s T ey s

' »wl-zichrismgbnm'd méhcxisti/ag uader the lawy of TﬁE IE@ITEDSTATE OF AMERICA. ', and whoss e
addressis ~ CAMPUS BRANCH, 2323 DARLIA STREET, KLAATII BALLS, OR 57601 s
' A AR ' ey o ~("Lender"). Borrower owes Lender the principal sum of

, 1 ; P S Dollws (US. § 98, 800.00 )
© Thiz debt ig evidenced by Bomrower’s: not: - dated .the same date ag this Security Tristrumens ("Note", which Dravides for
monihly puyments, with the ful deb, if not paid eatlier, dee angd é}ayab}‘e on MARCH 1, 2028 .
This Security Instrumisnt secures to Lender: (g) the Fepaymeny, o enced by the Note, with inigrest, and af renewals,
extensions and modifications of the Note; (b) the payment of &l rwith interest, ; graph 7 1o protece
the security of this Stcurity Instrument; [( AR WEI'S COve and agreements under this Security
ent and the Note; and {d) te fun With' inlerest thevesn, made 1o Bomower by Lender

. pursuant o the paragraph belo ' ("Fu p) i G

NINETY EIGHT THOUSAND EIGhT HUNDRED AND NO/100

by , Borrower, Lendor, a Lenders’s option prior 1o full Rcanveyanes of the Propenty by
er, may make Funre tes o Borrower, ] Aﬁm,tﬁmmms&m.sm%wby o
t-when evidencad by promissory now stating that saig BOYES are Secured hezehy, For this puwpose, Bomower -
irrevocably grants und onveys to Trustee, in trust, with power of sale, the foltswing described 2ty b in R
: BT I *TH - County, Oregon T S ’ :

LOT 3 IN BLGA 14 OF TRACT 1072, 7urap ADLITION To CYPRESS VILra, -ACCORDING OF -

+hE OFFICIAL PLAT THEREOF oN - THE ‘OFFICE UNTY CLERK OF KLamars

vhich has the address of 5505 STURD VAT AVE, KLAMATH PALLS . T i
lixtuzes now or ifter. a part of propenty. Al replacements and Hitiong
All of the foregoing is refered 0 in this Secuity Instrament as e Ty

ha hr;?ilmy and all casements, appurtenances, agd
saalt

aiso be covered by this Security Instrument,

BCRROWER COVENANTS that Berower is lawivlly seised of the estate Herchy Scaveyed and has the right 1p Erant and
convey the Propesty nind that the Property iz unencumbered, except for encumbrinces of record. Bomwowser wazrants and will defend
Renerally the title to the Property against a3t cliimg'and demangs, subjsct tp any encumbratices of recand.

THIS SECURTTY INSTRUMENT combi enants for national use ang non-uniforn covenants with limiteq

i i 1 security instrument Sovering yeg! property,
4 Leader covenant angd agree as follows: -
Late C

yearly tax d { ]
Payments or ground reas on the Property, it any;{(c) yearly hazard o PIO) i
premiums, ifgu;y; (©) yearly morigage insuranc: premivms, ifany; ang Dany SRS oy 5 L accordance

with the provisions of paragraph 8, in Yen of the payment of morigngs. dens ) g “Escrow fioms ™

Linder may, al any tinle, collect and tiold Funds n an Emount not o exceid e in deraily relased
. ONEGONSngloFamiy | | S




‘the amount ¢f Flinds due on tre s
 In accordanc: with applicable lavi,

the basit o

- The Fundsishall be held n an instin Hose deposiis are st 3. m&mﬁsy,éémﬁﬁ';(iﬁéﬁdﬁg‘

“Lénder, ifLendeis such'sniinstifaiion).of in any Federal Home Loan Bank’ der shall spoly the Funds 0 pay the Escrow Dtems,

Lender may not;charge Borrower for holing and applying the Funds, anially galyzing the escrow accoun, or verfylng.
-Items, unless Lender pays Borrower: inlerest on me;—&m&x:g;ﬁ ;applicable fsw permits Lender © make such a charge,

- However, Lende’ may réquire Borrower 1 pay aone-time cherge for an- mdependent real estate tay Teporting service used by

Lender in connection with this loan, mikisg applicable law provides atherwise. Unless an agreement is made or applicehic law
requires interest {0 be paid, Leader shalt'niot be required: to' pay Bomrower any intorest or earnings on the Funds. Borrower and
Lender may agre in writing, how that interest shall be baid on the Fands, Lender shalf give 10 Borower, withous charge, an
annual accoustinjy , showing ceedits its ) ¢ : each debit 1o the Funds was

Fuads'in accordance with the requirements of applicable law, ‘
not sufficient to pay the Escrow Iiems when due, Lender may so notify Porrower in writing,
to Lender the amcunt necessary 1o make up the deficiency. Borrower shzll make up the defic
payments, at Lender’s sole discretior, . . - - ERTREEE [ REREN ,
Lende il prompily refund © Bomower any Foods
] ph 2 i 1 Lender, prios to the acquisition or sale of the
A ' by ! e time of "ian"asa!casacreditagaisszihesxmssecuredhyﬁxis
Security Instryment. » e oo el R e e T .

3. Applicatibn of Payments, Unless applicable law provides othervise, all payiments received by Lender under paragraphs 1
and 2 shall be applied: first, 1o any prepayinent charges due vnder the Notz; second; to amounis payable under paragraph 2; third,
to interest due; fourth, 10 principal due; and lasi; to any late charges due uider the Notz,

4. Chargas;}Liens.y Borrower shall pay all taxes, assessments, chargss, fines and impositions atiributable to the Propesty
which may attain priority-over this Security Instrument, and lzasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragrar thal manner, Borrower i i
person owed payment. Borrower shall &

Faymient of the obligati ] ) i gond faith the lien by,
or defends against 'enforcement of the liea in, legal procecd Lender’s pinion Operals 1o prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement safisfaciory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of ‘the Property is subject to'a Hen which may adain priority over this Security
Instrumenr, Lender may give Borrower a rotice identifying the lien. Bomrower i i
actions set fortk abcive within 10 days of the giving of notice, , oo
5. Hazardl or Property Insurance, Bomrower shall keep the j
insured against losy by fire, hazarils inchuded withinn ey :
flooding, for which Lender requires instrance. This
Tequires. The insurance carpier providing the i
be unreasonably withheld, I Bomtower fai X : iy
coverage Lo protect Lender's rights in the Property in accordance with parajizaph 7.
All insprance |olicies and rencwals shall be acceptable 10 Londer anit shall include a standarg morigage clause. Lender shall
right i hold the policies snd tenewals. If Lender regiives, Borroweér shall promptly give 1 Lender ali receipts of paid
premiums and renevral notices, I the event of ioss, Borrower shiall give Prompt notice to the nsurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, . R TR
Unless Lender and Bormower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the Testoration or repair is economically feasible and Lender's security is not fessened. If the restoration or
repair is not econontically feasibie or Lender’s security would be lessened, the' insurance proceeds shall be applied 1o the sums
secured by this Security Instrament, whether or rot then dus, with any excess paid 0 Borrower, If Bomower abandons the
, of does not answer within 30 days a notice from Lender that the insurance carrier has offered o settle 2 claim, then
Lender may collact the insurance procceds, Lender i of restore the Property or 1o pay sums secured
by this Security Instrument, wh wheén the notice is given, -
[ proce«ismp:incipalsﬁannmexmdcrpostpme;
pits | Y amount of the payments. If nnder paragraph-
y-any insurancé policies and proceeds respiting from damiage to the
the! exent of the sums secured i ) Insu'umem'immadimeiy
prior to the acquisition. ; : L [
6. Occupancy, Preservation, Malsiensnce and Protection of the Proyerty: Borrower's Loan Application; Leaseholds,
Borrower shall ozcupy, establish, aud use: the Property as Benrower's priscipal residence within sixty
this Security Instument snd shall continus io oceopy. the Property as Borrower’s principal residence for at least one
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrease:
exienuating circumstances exist which are beyond Bomower’s contrel, Bomower shall not destroy, damage or impair the .
aliow the Property & deteriorate, or. commit waste on the Property. Bortower shall be in defantt if any forfeimre action or
proceeding, whether ¢ivil or criminal, is begun that in Lendir's 300d faith judgment could result in forte;
otherwise materially impair the Hen created by this Security Instrement or Lender's security i

remnsiate, as provided in

concerning Borrower’s occupancy of the Property as a principal residence, [ this Security Instrament is on 2 leasehiold, Bomower
shall comply with alf the provisions of the laase, If Borrowes equires foe title 1 he Property, the leasshold snd the fea duls sheli
na&mgeunlwsl.enderagmesmmema*gcrhiwxiﬁng, Lo ' : ’

7. Protection of Lender’s Rights in the Property. If Borower Talls 1 pieform s “ovenants end agreements contained in

- ihis Security Instrameat, or : (i ey significanidy affect Leagder's rights in the Propenty (such as a

g in bankiupicy, pr ' ARG 0e7¢ OF | mfmw,hwsazkmguh&ms},.mmmmaydcmmy

| for whatever is neessury to protect Property and Lender’s riglits in the Property. Leader's sctions may inchude -
22,

' paying any sums secied by 2 lien which bie peiar /. ovez. this. Securit Epeating in court, payi

o entzing on the Propenty o fogke repairs. Aloiigh Lender under this parngraph 7, Lender doss




m’%
e collateral bezomes damaged, the. ,
sgaing the Bomower, Bomower may -

surance may be added 1o your
ing contract or logn will
Borrower faited 1 coverige.: RTEIER _
‘  may be considerably more eXpensive thap insurance the Bomower can obizin on Borrower's

verage or other mandstory Hability insurance requiretnents inposed by -

apply 1o this added amount Effective date éf'ccvaagej may

¢t Insurance, If Lender roquired NoTtgage Mmsurance aj a condition of
mrgwer shall pay the gremivms required 1o maintain the mortgage ing
morigage insurance coverage required by Lender lapses or ceasss to b in effect, B
obtzin coverage substantially equivalent to'the mortgage insurance previcusly in effect, at a cost substantially equivalent o
10 Eorrower of the merigage insurance previously in effect, from en shernpte morigage insurer approved by Lender. If subg
equivalent mortgage insurance coverage is not available, Borrower shall pay o Lender each month a sum equal 1o one-
the yearly morigage insurance premium being paid by Bomower when the insuran §
will accept, use and retain these paymenis as g loas reserve in 1
no longer be required, at the option of Lender, if TOTIgAZ: insurance
requires) provided by an inserer approved by Lender again becomes available and is obtained,
ired to maintain morigage insurasce in effect or te provi Tve; until the regnirement fior RioTigage insurance ends in
ce with any written agreemeni between Bormower and Lender or applicable Javw. .
8. Inspection, Lender or its agent may make reasonzble eniries Upon end inspections of the Property. Lender shait give
Borrower notic: at ‘the time of or BTIOF 1 an inspection specifying reasonahle cause for the iuspeciion, -

10. Condemiation. The procoeds of any award or cliim Tor datnages, dirsct ar consequential, in connection with any
condemnation ¢ other taking of any part of the Propeaty, or for conveyance iy lex of condemnation, are hereby assigned and shall
be paid to Lender. : : : : Lo

In the event of a tota] laking of the Property, the proceeds shali be applied to the sums secured by this Security I,

ther or ziot then due, with any excess paid to Borrower, In the event of a partial taking of the Progerty in which the fajr Market
value of the Property immediately before the taking is equat 10 or greater than the amount of the spms sscured by this Security
Instroment immedistely before the taking, unless Bommower and: Lender sthierwice agree in w iting, the sums secured by this

ustrument shall be reduced by the emaount of the procesds multipli
lisfely before the + divi ' 2

¢ the taking, unless Borrowsr
¢ proceeds shall be' applied to the sums

demnor offers o make an
ithiz 30 days afier the date the notice is given, Lender is
te proceeds, at s bnmrepaircftbe?mpextyormﬁxesumssecuredby{
L, whether or not then dye, ‘ ‘ S -

Unless Lender snd Borrower otherwise agree in writing, any applicatica of proceeds 10 principal shall nog extend or postpone
the due date of the montitly payments referred to in ) fis 1and 2 or change the amouns of such payments,

11. Borrower Mot Released; Forbearanes By Lender Not g Waiver, Entension of the time for payment or modification of
amortization of the Sums secured by this Security Instrument greated by Lender to any SuCcessor in interest of Bomrower shal! nor
operate w release thi Hability of the origina} Borower or Borrower's successors . intezest. Lender shall nog be required 1
commence procecdings against Ay Successor.in interest or refuss o extend time for payment oy otherwise H iepgi
the sums secpred by this Security Instrument by reason of any demand made! by ‘the origitia! Borrower or Borrower’s suceessors in
interest. Any forbsarance by Lender in exercising any right or remaedy shall 1oz be 8 waiver of of preciude the exercise of any right
or remedy. : ‘ : : e

12, Successors and Assigns Bound; Joiut and Several Liabifity;: Co-signers, The covenanis and agreements of tiis
Security Instrument shall bind and benefit the Suceessors and assigns of Lendar and Borrower, sebject to the provisions of

S covenanis' and agreements shsli he joint and several, Any Bomower who co-signs this Security
Noe: (@) is Co-signing this Security lhxs:mmeagt only to m

3 urity Inszumens:

Jurisdiction in which the Property is
conflicts with applicable law, such confliet shall ;
given cffect without the conflicting provision. To this end the provisions of this Sacuriry
szverable. : . . ‘ e
16, Borrower's Cupy. Bommower shiail be given one conformned <opy of tie Now ard of this Security Insrument.
17. Transfer of the Property or 5 12l Interest § ,;Wm.lfs;iar&aypmafme%pmymmyinwmmitis
sold or transferred (or if a beneficial in-Boreow ris sold or | ; el znd Borgwer is not-a natural person) withom

Lender’s prior written comsent, 8 i 01 Teqmin: immediate givment in fll of all sorms secured by this Secoriy -

Instrument. However, by Lender if exercise is prohibited by ‘Federsd Iaw zs of the dais of this




- THE EFFECTIVE DATE OF THIS AC
| ARE NOT FOR PERSONAL, FAMILY,

of this Security. Instrunient discominued 2
. specify-for reinstaiement) before sle of th
eatry of 2 judjmaqit enforcing this Security
would be due under this Secerity, Instromen

>ecunty: Instrament and dhe Noi 24 if no accelerzsion had occmred; ) cures any dafasht of any ofher -
covenants or ;:grefunmts;;(c)*;ia}s'aﬂ‘gxzjense‘s incurred in enforcing #his: Security Instrement, including, but not Bmited 1o,
reasoneble attorneys’ fees; and (d) wkes tuch action 25 Lender may repsonsbly réquire o assure that the Hen of this Security -
Instrument, Lendey’s rights in the Property and Bomrower's obligation ) pay the sums secured by this Security Instrument shail -
continue unchinged. Upon refstatement by Bomower, this Security Instrament and the chligstions sscured hereby ghall rémain
fally effective’as if' fio acceleration had occarred, However, tiis right to reingiate shall not apply i the case of acceleration nnder
paragraph 17, TR R SR e
19. Sale of Note; Change of Loan Servicer. The Notke or & paztial interest in the Note {togeiler with this Security
Instrament) mzy be sold one or mare mes withont prior notice to Botrovwer. A sale may resli in 2 change in the entity (known as
the "Lozn Services") that coliecss monthly payments dus under the Notz and this Security Ingrument. There also
moze changes of #hie Loan Servicer anrelated 10 & sele of the Note, If there 45 a'change of the
i i v ge i accordance with paragraph 14 above and applicable law.
of the new Lonn Servicer and the nddress £5 which payments should be made, The n
required by appilicable law, g ‘ ' : o ‘ ;
20. Hazsrdgns Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor 'allow anyone else to do, anything affecting the
that ig in violation of any Environmentsi Law, The preceding two sentences shall not apply to the presence, use, or Stiwage on the
Property of small gnantities of Hazardous Substances that are generally recognized to be appropriate t0 normal residential nses and
to mainteaance of the Property. . - o

removal or other ’imediation of any Hazardous Substencs affecting
necessary remedial actions in accorcance with Environmenta! Law. L Lo

As used in this paragraph 20, "Hazargous. Substances” are those substances dalined as toxic or hazardous subsiances by
Environmental ‘Lawt and she foliowing substances: ' gasoline, kerosene,: other flummable or roxic peolesm products, waxic
pesiicides and hérbicides, volatile solvents, materisls contnining asbestos or formaldehyde, and radioactive maevisls. As used in
this paragraph 20, "Environmentat Law" means federa! laws and laws of b= Jurisdiction where the Propeny is located that relate to
health, safety or environmenta} protection. ' o :

NON-UNIFORM COVENANTS, Borrower and Lender further covediant and agree s follows:

21. Acceliration; Remedics, Lenier ihalt give potice 10 Borrower prior to accsleraging following Barrower's bresch of
any covenant or agreement in this Security Instrument {bwt not prior 1o acceleration under paragraph 17 unless applicable
law provides otberwise). The notice shofl specify:  (g) the defauli; (b) the action rugoired to core fhe delanl; (c) a date, not
less tham 30 days fiom the dase the notice is given to Borrower, by which the defanlt mast be cuved; sod (d) that faitgre to
cure the defanlt on or before the dlate specified in the notice may resuli in acceleration of the spins '
Instrument undl sals of the Property. 'The notice shell furthor inform Borvower of the right io rei
and the right to bring 2 court action o assert the uon-existence of o default or any other defense of Borrower to
acceleration and sdle. I7 the defaudt s not cored on or biefore the dale specified in the notice, Lender, at iy cption, may
require immediate payment in fall of all suems secured by this Security jinstrament withou? further demand and may ivveke
the power of sale and any other remodisg permitted by applcable taw. Lender sha@l e entitled 4o coBect af) @
incurred in pursuisg the remedies provided in this paragraph 21, inclading, but net Bmited to, ressonable attoruers’ fees
and costs of tith evidence, : SRR o

¢ Property to be sold and shall capse &
recorded in each county in which any part of the Property is located, Lender oF Trusiee shall give notice of sals in the
manner prescribed b a&pﬁcab!e taw to Borrower azd to other persons prosivibed by applicable Iaw, Afier the time
requiredp by applicable kaw, Trustee, without demand on Borrower, shail sel the Propesty at pobiic auction to the highest
bidder at the tiine and place and under the terms designnied in the notice of sale in §
‘Trustee determines; Trustee m

_ ¥ing orcler:.(a) to all expenses of the sale, including, bat not
, fees; (L) to &l sums seenmigl by this Security Tostrument; and (¢} any sxcess
to the person or penions legally entisled ¢o &, IR :

22. Reconvayaiice. Upon payment of all sums secured by thig Secarity Instrument, Lender shall request Trustee (o reconvey
the Property and shall surrender this Security Instrument zad afi notes evidencing debt secured by this Security Instrument 1o
Trustee. Trustee shall reconvey the Property without warranty for a fee of nict less than $5.00 o the person
entitled to it Suchpej*sonctpam:ﬁmilmany,mdaﬁon costs, SRR :

23. Substitite Trustee. Lender may, from - ime 10 time, ranove Trustee and v
appointed hereander. Without conveyanes of the Property, the successor trusige shall sucoeed o afl the title, powes and doties
» oanfareduponfnmsﬁaeweinaﬂdbyapplicehkiaw.,; TR o
C 24, Atnrneys’ Fees, As usd i this Security Instromens and in the Np; atoameys’ fees” shall include sny aftorneys® fees

awarded by aw appellitte court, . R : Pl S B

appoint & Seccessor frasice 1o eny Trusies -

25. Riders lo this Security Ingtratent. If one or move riders are e sted by Borrower and focorded together with this

- Security nstrument, the covenants and agrecnients of each such rider shall: incorporated into-snd shall amend and supplement

: mecova}mmand\agz‘imtsof !hisSmity}h‘sgumem'asifémejﬁdex(s)w & part of this Security Instrument, .

“ [Cbeckappﬁcahiebm;(es)] . LR s R A e T :
[JAdjsnbleRueRider [ Condominiom Rider o LI L4 FamilyRider
L] Gradusted Piymens Rider +~ L Flazned Usit Development Rider - | Biweskly Payment Rider
[_IBalloon Rider 1 Rawe Tmpsovéiment Rides - LY second Home Rider

L ivaRider o Hotes apecisn. o _

" "UNDER OREGON LAW, MOST AGRYE

BORROMER '8 RISIDENCE MUST
BY US-TO BE ENPORCEABLE." |
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