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This. Secumy Insqumem secures 0 I.mder.‘ (a)-
: ext.,nszpns and] mod;ﬁg:ancns of he Nate ( 'the paym«m




“convey the P,

 defend geners

ICOVENANTS! Borrowir and Lender covedant and a e 2 7o) , : C AL
1. Payment. of Principal and Tntorest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Not: and any prepayment and late charges due under the Note,

-2, Funds for Taxes and Irscrance. Subject to applicable law or tc a written waiver by Lender, Borrower shall pay 16
Lender on the day monthly payments are due under the Note, unuil the Now: is paid in full; a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over ihis Security Instrument as a lies on the Property; (b} yearly leasehold payments
or ground rents o, the Property, if any; (c) yearly hazard or property msurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurence prersiums, if auny; and (f) any sums payable by Borrower 1o Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calied "Escrow Items.”

Lender may, at any time, collect and hold PFuads in an’amount not t exceed the maximum amount a lender for a federally

related mortgage 1oan may require for Borrower’s escrow account undsr the federl Real Estate Settlement Procedures: Act of

1974 as amended from time to time, 12 Ui8.C. Section 2601 e seq. ("RESPA™), unless. another law that applies to the Funds
sets a lesser amount. If so, Lender may, it any ‘time, collect and hold: Funds' in an amount not to exceed the lesser amount.

reasonable estimates of expenditures of future -

Lender may estimite the amount of Funds' due on the basis of current data and
Escrow Items or oiherwise in accozdante with applicable faw. = Dl L

‘The Funds shall be held in'an institution whose déposits. are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an instiration) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Bortower for holdirg and applying the Funds, annually analyzing the escrow account; or

verifying the Escrow ftems, unless Lender pays Borrower. initerest on the Fuoiids and applicable-
a charge. Howover, Lender may require Borrower to pay:a one-time cherge for an independent real estate tax reporting service
used by Lender in connection with this lcan, unless appticable iaw provides otherwise. Usless an agreement is made or
- applicable law requires interest 1o be paid, ‘Lender shall not be required t0 pay- Borrower any inferest or earnings on the Funds..
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an' annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit 1o the Funds was made. The Funds are pledged as additional security for.all sums secured by this Security Instrument.
If the Funds Held by Lerder exceed the amounis permitted to be neld by-applicable iaw, Lender shail account to Borrower
for the excess Funds in accordarice with the regquirements «of applicable law, ¥ the amotnt of the Funds held by Lender at any
time is not sufficient to pay the Escrow Itenis when dzie,il;t’;nd;er‘mayfsé notify Borrower in writing, and, in such éase Borrower

shall pay to Lender the amount necessary o tmake yupithefdefjgi»ené:y,- orrower shall make up the deficiency it no miore than -

twelve monthly payments, at Lender's sole discretion.

‘Upon payment in full of 2l sums secured by this Security Instounent, Lender y refond to Borrower any
Funds held by Lender. I, under paragraph 21, Lender shall scquite or sell the' Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquiisition or sale as'a credit agaipst the sums secured by
this Security Instrunient, ST L e e EE R

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs -
1 and 2 shail be applied: first, io any piepayment charges due under the -Note; second; 1o ameunts payable mnder paragraph 2;
third, to interest du; fourth, to principal due; and last, te any late charges’ due under the Note. o

4. Charges; Liens. Borrower shall pay a1l taxes, assessments, charjies, fines aed impositions attributable to the Properly
which may attain priority over this Security. Instrument, zrd leasehold paynsents or ‘ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or'if not paid in-ihat ‘manner, Borrower shall pay them on time directly

10 the person owed payment. Bomrower shall prompily furnish 1o Lender all notices of amounts to be paid uader this paragraph.

. If Borrower makes these payments dizectly, Horrower shall promptly furnish to Lender receipts evidencing the payments. -

Borrower shall prompily discharge any lien which hes priority over this Security Instrument unless Borrower: () agrees'in
writing to the payment of the obligation secured by the lien'in a:manger acceptable to Lender; (b) contests in good faith the lien
;- by, or defends zgaitist enforcement of the lien in;:legal -‘pmedings‘iwljich in the Lender's opinion opeate o provent the
- enforcement of the lisn; or (¢} secures from the holder of the lien D agrecsnent saisfesiony % Lender sabordinating the lien to -
' this Securky Instrument. If Lender determines th he Property is subject 1o a lien which may. attain priocity over

this Security Instrusiea, Lander sy give Bérs e 100 ' e shall saisty the liew or take one or




Ail msurance polxcxﬁ and fenew:ﬂs =hah bcfawepsable o ..endg mclude # standard mongage clause Lender,
shall have the ngm to hold the poixcxes and Tenswals. I Lender requires, Berrower shah ‘promptly give to Lender all veceipts of .
paid premiums and repewal potices. In the t event of loss, Borrower shall’ gm= pmmpt notlce 10 the insurance carvier and Lender.
Lender may make pmf of Ioss if not made: pmmpﬂ} oy chwer RS

Unless Lender and Bormower otherwlse agree’in wmmg, insurance. procecds shall be appiied to restoration Or repair of the
Property damaged, if the restoration or repeir is economically ‘feasible and Lender’s sectirity. is not fessened. If the restoration or
repair is not econoinically feasible or Lendér's security would be lessencd, the i insurance proceeds shall be applied to the sums
secured by this Seurity Instrument, whether or not then due, with anj excess paid’ to Borrower. If Borrower abandons the -
Property, or does pot answer within 30 days a notice from Lender that the insurance carrier hias offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the pmceads to repair or restore the Property or to pay sums
secured by this Secrity Instrument, whether or not then due. The 30-day pe*‘xod will begin when the notice is given.

Unless Lender and Berrower otherwise agree in writing, any apphcanon ‘of proceeds to principal shali not exiend or
postporie the due date of the monthly payments referred 1o i paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Romower’s right to.any insurance policies and proceeds resulting from
damage to the Propmy prior io the | acqmsmon shali pass lc Lender to t.he exient ef the sums secured by this Security Tnstrument
immediately prior t the acquisition,

8. Occ:spancy, ‘Preservation, Ma.ntenanee and Pmieaczmn ei‘ the Pmperiy, Bormwer’s Loan Application; Leaseholds.
Borrower shall necupy, establish, and use the Property as Borrower’s principsd res:éeuce within sixty days after the execution of
this Security Instrunent and shall continue’ to occupy the Propenty as EBorrower’s pr;nc:pa} residense for at least one year afier
the date of occupancy, unless Lender oihenmse agress in wrmng, which ‘consent shall not be unreasonably withheld, or uniess
extenuating circumitances exist which are: beyond Borrower’s control,! Borrower shall not destroy, damage or impair the
Property, allow thé. Property to detenma.e, or commit waste on the Pmpe:ny Borrower shall be in default if any forfeiture
action or procesding, whether civil or criminal, is:begun thet in Lender's good faith judgment could result in forfeirure of the
Property or otherwise materiaily i irnpair the lien crested by this Security Instzument or Lender’s security interest. Borrower may
cure such a default iind reinstate, 25 ‘provided in paragraph 18, by causing ths action of prcceedmg to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeitire of the erower s interest in the Property or other matérial
impairment of the lien created by this Security Instrament or Lender’s' secunty interest. Borrower shall also be in defauit if
Borrower, duricg the Ioan application process, gave mziemﬁ!y fals or inaccurate information or statements to Lender (or failed
to provide Lender thh any material mformanon) in connection with the luan evidenced by the Note, including, but not limited
1o, representations concerning Borrower’s occupancy of the Property as & prmcmsi residence. If this Security Instrument ison a
icaschold, Borrower shall comply with all' the provisions of the lease, If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrezments contained in
this Security Instnunent, or there i is 2 legal proceeding that. may sxgmﬁca_ahv affect Lender’s rights in the Property (such as a
proceeding in b'mkzupxcy, probate, for condamnation or forfeiture or to enforce taws or regulations), then Lender may do and
pay for whatever i 1s ‘necessary {0 protect the value ‘of the Property and !.ender s rights in the Property. Lender’s actions may -
include paying.any sums secured by a Hén which has prictity over this: Secunty Instrument, appearing. in court, paying
reasonable attorneys’ fees and entering on ﬂ-e Pmperty o make repaus Although Lender may take action under this paragraph
7, Lender does not have to do so. ,

Any amounts; disbursed by Leuder umier this paragraph 7 shall- become addxt.omi debt of Borrower secured by this.
Security Instmment Unlese chwer and L.nder agres to other terms af paymem these amounts shall bear interest from the
date of dxsburseme;xt at the l\otﬂ rme zmd shau be payab!e wnh mtefesx, u;xm netice from Lender to Borrower requesting
payment. '

8. Mortgage Diasurance. If Lendar reqam:d mongage msumnce a8 gl mﬂdmon of making the loan secured by this Sectirity
Instrument, Borrownr shall pay the premiuins reguired to maintain the: morigage inzurance in effect. If; for any reason, the
morigage insurance coverage requirsd by Lender lapses or ceases to be in effect, Borrower shall pay the premiums tequired to
obtain coverage subiantially equivalent to ﬂ:xe mongage mmnse prewmz..!y in effect, at'a cost substamtislly equivalent to the, -
cost to Borrower of the mortgage insurance: pzevmusly in e*fc;t froin :m alternale’ moligage isurer approved by Lender. If
substantiaily equvaleni morigage insurance o&verage is wot avdia&e, ahali pay to Lender gach ionth 2 sum eqaal [
one-tweifih of the ycarly mortgage inscrm yfemm bemg pszd by Bonaw;ef en the insarance wv«mngc Izysad ereeosed to
be ineffect. Lenderwﬂimept, 2nd retain 13 ien f~mﬁgag& mmm E.assmm




9. Inspection Len&!ﬂﬂ?ﬁ?ﬁ-mt : entries upy ections of the
Béfwwef,ﬁﬂt?cﬁiﬂmﬁﬁﬁ?ﬁéhf?ﬂ#m mspection specifying reasonable cag Jor'the inspection. - Y
Ve ,24};,~Cex1&et‘;jsmﬁan.:'-‘ifﬁq'p;mqe(xig any,.award{bg.ctaim‘for;dlh’mgv , direct or consoquential, in congection with any
B comlie;maﬁgn[o;jpther taking of aay ‘part of the Property for'convisyance in Liew of condemnation, are hereby assigned and”
~ shall bé paid 1o L . L IR N T R T g N T i .
o t%e eventiof a-total taking of the Eroperty, the proceeds shall be: applied to the sums secured by this Security Inctrurnent,
whether or not then due, with any excess’ paid-te Borrower. In the event of a partia taking of the Property in which the fair
market value of the Property immediztely before the taking is equal 1o’ or greatsr than the amount of the sums secured by this
Security Instrument immediately before the taking, unless:Borrower and Lender otherwise agree in writing, the sums secured by
this Security Insty- ; amount of the procieds multiplied by the follewing fraction: (a) the toal

amount of the suy i iat the taking, divided by (b} the fair market value of the Property immediately
before the taking,' nall be 1 Borrower. In the eveat of a partial taking of the Property in which the fair
market value of the Property immediazely: before the taking is less than the amount of the sums secured immediately before the

ing, unless Borrower and Lender otharwise agree in writing or unless epplicabie law otherwise provides, the proceeds shall
b2 applied to the sums secured by this Security Instrument whether or not tho surns are then due.

If the Propeny is abandoned by Bormywer, Lender to Borrower that the condemnor offers to make an
award or settle a laim for damages, Bortower fai : within 30 days after the date the notice is givern,
Lender is authorized to collect and apply. the proceeds, ptiorn, e i i
secured by this-Security Instrument, whether ornotthendue. - . - = )

Unless Lendér and Borrower otherwise .agree in writing, any: application of proceeds to principal shall not extend or
postpone the due date of the monthly pryments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrowel' Not Relezsed; Forbearance By Leader Not a Waiver. Exicnsion of the time for payment or modification
of amortization of the sums secured by this Security Instramerit Sranted by Lendeér 1o any successor in interest of Borrower shall
Dot operate io relesse the liability of i original Borrower or: Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any sucoessor in interest or refuse 1o extend time for payment or otherwise modify amortization
of the sums sccured by this Security Insirument by reason of any demand made by the original Borrewer or Borrower's
successors in-interest. Any forbearance by: Lender in exercising any right or reredy shall not be a-waiver of or preclude the
exerciseofauytight,ormmedy.k Lol : - ORI IR e B R

12. Successors and Assigns Bound;' Joint and. Several Liabllity; Co-signers. The covenants and agreements of  this
Security Instrument shall bind and berefit the successors and assigns -of Leader. and Borrower, subject te the Pprovisions of
paragraph 17. Bottower’s covenants and agreements  shiall b¢ joint and’ ssveral. ‘Any Borrower who co-signs this Security
Instrument but doey; not execute the Note: (a) is -co-signing this Security. istrument ornly to-mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrament; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c). agrees that Lender and any other Borrower may agree to extend, modify, forbear or -
mzke any accormmordations with regard to this terms of this Security Instrniment or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this ‘Becurity Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so-that tie istterest or other loan charges collected or to be collected in connection with the
loan exceed the perrnitted limits, then: (a) any such:loan charge shall be feduced by the amount necessaty 1o reduce the charge
to the permitted limit; and. (b) any sums alieady- coliected from Borrower: which exceeded permitied limits will be refunded to

mrower. Lender gaay choose to make this refund by reducing ‘the principal owed. under the Note or by making a direct
payment t¢ Borrower. If a refund reduces ‘principal, the -reduction - will be treated as’ a pastial prepayment without any
prepayment charge under the Note. : : s e .
. 14. Notices. Any notice to Borrower piovided for in 1His Security Insirument shall be given by delivering it or by mailing
. it by first class vaail unless applicable law requires use of arother method The notice shall be direcied to the Property Address
3 B i > 10 Lender. Any nctics to Lender shall be given by first class mail to
ved herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
Security Instrument shall be desimed 1o bave been given to Borrower or Lender when given as provided in this paragraph.
15, Governing: Law; Severakility, This Seeurity Instrument skall be ‘governed by federal law and the law of the -
isdiction i ich ‘the Property is located, In the evens that any provision or clause of this Security lustrument or the Note®
conflicts with applicable law, such conflict shall not affect other provisions of this Sequrity Instrimens or the Note which can be
given effect withous the conflicting provision. To this ead the previsions of ihis Secusity Instrument and the Note are declared -
" to be severable. T ‘ AT BT I S R
, 1€. Borrower's Copy. Borrower shull be given one ccnformed copy of the Nots' and of this Sseurity Instrument.

17, Trancfer of the Property or » Reppficial Merat,:iaigﬂm‘mwer.’; I ol or any part of the Property or any interest in it
is s0ld or transferred (or if 2 beneficial interest in Borrower is sold or transferted and Borrower is ot 2 natural person) without
: ’s_prior writtén_consent, Lender may, at its ‘option, reduire. immedinte payment in’ ful] of afl sums secured by this
\ Security lnstrumant.,}{owevet;'lhis option shall not be exercised by Lendex if éxercise is prohibited by federal law as of the date
jiofthisSmrityInstrlx‘mfcm., U R, e P DR R R 3
.0 HLender exarcities this. Lender saall giv > Borrgw ‘ accelevstion. The notice shalt provide a period of not
a0 than 30 days froim the date. the motice la. delivered or niailad wihi eh Borrower st pay all sums secured by this
Security Instrument. If Borrower fuils to pay thess hig perind, ?
-permitted by this Security Instrument withont o

Eeader may invoke any remedies




ditions are that Borrower: (3) pay
s ‘ £ no-secalenntion had occurred; (b)
agréements; (¢ pays curred in enforcing this Security: Instrumenz,
onable itomeys” fees; and {d) takes such action as Lender may reasonably roquire to assure
thys Security Instrament,:Lender’s rights in the Propért TOoWer’s obligation to.pay the sums secured by
this Security - Insizument " shall ‘continue unchanged. Upon ' reinstatéineny by Borrower, - this Secuzity: Iastrumnent and  tie
obligations secured-hereby shall zemain folly. effective as if no, accelferation had occurred, However, this right to reiasiate shall
ot apply in the case of acceleration underparagraph 17. o0t v
‘ 19, Sale of Note; Change of Loan Servicer. Ths Note or a partial interest 'in the Note (together with this Security
Instrument) may bé sold one or more times; without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note 'and this Security Instrument. Thete also may be ons
or more changes of the Loan Servicer unrelated to a sale of the Nete. If these is'a change of the Loan Servicer, Borrower will be
given written riotice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Losn Servicer and the addsess 1o ‘which payments shold be made. The notice wiil also contain any other
information required by applicsble law. . = . B L TR :

20. Hazardous Substances. Borrower shall not cause or permit the: presence, use, disposal, storage, or release of any -
Hazardous Substances on or in the Propery. Borrowar shall not do, nor sllow anyone else to do, anything affecting the
Property that is in' violation of any Environmental Law. The preceding; two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substaaces-that zre generally recognized to be appropriate {0 normal
residential uses anil t0 maintenance of the Property. S SETEEL SRR

Borrower shiill promptly give Lender written notice of, any investigation, claim, demand, lawsuit or other astion by any
governmental or regulatory ageacy or priviite party invoiving the Propeity snd any Hazardous Substance or Environmental Law
of which Borrows): has actual knowledge. If Borrower lenras, or'is notified by any governmental or regulatory suthority, thag
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial aciions in accordznce with Environnsental Law. G T :

As used in this paragraph 20, "Hazardous Substancis”’ are those substances defined as toxic or hazardous substances by
Enviromnental'Law and the foliowing substances: . gasoline, kerosene, ‘other flaromable or toxic petroleum products, toxic
pesticides and lierbicides, volatile solvents, materials containing asbestos or formaldehiyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law™ ‘means federal laws and laws. of the jurisdiction where the Property is located that
relate to health, safety or environmental protection, - s SRR

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice {o Botrewer prior te acceleration following Borrower’s breach

of any covenant or agreemesnt in this Security Instrument (but nct prior to acceleration wnder paragraph 17 unless
agplicable law provides otherwise). The notice shall specify: @) the defavlt; (b) the action reguired to cure the defauit;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and
(@) that failure to cure the defauit on or before the gage specified in the notice may result in acceleration of the sums
secured by this Security Instriznent and sale of the Froperty. The niotice shall further inform Borrower of the right to
reinstate after acceleration sad the right to bring 2 court actien to sssert the nen-sxistence of a defanlt or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notics,
Lender, at its option, may reguire frnmediate payment in full of all sums secured by this Security Instrument withous
further demand and may invoke the [power of sale and any other remedies permitted by apnbicobie law. Lender shall be
entitled to collect 21 expenses Incurred in pursuing the remedies provided in this paragraph 21, including, but not lmited
to, reasonable attorneys’ fees and costs of title evidence. ; =

If Lender invekes the power of sale, Lender shall execute or cause Trustee te execole n writter notice of the
occurrence of an event of default and of LLender’s electiom to cause the Froperty to be ssld and shal? cause suck notice to
be recorded in eacl: connty in which anvy jzart of the Property is locatid. Lender or Trustee shaill give notice of sale in the
manner prescribed by applicable low to Borrower and to other pern nﬁeﬁresm'bed Eg;appiieab!e lav. After the time
required by applicuble law, Trustee, witkout demand on Borrower; shail seif the Properly st public auciion fo the highest
hidder 2t the time and place nnd under the terms designated in the notice of sale In one or more parcels and in amy order
Trustee determuines. Trasiee may postpone sele of all or any parcel of tlie Property by public aunouncement at the time
and place of any previously scheduied sale. Lender or its designee may purchase the Property at any sale,

Trustee shail deliver to the purchaser Trustee's deed conveying the Property withont any covenant or warraniy,
expressed or imiplied. The recléals in the Trustee’s deed uball be primea facie evidence of the truth of the statemenis made
therein. Trustes shall apply the proceeds of the sale in the following arder: (a)-to all expenses of the sale, includiag, bui-
not limlted to, reationahle Trustee’s and attorneys’ fezs; (b) to Bl sumas secured by this Security Instrument; and () any
excess to the person or persons legally entitied to {t.. R it ol T

22, ‘Reconveyance. -Upon payment of all sums secured by this ‘Secuxiiy . Instrument, Lender shall request Trustee o
reconvey the: Propeny and shali- sirrerder this: Security Instrument. and ail notes svidencing debt secured by this Security.

Instrument to Trustée. Trustee shall reconvey the Property without warrar d withoue charge to the person or persons fegally

- - entitled to it. Soch person or peisamshaﬂ-pgly!an}?g&gimaﬁgn costs. o

23. Substitute Trustee. {ender may, from tiree 10 tims, remove
appointed hereunder. Without conveyaive of the Property, the succsss
@ﬂfﬁﬂﬁruwn?fnzs!wfwm@dwag}iaiic;w W. o




] Smmi Hsme Rxdér -

. BY SIGNIN(: BELOW Bormwer 20 ‘
in any ndc‘*(s} exe ted by Bormwer and raco
memses




'ﬁnor Land Par ition 31 e : 992 being a portmn
, 1 ALTAMONT -SMAL ARMS a fficial plat ,thereof
“on: fﬂe 'n the ofﬁce Of tix Clerkia ' ‘
;,EXCEPTINu THEREFR a5t '

: duI} wcm‘ded in Vol. g s
Letscb Coun{v Clerk




