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- Bloomfiled Hills, MI

L KERYG
o oeNTII3AAND
T | DEEDOF TRUST k. 9 Loan ID: 24574

" THIS DEED OF TRUST ("Seccurity Instrument”) is feadeon - February. 11th, 1998 . The grantor is.
+ ¥ John Edward Williams' and Margie €. Williams, }H_is'wifevf‘ . v : SR

("Borro'we;").'Thé trustee is - First Ahxe‘r:iv.cvzafx' Tikle - ’

. ("Trustee™). The beneficiary is First ';Eihaxice"

which is organized and existing under the laws of + the State of Oregon. , and whose
address is 6785 Teleégraph Road, Bloomfield Hills, Michigan 48301 o
" ) . : . (“Lender™). Borsower owes Lender the principal sum o
Twenty Six Thousand Six Hundred and no/100 " :
, ~ 'Dollars (U.S. $ 26,600.00 )
This ‘debt is evidenced by Borrower's note ‘dated the same date as this Security Instrument {"Note"), which provides for
montkly payments, with the full debt, if not paid earlier, due and payable on - March 1st, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Mote, with interest, and all renewals,
extensions and modifications of the Notz; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this
- Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of
sale, the following described property iocatedin : Klamath County, Oregon:

The Easterly one-half of Lot 4 of Tosmsend Tracts, accoxding to the
official plat thersof on file .in the 0ffjce of the: County Clerk of
Klamath County, ‘Oregonr.. . . =~ 7. 0= R

" Item #: R-3909-3DA-1600 L T T e :
. which has the address of . " +.. 3935. Boardman Avenue 7> Klamath Falls - - {Street, City], .
~ Orggon 97603 1 Tyt iZip Code] . ("Property:Address”): . |
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TOGETHER WITH althe improvemects ow o hesefer eretedon the progerty, aud o
~fixlures now or. hereafter a- partof 'the’property Al_l'ireplaccméh’ts"aﬂdrddditicns‘éhéil! “also-

“Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrowet is lawfully seised of the ectate liereby conveyed and

convey the Property. and that is unencr , except for entumbrances of re

defend generally the title to th st )

d Lender covenant and agree as follows: )
; Prepayment and Late Charges. Borrower shall proinptly pay when due the
ced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insuran
Lender may, at any time, collect and hol
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlément Procedures Act of -
1974 as amended from time to time, 12 U.S.C. Section . 2601 er seq. ("RESPA"); unless another law that applies to the Funds
sets a lesser amount. If so, Lender miay, at any time, collect and hold Funds in
Lender may estimate the ameunt of Funds due on the basis 0f current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law. .. .

- The Funds shall be held in an instimtion whose deposits are insured by a federal agency, instrumentality, or entity
apply the Funds to pay the
Escrew Itents. Lender may not charge g and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender Pays Borrower intesest on the Funds ang applicable law permits Lender to make such
a charge. However, Lender mey require Borrower 1o pay a one-time charge for an independent real estate tax reporiing service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not ks required to pay Borrower any interést or earnings on the Funds,
Borrower and Lender may agree in writing, however, that iaterest shall be paid on the Funds. Lender shall give to Berrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Furds held by Lender exceed the amouats permitted to be held by applicable law, Lender shall account to Borrower-
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iiems when due, Lender may sonotify Borrower in writing, and, in such case Borrower
shall pay te Lender the amount necessary {0 make up the deficiency, Borrower shall make up the deficiency in no ‘more than.
twelve monthly payments, at Lender’s sole discretion. ‘

Upon payment in full of 21l sums secured by this Security Instrment, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or self the Propenty, Lender, prior to the acquisition or sale
of tae Propenty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agzinst the sums secured by-
this Security Instrumen. :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 skall be applied: first, to any prepayment charges due under the Noze; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and iast, to any laté charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impo
which may attain priority over this Security Instrumen

trument unless Berrower: (a) agrees in

nder; (b) contests in good faith the lien-

‘in, legs ings which in Lender’s opinion operate 10 prevent ihe

enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument,’ Lender may. give Borrower.a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth ahove within 10 days of the giving of notics, - : : '
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5. Hazard.or Property Insurance. Borrower shall keep:the Mpr‘o'vtibems_”;éqw x’isﬁhg or hereaﬁéf"efeéféu

Property. insured against loss by: fire, hazards included within the term’"éxténded coverage®.and any other hazards, including

floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the:perieds: - :l

. that Lender requires. The inurance carrier providing the insurence shall be chosen-by Borrower subject to Lender’s approval’
_which shail not be unseasenably withheld. If Borrower fails to maintain coverage descrived above, Lender may, 22 Lender’s
option, obtain coverage to protect Lender’s rights in the‘Property in accordance with poragragh 7.

. 411 insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender -
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s secutity is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lescenied, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile 2 claim, then
Leader may collect the insurance pioceeds. Lender may use the proceeds to repair or resivre the Property of to pay sums
secured by this Security Instrument, whether or not then due. The 30-day neriod will begin when the fictice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to-in paragraphs 1 and 2 or change the amount of the paymenis. If -
under paragraph 21 ihe Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting from -
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. .

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of
this Security Instrumen: and shall continue to occipy the Froperty as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Eorrower’s control. Borrower shall pot destroy, damage or impair the

- Property, allow the Property to deteriorate, or comumit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding (o be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interést in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property asa prificipal residence. If this Security instrument is on a
leasehold, Borrower shall comply with all the provisions of the Jease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall fiot merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propérty. If Eorrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding thai may significantly affect Lender’s rights in the Propenty (such as a
procerding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and-
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums. secured by a lien which has priority over. this Security Instrument, appearing in court,. paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not kave to do so. , F

_ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of pavment, these amounts shall bear interest from the
date of disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. L

8. Mortgsge Insurance. If Lender required morigage insurance as a conditior: of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage requited by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
obtain coverage. substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay:io Lender each month a sum equal to

- one-twelfih of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lender will accept, use and retain these payments as.a loss reserve in*lieu of mortgage insurance. Loss reserve

L SR R B : : : Form 3038 9/20
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" payments may no longer b¢ required, ‘at tie option of Lender, if mortgage insurance coverage (in the amount and for the period- .
that Lender requiras) provided by an insurer-approveqd by Lender again. becomes- aviilable and is obtained; Bo
. the premiums required to- maintain mofigags insurance ineffect, or'tp previde a loss reserve,
- insurance ends in accerdance with-any wri 1 '
" 9. Insp i

10. Condemnation, The p (
condemnaiion or other taking of any part of the Property,
shall be paid to Lender,

In the event of a total taki
whether or not then due,

immediately
hich the fair

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of the monthly payments referred to ;

. 11. Borrower Not Released; Forbearance B
of amortization of the sy

or Borrower’s.

> < waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability;' Co-signers. The covenants and agreements of this
i i CCessOIs and sssigns of Lender ang ubject 'to the provisions of
paragraph 17, enants and joi

who co-signs this Security
Instrument but does not execute the Note: igni i Instrument only to mortgage, grant and convey that
Borrower’s interest in the

i i t; (b) is not personally obligated to pay the sums
secured by this Securi:y ; [TOWET may agree 1o extend, modify, forbear or

or the Note without that Borrower’s consent.

prepayment without any
Prépayment charg,

14. Notices. Any notice to Borrower provided for in this Security Instriiment shaj be given by delivering it or by mailing
ir by first class mail unless applicable Jaw requires use of another methiod. The notice shall be directed to the Property Address
or any cther address Borrower designates by notice to Lender. Any notice to Lender shall be given by first rlass mail o
Lender’s address stared herein: or any other address Lender designates by notice to Borrower. Any notice provided for in this

ity Instrument shall be deemed i wer or Lender when given as provided in this paragraph.

- Governing Law; i i ri federal law and the law of the
Jurisdiction in which the i i i
conilicts with app
given effect with,
to be severable,

16. Borrower’s Copy. Borrower shall e given one conformed copy of the Note and of
the Property or g Beneficial Interest in Borrower.
rred (or if a beneficizl interest in Borrower is seld or trans
Lender’s prior written consent, Lender may, at its option, require imm,
Security Instrumen, However, this option shall not be exercised by Lender if
of this Security Instrument, : :
If Lender exercises this option, Lender skal) give Borrower notice of acc ion.
less than 30 days from the date the notice is delivered or mailed withi
Security Instrument. If Borrower fails to pay.these sums prior to the expirati
- pemnitted by this Security Instrument without further notice or demand on B

Form 3038 9/g0
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" 18, Borrowers. Right to Relnstate, Jf ;Bbﬁd&ér'.}mcgtéz'éehajnf'condifit;ns;: Borrower shall have the right to have ™
enforcement of this Secority- Instrument discontinued at’any \ime prior to the earlier of: (a) 5 days (orsuch other period 28 .

applicable, law may specify for reizstatement)-before sale-of the ‘Property ‘pursuant-to’ any ‘power of sale contained in this-

- Security Instrument; or (b) entry of 2 judgment enforcing this Security. Instrument. Those conditions ate that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument ard the Note as if no acceleration had occurred; (b)
cares any default of any other covenants or agreements; (C) pays all expenses incurred in enforcing this Security Instrumeat,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender mzy reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this. Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleraticn bad occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ene or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument: There also may be one
or more changes of the Loar Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice wili also contain any other
infermation required by applicable law.

20. Bazardous Substances. Borrower shall not cause or permit the presence, use, disposal, sterage, Of release of any
Hazardous Substances on or in the Property. Borrower shall pot de, nor allow anyone else to.do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substanices that are generally recognized to be appropriate {0 normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, eor is notified by any governmental or regulatory authority, that
any removat or other remmediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmentat Law. :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmentz! Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess
applicable law provides otherwisc). The notice shall specify:  (2) the default; (b) the action required to cure the defauit;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure te cure the default on or before the fdate specified in the rotice may result in acceleration of the sums
secured by this Security Yistrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to zceeleration and sale. If the default is not cured on or before thz date specified in the notice,.
Lender, at its option, mey require immediate payment in full of ali sums secured by this Security Instrument without
‘further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shali be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited’
to, reasonable attorneys’ fees and costs of title evidence.

If Lender juvokes the power of sale, Lender shall execute or csuse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such netice to
be recorded in each county in which any part of the Property i5 located. Lender or Trustee shall give notice of sale in the

manner prescribed by applicable law to Borrower and te other persons rescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated i the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postoone sate of all or-any pazcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee stall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or iinplied. ‘The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustce shall apply the proceeds of the sele in the following order: (o) to all expenses of the sale, including, but
1ot limited to, reasonable Trustee’s and attorneys’ fees; (@) ro all sums secured by this Security Instrument; and {c) any
excess to the person or persons legally entitled to it. -

22. Reconveyance. Upon payment of all sums secored by this Security Instrument, Lender shall request Trustee to
reconvey the. Properiy and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

. Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entitled 10 it. Such person or persons shall pay any recordation costs. ~

23, Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trusiee to any Trustee
appointed hereunder. Withcut conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

_conferred upon Trustee herein and by applicable law, S L R ] e

24. Attorneys’ Fees. As-used in this Security Instrument and in the Note, - "attorneys’ fees” shall include any attorneys’

fees awarded by an appellate court. R : : : . Forim 3038 9/90
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28,

- Security Instrument, the cove

“Riders to this Secunty :I.txétmm’enty; If one or more riders are éxei:uied‘ by Borrower end recotded together with this
nants and agreements of each such rider shail be incorporated-into ang shall amend and supplement

th covenanis and agreements of this Security Instrumznt as if the rider(s) were a part of this Security Instrument..

[Check applicable box(es)]
Adjustable Rate Rider

L] Condominium Rider - [ 14 Family Rider

5 El:__jl Graduated Payment Rider ) QI Planned: Unit Development Rider D Biweekly Payment Rider

Balloon Rider
- VA Rider

Rate Improvement Rider
Other(s) [specify} .~ -

Second Home Rider

‘BY SIGNING BELOW, Borrower accepts and agrees to the terms angd \
in any rider(s) executed by Borrower and recorded with jt,

Witnesses:

/ John Edward Williams

| ‘wfam‘@‘jé‘w‘éww

: 4Margviei%. Williams

(Seal)

~ STATE OF OREGON,

‘Onthis  1lth ‘
John Edward Wili{amg and Margie: C‘. Villiams .
the foregoing instrument 1o be -

My Commission Expires:
(Official Sealy .

NS

‘ Klamath

12-19-2000

_(Seal)

-Borrower

. ..-Borrower

County ss;

- day of February ’ . : » personally anpeared the above named

S o and acknowledged
their voluntary act and deed,

Before me:

g B TRSES
.. OFFICIAL SEAL -
DEBRA BUCKINGHAM
NOTARY PUBLIC ~ OREGON :
COMMISSICN NO, 056318
SION 5 DEC. 18, 2000
X R By

Notary Ptiblic for Cregon
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 ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps) Loan #: 24574

THIS ADJUSTABLE RATE RIDER is made this 1ith day of February

1598 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Adjustable Rate Note {the "Noie"} to : R ‘

First Finance

(the "Lender™) of the same date and coveﬁng the property described in the Sccurity Instrument and located at:

3835 Boardman Avenue, Klamath Falls, OREGON 97603
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLCWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADPITIONAL COVENANTS. in addition to the covenants and agreements made in the Security
Instrumznt, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11.55¢ " %. The Note provides {or changes
in the interest rate and the monthly payments, as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates : :

The interest rate I will pay may change on the first day of Maxch y 2000 ", and on that
day every sixth month thereafier. Each date on which my interest rate could change is called a "Change Date."

(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average
of interbank offered rates for six-month U.S, doilar-denominated deposits in the London market ("LIBOR"), as
published in The Wall Street Journal, The most recent Index figure available as of the first. business day of the
month immediately preceding the month in which the Change Date occurs is called the *Current Index."”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Helder will give mie notice of this choice. -

(C) Calculation of Changes’ | :

Betore each Change Date, the Note Holder will calculate my new interest rate by adding Sever. and
Fifteen one-hundredths percentage point(s) { - 7.150 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest onc-eighthi of one percentage point

(0.125%). Subject to the limits stated in Secticn 4(D) below, this rounded amouat will be my new interost rate
until the next Change Dare, :

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Fraddie Mac Unlform Instrument
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The Note Holdér will then determine the ambunt of the monthly phymen_t that would be sufficient to repay -
the ungaid principal that I am expected to owe at the Change Date in fll on the Mawity Date 2t my new interest

rate in substantially equal payments. The result of this catﬁ;lalion will be the new amount of my. monthly
payment. '

(D) Limits on Intcrest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 14.550 %
or less than 11.550 - %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than one percentage point (1.0%) from the rate of interest I have beea paying for the
preceding six months. My interest rate will never be greater then -+ - 17.550 %.

(E) Effective Date of Changes- ' i

My new interest rate will become effective on each Change Date. 1 rlf pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again. :

(F) Notice of Changes

The Note Holder will deliver or maii to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will iriclude information required by law to
be given me and also the title and telephone number of a person who will answer any question I may have

_regarding the notice. g
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is aménded to read as followa:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this opiion shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of 'this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submiitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by tié loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptablz to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferce to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument, Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing,

If Lender exercises the option 1o require immediate payment in full, Lender shali give Borrower notice of
acceleration, The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay .all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may iavoke any remedies permitted by this Security
Instrument withaut further notice or deraand on Borrower, o ,

‘BY SIGNING BELOW, Borrower ascepts and agrees 0 the terms and covenants contained in this Adjustable
- Rate Riders= = - . : ! .

e Lahaord i s y_m%,; @ shtterre’ s
1 Ma e

: VJohn Edward Williams ..o & . -Borrowsr

27
xgi

. ‘Williams -Borrower

(Seal) (Seal)

-Bortower | L -Borsower

@-@1 63 (3308) -
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Filed for record at request of —___First American Title ' : the 17th day
of ___February AD,1988 . at_ -~ 11:20 o'clock: ~< A.M., and duly recorded in Vol. M98 __ .
B of - Mortgages . '~ . onPage. 4893 . -
BT Lo "+, Bernetha G. Letsch, County Clerk




