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U5 5 10800000 © % () ihe pavinent of all ofher swims, with intercst, advanced under Parmagraph § 10
brolect the security of ths Security Instrurens or otherwise dus unilet the Serzis of this Security Instrument: ang
() the perfortnancs efﬂam?es‘sm&ft}m and agreements u er this secumyingmmem e Notx
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EARE, ACCORDING TO 7mm
THE COUNTY CLERK OF

BN

WER COVENANT ihe foregoing is fefemred 1o
BORROWER COVENANTS thit Bomower is by i il
%o grant ani convey the Property sind that bawfully scised.
generally the fitle 1o ths Propenty aghinst
ICURITY INSTRUI

debt evidended by the b ‘
2. Pryment of Propesty Ciz;argg:x. Bormower sh
flood and tiazard 1 f Special as

gainst any hazands, casualties, and contingencies, including
e m v 15, & the exteat and for the periods required by Lender or the
Secretary of Housing and U : "Secratary™), Bomo'wer shall also insure aif improvements on the
Property, whother row in ‘e o subsequently vrected, against Joss by fioods fo the i
 Secretary. Alll insurance shali bs carried with finies approved by Lender.  The in
renewals shall be held by Lender ; bl ; Besin
Lender. . . o g ~
- In the cverit of loss, B make proof of foss if
B0t made promuptly by Bo er. Each insur, repar 'ﬁjhe;gbyauthoﬁzedamdka@cdmmgke
payment for siich loss to iy fusteat of 46 Bo ‘and 1o Lends; intly,: Insirance proceeds shall be applied
: sesty, if the neatomtion or reeiis 1 sconomuicslly feasible and Lenders
Eenders secusity would be,

e
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“Inthe dvent of. fomc!@um cf this Security. Znsm‘ H

the mdeblegkwss atl nght, ke ami zn:erast of Bmzmvez in atsd msmm'm poisczes in fom shall pass to t}m
“paarchaser.

4. . Occupancy, Pnsewams, Maimeuam.e and ?mtccmm ef %he Bmperiy, Bormwer‘s Eoan
Application; Lesscholde,  Bomower shall occupy, establish, and use. the Propesty as Bomower's principal
vesiderce after the execution of this Secumy ix:s:mmem, and Basmwer {az at least one Bosrowes, i initially more.
than one person are Borrowers) shall contirue to necupy the Pmapetty as Bogrower's principal wsidence Tor the
term off the Security Instrumest, "Principal ras;c&ncc shall have the tame meaning 38 iu the Loan Agreement.

Bonover shall not comamit waste or &.my danage or substantially change the Property of allow the Properly
to deterionate, reasonable wesr and tear excepted. Baoirower shail aiso be in dsfanlt if Borower, during the loan
apg!a:xuon process, gave materially false or ‘imaccurate snfomam of Sitemends to Lender (or failed to provide
Lendetr with any material irformation) in copnegiior with the: lmm'ewdemed by the Hote, including, but not
timited to; mpresemauans comenung Bomwer‘s | peSupANCY of the Pmpex*y as a principal sesidence. ~If this
Securily Instrument is on 2’ !a.aschold, ‘Bosrower: ‘skall campiy wnth e provisions of the lease. I Borrowsr
acquings fez titic to the Pwe’w me lease hold ansi fee itle shail m ae mefged nnless Lender agrees i the merger

in writing, :

8, Charges 0 Bomxwe? aﬁd Pmsecmn of Lmder s }tigiz 3 ia tbc ?mpeﬁ} " Borrower shall pay all
govanmemai or municipal charges, fineg and xmpesmms that an: B0t .nceudcé in Pasagraph Z. Besrower shail pay
these oblijjations on time direcily 1. the enmy whitkis owed the paymeﬁ* 3 faitare %o pay would adversely affect
Lerders interest in the Property, upon. Lender's’ request Bormwer shall jrosgpily furnish to Lender recsipts
svidesicinj] these payments. ‘Bornawsr shall proniptly &schargr my Lwn vwhzch has priority over this Secusity
Instnpaerit in the mannsy provided in Parageaph 12(c). : '

lfﬁonnwcr fails to muke 1‘5&.@ payments-of the pmpmy c%wges reqmred By Paragraph 2, o fails to perform '
any othercovenants 2nd ag:eezmenis coniained in ikis Security Tignument, ortlere is 2 legal proceeding that may
...gmﬂcam)y affect Lendet's vights in ‘the Property. lsax:h as a pimcts ding in bankrupioy, for condemnation or to
enforcs lzrws or. seguiamns), thev L..nﬁer may (o and pay whatover is nevessary to profect the value of the

“Propetty. .md Lender's 'ighzs in me Pmpﬂty, wc!udmg paymsnt of mxes, hazard insurance aﬂd other items
msnmm{i in Pamagrazh 2)

To pﬁm Lender's secmty m ﬁ\s Pmpcny, Lender si;aiz advance aw:i eimg' io Eemera}i amouals due io
the &x;:atary for the Moxtgzxge hmme Premiuwin &5 defined i the Loan Agrecment as well as all sums due o
the loan servicer for scrvicing aqavm&s as defined in the Loam Agrement. Any amounis disbursed by Lender
under this ‘Paragraph shall'become an a&mmml d(*bﬁ aonmmems gmn&é i'c;r in the Loan Agreement and shall
b5e wmtb) this Security Imtmmcm. PR :

&, Imipection. Lender o¥ its agent may *n.cz ozz, mspect u makz appzmsa!s of the Property ina massnab:e
s|Angr and at reasonable umzs pva that Lsmitsr shatl’ gzve the Borrower notice prior to any ms;umc-n or
app:axsnl specifying a purpos for the- msgxecuon or appﬁaxsai wédch smust be relnted to Lender's interest in ihe

Property. If the property. is vaicant 67 abandoned or ihe Joan is in default, Lendes tay take reasonable action to
protest ard preserve such vacant ot abandoned Prementy withoiit notice to the Borower.

7.. Condemeation, The procesds of aay award or clain for. éanwges. direct 'or consequential, in connection

: with any/condemsation of uther inking of any part of the Pmp 1y erfor comveyance in place of condemuation
" ghalt bo ;mdml.en:kz ‘The! pm(mdss!saﬁ mmliedﬁsstm*m mﬁmmmufsmy idebledosss under a Sccond
Note, and: Second: Sm.m mstmmem‘bﬁd by the: Secrotary u’wvm;:my and thea to ibe mduction of the
‘indeh . f verass e :expmed i pay ah .




- Girounis for Acteleration of £
(). Bue and Paynble. Londer
Aotumentif; . S S
+ {i) ADorrower dies and e Property is not the principel reidencs of at lesst ene surviving Bomower, or
~ (liy All of 2 Borower's title in the Property (or his or b beneficial interest in g truse owaing all or part of
this Propenty) is sold or ctherwise transfireed and no other. Borrower fetains title (o the Propenty in fes
simple or vetains 2 lenschiold undor a lease for less than 99 years which is snewable or 3 loase having
- Rmaining period of not less than $0 years beyond the date of the 100th binhday of the youngest Bormwer
ol retains a fife sstate or r2fzining & beneficial interest itl 2 trist with such an intesest in the Property),
(b} Bue and Payable with Secretary Approval Lender may requise immediate payreent in full of alf sums
seciired by this Secirity Instrimens, upon approval of the § i i
(i) The Property cessss o be the: principal msidence off 8 Borrower for reasons other than death and the
Pioperty is not the principal residencs of at ezl one other Bomower: of
(i) Fer a period of Ionger than twelve (1 2) consseutive months, 5 Borrowsr fails to ocoupy the Propenty
beczuse of physical or mental iness andd the Propenty i: not the principel sesidence of at least one offer
Borower,or el T AR
(i) An obligation of the Borrower under this Security Instrument is niot peiformed,

(c) Natice 10 Lender. Borrower shall rotify Lender wheiver iy of the eveats listed in this Paragraph (2)
Mer®yoceur. - T U A A f |

(#) Notice te Secretary and Borrower. ‘Lender shatl notify the Secretary and Bosower whenover the toan

becdmes doe and peyable under Pamgraph ¥ (@) Gy or (!i);‘i‘.’.{:@s shall-not have the right 1o conunence

forediosurs until Borower hds had thisty {30) days after notice o cither, N , S _
(i} Corret the matter which resulted in the Security Instriment coming due and payable; or

@) Pay thobalancs infillypr -~ - T i e -
(i) Self the Propety for th Tesser of the balance or 95% of the appraised value and apply the net proceads
ofihesa!smw.mif@bﬁaﬁiz;’é#,]i},, SR e , '

{iv), Provide the Lender with 5 deed in liew'of foreciosurm, . _ ' ,
() Trusts. Conveynnce of 2 Borower's intirent in the Frepeity 10 a trust which meets the requirements of
the Seeretary, or conveyance of a.tnust’s intorests it the Property to 2 Borrower, shall ot be considered 2
conveyarcs for pumposes of this Paragraph 9. A trust shall i be considered an occupant or be considered as

hiwving a principal residence for purposss of this Paragraph 9.

f) MMortgage Not Insured. Bomower agrees ihat shoulil this Security Instrument and the Note not be
eligible for insurance under the: Nationat Housing Act within - SIXTY DAYS from the
dite hereof, if penmitéed by applicable Iaw Lerder may, at it option, require immediste paymeit in Al of 3l
sums secured by this Security Instrument. A writien statement of any authorized agent of the Secretary dated
subsefjuentto  SEXTY DAYS : -from the date hereof, declining to insure this Security
Instruinent and the Mote, shuil be deemed conclusive prsof of such ineligibility. Notwithsuanding the
feregaing, this option may ot be exercised by Lender when'the unavailability of insurance is solely due to
Lender's failure to remit 5 norigage insurance premmivm lo the Secretary,

10. No Beficiency Judgments. Bormwer shail hevo %o persomal Hability for payment of the debt secured by
this Security Instrument, Lendor misy enforce the: dobt oaly thriugh sale of the Peopeny. Lender shall not be
permitted w obtain 3 deficiency indgm inst. e ‘if e Secarisy & i
- Security Instroment is assigned (o
any differsice between the mongs; st i
including socrued intorest, owed by Borrowar at the time of the assignimons, S

I1. Reinstateraeat. Bomower hias & right 1 be reinstated if Lender hos requined inunediate payment in figl,
This right applies even after Hforeclosiire procesdings e instituted. 'To x instaie this Security Instrument, Bomower
sl correat the condition which st ths soquirenient for immediate oy For ;

ressonahie mﬁ,;unag;}w' aitor




o the priscipal adaris. ' Ugon sinsistssont by Bomowes, this Security Tntnsat and the obligations
rreg shall remain in off; # Lerder hadt it e uises} inmnedia payment in full, Hos sver, Kender is
quifed 1o pennit mwinshitement i i or has” 8¢ instatement after the commencemery of

 forchysuss proteadings within two years immedizttly preceding the commencement of 2 cument foroclosurs

- proceeding, (4) reingiatenont ‘will prectuds foreclomire on diffrent. grounds in the futre, or (5) reinstatesnent

will advenisly affect the ptiodity of Ut Security Instramnent,

12 Lita Status, R I L PR C e

() Modificatlon. Borrower agrees {0 extend this Secusity Instremert in accondance with this Paragmph
12(2), If Lender determines that the original lien status of the Security Instrument is Jjeopardized under state
law (including but not Limited) to situations where the amoint secured by the Security Instrument equals or
exceeds ths maximum princips! amouat stated or the maxinwm period under which loan advances setain the
gime lien priosity initlally gramed to loan advances kas expired) ard siate Iaw permits the originat Hen stats
10 be mainained for futuns Jotin advances theisgh the execution and recordation of one or more documents,
then Lender shall obtiin titie evidence at Borower's expenss, If the title evidence indicates that the Property

is not encumbered by any Yiens (except this Security Instrument, the Sacond Security Instrument descrided in
Puragraph 13(a) and sy subordinate licns that the Lender determines will glso be subordinate to any fure
loan sidvances), Londsr shall request the Bomower (o exeqiite any documents necessany to protect the lien
status of future foan advarces, Borrower agres to execute suck documents, ¥ state law does not permit the
original lien status to be extended to firure loan advances, Borvower will be deemed to have failed to bave
peafoimed an obligation under this Security Instrument, Lon
() Taz Deferrnl Pregrams, [Bomower shalf nof panticipate in s real esiate tx defereal program, if any lens
cnzatel by the tax deferml are 1ot subordinate to this Security fnstrumsnt.
) Prior Liens. Homowes. shall promptly discharge aty lien which bas priority over this Security
Instruiment unless Botrower: €i) agrees’in writing to the payment of the obligation secured by the lien in a
unndr acceptable to Lender; | (b) contests in good faith the lien by, or defonds against enforcement of the
lien in, kegal proceadings which in the Lenders opinion opiTate 10 prevent the enforcement of the Hen or
forfeitiare of any part of it Froperty, or (¢} ssourss from the Bolder of the lisn an agreement satisfactory to
Lender: subordinating the lien (o alf amounts secured by this Security Instrumnent. If Lender determines that
any part of the Property is subject to a lien which may attais priority over this Secusity Instrumens, Lender
may glve Borrower a notice identifying the lien, Borrower shall satisfy the lien or take ons or more of the
actiony. set forth sbove within 10 days of the giving of notice. SR
13, Relstionship to Second Secuvity Instrument.. - N v
- (8) S¢cond Security Instrusient. In order fo secure paymenis which the Secretary: may maks to or on
- belualf of Borrower pursuant to Section 285((D(AY of the Natlonal Houzing Act 2nd the Loan Agreement,
the Secretary bas required Borrower @ exccitle 4 Secord Nots and # Second Secusity Instrument on the.

(&) Relationskip of First ang $econd Security Mnstruments,. Paymenis niads by the Secretary. shall not b
included i the debt uawler the Note unless; SR e A
) This Security Instrment is assigned to the Secretury; or L
(i) The Sccretary accepts feinement by the Lender for il payments made by the Secretary.
If the circumstances dezzribed if1 (i) or (i) ccour, thenall paynients by the Secrotary, including interest on the
payments, but excluding late charges poid by the Secretary, shull be included in the debt under the Note,
(< Effect o3 Borvower, Where there is no sssigament or milndbumement a5 described in (@)} or (ii) and
the Secietary makes payments to Borrowss, thea Barrower shali ot - ;
() Bt required to pay amountt owed unger the Note, or pay asy renis and revermies of the Property under
Peragiaph 19 to Lenderor a receiver of the Priperty, until the Secretery has required payment in full of all
utsianiing principat e accmed idereet undor tho Second Nogsor
{ii} ‘B obligeted to pay inferest or shared appreciation under the Mote a1’ auy b, whetber actrued befors
f S the paywmenis by the Secrary, and whather. ' 125 been incloded in the

pnm;ia!balamu@ Not L
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18, auéeeseﬁrs and Assigns Baondy saén‘é m$ Sevea*ai ﬁsbﬁa&y 'E‘he covenants aﬁ syeemexﬁs ef this
Sewmy Insiiroment shalt bind sod beneflt he succestcls g assigxs ‘of Lander. ~ Borrower may 90t assign any
rights or obhganons under this Sn:cmity Instrsment or widér the Nase, excep& 1o & trast that meets the roquirements
of the Sucreiasy. Borrower's covisiants and agresments shalt be joint and sevem!,

16, Natices, Any notice to Flonuwer provided for in this Secuijty | Imfmmxem stall be given by delivering it or
by mailing lt by first class mail ualess apph.‘sble lavr mquues use of another method. The notice shall be directed
tothe P'openy Address’ or any other sddress all Berrovierns jcm!y des:gmt,te. Any notics to Lender shall be given

by first class mail to Lender’s. address stated hetein o7 any address Lénder designates by notice to Borower. Any
nesice pmided for in this Security- rmzmmeﬁz shal! be deemeﬂ sc e be"n gxwen & Bomower of Lender when
given es provided in this Darsgm;ah i6.

i A Gmaramg Law; .,evemhihty. ‘rms aecuruy [asmzmem *lmll be gavemad by Federal law and the law of
the jurisdiclion in which the Property -is located. In the eveat maxx any provision or clause of ihis Secusity
Instrumeint ¢i7 the Note confticts with applicable law, such conflict shall not affect other provisions of this Smanw
Instrumint or the Note which can be given efféct Without the conl}mmg provision: To this end the provisions of
this Security Instrument and the Nots: are declared to be severble.

. - 18. Bosrowar's Copy. Borrower s!‘.ali be given one. ccmmnesi ccpy of fthe ‘wze and this Security Instrument,

NON-UNIFORM COVENANTS, Borrower and Lender covens ni and agree a5 follows:

19, Asugnment of Rents. Bomower ussorncitionatly assiyms ‘and rnafers to Lender all the rents sod
revemes of the Properly. Eormower authorizes Unicr or Lender's rgems o collect the rents and revemes gnd
hiereby <lirects cach terant of the Property to pay the reres to Lender ot Lender's agenis. Howsver, prior to Lender's
notice t Bérrower of Borrower's breach of any covenald or agmmnem in the Security Instrument, Bormower shali
cotlect and eceive all rents and revenues of the Property as tusice for the b.,neﬁt of Lander and Borrowse. This
assignment 0f rents consixths anabsolute. assignment and nist an assignment for additional security only.

¥f Lendér gives notice of breach 1o Bormower: (&) all renis rsceived by Bomower shall be held by Bomower as
trustee for benefit of Lender only, to'be applied to the sums securid by this Security Instrument; (&) Lender shall
be entitled to collect and receive afl of the reats of the. ‘Propety; aind () each tenamt of the Property shall pay all
senis due smd unpaid to Lender or Lender's agent on fLender's writien demand to the tenans,

Blonower has not execuizd any ‘prior gssignnent of the renis mx! has not and will not pedorm any act that

“would prevent Lender from gxervising its rights under this Pamgxa;;h 19,

. Lener shall not be required to enfer upox, take contiml of or mnin&:m the Property before oy aftor giving notics
of breach io Borrower. Howavey, Lemiﬂr of a_sudxciali», 3ppau=aed 1eceiver inay do £0-at any tme there is & breach,
Ary agz!zcanon of renta shall uot cuie of waive any defuult or irvalidate sy other right or remady of Lender. This
agszgnmem iof renis of the Pmp(.ny shaﬂ terminate; wht.n the du:bl sa::umd by this Security Instrument is paid in
full,

20, Folec!osure Procedure. H Iﬂnder zequﬁtes amn'cﬂaate gaymeat in full under Paragraph 8, Lender
may invoka: the power of 1ale and any other remodies persitied by applicable law. Leader shail be entitled
to collost Al supenses incyirved o pavsuing the ressedies provided in ihis Pamg;-agxh 20, including, but not
timsloed o, vessunable stiermeys’ fovs end costs of teli evidenee, :

I Leadir involes b power of sale, Lender shali excoute o chuss Tmstee 5 cxecunie 3 written notice of
the cevurrince of an event of dd‘xmk and of Londer's clection to cause the Proporty to be soid sad sheil
cauze such noiice to be recorsied i.-a esch eossmy in which axw ;nz’t ‘of the Property is located. Lender or
'!'ms&ae ﬁm!i g!ve nociee ot’ suzxc 133 the mmnez xm:scnssed hv sa;phea!sie law to Bsmwer ang to other




i y. thai ty Instrumeony
b} ‘ .'sesgpexmimd by this Seour
BBl notwithstanding any State constitution, faw or regulati
norty of any Eens for unpaid Stie o focal pevemmental unit special assessments

22, Aidjustable Rate Feature, Under e Notz, the initial stateqd inferest rate of 6.4800 % which aconges
on the unpaid principal balance (“Irdiial Interag Rate”) is subject 10 change, a5 described below. When the interesy
jes, j iersst mate witl bo applied 2 the total owstanding prircipal balance, Each
‘ Upos the weekiy avemage vield on United States Treasury Securitias
26 & mads svailable by the Federsi Reserve Board in Statisticat Release
[y ‘ - Hthe index is 1o longer available, Lender will yse o & new i
prescribed by the Secretary. Lendes wit] ot i B 3

Lender will perform the Calculations described heigy %o defermine the new adjugteq interest rae. The ingerest
Taie may change on the firg day of | MAY, 1998 LT sandon [} the day of each suceceding vear

the first day of each Suoceeding month ("Change Date") untif the loan is repaid in fuiy,

The value of the Indax wili be determined, using the most recent Inde thirty (30) days before
the Change ‘Dase ("Cument Indey®), Before each Chznge Date, the o interest rate wiil be calcudated by adding 2
margin (o the Current Index The suza of the MArgin plus the Curmsig Index will be called the "Calculated Intcrest
Rate™ fur eich Change Date, The Cafculated Ingeross Rate will be ‘compared . ip the interest rate in effect
immediately prior o the Current Change Datz {the “Eﬁs&ing!nwmlﬁa:e’). oo

0O (Annaty Adjusting Vasisble Rag Feature) The Calculsgeq. Iuterest Rate cannot be more thag 2.0%
higher or fower than the Existing Interest Rate, nor can it be mare than 5.0% bigher or lower than the Initig!
Interest Fate, : R R T S

X (Monhly Adjusting Vesiubls Rate Feature) The Calonlated Intorest Rate witl never increase above
SIXTEEN AND 485/100p G ‘ pereent (- 16.48000%),
Caloulsted Fteres; & be adiusted it fecessary to comply with these st Yimitation(s) ard will be in

effect until the nexy Change *aiz, Atapy Change Dag - i¢ the Ca}culkt:dr Interest Rage equals the Existing Interest
Ra:c,theimktzatewiamzchange.; : L e
Recoiaveyance, Upen payment of all sume.
1o reccinvey the Propenty and stall Surrender this Securi
by this Secarity Instrument 1o Trustee, Trustes shaly
the person or persons Iegally entitled ta'it. Such T
24 Substitute Trugses, Lender mey from time 10 lime ge
infied } “ithout conveyance of ths'




25. Bidu-s i tk!s Secsarlw In
mmu&hﬁs&mﬁghammﬁg
ﬂwawua

B‘s! S!i
sr(s) exmwdb} Beymwec

who ewcmd the: mﬁun auﬁ fom,omg
act and deed, forthe -

éayaf Fe bru,emg,(_ e




