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' DEED OF TRUST
. 7¥0S DESD OF TRUST ("Sccurity Instrument"y is madeo;; FEBRUARY 11, 1596
MELVIN W TILLERY AND VICKIE TILLERY, ww B

.Thcgranicxié

("Barrower”). The trustee is WILLIAM L. SISEMORE
("Trusiee’). The beneficiary is ~ KLAMATH FIRST SEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under ihe laws of - THE UNITED STATES OF AMERICA
eddressis ~ MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR ' 97603

("Lender"). Borrower owes Lender the principal sum of

,and whosé

SIXTY FIVE THOUSAND SIX HUNDRED AND No/io00

Dollars (U.S. $ 65,600.00 ]
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable gn MARCH 1, 2028 .
This Security Instrument secures to Lender: (s) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced uader paragraph 7 to protect
the security of this Security Instrument; and (c)-the performance of Bomower’s covenants and agreements under this Security

Instrument and the Note; ard (d) the repayment of any futare advances, with interest thereor, made to Borrower by Lender
pursuant to the paragraph below (“Future Advances"). -

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trusiee 0 Borrower, may make Future Advances 10 Bomower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocahly grants and conveys to Trusies, in trust, with power of sale, the following described property located in

, KLAMRTH  County, Oregon: . :

THE WHSTERLY 1/3 OF TRACT 17, 18 AND 19, HOMEDALE, IN THE COUNTY OF KLAMATH,
STATE OF OREGON. - SN N AN ,

which has the address of 5656 DENVER AVE, KIAMATH FALLS o ' [treet, City),
Oregon ~ 57603 - (ZipCode]  ("Property Address");

TOGETHER: WITH all the improvements now or hereafter esected on the property, ang all easements, apparienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall aiso be covered by this Security {nstrument.
All of the foregoing is referred 10 in this Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grent and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 10 constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Cherges. Borrower shall promptly pay whea due the
principal of and interest on the debt evidenced by the Note and any prepayment and laie charges duc under the Note.,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Fuads™) equal to one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a liea on the Property; (b) yearly leasechold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Boncwer to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Iizms.”
Lender may, &t any time, collect and hold Funds in an amount not to-exceed the maximum amount a lender for a federally related
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against loss by fire, hazards inc} “extended Caverage” and any other b
flooding, for which Lender requires insurance, This lnsurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not

J

be unreasonaply withheld. If Borrgwer fails 1o maintair “overage described above, Lender may, at Lender's option, obiain
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6. Occupancy, Preservation, Maintenance ang Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Bomrower's principal residence within sixty days after the ¢xecution of
this Security Instrument and shall i Property as Borrower's principal residence for at Ieast_cne year after the
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- Any amounts disbursed by Lender under: this paragraph 7 shall become: ditionz] debt of Borrower secured by %\s Security -
‘Instiumént. Unless Borrower -and Lender agree (0 other terms of payment, these. aMOUNLS S il bear interest from the date of -
dishursament 22 the Note rate and shall be'p{?able,‘ with interest, upon notice from Lender to Borrowes :equwf,nlg payipent. | -

" 75, Hazard Ynsurance Warning. niess. you, {the “Borrower™) provide us, (the "Lender") with evi »

coverage as required by our contract or. loan agreement, Lender. may purchase insurance at Borrower’s expense o proteci the
Lender's interest. This insurance may, but need not, als0 protect the Borrower’s inferest. If the coilateral becomes damaged, the
coverage the Tender purchased may not pay any claim Borrower makes or eny clzim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Borrower has chiained property coverage clsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. - The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or loan balance, the interest rate on the undeslying contract or Toan will
apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage tapsed or the dutz the
Borrower failed to provide proof of coverage. _

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obiain on Borrower’s
own and may not satis{y the neeqd for property damage coverage or other mandatory Tiability insurance requircments imposed by
applicable law.

Pe 8. Mortzage Insurance. If Lerder required mortgage insurance s a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender iapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substansially equivaient o the mortgage insurance previously in effect, at a cost substantially equivalent o the cost
to Borzower of the riostgage insurance previously in effect, from an 2lternais mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverags is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these paymenls as a loss rescrvein lieu of morigage insurance. Loss reserve payments may
no longer e required, at the opiion of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
tequired to mainfain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agrecment between Borrowsr and Lender or applicable law.

6. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Froperty. Lender shall give
Bormrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection. with any
condemnation or other taking of any part of the Property, or for conveyantee in lien of condemnation, arc hiercby assigned and shall
be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by tis Security Instrument,
whether or not then due, with any excess paid to Borrowe:. In the event of a partial taking of the Property in which tic fair maskst
value of the Praperty immediately before the taking is equal to or greater thea the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately befove the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Propeity in which the fair market vaiue of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suims are then due.

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, atiis option, gither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shiall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 2nd 2 or change the amountof such payments.

11. Borrower Not Released; Forbeararce By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secused by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or BOITOwer’s SicCcessors in interest. Lender shail not be roguired to
commence procesdings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s scecessors in
imerestd Any forbearance by Lender in exercising any right or rernedy shall notbe a waiver of or preclude the exercisc of any right
or remedy.

12. Successars and Assigns. Bound; Joint gnd Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigne of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Bomower who co-signs this Security
Insirament but does not execute the Note: (a) ig co-signing this Security Instrument only to mortgage, grant and convey that
Bomower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Securily Instrument; and (c) agrees that Lender and any other Borrower may agrec extend, modify, forbear or
malc any accommodations with regard to the termns of this Security Instrument or the Note without that Borrower’s conssnt.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charyes, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amowsit necessary to reduce the charge to the
permitted limit; and (b} any sums already collected from Borrower which exceeded permisted limits will be refunded to Borrower.
Lender may choose to make this refend by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refond reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other aldress Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by natice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be govemed by federal law and the law of de
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note v:hich can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 10 be
scverable.

16. Borrower’s Copy. Bomuwer shall be given ono conformed copy of the Note and of this Security Instrument.

17, Transter of the Property or a Beneficlal Interest in Borrower. 1f all o any part of the Pmperty or any interest in it is

soid or transferred (o7 if a beneficial interést in Borrower is sold or trgnsferred and Borrower is not a natural persen} without
Leader’s prior written consent, Leader may, ai its optlon, require immediate payment in full of ali sums secured by this Security
Instument, However, this option.ghall rot be exercised by Lender if exercise is prohibiied by federal law as of the date of this
Security Instrument, . B T R S
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-If Lender exercises this option, Lender shall pive Botrower notice of acceleration. The notice shall provide a périod of not less

“than 30 days from the datz the natice is delivered or mailed within-whichBorrower must pay all sums secured by this Security

- Instranenit. I Borrower fils & pay these sums prior 1o the expiration of this period; Lender may invoke any remedies permiited by
this Security Instrament without furiher riotice or demind on Borrower. e K '

18, Borrower’s Right to Reinstate. If Bormowar meets certzin conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any fime prior (o the carlier of: (a) 5 days (or such other peziod as applicable law may
specify for reinstatement) before sale of the Property pursuant to eny power of sale contained in this Security Instrument; or )
entry of a judgment caforcing this Security Instrument. Those conditions are that Berrower: (2) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no accelerztion had occurred; (b) cures any default of any other
covenanis or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable atiomeys® fees; and (d) tzkes such action as Lender may reasonably require to assute that the lien of this Securily
Instrument, Lender’s rights in the Property and Borrower’s obiigation to pay the sums secured by this Security Instrument shail

-continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effeg:tive as if no zcceleration had occurred, However, this right to reinstate shall not apply in the case of acceleration under

aragraph 17, :

P yfg Sale of Mote; Change of Loar Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Serviczr") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable Jaw. The notice will state the name and sddress
of the new Lozn Servicer and the address to which payments should be made. The notice will also contzin any other information
required by applicable faw.

20. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow znyone clse to do, anything affecting the Property
that is in violaticn of any Environmenta! Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardons Substances that arc generally recognized to be appropriate to norinal residential uses and
to maintenance of the Property.

Borrower shall promntly give Lender written notice of any investigation, claim, demand, lawsnit or other action by any
govermnmental or regulatory agency or private party involving the Property and any Hazardous Subsiance or Environmental Law of
which Borrower has actial knowledge. If Borrower leams, or is notified by any governmenial or regulatory authority, that any
removal or other remediation of any Hezardous Substance affecting the Property is necessary, Bomrower shail prompily take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envircnmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maserials, As used in

this paragraph 20, "Environmental Law" means {ederal Iaws and laws of the Jurisdiction where the Property is located that relzte to
health, safety or environmenta} protection.

NON-UNIFORM COVENANTS., Borrower and Lender further covenast and agrez as follows:

Z1. Acceleration; Remedies. Lendey shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleratior under paragraph 17 unless applicable
law provides otherwise). The notice shail specify:  (a) the defauit; (b) the action required to cove the default; (c) a date, not
less than 30 days from the date the notice is given io Borrower, by which the default must be cured; and (d) tkat failare to
cure the defuult on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The noticz shall further inform Borrower of the right to reinustate after acceleration
and the right to bring a court action to assert the mon-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice; Lender, at its option, may
require immediate payment in fuil of all sums secured by this Security Instrument without furtiier demand and may inveke
the power of sale and any other remedies permitied by applicable law, Lender shali be entitled 10 collect all expenses
incurred in pursuing the remedics provided in this paragraph 21, including, bus not limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lénder shall execute or cause Trustee to exccate a wrilten notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mannex;‘prescribad by applicable law to Borrower and o other persons prescribed by applicable law, After the time
required by applicable law, Trustee, withovt demand on Borrower, shali sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale i one or more parcels and in any order
Trustee determines, Trustee may postpone sale of ali or any parcel of the Properiy by public anncunceient at the time 2nd
piace of any previously schieduled sale, Lender oy its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warraoty,
expressed or implied. The recitals in the Trustec’s deed skall be priina facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (2) to ali expenses of the sale, including, but not
Iimtited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Sccurity Xastrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums securcd by this Security Instrument, Lender shail request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustec. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay uny recerdation costs.

23. Substitute Trustee, Lender may, from time to ime, remove Trusiee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trusiee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable faw. -

24. Attoraeys’ Fees. As used in this Security Instrument and in the Naote, "attorneys’ fees" shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall arcad and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

{Check applicable box(es)] : )
Adjustable Rate Rider [_] Condominium Rider - {114 Femily Rider
Graduated Payment Rider L] Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider Rate ImprovementRider ] Second Home Rider
VA Rider [__] Other(s) [specity) ,
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT RXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S' RESIDENCE MUST BE IN WRITING, EXPRESS CONSCIDERATION AND BE. SIGNED
" BY'US TO BE ENFORCEABLE. " - ' L o ‘
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any nd':.r(s) execvled byl Bormwer nd recorded wxxh n.
Witaesses: :

MBLVIN H TILLBRY

VICKTE TILLERY..

~Borrower

STATE OF OREGON, ’ S Klawath County ss:
On this iith day of February . : ,1998 ., personally appeared the above named

Vickie Tillery as an individual end as attormey in fac»t'; for Melv?n W. Tillery and acknowledged
the furegoing instrument to be their _ voluntary sct and deed.

My Commission Expires: - 1 2-18-98 ' Before me:
(Official Seal) :

DIANA L. BQYD
NOTARY PUBLIG - ORES
COMIAIZBICH NO. 0401

MISSION FXPMES DEC 18

STATE OF OREGON: COUNTY OF KLAMATH : | ss.

Filed for record at request of . hepen Title & Escrow the 17tk
of February AD,19_ 98 _at_ 3:37 ~  o'clesk ___P. M, and duly recorded in Vol. M98
' of .__Mortgages - on Page _3: 046
Sl ' Benetha G. J£sch, County Clerk

day

]

FEE $~30'00v » i . By I] 4L ,MAJ

¢
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