= ("Tmstea') :Thebencﬁcxaryzs umvmes mmcmem COREGRATION, |
AN _OREGON CORPORATION - -

'h‘whxch ig orgnmzed and exxstmg under the laws of T : OREGOH , and

‘whose ad.dra(ls is 5665 S{)U"‘BWES’I‘ mncms ROAD SUITE 350 A .

LARE OSWBGO, OR 97035 F Bcrrowero“% Lender the principal sum of
Eorty I'hzae ’.l‘houaanrl F:lve Kundred ‘ 30/10!5 . i

‘Dollacs (U S. $43,500.00 ).
“This debt i evndenced by Borrower s mote dzzted the same dam a5 this Secority Instrument ("Noie™), which
provides for[monthly payments, wz&: the full debt, if not pazd w.rh:r, duie and paysble on
February 01, 2028 . This Sac'unty Tnstrument secures to Iﬁuler {2) the repayment of the debt evidenced by
- the Note, with interest; and all reteewals, extmswm ad mhﬁcanmm of the Note; (b) the payment of all otber sums,
with interes %advanced xmdcr paxagmph Tto pmtec: ,he secun:y of Sécuﬂy Ins&'mm:- and (c} the pexfnnmmce




which has tke acidress of 14210 MEADOHBRDOK coukr KLAMATR FALLS' : § ' G - {Serest, Cityl,
Oregon 97601 : L [ZipCode] ("Pmpetty Addm.ss 5, :

TOGETHER WITH.: all’ the umprovemen.s pow or hereafter [ewicted ‘on’ the property, and all essements,
appurtenancss, and fixtures now or hereafter ‘a part of the property, ALl replacements and additions shall also be
covered by this Security Instrunient. Al of the' foregmng in referved 1b'in this Security Insteument as the “Property.”

BORROWER COVENANTS that Borrower is Iawfully seised of, the estate hersby conveyed and has the right to
grant and ccnvey the Property and that the Property is insncumbersd, except for encumbrances of record. Borrower
warrants and will defend genf-rally ﬂm ‘title to the Proparty agamst all claims and desumds, sab_;ec: to any
encumbrances of record.

THIS SECURITY INSTRUMENT combmes ugiforin covenants for nations! use and non-usiform covensuts
with limited variations by jurisdiction to constitute a uniform security instrument covering real preperty.

" UNIFORNM COVENANTS. Borrower and Lender covenant and ngree as followa:

1. Payment of Principal and Intercst; Prepayment and Lati C}m'ga Bomower shall promptly pay when
due the prmc;pal of and interest on ihc dcbt evidenced by the Note smd ; any prepaymcat and late charges due under
the Note. i

2. Funds far Taxes and Lmurana.. Sub_;u,t to apahcsble law of (5 2 written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due undsr the Note, uniil the Note is paid in full, a sum (“Funds™)
for: (8) yearly tixes and assessments which may attain sriority over this Security Instrument as 2 Jien on the Propesty;
(b} ywiy 1sasehold paymeats or ground reats on the Property, if any; (c) yearly hazard or property insurance
premiums; {d) yearly flood insurance ptermums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any
sums payable by Borrower to Lender, in accordance with the provisions of paragrapk 8, in lieu of the payment of
morigage insurance premiums. Thete items are called "Escrow Items.” Lender may, at any time, collect and hold
Fuads in an-amsunt not to exceed the maaxinmm amount a lender for' a federally related mortgage loan may require
for Borrower’s tscrow account undsr the federal Real Estate Setilenient Procedures Act of 1974 as amended from
time to tbme, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless amathar law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount nof {0 exceed the lesser amount. Lender
may estimate the amount of Funds due cn the basis of current data and reasonable estimates of expenditures of future
Escrow Itemrs oy otherwise in acvordmce. with applicabls law.

The Funds shall be held in an instituticn whose' deposm are msured by & *‘ederal agency, instrumentality, or
entity (including: Lender, if Lender is such an institution) or.in any Fedéral Home Loan Bank. Lender shell apply the
Fuads to pey thie Escrow Items. Lender may not charge. ‘Borrower. for. holdmg and applying the Funds; annually
anslyzing the escrow account, or verifying the Bscrow Items, unless ender pays Borrower interest on the Funds and
applicable lnw jiermits Lender io make such a charge.: However, Ltnder may require Borrower to pay a one-time
charge for nn independent real estate {ax reporting service used by Lender in connection with this loan, unless
apphcable iew provxdes otherwise, Unless an agreement is 1:md~= or apphca‘ble law-requires interest to be paid, Lendﬂr i

accountmg of &,‘ i
-+ was made. The |f




Borrower for this exceds Funds in a:cofdance with £ :
‘held by Lender at any time, is not suffic i pay the Escrow Items when due, L nde: _
~writing, and, m‘ gshéhpabe‘\B@:rr@we; aha “to Lende - &Mt £y.to make up the deficiency. Borrower
shall make up the deficiency in 110 more. than twelv ; 3, at Lender's sole diseretion. REEE N
‘ Upon paynient in full of il sumis secured neat, ender shall proruptly refund to Bosrower
. any Funds held by Lender. 1f, under parageaph 21, Lender ghall acquire or sell- the Property, Lender, prior to the
acquisition or ssls of the Property, shall 2pply sny- Funds held by Lender at the time of acquisition or sale ag a credit
against the sums secured by this Security Instrument. w0 0H e S

3. Application of Payments. Uniess applicable law provides otherwise, all paym;:nts received by Lender under
pasagraphs { and-2 shail be applied: fizst, to any prepaymest charges due under the Note; gecond, to amounts payable
under paragrapti 2; third, to interest due; fourth, to principal due; ané. faét, to any late charges due under the Note.

4. Charges; Liens. Borrower. shall pay all taxes, sssessments, charges, fines ‘and impositions attributable to the
Property which may attain priority over fhis Security Instrament, aAd leasehold payments or ground rents, if any.
Borrower shall pay these obligaticns in the manner pravided in paragiraph 2, o if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrowi: shall promaptly furnish to Lender all rotices of
amounts to be 'paid under this parsgzaph. . If Borrower makes iheie payments directly, Borrower shall profmptly -
furnish to Lender receipts evidencing the psyments. = S k. O

Borrower 'shall prompily: dischiarge any Lien which bas pricrity. oye ‘this -Security Instrument unless Borrower:
(a) agrees in vriting to the payment of the cbligation sécured by th en in 2 menner sccepizble to Lender; ()
contests in good faith the lien by, ‘or defends. against enforcement: of  the lien: in; legal proceedings which in the
Lender’s opinidn opesate io prevent the ‘enforcement of the lien; jor (c). sesures from the hoider- of the lier an
agrecment satisfactory to Lender subordinating the liex. to this Security Instrument. If Lender determines that any part
of the Prcperly is subject to'a len which may" athsin-pﬁéﬁty,ofverﬁ,ibiS'Secmity Instrument, Lender may give
Borrower 4 notice identifying ‘the lien, Borrower-shall catisfy the Tien or take one or more of the actions set forth’
above within 10 days of the giving of potice. .~ N il Rhc . ' v

5. Hnzard or Property insurange. Borrower shall Keep the iniprovements now existing or hereafter erected on
the Property. jnsured sgainst. loss by, fire, _hazards incinded within' the 't m - "extended coverage” -and any other
hazards, including floods or flooding; for which Lender requires inwurance. This insurance shall be maintained in the
‘amounts and for the periods that Lender requires. The jtisurance carrier providiag the insurance shall be chosen by
Borrower subject to Lender's approval whith shall ot he unreajonably withheld. If Rorrower fails to mainiain
coverage descrribed above, Lender. may, at Leader’s option, abtain coverage to protect Lender’s rights in the Propesty
in accordance with paragraph.7. ; W . AR ‘

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the zight to hold thie policies and renswals. If Y.ender requires; Borrowes shall promptly give to
Lender all receipts of paid premiums and renewal nctices. In the event of loss, Borrower shall give prompt motice to
the insurancs carrier and Lender. Lender may make proof of loss if not made promptiy. by Borrower.

Unless Lender and Borsower otherwise agree in writing, insaraice proceads shall be applied to sestoration or
repair of the! Property damaged, if the restoration or repair is economicall feasible and Lender’s security is mot
fessened. If the . restoration of 7epair-is.not economically feasible or ~l¢nder?s security would be lessened, the
insurance procesds shall be applicd €5 the sums secured by this Sucurity I;istmxﬁem, whether or not then due, with
any excess piid to Borrower. If Borrower abandons the. Property, ot does fiot answer within 30 days a notice from

Lender that the insurance carrier hes éffefedko settle a ciaim, then Lender may collect e insurence preceeds. Lender

iay use the procesds o Tepair or restore the Propeity or o pay suns secuted by this Security Instrument, whether or
not then due. The 30-day period will begin whex the poticeis givenm.. - B '

Unless Leader and Borrower otherwise agree in writing, sny application of proceeds to principal hall not
extend or postpone the due date of the monthly payments refexred to in paragraphs 1 and 2 or change the anount of
 the payments. If under paragiraph 21 the Property it scquired by [Leader; Borfower's right to say insurance poiicies

' serty ‘prior & | Equisition shall pass to Lender to the extent of the -

_and procesds resulting from damtage to e Property prior to the

s sscure by this Security Instrurieot s
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Property as Borrower's priucipal
> agrees in. wmmg, wh;ch consent

Borrower she.u not dest.foy, damago or unpa.lr the ?royrrty, allow the:Pmperty o detenorate or.comminit waste on the
,Pmperty Borrowet shail be in default if any forfeiture ,actwn or procsedmg, whether civil or criminal, is begun that
in Lender’s good faith judgment could resuit i in forfeiture of the Property ‘or’ otherm.,e materially impair the Yien
created by this Security Instrument or Lender’s security: interest. Borrower may ctre such a default and reinstate, as
provided in parsgraph 18, by causing the action or proceeding to be dismissed mth a ruling that, in Lender’s good
faith determination, precludes forfeiture of the Borrower’s interest in !hc Pmpcﬁy or cther material impairment of the
lien created by this Security Instrament or Lender’s muﬂty interest. Borrower shall also be in default if Borrower,
during the loan upphcahon process, gave materially false or maccuratt* informaition or statements to Lender (or failed
to provide Lendér with any material’ mformauon) in connection withithe logn evidenced by the Note, including, but
aot limiied ‘to, rcpmamaucﬁs concerring Borrower's sccupancy of: Lh-‘ Property. as a principal residence. I this
Security lnstmment is on a leisehold, ‘Borrower shall ‘comply witht all the provisions of the lease. If Borrower
acquires fee mle fo the Property, the }caseho‘d and the fe mic shall riot mcrge unless Lender agress to the merger in
writing.

7. Prmtection of Lender’s nghts in the Property. If Borrowe: fa:]s o peffcrm the covenaute énd agxeemems
contained in thi§ Security Instruinent, or there is 2 legal proceeding thut nmy s;gmﬁcautl y affect Lender’s rights in the
Property (such as a proceeding iu bmkmptcy, probate, | for conde: mnat:on or forfeiture or to enforce laws or
regulations), then Lender may do and psy for whatever is necessary to protect the value of the Propesly and Lender’s .
rights in the Preperty. Lender's actions may include paying any sumui secured by a lien which has pricrity over this
Security Instrulient, appearing in courl, paying reasonzble attorneys’ fees and entering on the Property to make
repairs. Although Iender may take action under this paragrph 7, Lender Aoaa not havs to do so.

Any amouuts disbursed by Lender under this pamgraph 7 shall become additional debt of Borrower secured by
this Security Iniitrument. Unless Bnrmwer and Lender sgreo to ofhior toris of psyment; these gmounts shall bear
initerest from the: date of disbursement at the Note rate mxd vhall be payabl w:m mtemt -apon notice from Lender to
Borrower requesting payment.

8. Mmrtgage Insuwrauice. If Lendc! reqmred mort;age insugance, a5 4 condxtlon of meking the loan secured by
this Security Instrument Borrower shall pay the premiums, ‘required t5 maintain the mortgage insurance in effect, If,
for any reason, the mortgage insuraiice coverage required by Lendes lapses or ceases o be in effect, Borrower shall
pay the prenuuuw required to obtain coverage. substentislly equivalent:to the mortgage insurance p:evmus!} in effect,
at a cost substantially equivalent to the cost to Borrower of the mortguge insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If mb tantially eqmvalent morigage insurance coverage is mot
available, Borrower shall pay to Lender each month & sum equal toi one-twelﬁh of the yearly morigage insurance
premium being puid by Borrower when the i insurance coverage lapeed o “ceased o #6 in effect. Lender will accept,
use and retain tliese payments as a loss’ reserve in lieu of -mortgage insurance.. Logs reserve payments may o
longer be requited, at the optioniof Lender, if mortgage insurance f‘overage (in the amount and for the period that
Lender requu-es) provided by an insurer approved by I.vneer agam becomes avzilable and is obtaived. Borrower shall
ray. the premiums reqmwd to maintain . mortgage  insurance in sffecs; ot to ‘provide 2 loss reserve. uatil the
requirement for mortgage msurtmc- endzs in aocordancc, thh smy wntiten agreement between Borrower and Lender or
applicable law. | . -

g 9. Inspecuon. Lender or sls agen may make tsasoziable enmes upo 1 and mspectmns of the Pmpcrty Lender :

i fwuh any bondelf
' 'F-e*eby asssgned




.rwise agree in wrifing, the, sunis s 5’ Sectrity Insttiitent shiall be reduced by the amount of the -
- proceeds multiplied by the following fraction: (s) the totel smount of { ared immedintely before the taking,
dividéd by (b) the:fair market vaius ofthe Pro; erty immediately bufore tho. taking. -Any balance shall be paid to
Borrowr. It the event of a partial tiking of the Property in which thi fair market value of the Property immediately
bafore the tuking is less than the ammount of the sums’ sectired immediately before the taking, unless Borrower and

Lender otherwise sgree in writing or urisss applicable law: otherwise provides, the proceeds shall be applied to the
sunis secured by this Security Instrument whether or ol the sums are then due. - :

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the condemaor offers

to make an award or settle a claim for dnmages, Borrower fails to respond to Lender within 30 duys after the date the
notice is given, Lender is authorized to Soliect and apply the proceedi, at'its option, either to restoration or repair of
the Property or o the sums secured by this Security Instrument, whetter or not thén due. :

Unless Lender and Borrower otherwise agree in writing, -any, epplication of proceeds o priscipat shall not
extend or postpone the due date of the monthly paymerits referred to in paragraphs 1 and 2 or change the amount of
such payments.| S G S .

11. Borrawer Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Leénder to any successor in -
interest of Rorrower shall not operate fo release the lisbility of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence preceedings against any successor|in interest or refuse (o extend
time for payment or otherwise modify amortization of the sums secured by this-Security Instiiument by reascn of any
demarnd made by the original Borrower or Borrower’s siccessors in irferest. ‘Any forbearance by Lender in exercising
any right or remiedy shall not be & waiver of or preclude the exercise of aay tight or remedy.

12. Succaisors end Assigns Bounid; Joint and Severa) Liability; Co-signers. The covenanis and agreements of.

this Security Tnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the . -

provisions of paragraph 17. Bcrwwerf‘sl covenants and egreements shall be joint and szveral. Any Borrower who
co-signs this Security Instrament but does not execute: the Note: (2) is co-signing this Security Instrument only to

mertgage, grani; and convey that Borrower’s iniferest in the Propetty. under the terms of this Security Instrument; (b}
is not perscnally obligated to pay the sums secured by (his Security Instrumeal; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any sccommodations with regard to the terms of this
Security Instrurnent or the Note without that Borrower's comsent. -~ o~ ' :
13. Loan Charges. If the loan secured by this Security Instrument is subject to 2 law which seis maximum loan
charges, and that law is finally interprsted so that the interest or other'loan charges collested or to be collected in
connection with the loan exceed the permitted limits, then:: () any such Joan charge shall e reduced by the amount
necessary to reduce the charge to the permitted limil; and (b) any soms:already collected: from Borrower which
exceeded permitted limits will be refuinded to Bosrower. Lender may choose to make this refund by reducing the
principal owed under the Noie or by making & dirsct payment to. Borrower. If a refund reduces principal, the
reduction will be treated =s & partil prepayment without any prepayment cherge under the Note. : '
- 14. Netiows. Any notice to Borrower provided for in this Security Tastrument shall be given by delivering it or
“by mailing it by first class mail unless applicable law requireg use of another method. The notice shall be directed to
the Property Addréss or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first!class mail to Lender’s sddress stafed hefein or any other addvess Lender designates by notice fo
‘Borrower. Aay, sotice provided for inithis Security Tristrument shail be deemed to have been given to Borrower or

‘Lender when given as provided in this paragraph.

, 15, Governing Law; Severnbility.. This: Secusity  Instrumer vhall. be ‘governed by federal law and the
law - of the jutisdiction: in which the Froperty is located. In tke event: that any: provision or clause of this Security
-Instrument or jhe Note conflicis with 16 faw, such confli ot affect other provisions of this Security
Instrument or. the Note which can te g e this end the provisions of this -

- Secarity Instnynent and the Note are declar ) ; S T Porm 2088 BIS0
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0P of the Pxo rty or any’
mngfm and Bomg\zar is nut:; g

R I B 1 the Property or & Beneficial Intesest in Bory
interest in it is tiold or transferred {or if a beneficial-interest in Borrowest } :
natiral person) without Lender’s prior written consent; Lender mey, at its option, reuire immediate payment in ful!
of all sums‘sectired by this Security Insidument. However, this optioa shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instument, 0 )

If Lender exercises this option, Lender shall zive Borrower nctice of acceleraticn. The notice shall provide a
period of not léss than 30 days from the date the notice in delivered or mailed within which Borrower must pay all
gums secured by this Security Instrument.. If Borrower fuils to pay thess sums prior to the expiration of this period,
%gndct may invoke any remedies permitted by this Sccurity Instrornent without further motice or demand on

rrower. ! . : o G

18. Borrower’s Right to Reinstate, If Borrower meeis certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prier to the earlier of: (8) 5 days {or such other
pericd as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in. thiy Security Instrument; or (b) entry of a judgment enforcing this Secusity instrament. Those conditicns
are that Borrower: (a) pays Lender all sums which then would be due ucder this Security Enstrursent and the Note as
if no acceleration had occnrred; (b cures any default of any. other covenants or sgreements; (¢) pays all expenses
incurred in snforcing this Security Instrument, including, but not limited to, reasonabie attorneys’ fees; and {d) takes
such action as Lender may reascnably requirs to assure {hat the len of this Secusity Instrument, Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured by this' Secusity Instrument shall continue unchanged.
Upon reinstaterient by Borrower, this: Security Instrument and the obligations secured hereby shall remain fuily
cffective as if no acceleration hud occurred. However, this'right to reinstate shall not apply in the case of acceleration
under paragraph 17. : : o . o

19. Sale of Note; Change of Loan Servicer. The Note or a partial inferest in the Note {fogether with this
Security Instrument) may be sold one or more times without prior notice t6 Borrower. A sale may resuit in a change
in the entity (known as the "Loan Servicer") that collscts monthly payments due under the Note and. this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is 2
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the naine ‘and addrets of the new Losn Servicer and the address to
whichzgaym:nts" should be made. The notice will also contain any other informsation required by applicable law.

. Hezandous Substances. Borrower shall not cuuse or permit the presence, use, disposal, storage, or release
of any Hazardoiis Substances on or in the Propeérty. Barrower shall not do, nor allow anyene else to do, anything
affecting the Property that is in violution of any Environmental Law. The preceding two sentences shail not apply to
the presence, use, or storage on the Propetty of small quantities of Hazardous Substances that are generally
recognized o be appropriate to normal residential uses and to maintennnce of the Property. .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lewsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmentai Law of which Borrovier has actual knowledge. If Borrower learns, or is notified by any goveramental
or regulatory authority, that any removal or other semediation of any, Hrzardous Substance affecting the Property is
necessary, Borrgwer shall promptly take all necessary remedial actions in accordance with ¥nvironmental Law.

As used in this paragraph 20, “Hazardous Subsiances" are those substances defined as toxic or hazardous
substances by Environmentsl Law and the following substances: gascline, kercsene, other flammable or toxic
petroleum produicts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactivs imaterials. As used in this paragraph 20, "Environmensal Law' means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further ¢ovenant and agree as follows:

21, Acceleration; Remedies. Lender sholl give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or sgreement in this Security Insirumeni (but net prier to acceleraBon
undex paragraph 17 unless applicable law provides ciherwise). The notice shall specify:  (a) the default; (b) the
dction required to cure the default; (c) a date; not fess than 30 days from the dafe the notice is given o
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice mey result in scceleration of the sums secured ¥ this Security fastrument and sale of the
Property. The gotice shall further inform Borrower of the vight i« reinstate afier acceleration and the right to

bring & coult astion to assert the |




- -may invoke the power of 4 - Lender shall be entitled (6
- cnlieet all ¢xpenses Incunrred in pursulng the remedies provided in/this pacageaph 21, inciuding, but not lmited.
to, reasonzble|atiorneys’ fees and costs of fitle evid s 5 L

I Lender invokes the power of sale,” Leader  slisll: executs or use T {0 exesute a writien notice.

- of the occurrerice of an event of default and of Lendor’s election ¢ use the Property o be sold and shall cause

such notice to be recorded in.each coimty in which siny. part of th Eroperty is located. Lendér or Trustee shall
give notice 'of dale in the manner presevibed by applicable law to ofrower und €0 othés persons preseribed by
applicabie law, After the time required by applicable law, Trustes, without demend cn Borrower, shall sell the
Property at public auction to, the highest bidder at the time and place and undér the terms designated in the
rotice of sufe in one or more parcels and in-any erder Trustee detervings. Trustes may postpone sale of all or
any parcel of ‘the Property by public anncuncement at the time and place of any previously scheduied sals,
Lender cr its designee may purchsse the Property at aaysale, i

Trustee shall deliver to the purcheser Trustee’s ‘deed conveying the Property without any covenant or
warranty, expressed or implied. The irecitals in the Trustee’s deed shall be prima fatie evidence of the truth of
the statements 'made therein.. Trustee shall apply the proceeds of the sale in the folluwing order: (a) fo sl
expenses of the sale, including, but irot limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums
secured by this Security Instrument; and (c) any excess {6 the perspn or persons legally entitled to it,

22. Reconveyance, Upon: payraent of all sums secured by. this Security Instrument, Lender shall request Trustee
1o recoavey: the: Property and shall- surrender this Security. Instrument wnd all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to i%. Such person or persons ghall pay any recordation costy, Lender may charge such person or persons a
fee for reconveying the Property, but osily if the fee is paid:to a third perly (such as the Trustes) for sarvices rendered
and the charging of the foe 18 permitted 1inder. applicable law.: T

23. Substitute Trustee. Lender may, from time to thne, removs Trustec and appoint & successor trustes to any
‘Trusiee appointid hereunder. Without conveyance of the Property, the fuceessor- trustes shall mcceed to all the title,
powerand duties confsrred upon Trustee berein and by applicsble aw. ~ ~ © . : ‘
ment and in ths Note, "attcrueys’ fees” shall inciude any™

"24. Attortieys’ Fees. As used in this Security Initrsim:

attorneys’ fees awarded by an appellate court, T 1 R
- 25. Insursnce Warning. Unless you provide us with ‘evidency of the insurance coverage as required by cur
contract or loan agreement; we may purchase insurance’ st your expense 1o protect our interest. This insurance may,
but need not, also protect your interest. If the collaterill becomes damaged, the coverage we putchase mey not pay
any claim you niske or any’ claim made agrinst you. “fou ‘may later tancel this coverage by providing evidence that -

you have obiainud property coverage elsiwhere, . L ]

You are reyponsible for the cost of any insusance purchassd by us. The cost of this insurance fasy be added to
your.contract or loan balance. If the cost is added to your contract or foan balance, the interest raie on the underlying
contract or loan will apply to this added smount.: The effective date of cavezage may bs the date your prior coverage
lapsed or the: date you failed to provide proof of éoverage. =~ i SRR R :

- The coverage we purchsse may be considerably more expensive than insurance you car obisin on your own and
ma};‘lcj;:ézsafiufy finy need for property dagmge coverage or any mandatory lisbility insurance requirements imposed by
appli e AW, . B I L e T . e , S

i 26, Ridersitu this Sectivily Enstrwment. If one of more riders are exscuted by Borrower and recorded together
with this Securily lnstrument, the covenanis and agreeraents of eac b rider shall be incorporated jnfo and shall
amend and dupplemeit the covenants ani sgreements of this Security Insirument as if the rider(s) wers & part of this
Security Instrumisng: ° o ot L i R
[Check appiitable box(es)] | S AR : Lo S
o Dxladjusubie Ras Rider ] Condomining Ridsr Gl 144 Pamily Rider
. L!Gradusted Payment Rider LI Planned Unit Development Rider - [_| Biweekly Payment Rider
| Balfoon Rider ~ L Rate Tror 1t Ri LI Second Home Rider
VARG . . S




) ‘B‘Y SIGNiENG 'BEi,OW, ﬁoﬂpw_é_r ;acgep}t‘s;a‘nd; ag;éés“ to: the Terms
lva}.stmment #nd in any rides(s) execuited by Borrower and recorded withiti
CoWitnesses: | Lo ina i e

pstrument to b JARLTR.




) mcorpcraxed m!o and shah be deemed to md and. supplement he
“Deed (the'}!
i Bo;-rower s

ats

(the "Lend "y

sivea by the vl

THE NO’IE CONTAINS PR()VI!SEONS ALLGVVKB{G FOR CH&NGES
AND T’EE MONTHLY PAYMENT 'I'HLE NGH"E LIMITS THE, AM@UNT TBE BORROWER' S

i1 W’M RA'!‘E THE




4 IN’I‘EREST RATE AND MONT}]LY PAYBS[ENT CHAN(:L) ol ;

(A) Change Dates ' e

Thi: interest rate T will pay may change on the first day of FBB%U&RY, 2089 , aud on that day
‘eviry 6TH : menth thereafter. Each date on whxch my interest mt- could change is cal!ed a Chsmge Date.”

{B) The Index

Bepmmng with the first Chmga DAe my mtaxest ratc will b«. bnsed cnan Index. The "Index” is the
average of imterbank offered rates for 6 wonth 1U.S, do]lax-denomma@d depos:ts in the Y ondon Market
("LIBOR"), as published iz The W:l} Streéet Journal. The most recent: Indet figure a»aﬂable as of thn date
45 days before each Changa Date i is calied the "C\zrremz Index."

If the I1dex isno long-'r av'ulsme, the Note Hcﬁider will chocse i new. mdnx that is based upon
compamble information. The Note Holdcr will glw me nouce of. ﬁns chox\,e.

(C) Cslculation of Changes | :

Beiore each Change Dsts, the Note Holder wni)‘ calcu}ate my nev' xmere& fate b} addmg
SIX AWD THREE QUARTERS N ;m-centage points’ ( 5 750 %) to the Current Index.
The Notz Holder wili then round the result of this addition up to ihe nearest one-cighth of one percentage
point (0. 125 %). Subject to the limits stated in Sccaon 4’D) below ﬂus rounded amcunt will be my new
interest rate ‘until the next Change I}ahe. R ;

The Nc»te Holder will then detcrmme the’ amow,‘t cf the mcnt Y, payment that wouki be sufﬁcnﬂnt 0
repay the unpaxd pnnc:pa} tha* I am “xpwted' > oW at ﬂxe Changc Date in full on’ the Maturity Date at my -

‘eqii n will be the new amount of




{D} mets on Interes& Rai:e C, 1 g
- ‘The mlzrest rate T am 1‘equ1md ko pay at

less thsn 3875 %. Thercafwr, nyy. mtarest Tate v;ll ‘mever bs.
Change’ Dateby more’ ‘than ON_E‘. mm ONE HALE’ petcaamge pomt(s) T 500 %
' from the rate of interest I have ‘beeri paying for'the p cedmg & mionths. My'inzerest rate wﬂl never be
sgreatsr thas 16.875 %, or less thim 9:875. % : :

. {E) Ef}fechve Date of Cbang i

My new interest rate w;ll become effectzve on: each Change 1atd. 1 will ] pay the ammmt of my new
mondxly pzyment beginning on the first, monthly p.tyment date s;ﬂzr thefChm:ge Date mml the amowt of -
my monthly payment changes 2 gam

1] Né»t:ee of. Ch&ng&; s s
‘ The Notc Holder will deh\ er of mx:l to me.a ncnce of any. chamges m”n‘y interest rate and the amount
of my mon thly payment befors (he eﬁ’ectwe date af any change. -The Rofice. will: ‘include information
reqmrrd hv law to be given me and alsn thie title: :md tc]ephcne num‘ber of' a'pesson whe will answer any
questicrn 1 may have regarding iHe notice. .

TRANSFER OF THE PR()I’ERTY OR A BE.NEFICIAL ]N’I‘ERESE mw BO“‘ROWER
L'mfo.m Covenant 17 of the Se:cunty Instriment ¢ amended to :ead as follows: -
Transfer of the Property or 8 Benaficial Interest in Bormwer. If all-or any past of the Property
or any intersst in it is soid or transferred (or if & beneficial interest in Borrower is sold or transferred
. and Borrower is not & natuml person) without Lender 5 priof writien cons.ent, Lender moay, at its-
opnon‘, fequire immediate pay:ment in full of all ‘sum secured by this Security Insirument. However,
this option shall not be excreised by. Lendes if ‘exercise is pn:ohxhxted by federal law as of the date of
~ this Sectmty Tnstrument. uender also shall nos axercise this option if: {a) ‘Borrower causes 16 be
1re the ‘intended trausferee as if a new
Siv determines that Leonder's security -
a breach of axxy covcriut or: agseemem'—




1 3 the extent pemnttecl by &pphcable law, Lender rasy chargea Pcasonable fee as a condition'ic
'3 consent fo the loxn assumption. ] ‘Lender s may also requis traneferce to sign an assimption’
sgreetrent that is acceptabie to; Lender and that obligates’ the transferes o keep all the promises and
agreenients made in the Note and in this Secum‘,y }auztrulnmtw Borrower will continue to be obhgah‘:d
undsr Ihe Note and this Secunty TInstrument unless Tender re!eam Borrower in writing.
II Lender exercises the optiorn to reqmr’* nnmed!ate payment in'full, Lender shail give Borrower
ncmcebof acceleration. The notice shall provmca f penod ofnot less than 3% days from the date ‘the
“noticeiis delivered or mailed vm!nn which Borrower must pa; s‘ﬁ Sus: secured by this Security
Im;trmncnt If Borrawer fails m pay théss ¢ 3 rior to the expization of this pﬁﬂod Lender. may
‘. iavoke: any: mMes ermltted 'by tln' 'Secunw Instrument without further: mmce or demand on
Bcrrower. :




.. - THIS1-4 FAMILY RIDER is made this 26 y o Uanuary S, 1888 ,
. ‘and is incorporated-into and shall be deomed to axnend and supplement the Mortgage, Deed of Trust or Secusity
Deed (the%:“Sccuxity Instrmient™) of the- same’ daté ‘given: by the undersigried (the “Borrower’"} to securs
Borrower’s Note to R A R A SR o
EN . UERITAGE MORTGAGE COREBCRATION
AN CREGO CRPORMTION -

(ﬁxe_ “Ignder")jg -

1-4 FAMILY COVENANTS. Iz addition to the covanants iinid agroerments made in the Sectrity Instcument,
Borrower and Leader further covensnt &nd agreeas follows: © 0 T

A ADDITIONAL PROVERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property deticribed in the Security Instrumient; the following items' are added to the Property description, and shall
also constitute the Propesty cuvered by the Security: Instrument: butlding materials, appliances and goods of every
nature whatsoever now ‘or. hereafter located in, on, or used, o intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and -light, fire pj'evgntj»on‘snd'extingmshing apparatus, security and access contrel
apparatuss, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, &wnings, storm windows, storm doors; screens, blinds, shades, curtains and curtain
rods, attuched mirvors, cabinets, panslling and attached floor coveringe now of hereafter attacked to the Property,
all of whick, including replacements and ‘additions theeto, shall be decmied to be and remsin a part of the
Property covered by the Security Instrument. All of the foregoing fogether with the Property described in the
Security [ustrument (or the leasehold estate if the Sesirity Instrument is ofl & leasehold) are referrad 1o in this 1.4
Family Rider and the Security Instrurnent as the Propety, . 1 i
, B. USI OF PROPERTY; COMPLIANCE 'WITH LAW. Borrower. shali not seek, agies to ‘or make &
change in the use of the Property or:its zoning ¢la sification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, ‘regulations ‘snd. requirements’ of any governmental body
spplicable to the Property. .. 0 70 Dot :

C. SUBORDINATE LIENS, Ekcept as permitied by federal: law, Borrower shall not allow any lien inferior »
to the Security Instrument to'be perfected against the Property withisut Lender’s firior written permission.

- D. RENT LOSS INSURANCE. Borrower shall maintain insiranice against rent loss in addition to the other

hazards for which insurasice is required by Uniform Covenant5. = = © . THEAr Rt

E. BORROWER’S OCCUPANCY, Usless Lerder snd Borrower offierwise agree in witing, the first

‘ ant 6 ¢ Borrower’s occupancy 6f the Property is deleted. All remaining

o Ferm3170.38 397




G. A‘iSIGNMENT OF RENTS, ;APPQB*ITM?EN’I‘ OF RECEMR, LEHHER }N PQSSF.SS’ON. e
Borrower. abuolutexy and uneondmmlally ass:gns szid tnmsfers to er all e mms and revenues {*‘Renis""}y of
the Pro;ert} regardiess. of to whom-the Reuts of .the, Propett“ are. pavahle ‘Borrower authorizes. Lender or
Lender’s: agemts to collect the Rents, and’ agrm that each tenant of the Property: shail pay the Rents to Lender or
Lander’s agents. However, Bom:we;, shah receive the Rents. unnl ('):Lander has gwen Borrower notice of default

- pursuantto paragmph 21 of the Security Instrament ami (n) Leader has ; given ‘notice to. the tenant(s) that the Rents
‘are 1o be paid to Lender or Lender’s agent. This assxgnment of Rent’ 'constltutes an sbsolute assxgnmem and not
an assignmelit for addmona! security only; . . : . N

If Lencler gives notice of breach to Borrower' (1) ;all Rents recewed by- Borrower shall be held by Borrower
as truste: fo the benefit of Lender only, to be spplisd to the su suns secared by the Security Instrument; (i) Lender
shall be '-nutled to collect and receivs all of the Renis of the Pmperty, {iii) Borrower. agrees that each tenant of the
Property shsll pay all Rents due and uapaid to Lendar or - Lendei’s agents upon Lender’s written demand to the
tenant; (iv) | junless applxuablc law provides ctherwige, ail ‘Rents colmcte.d by Lender or Lendsr’s agents shalf be
applied ﬁrst o the costs of taking control. of and mam\gmg the Pmpsriy and coliectmg the Renis, including, but-
not limited ! to attorneys® fees, recsiver’s fees, premiums on receiver’s bonds, repaif and meinfenance costs,

" insurancs prammms, taxes, assessmunts ‘and other rhatges on’ the:Property and then to the siums secured by the
Security Ins{rument; (v) Lender, LGder '8 agents or any judlcmlly ppcmted receiver shall Be liable to account for
only thase Rents actually :recei ved and, . (vi) Lender shall. be entitied o have a recéiver sppointed to- take
possession 0f and manage the Propgﬁy amd colleci the' Rent.s andﬁmﬁts denved from the Propesty without any

- showing as to the: madequacy of the' ’Pmperty as secunty ey

If the Rents of the P:op&i‘y are ‘not sufficient o cover the costs of takmg control of and managing the
Property and of collecting the Re::ts any funds expmued by Lendsr for such purposes shall became indebiedness
of Borrower to Lender secured by th- Security Tnstriiient pursunnt ta: Umfcrm Covenaat 7.

Borrower represents and w'm:\ts that. Borrower hasnot exe'uted any prior sssignment of the Rents and has
not and will not perform any act !hat ‘would prevent Leiider from e.xemsmg ita rights under this paragraph.

Lender, or Lender’s agenis or a Judicmﬂy ampomted receiver, ‘sbail not be ‘required to enter uvon, take
control of or maintain the Property’ ‘befor: or after: giving notice; of default to ‘Borrower. However, Lender, or
Lender’s agmts ora _]udxcmlly appcmied rceiver, may -do 8o at m ‘time when a default occurs. Any spplication
of Kents shall not cure. or \vnve oy defsnlt or mvallda!e any other 2ht. or:remedy of I.ender. This assignment of

e ‘ Security Instrument arg paid in full. .
sreach uader any. note oF agreement in which -
T 10" lmvoke any of the remedies :

roidand mﬁ mons contmned in- this 1—4 G

Hduiy recorded m Vol ____E‘Ei&__..._

‘3 Coumy Cierk




