in wilting and signed

- by the palty of parties sought to be c?!argégd or bound by tho alteration oramgndment.. » i
Applicable Law. This Deed of Trust his. bésn deitvered 1o Lander and actested by Lender in the Stale of Oregon. This Deed of Trust
: shailbegpvamedbyandconsuuec!!ng;;eordaneewmuhalmafﬂﬁ§;mtpd0mgp@ " : E ;
Captizn Headings. Captian headings in this Deed of Trust are for convaniencs plirposes only and are not 1o be used 1o interpret or dofine the .-
provisions of this Desd of Trust. | g i i . .
- Merger. ‘Thery shall be na merger of the intarest or estate creatsd by this Deed of Trust with any other interést or estata in the Property a1 any
"time keld Iy of for the bensiit of Lender in'any capacity, without the written cansarit of Lender.
Saverabliity. .If a csurt of competent jurisdiction finds any provision of ihis Dasd of Trust 16 be invalid or unenforceable as 1o any person or
circumstarice, tiuch finding shall not rendey’ that provision irivalid or unenforceab’s 88 10 any other persons or circumstances, if feasible, any such
oifending provision shall be deemed 1 ba' modified to be wilhin the iimits of aniercaability or validity; howsver, If ths coffending provision cannot be
80 modified, it shall be stricken arid ali othe; provisions of this Osed of Tmstjg all othar respects shall remeln valid and enforceable.
Successors aid Assigna. - Subject 1o ths limitations stated in this Deed of Trust on wanster of Granior's inisreat, this Deed of Trust shall ba
binding upon &nd inure fo the benefit of tha pasties, thelr sticcessors and assigna.: If ownership of the Property becomes vested in a person other
. than Grantior, Lender, without notlce to, Graniar, may deal vith Grantor's sucilessors with referance o this. Deed of Trust and the indebtecnass by
way of fort;sarfmce or extension without regeasingl Grantor from the obﬂgaﬁong of this Dsed of Trust or liabilily under the Indebiedness. .
Time Is of tha Essence. Timeis of ihe essence in the performance of this Daed of Trust.
Waivors haye“waivad any’ rigits, under this Deed of Trust (or under e Related Documents}
i any oth A welvar. ¢ ity HOVision j ; prejudice tha party’s
fight otherwise 10 demand sirict compllant ith thal X ! : nor_any course of dealing -
betwesn Lender and Grantor, shall conistiane a walver of ‘ziny of La any of Grantor's obligations as o any future fransactions. . -
Whenever contient by Lander is reguired in this. Deed of 7 i, e nsant by Lender in any, instance siiali. not constiiute
“contingl 00 Bl Wha! h 1814 i :
 DEED OF TRUST, AND EACH GRANTOR AGREES TD TS

. N R S : IR . T OFFICIALSEAL
stareor_Qetan ey _JCDI L TUTER
§ : : — U R : NOTARY PUBLIC - OREGON
L RIS 0. 3{33550

COUNTY agg;d:m I

On this day befors me, the undersignad Notary Publc, paraonally appesrad Kely L sk, 15 ma known 1o be the individual deeeribed (n and who
~executed the Deod of Trugy, and acknovsdged that ho or sha signad the Dood ol Trist sy s of her free ang voiuntary sot and deed, {or the usey and

Purposte therin manioned. g N
. Glven under my hand and offictal seai this = | - : s 19 0\7 o

e

. tary pub i for the st o _ Ve Loy
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