~ TAX AccouwiNy;

LIS, OR 7803 . ‘
#tder’). Botwower owes Lender the principal sum of

: o o SR o SERERE 65,000.00 Yy
L PR S R P L : o b
This debt. is evidenced by ‘Borrower's note dated the ‘semic: date ‘a8 this Security Inspument {"Noie™), which provides for
monthly payments, with the full debt, if not paid earlier, due and paysble on 'MARCE 1, 2028 Lo e -
This Security Histriment ‘secures to Lender: (a) the repayment of the el evidenced by the Note, with interest, 2nd all senewals, -
extensions and raodifications of the Notz; (b) the payment of 21 other surns, with interess, advanced ‘under 7 7
the security of this Security Insiruihent; and (c) the perfurmance of Boirower's covenanis and apreements onder this Security
wastrument and the: Note; and (d) the Tepayment of any fature advancad, with interest: therson, made v Bomower by Lender
pursuant to the paragraph below ("Future Advances"). S e T e e L
FUTURE ADVAMCES. Upon request 1o Borrower, Lender, at Lenders’s option prior & full reconveyance of the propesty by
Trustee to Borrawst, may make Fature Advances to Borrowsr. Such Fouwe Advances, with interost 1h ; shall be secured by =
 this Deed of Trust when evidenced by promiissory. notes stiting that seid nois 2 secured eschy. For this parposs, Borower
Ievocably grants and conveys to Trusics, in trust. with powcr of s described propenty Ioeatedin. o
| KA CounyOregos: S L |

_TO: THE OPFFICTAL PLA:
OUSTY, OREGON

which has tho adiess of 4861 LAVERINE 2V, KLama FALie e R
Oregon .. 97603 . i e . , o T G

TOGETHER WITH all the improvements now or hereafier erecied em the propenty, and all edsements, sppurtenances; and .-
fixmares now or heresifter a part of the propexly. All replaceiinents ang edditions shall also be covered by this Security Instrument, .
All of the foregoing i3 referred to in this Security Instrumient 25 e "Properiy R ‘ o .
BORROWER COVENANTS that Borrower is lawfolly scised of the estite hereby conveyed and has te right 10 gran and
- convey the Propeny ind that the Property is unencumbered, except for encunbrances of record. Bormower warrants and will defend
- generally the title i e Property against all clairas and demands, subjsct to any encumbrances of record, '
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Hmied
variations by jurisdiction to constitte a uniform secarity instument covering: feal properey. ‘
UNIFORM COYVENANTS, Borrower znd Lender covenant and sgree o5 fillows: ;
i. Payment of Principal apd Interest; Prepayment snd' Late Chrarges, Borrower shall prompily pay when dee the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due vader the Note, o b
2. Funds for Taxes and Inserasce. Subject to applicabls Jaw or to a wrien waiver by Lender, Bosrower shafl pay e Lender
on the day monthly payments are duc under the Note, untit tlie Note is paid in full, 2 sum ("Fends™) equal ©0 one-twellth of: {a)
yearly taxes and assessments which may aitain pricrity over this Security Instrumncat as 2 lien on the Property; (&) yeasly leaschold -
' payments or ground eais oa the Propesty, if any; (c} yearly: perty- insurance premiums; {d) yearly flood insarance o
.. premioms, if any: {e) yearly margage insursnce promiusis; if 1iny: fums peyable by Bomower o Lender, I accordance .
;. with the provisions of paragraph 8, in lica of the payment of mortiage insw cmiunis, ﬁmsﬂmmmﬁeﬁ“ﬁs&:&wﬁm“ 3
- Lender may, af any tiine, coliect and Hold Fi ount: pol o exc Bin amount 2 lender A o federnBly relging




2 i
o im&wiﬁb@h@dmggmm

* Lender, if Leiider is such an institotion) of in &  Fetterst Homne Loan Biint, Lenier shall
~Lengder may not ttharge Borrower for tiolding and applying the Punds, sonuslly’ anal
Escrow Items, unless Lender pays Bomower inferést. on the Funds and spplicsh

However, Lendes: may require Borrowes to pay a one-time charge for an independent’

Lender in connsction with this Inan, uniéss apphi able ey i i3 :

fequires intsrest §b be paid; Lender shall ‘ng 3 j

Lender may agre¢ in writing, kowever, thitt interest shall be e Fu ‘shall give 1o Bomower, withow charge, an

annual accouriting of the Funds, showing credits and debits (o the Fund’s aad the purpose for which each debit to the Funds was
idedith ity fmaﬂmssecnred by this Security Instrumen.

i it nds heid by Lender a1 any tme is
not sufficiet 1o pay the Escrow ltems when due, ™5y so notify Botrower i wri 4, in such case Borrower shall pay
to Lender the amount necessary to make up-the deficiency. Botrower shall make up the deficiency in no more than twelvs, monthly
payments, at Lender’s sole discretion, . . - S Pl ,

Upon payment in full of all sums secured by this Security Instrument; Xender shall promptly refund to Bomower any Funds
held by Lender. If,, under paragraph 21, Lender ghall acquire: or sell the Property, Lender, prior 1o the acquisition or sale of the

» shall apply 2oy Funds held by Lender at the time of acquisition or sale s 2 credit against the sums secured by this
Security Instrument. A : K o . ,

3. Application of Payments. Unless applicable law provides othenwise, all payments received by Lander under pragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amoonts payable under paragraph 2; third
to interest due; fourth, to principal due; and last, 15 any late charges due wader the Notz,

4.. Charges; Liens, Borrower shall pay all taxes, assessments, chargss,
which may attain jiriority

» § { tor this Secuvity
Instrument. If Lender determines ; ‘ ] i jes i 2 altain priority over this Security:
Instrument, Lender may give Berrower a tiotice identifying the len. Bo 3 fien or take one or more of the
actions set forth above within 10 days of the giving of notics, . T S »
5. Hazard or Property Inserance. Borrower shall keep the improvements now existing or hereafter eracted on the Propesty
insured against loss by fire, hazards included within the serm "extended coverage” and zmy other hazards, including floods or
flooding, for which; Lender requires insurarce. This insusance shall b2 maintained in the amomis and for the periods that Lender
requires. The insurince carrier providing the insurance shall be chosen by Borrower subject to Leader’s approval which shafi not. -
be unreasonably withhield. If Borrower fails to maintzin coverage described sbove, Lender may, at Lender’s option, obin
coverage (o protect Lender’s rights in the Property in accordancs with paragraph 7.
All insurance policies and renewals shall bs acceptabls to Lender and shall include = standard morigage clause. Lendor shall
have the right o hold the policies and reneswals, If Lender requires, Borvower shall promgtly give to Lender all receipis of paid

premiums and renewal notices. In the event of loss, Borrower shall give prompt notics  the insurance carrier and Lender. I ender
may make proof of loss if not made promptly by Borrower. L e :
Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be epplied fo restoration or repair of
L ir is eoonomi v 1 Lender” v G ;

tien ‘due, with any excess
Property, or docs not answer within 30 days a notice from Lender shat the in:
Lender may collect the insurance proceeds. Lender may use the proceeds Tepair or restore
by this Security Insirument, whether or not then due. The 30-day period will begin whea the notice is given,

Unless Lender and Borrower otherwise agres in writing, any spplication of proceeds o principal shall not extend or POSipoRE
the due date of the inonthly payments referved to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph -
21 the Property is acquired by Lender, Barower's right t sny insuranie policies and proveeds resuliing from damage 1o te
Property prior ¢ the acquisition shall pass (o Lender to the extent of the sums secured by this Security Instrument nmedizely
prior to the acquisition, ' o Gt T

6. Occupancy, Preservation, Mainteninee angd Protectin of e Property; Borrowsr’s Losn Application; Lesseholde,
Borrower shall occupy, establish, and vse the Propesty as Bomrower’s prizcipat residence within sixty days after the execution of
this Security Instrument and shall cantinue 0 occupy the Property as Borrowes's principal residence for at least one year after the
daie of cccupancy, 'unless Lender otherwise agrees in writing, which consent shall not be noreasopably withheld, or unless
extenuating ciscumsiances exist which are beyond Borrower’s control. Borrwer shall not destroy, damage or impsir the Property,
atlow the Property to deteriorate, or commit waste on the: Property. Barrower shall be in defanit if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s sscurity interest. Borrower may cure such a
defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding w0 be dismissed with a raling that, in

s good f3ith: determination, i 1 ’s inferest in | material impaicment of
the lien created by this Securi ) ity § ‘ i i i
foan application protess, gave ma o ;
any material information) in connection with the loan evigenced by th i ICTUSRAIRT
concerning Bomowe’s occupancy of the Property as & prindipal regidence. ‘ Curity Instoament is on s kawlold, Borower
shall comply with all. the provisions of the lease. If Bomower enguires foe tide 1o the Propenty, the leasehold and e fee gide shatf
noxmergeun}essl.cnderagreesmthew&guinwﬁ&ﬂg. BERSREE Lo ;

7. Protection of Lender’s Rights in the Property. If Borower faile to yerform e covensnts and AFTCCMENIS conminined in
this Security Instrument, or there is'a fegal proceeding that may significantly affect Lender's tights in the Propenty (such as 2
proceeding in bankrupicy, probats, for condemnation o forfeitare or 1o enfirce lewn or fegulations), then Leader may do and pay
.- for whatever is ecessary protectithe value of the Property snd Lender's'vights in tie Propony. L Sy
© payd d‘ by & Lien which bas pricrity over this Securily Instrusment, py
; , tering v -




coverage the Lender: purchased tay not pay 2
Iater cancel this covirage by providing evidence that Bortowsr has obiai | property coverags el
: TheBmwaismnsiblefmmsmﬁmyinsgmnce;mmhasedbyglmdealﬁwmof is §

coniract of loan balance. If the cost is added to the contract o7 loan balanod, the interest rate on the undestying contiact or ban will
apply to this added :amennt.  Effective date of coverage may be-the date: the Borrower's prior coverage lapsed or the date the
Bmmwerfailedto;imvidepmfﬁfgovamgg;‘ SRR I T )

The coverage Lendes purchases may be considerably niorc éxpensive: than msrance the Borrower cany ohtain m Borrower's -

own ard may pot gﬁsfy the need er propeity. damage coverage or omef“mmﬁéam lisbillty inswrance requirements impossd by -

jicable law, - . L . :
= &. Mortgage Insurance, If Lender required morigage insurance os a' condition of making the loan secured by s Secarily
Instrument, Berrowier shall pay the premizms requited © maintsin the morigage i ce i effect. X, for any reason; the
morigage insurance coverage required by Lender Iapses or ceases o be ia offect, Bomower shall pay the preminms reguired 10
cbizin coverage substantially equivalent to the mortgags insurance previously in effect, at a cost substantially equivalant 1o the cost
io Borrower of the mortgage insurance previcusly in effect, from an aliernate morigage insurer approved by Lender. If substantially
equivalent mertgage insurance coverage is nnt avgilable, Borrower shall pay t3 Lender. each month a sum equal 1o one-twelfth of
the yearly morngage insurance premium being paid by Bomowear when the insurance coverage Iapsed or ceased o be in effect,
will accept, use and retain these paymests as . a loss resexve in Hen -of ‘morigage insurance. Loss ressrve paymenis may
no longer be required, at the option of Lender, if morlgage in verage pesiod that Lender
requires) provided by an insurer approves by Lender again becomes availiible and is cbtained. Borrower shall pay the premiums
required to maintain imorigage invurance in etlect, or to provide z loss reserve, until the requirement for morigage msummce ends in
2! i ‘written agreement betwesn Borrower and Lender or applicable lavw.- .
Inspeciion, i orshie entries upon and iaspections of the Property. Lender shall give
Borrower notice at the time of o7 prics to an inspection specifying reasonabls canse for the inspection.
10. Cendemnation, The procceds of aay award or claim for damuiges, direst or consequential, in connection with any
cbgndemnsxion or othir taking 'of any part of the Property, or for conveyance i1 lieu of condempation, are hereby assigned and shall
In the event of a total taking of the Propierty, the proceeds shall be applicd 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of 1 partial taking of the Property in which the fair market
value of the Property immediately before the saking is equal io or greater: than the amount of the sums secured by this Secnrity
Instrument immediatily before the taking, unless Borrower and Leader otherwise agree in writing, the sumg secured by this
Security Instrument shall be reduced by the amount of the procesds multiplid by the follewing fraction: (2) the total amount of the
sums secered immediately before the wking, divided by (b). the fair marke: vzite of the Property immediately before the. taking,
Any balance shail be: paid to Borrower, In the event of a partial tsking. of the Propeny in which
Propenty immedistely before the taking is less than the amowt of the sams steured immediats £t
.. and Lender otherwise agres in writing or usless applicable law otherwise' provides, the procseds shall be
- secured by this Secuity Instrument wiether or notthe sumsare thendoe, T ;
‘ If the Property jis sbandoned by Borrower, or if, after notice by Lender t¢ Borrower. that the condemnor offess 0 ke 2n
award or setile a claim for damages, Eorrower fails 16 respond w Lender within' 30 deys afier the date the notice is given, Lenderis
2uthorized to collict imd appily the proceeds; at its opiion, eittier o restoration or repair of the Propenty or to the sams- seewred by
this Security Instrament, whsther or not then due. ST T i , :
Unless Lender a5 Borrower otherwise agree.in writing, any applicaticn of procseds to principal shall not extend or posipone
* the due date of the: menthly payments referred io in paragraphs 1 and 2 or cluings the amount of such pavmenis.
11. Borrower Not Released; Forbenrarce By Lender Not a Weiver. Exlension of the time for Daymeni or modification of
amortizaticn of the sums secured by this Security Instroment franied by Lender to any successor in interest of Borrower shall mot -

: *s SUgtessins 1 intarest. Lender ,
£S againgt eny SLLCEssor in interest or refuse 10 extend 15nis for payment or otherwise modify amortzstion of
the sums secured by this Security Instrument by reason of any demanid made by the original Borrower or Bomrower’s sucosssors i
interest. Any forbearance by Lender in exercising any right or rercedy shall rot be a waiver of or preclude the exercise of any right
12. Swecessors and Assigns Bound; Joint and ‘Several LiabSity; Co-signérs. The covenanis and sgreements of this
i ent shall bind and benefit the suecessors and assigns. of Leader and Rotrower, subject 1o the provisions of
© paragraph 17. Besrosver’s covenants and agreements shall be joint and sevessl ‘Any Barrower who co-signs tlsis Security
Instrument but does 1i0t exécute the Note: (8) is co-signing this Security [nstrument ouly 10 morigege, grant and convey that
Botrowes’s interest in' the Property under the terms of this Security Insgument; (b) is not personaliy obligated 1o pay the soms
sccared by this Security Instrument; and (o) ajrees that Lender and any othizr Borrower may agree 16 extend, modify, forbear or
make any accommodaiions with regard to the terms of this Sectirity Instrumenit o the Note without that Bommower's Consent,
13. Lean Charges. If the loan secured by this Security Instrument is subject to a law which scis mamimum loan churges, and
i inte; i : scted or 1o be collected in conmection with e joan

given by delivering it or by matling it
by first class mail unless nﬁws}mﬂbedi(ecmdwthe?mpmyAddmssmany
cther address Bormywer designates by notice A ice o Lender shill be given by first class mail oo Lender’s address
stated herein or any other address Lentler designates by notice 1 Bomower. Any nofice provided for in this Security Instrament
shall be deemed 1o havee bzen ggl 0 Borrowes or Lender when given as provided in this parsgraph.

: 15. Governing |Law; Severability. This Security Instrument shall’ be -govemed by federal haw sod the law of the
Jurisdiction in which the Property is located. In the event that any provision of clase of this Secority Insirument or the Note
conflicts with applicable Inw, such conflice shall not affect other provisises ¢f Hiis Security Tnstywinent or the Note which can be

given cflx;e\'.t without the conflicting provision. To this end the provisions of this Security Instrament snd the Note are declared wo be

i6. Borrower’s Copy. Borower shall be gé;iven one conformed copy of the Note and of this Security Instmmment,

) 17. Transfer of the Property or a Buonelicizl Toterest 3 Borrower, If il of any part of the Propedty or any interest in it is

- sold or wransfaved {or if a beneficial intzrest in Bommowes is o4 ‘o mansferred and Borfower is not a nawral pEseon; without

| Lender’s prior wrillen onsent, Lender may, at Hs option, require imimedinte L in foll of all sums secured by this Security




s g sl have the right 10 hiave enforcoment

days (o sin  oiher period as erplicable faw may

Those conditic i 220 that Borrower: (2) poys Lender all sums whick then

eimenis: oy Y nstrument snid the Note:ss i o acceleration bad eccurred; (b) cures any ¢efaglt of any other

covenants or agrecments; (¢) pays all SApenes incurred B enforcing this Seui , e, 4 ing, but ot Hnked i,
reasonable attomeys’ fees; and (d) ‘takes such action ag.ls’aadaim&yimis.&gmbzy‘ Tequite 0 sssure that the Hen of this j

t, Lendet’s rights in ﬁle&opmyfandzsmmr’s obligation ' pay the sums secured by this Security Instrument skl

continue unchanged. Upon reinstatement by Borrower, thiz Securzity Instrumens ang the obligations secored hereby shall remain

folly effecﬁ;e as if no accelerntion ‘’had occarred, However, this right o 1einsiate shall not appily in the case of accoleratin
19, Sals of Nate; Changs of Loan Servicer, The
£} may be sold one or mate dmes withont prior notics

the "Loan Servicer!) that collests monthly. payrments due mmder
meze changes of the Servi
wiitien notice of the;
of the new Loma Servicer and
required by applicatie law, CELT T L T S . :

29. Hazardois Snbstances, Bommower shall aint Canse or permit e ‘presenics, uss, disposal, storage, or releass of any

Substances on or in the Propenty. Borrower shell not do, nor-glow: aayont else to dp, anything affecting the i

that is in viofation of any Envisonmenta] Law. The preceding oo seatences shall not appiy to the presence, use, o storage on the
Propeniy of small quantitiss of Hazardous Substances that are generally Tecognized 1o be sppropriate to normal residential nees and
to maintenance of the Property. ; D ST T  e :

Berrower shail promptiy give Lender written ngtice of any investigation, claim, d, lawsnit or odher action by any
govemnmental ot regulatory agency or private party involving the Property und any Hazatdouz Substance or Environmental Law of
which Borrower: has actuzl knowledge, if Borrower leamns, oris notified by any governmentai or regulatory’ anthority, that any
removal or othe: reinediation of any MMD&s,Subswme'affe:ﬁng‘ the Property. is netessary, Borrower shall prompily wke ali
hecessary remedial ations in accerdunce with Environmentz] Law. , o L ,

As used in this partagraph 20, "Hazardons Substances” are thoss substances defined as ioxic or hazardous substances by
Eavironmentai Law' and the following ' subistarices: gasoline, kerosene, other: flammahle Of toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws znd laws of the: jurisdiction wheve the Propenty is Iocated tha relate 1o

, safetyormvironmcn:alprowcﬁom ; IR .

NON-UNIFORM COVENANTS, Borrawer and Lender further covennt and agree as follows:

2L Acceleratitn; Remedies. Lender shaB give notice fo Borrewer jivior to acceleration foliowing Borrower’s breach of
any cevenant or agreement i this Security Instrument (bt not prior t acceleration ender paragraph 17 undess applicable
Iaw provides otherwise), The notice shall specify:. (a) the defaults (b) the yotinn reguired o cove the defanlt; (o) a date, not
less than 30 days frém the date the notice i given to Borrower, by which the defanlt must be cured; and (d) that failure o
cure the default on or before the date speciiled in the notice may % i
Instrument and sale of the Froperty. The wotice shall further
and the right tg biing a court action to assert the non-
acceleration and salp, I the default is not |
require inimediaie paymaeni in full of sl suz
the power of sale &id-any other remsedies perm ] 3 ki eXpenses
incurred in parsuing: the remedies provided in 25, reasenable atiormeys® feey
and costs of titie evidence, : . : . .

If Lender involies the power of sale, Lender shail executs  or rause Trustez io execute 2 written notice of the
occurrence of an event of default and of Lender’s election to eause the Property (o be sold and shall
recorded in each county i which any pari of the Property is located, Lender or Trusice shoil
manter prescribed by appiicable Iaw to Borrower znd to other persons preseribed by applicable Iaw,
required by appliczbje lgw, Trustee, without demand on Borrower, shal] sell the Properiy st public
bidder at the time and place and uader the terms designatod in the notive
Trustee determines. Trostee My pos
place of any previoasly scheduled

Trustee shall deliver to the purchaser Trustee’s desd convevi
expressed or hoplied. The recitals in the Trustee's i ¢
therein. Trustee shalf apply the proceeds of the sals in the fofowing order: (@) 1 2l expeneey inclzding, but not
Limited to, reasonnbic Trusiee’s and attorneys’ fees; (b} to all cums secured by ihis Security ment; and (1) any excess )

- to the person or persons lepally entithed to i, o Lo ; .

22, Reconveyana_e. Upon payment of afl sums secured by this Security Instrement, Lender shant request Trustes o feconvey

| the Property and shall; surrender this Security Instriiment and all notes ovidencing ‘debt secured by this Security Istromoent 1o
Trustee, Trustee shall teconvey the Property without warranty for & fee of 1ot less than $5.990 1o the Derson or persons legally

" entiied to it. Such ferscn Ot persons sholf pay wiy recordatio COStEL BRI 5 ,

: 23, Substitute Thrustes, Lender may, from time & tims, remove Trustes and apooint 8 sy usice 10 any Trogiss

sppoimted hereunder. “Without conveyance of the Property, the successor tustes’ shall seecesd o gl the title, power ang duties

e
i

.confmeduponTnmte&h&reinandhyappikathaw B , i )
24, Attorneys’ Fees. As used in this Security Insirivient and in the Notz, "atomeys® fees™ shali inclade any atiorneys’ fees
~awarded by an appeliae court, 3 ; Lo L S
28, Riders to this Security Instrument, If onie or more ridess are executed by Bomowes
Security Instrument, the covenants and agreements of each such: rider shiali beiﬁwpqmm‘ixm andd T
¢mecovmzntsandagms;nems of this Security Instrament as if ﬂ&s:ir?er(s)werekﬁéﬁef ibis Security Instrumen;
- [Check applicable box(es)} DT i e ks
| Adjustable Raté Rider gﬂc@mmn;@w o B e ey Rigee
E:]Gra!uamdl’ay:imtkider v L.Z}ﬁmmm.aﬁcvezmzm [ Biweekly Payment Rider
sauocn Rider - ' =) Bais Innprovemet Ridsr L] Second Home Rider
VARider : B RO :

'UNDER CREGON LAW, MOST AGRE
YHE EFFECTIVE DATE OF THIS ACT.C(
- HRR NOT FOR 'PERSGNAL, SFAMILY, CR
HORROWER'S. RESTDENCE MUST EE I

3




L the . 108
wly recorded in Vol
61 ;




