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Lok EORPOWER ir constdm'anon of the lnd.bwdness herem recned and the trust herein created lrr"vocably gmnts and conveys m
'I‘ruswe, in trust, wnh\powel of gale, the following described property. locau;d inthe County of: KLRMATH
lyl 1853 ‘rm jis} y
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; KLAHATH FALLS -
[Cny]

oreg'on 97603 |

(Z!PCodvl L o s ,

'IOGE'Z'HER wuh all the unnrovemenm now, or he.reaftcr erected on l.hc properiy, and all eumenm nghls appunenances and
rcms (subpct however. 10 the rights and: authpritiey, ;given herein;to-Lender to callect and -apply. such reais), all-of which shall be
deemed to be.and remain a.part of the property covered by this Deed of. Trust; and all of the forcgomg. together with said property (or.
llP leasehold estate if this Deed of Trustis on a leasehold) are hereinafter referred to as the "Pmperty",

TO SFCURE to Lcnder the repa) met; of the indebtedness evidenced by Bomower's note dated - February 3, 1988

‘ orviee v and-extensions; and. rcncwals mereof (herein - “ch"), in the pnncnpal :sum of
Us: S : 30 000 00 [ thh m!erest thereon; providing for monthly. ;nstallments of prmcxpal and interest, with the balance
of the mdebledncz,s if not: sooner paid, due and payable on. Fetiruary. 11,2013 . ; the payment

of all. other. sums, with interest mmon. advanced in: accordnnce hercwuh to prowct lhﬂ secunty of tlus Deed of 'I'mst, and the
performance of the covenants and agreements of Borrower herein’ contained.: 1., -

Bormrpwer. covenants, that Borrower, is-lawfully, seized of the esiate. berehy conveyed and lms the nght to grant and oonvey the
Property,-and that the, Property. is unencumbated, exgept for encumbrances of record. Borrower covenants that Borrower warranss and
will defend generally the title to the Propexty agairst all claimg and demands, subject to cncumbmnces of record. PR

. UNIFORM COVENANTS, Borrower and Lender covenant and agree as’ follows ' o

“ 1. Payment of Principal and Interest.” “Borrower ' shall prorrptly h n due the prmcxpal and’ interest mdebtedncss
evxdenced by the Note and late charges as provided i the Note! . i+ e :

v 2. Funds for Taxes aud Insurance. - Subject (o applicable faw.or a wrmen waiver by Lcnder, Borrower shall pay to Lender on
t.he dﬁy monthly.payments of principal end- interest-arc payable.under the Note,-until the Note is paid in full, a sum (kerein ‘‘Funds'’)
uﬂxlal to,one-twelfih of the yearly taxes and assessments (including condominium and plansicd it dcvclopmcnt assessmeats, if any)
which may, attain Jpricrity over this Deed of Trust, and ground reqts, on tie Property, if any, plus ‘one-twelfth of yearly premium
mslallmem:; for hazard insurance, plus oneé-tivelfth 'of yearly pre'mum insmllm-..zs for mortgage insurance, if any, all as reasonably
cstimated ifitially 4nd from ‘time to time'by Lefider it the basis of 9séssmants‘and ‘bills and reasonable estimaies thercof. Borrower
shiall not:be'obligated tomake such: paymentsiof Funds o Lender (6 tiwe’ extent ma::Boxrower makes such payments to the holder of &
prtr mongagc or deed of trust if. such holdf:r isan. mstxmnonal lmdor :




; NS, 8 4
g T venfymg and compllmg;a:d aséassmenls and- bxl.s unless Lender pays Bozrower interest on the Funds and apphcab!e
flaw pctm.ls Lender to make such a charge. Borrower and Lender may. agree in wntmg &t the time of exccution of this Deed of Trust
| that intersst on.the Funds shall bo paid to Borrower, and,unless such, agresment is:made oz spplicable law reqmms such interest to be
: paid, Lender shall not be rcqurcd 0. pay. Borrowcr any. interest or. earnings. on. 'the. Funds. Lender shall give to Borrower, withcut
charge, an annual sccounting of the Funds showing credits and debits to the Furds and the purpose for which each debit to the Funds
*was made.; The Funds are pledged as additional security. for.the;sums secured by this Deed of Trust.
R If/thc amount of the'Funds held by Lender, togéther with :he future monthly msxallmen;s of I‘unds payable pnor 0 lh" due dali.’.s
: menis‘ ‘insurarice premiumsa and’ ‘groand  rents; ‘shall “ex
premxums and gmund rents as they fall . Suck '
or credlwd 10 Bormwer on momhly mstallments of Funds

- Upon payment in’ full of all‘sums secured. by"ﬂus Deed of 'I‘rust, Lender shah pmmptly mfnnd lo Borrowcr any Funds held by
Lender. if andér paragraph 17 hereof the Propeity is' Sold o the Pfop" i

credxt agamst the sums secnmd by thxs Deed of; Txu.,t. 1 L _ :

-3, Application of Payments: ; » Unless: apphcabie.law provides lmhe:\'nnsa all payments recewed by Lender under thc Note and
: paragraphs. 1.and 2 hereof shall be applied by, Lender first in payment of amounts payable 10 Lender by Borrower under pmag:aph 2
heneof then to interest payable on;the Note, and. then to the principal of the Note. . "

- 4, Prior-Morxtgages and l)eeds of Trust; Charges, Llens. ;Barrower, shall. perform all of Bormwer s obhgauons under any
mongage, deed . of trast or other-security.agreement with.a he.n whxch has pnomy over this Deed of Trust, including Borrower’s
covenants to make payments when due. Borrower: -shall pay-or cause; to be; paxd all taxes, a2ssessments .and other charges; fires and
impositions annbutable 0. thc Pmpeny wh:ch may altain a: pnonty over this Deed.of Trust, and lwsehold paymems or ground rents, if
any.. £y e s by

8, Haurd Insurance‘ Borrowes shall keep the \;unprqvemem now e)usung or hcreafter crect.,d on the Property insured against
loss by: fire, hazards .included. withinthe term, “emndcd coverage," and, such .other hazards_as Lender may rcqmre and in such
amounts and for such.periods as Lender may TRQUITS, jirivnin cirow s oo pen b ;

The insurance carrier: provuhng the insurance shall be chosen by Borrowez subjecl to approval by Lende.r prov:ded lhal such
-approval shall.not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to Lender and
shall inclutle a standard mortgage clause in favor of and in'a form acceplable 10 Lender. Lender hall have the right to hold the policies
.and renewals thereof, subject. to the terms, of an ‘ongage deed of trust or other secunty Jagreement. with a lien which has priority
ovar this Deed of Trust, ’

In the event of loss, Borrower shall give prompt notice to the insurance csrrier and Lender. Lender may make proof of loss if not
made prompily by Borrower, (... . )

y If mePropeny is abandoned by Borrowet,‘or if Boxrower fails » respond to Lender within, 30 days from the date notice is mailed
by YLender to Bofrower that the insurance’ camer offers to “senlé’a claim for insurance ’ benefits, Lender is authorized 1o colléct and
apply the. insurance, proceeds at Legder’s. opuon el'her to,restoration or. repair of the Property orto the sums secured by this Deed of

perty, Leasehol Condommmms, Planneu Umt Bevelopmems Borrowcr shall
keep lhc P-opmy in good repair and shall not commit . waste, or permit impairment or deterioration of the ?roperty and shall comply
with. the' prov:smns of -z any Ieasc if. !hls Deed of. Tmsus on 4 leasehiold. If this Deed of Trust.is on a unit in a condominium or a
planned unit devclopment, Borrower shall pcrfonn all of Borrower's cbligaions under the decloration or. covenants creating or
goveming the condominium or planned unit development, the by-laws and regulations of the condomininm or planned unit
development, and constituent documents.

7. Protéction of Leiider’s ‘Security. If Borrower fails to perform the covenants and agreemems comamcd in lhxs Decd of Tmst,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at Lender's
option, upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys® fees, and take such
action.as-is necessary to proiect I Lender’s mwrcvt. Xf Leader required marigage insyrance as a condition of making the loan secured by
this Decd of: Tmst, Borrower, shall pay, the, prenuums requxred 10 maintain suc_ msurance in effect until such time as the requircment
for such insurance terminates in accordance with Borrower’s and Lender’s wri vagreemcnt or apphcable law.

Any amounts disbursed by Lender pursuant!to this. paragranh 7, Wi lterest ﬂlexeon, at the Note rate, shall become additional
indebtedness of Borrower secured by this Dezd of - Triist. Unless Borrower and Lender agree to other terms of payment, such amounts
shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained in this paragraph 7 shall require
Lender to incur any,expense or take any action hereunder.

8. Inspecuon. Lender may make or causc to be made reasonzble entries upon and inspections of the Propetty, provided that
Lender shall give Borrower. notice prior to any such inspection specifying rcasonable cause therefor relaied to Lender’s interest in the
Pmpeﬂy

.:9..Condemnation. The proceeds of any award or claim for damages, dxrecl or consequential, in connection with any
condemnauon or other taking of the Property. or part thereof, or for conveyance in lier of condemnation, are hereby assigned and
shail be:paid.to.Lender, subject to the terms of any mortgage, deed of trust or other security agreerment with a lien which has priority
over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the fime for payment or modification of
amgrtization of the sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to
rclease, in any manncr. the' lxabtmy of the original Borrower and Borrower's successors in interest. Lender shall not be required to
‘commence pmceedlngs against such’ successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured ‘by this Deed of Trust by réason’of any demand made by the original Borrower and Borrower's successors in interest. Any
forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable Jaw, shall not be a waiver of
or precludé the exefcise of any Such right or remedy.

11. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements herein contained
shall bind, and the rights hereunder shall inure to, the respective successors and asmgns of Lender and Borrower, subject to the
provisions of paragraph 16 hereof. All covenants and agreements of Borrower shail be joint and several. Any Bormower who co-signs
this Deed of Trust, but does not exccute the Note, (a) is co-signing this Deed of Trast only to grant and convey that Borrower’s
interest in the Property to Trustee under the terms of this Deed of Trust, (b) is not personaliy liable on the Note or under this Deed of
Trust, and (c) agrees that Lender and any other Bomower hereunder may agree to extend, modify, forbear, or make any other
accommodations with regard to the terms of this Deed of Trust or the Note, without that Borrower’s consent and without releasmg that
Bomwex oz modﬁyulg thxs Dced of Tru tasto that Borrower's inteyest i the: Pmpcny
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12 Notice. Except for eny notice required nder applicable law to' given in aiother mannez, (a) any notice © Borrower
provided for in this Deed of ‘Trust shall be given by deiivering it or by mailing such notics by certified mail addressed to Borcower at
the Property Address or at such other address as Borrower may designste by notice to Lerder as provided herein, and (b) any notice ®o
Lender shali be given by certified mail to Lender’s address stated herein or to such other address as Lender may designate by notice to

" Borrowey as provided herein. Any nofice provided for in this Deed of Trust shall be deemed to have been given to Borrower or
Lender when given in the manner designated herein, - :

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdiction
in which the Property is located. The foregoing sentence shall not limit the applicability of federal law to this Deed of Trust. In the
event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Deed of Trust or the Note which can be given effect without the conflicting provision, and to this end the provisioas
of this Deed of Trust and the Note are declared to be severable, As used herein, *“costs,” “‘ezpenses’ aud ‘‘attorneys” fees”” include
all sums o the extent not prohibited by applicable law or Limited herein, '

14, Borrower’s Copy. Borrower shall be furnished a conformed ccpy of the Note and of this Deed of Trust at the time of
execution or after recordation hereof, : o

15, Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any home rehabilitation,
improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender's option, may require
Bermrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims or defenses which
Borrower may have against parties who supply labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any vart of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nateral person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Deed of Trust.
However, this option shall not be exercised by Lender if exercise is prohibited by federal Iaw as of sthe daie of this Deed of Trust.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Bozrower must pay all sums secured by this Deed of Trust,

If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Deed of
Trust without further notice or démend on Borrower.

NON-UNIFORM CGVENANTS, Borrower &nd Lender further covenant and agree as follows:

17. Acceleration; Remedies, Except 83 provided in peragrapn- 16 heveof, upon Borrower’s breach of any covenant or
agreement of Borrower iu this Deed of Trust, including the covenants to, pay when due’any sums secured by this Deed of
Trust, Lender prior to acceleration shall give notice to Borrower as pifovided in paragraph 12 hercof specifying: (1) the
breach;(2). the action required to cure such breach; (3) a date, not less than 10 days from the date the notice is mailed to
Borrower, by which such breach raust be cured; and (4) that failure to cire such breach en or before the date specified in the
notice may resnit in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
informy Borrower of the right to reinstate after acceleration and the right to bring a court action tu assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date specified in
the notice, Lender, at Lender’s option, may,declare all of the sums secured by this Deed of Trust to be immediately due and
payable: without further demand and may invoke the power of sale and {any other remeadies permiited by applicable law.
Lender.shall be entitled to collect all reasonable costs 2nd expenses incurred, in_pursuing the remedies provided in this
paragraph 17, including, but not limited to, reasonabie attorneys’ fees, ' ‘ .

If Leader invokes the power of sale, Lender shall execute or cause Trustee fo execute a written notice of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold and shail cause suck notice to be recorded ip each
county in which the Property or come part thereof is located. Lender or Trusiee shall give notice of sale in the manner
prescribed by applicable Iaw to Borrower and to the other persons prescribed by applicable law. After the lapse of such time
as may be required by applicable law, Trustee, without demsnd on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of the sal in ene or more parcels and in such
order as Trustee may determine, Trustee may postpone sale of all or.any, parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or Lender's desipice may purchase the Property at any sale,

Trestee shall deliver to the purchaser Trustee’s deed conveying the Property so-sold without any covenant or warrasnty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following ordér: (2) fo all reasonable costs and expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sumas secured by this
Deed.of Yrust; and (c) the excess, if any, to the person or persons legally entitled thereto.

.- 18. Borrower’s Right to Reinstate. . Notwithstanding: Lender’s acecleration of the sums secured by this Deed of Trust due to
Borrower’s breach, Borrower shall have the right to have any.proceedings begun by Lender to enforce this Deed of Trust discontinued
at any:time prior.to-the earlier to occur-of (i) the.fifth day. ‘before sale. of the Property pursuant o the power of sale contained in this
Deed of Trast or (i) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then due
under this Deed of Trust and the Note had no, acceferation, occurred; (b) Borrower, cures all breaches of any other covenants or
agreements of Borrower contained in this Deed of Trist;.(¢) Borrower pays ali reasonable expenses incurred by Lender and Trustee in
enforcing the covenants and agreements of; Barrower, contained in, this Deed of Trust, and in enforcing Lender's and Trustee’s
remedies ag provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys® fees; and (d) Borrower takes such
action as Lender may reasonably require to assure that the lien of this Deed of Trust, Lender’s interest in the Property and Borrower’s
obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this
Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no acceleration had occusred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof or
abanconment of the Property, have the right to collect and retain such reats as they become dug and payable.

Upon acceleration under paragraph 17 hereof or abandonmeat of the Property, Lender, in person, by agent or by judicially
appointed recciver shall be eatitled to enter upon, take possession of and manage the Property and to collect the rents of the Property
including those past due. All rents collected by Lender or the recciver shall be applied first to payment of the costs cf management of
the' Propertyand-collection -of fentsy including, but not limited to, receiver’s: fees, premiums on receiver’s bonds and reasonable
attorneys™ifees, and then t the sums-secured by this Deed of Trist; Lender andthe receiver saall b lisble to-account only for.those

Y 14 3

rents actholly receiv

Pagedofs .-




.)03%3“

, 20 Reconveyam Upon paymem of; an sams: y this- Deui of Trusi, Lendes shall reqws' Trusiee (0 recoRvey-He -
Propeny and ‘3hall surrender: this-Deed of Trust ‘znd 211 no:cs wrencmg»md.,bwdness ecumd by this Dead of Trust to Trustee, _'
- Trustes shall riconvey the Property. thhout warrmity and wu!xouf chargc to the person or pexsons Iﬂga’!y entitled thereto. Such pemm
oz persoris shall pay all costs of recordation, if any, = ' B
21, Substitute Trustee, In accordance with apphcable law, Imder mﬂy from nme o nme remiove Trustee and appoint a
successor frustee o any Trustes appointed hezeunder. Without ¢ conveyance of the Property, the stccessor trustee shall succeed 1o all
the titls, power and duties conferred upon the Trustee herein and by applicable law,
i 22.WUse of Property. The Propesty is not currently used for agricultural, timber, or grazing purposes.
i 0235 Attoriseys’ Fees.: Ag used in this-Dead :of Trmt and :in- the-Mote vuanamcys ; fees™ shaii mclude auorreys fees, if: any.
whmhslm.lbeaward,dbyanappeuateccm IR A S T TR I AR TS VAR :
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Borrowzz ard I.ender request t'ne hoider of any: mcmgage, deed of n'ust or: .,mer encumbtance wzth a hen whnch has p:ri_ofi'iyvover
thm ‘Deed of Trust W give Notice to-Lender, athndcr/s addrags set.forth on page one i ‘of, ‘Trust, of a.nx default under the
supener encumbranw ang of any sale or other foreclosuxe acuon.v; Ty /0 s e N S
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STATE OF ﬂREGON COUNTY OF KLAMATH

Filed for record at request of : : Aepen Title & Escrow the 17th

of February = AD,19-98 -ar_ 3:37 "  o'clock ... B+M., and duly recorded in Vol. ___M98
» -~ of Mortgages ;onPage - 5033

,$ R - : AR T Bernetha G. Letsch, County Clerk
- $25.00 RN SRR R ﬁéﬁ(am zéixaz!




