RECORD AND RETURN To: & = i ii 0
8.E. CAPITAL HOME EQUITY SERVICES
SUITE ¢7¢C. ' SRR SRR
¥ EXECUTIVE CAMPUS, SUXTE biC,
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DEED OF TRUST

THIS DEED OF TRUST (“Sccurity Instrument”) is hade on FEBRUARY STH, 1598
The grantor is - JAMES L. MC CASHEN AND RAELYN WAE MC CASHEN, AN
ESTATE IH FEE SIMPLE AS TENANTS BY THE ENTIRETY

008460608021942701

CBorrowes?). The weustee is  KEY TITLE COMPAMY

(Truetes”). The beneficiary s G.E. CAPITAL MORTSAGE SERVICES, ING. .
which is organized and existing under the laws of NEW JERSEY » and whost address is

3 EXECUTIVE CAMPUS, SUITE 01C, P.U. BOX 5039 CHERRY HILL, NJ {"Lendor”).
Borrower owea Lendor the principal sum of SIXTY THREE THOUSAND AND 00/100

Dollars (US. § 63,300.490 » ). This debt is evidenced by Borcower’s nole dated the same date as
this Securlty Instrument (*Note"), which providez for monthly payments, with (he full debt, if not paid earlier, due and
payabls on MARCH Gl, 2028 - This Sccurlty Instrument secures i Leader: {s) the repayment of the
debl evidenced by the Note, with interest, and all renewals, extencions and modifications of the Noto: (®) the psyment of
all othez sums, with interest, advanced under paragraph 7 to protoct the sccurity of this Szourily Instrumant: and {c) the
perfopmance of Borrower’s covenants zud agresments under this Security Instrument and the Note. . For this purpese. -
Berrower irrevocably grants and conveys to Trustes, in sy, with powrr of sals, the following dascribed property
Iocated in - KLAMATH o v SN , Couniy, Oregon:

TAX ID 8¢ R-2310-368-£300
| SEE SCHEDULE *A® ATTACHED

which has the address of 165118 BIRCHHOGD ROAD . v La PIRE

' , : : sty e
Oregon 97739 ' . (“Propesty Address*); :

' 1215 Code] ' : .

TOGETHER WITH all the improvementz now or hereafler erected on the property, and 2l easements, appurtenaness,
and lixtires now or hereafler 2 parl of the properiy. All ruplucoments and additons shall also bz covered by this Socurity
Instrument. All of thie forsgoing Is teferred to in this Security Instrument a2 the “Properiy.”

BORROWER COVENANTS that Borrower ls lasfully seised of the estats hageny convoynd and has the right ic grant
and convey the Property and that the Properly is unencumbzered. excepl for encumbrances of record. Borrower warrants
and wilt defend genesslly the title to the Property against all claims and demsnds. subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT ¢oinbines unifsrm covananus for natcnal use and non-uniform covenants with limiied

varistlsas by jurisdiction (o constitate a uniform security instrument covering real propecty.
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UNIFORM COVENANTS. Bomower and Lender covenant and agren as follov: . . : . 5673

. Paymcet of Principnd and Interost; Prcpayment: and Late CTharges. Borrower  shall prompiy pay whem due
the principal of and interest on tho debt evidenesd by the Notz and iy prepayrnent and late charges due undes the Note.,

2, Funds for Tauzs sad insurance. Subject to applicablz law or to @ wrilten waiver by Lendsr, Borrower shall
pay to Lender on the day monthly paymants are due under the Note, untl the Note Is paid in full, 2 um (“Funds®) for: _
(a) yearly taxes and assessnents which may sulaia prierity over his Security lastrument 33 2 lien on the Propesty; (b} yearly
leasehold payiments of ground rents on the Property, if any; (¢) yearly hazard or property insusance premivms; (4} yearly
flood insurance premiums. if any: (o) yearly rmorigege ineurance premivms, if aoy; snd () any sums payable by Borrowar
to Lender, in sccordance with the provisions of paragrapk B, in list of the payment of morngage insurance premiums. Thesc
ikms are called “Escrow llems.” Lander may, at any time. collect and hold Funds in an amount not o exceed the maximum
amount a lendor for 2 federally related mortzage loan may require for Borrower's escrow account under the federal Real
Estale Sullernent Frocedures At of 1974 a5 amended from Ume 1o time, 12 U.S.C. Soc. 2601 er seq. (“RESPA"), waless
another law that applics to the Funds seis a lesser amount. If so. Lender may, at any Gime, collect and hold Funds in an
amount 5ot lo exceed the jesser arnount. Lender may eslimate the amount of Funds due on the basis of curreni datz and
reasonable estimates of expenditures of futuro Eserow liems or otherwise in accordapcs wilk apphicable law.

Tae Fuads shall be hn!% in an inutitution whos: deposiuz are insured by a federsl Agency, instrumentality, or entity
(Including Leader, if Lender iz such en lastwtion) cor in any Federz] Heme Loan Bank. Lender shall asply the Funds 10
p2y the Escrow liems. Lendee may not charge Bosrower for holding sad applylng the Funds. annually analyzing the escrow
account, of verifying the Eserow ltzms, unless Lender pays Borrowes inwerest on the Funds and applicsble law permits Leadsr
to make such a charge. Howsvie, Lender mny require Borvower 10 pay 2 one-lime charge for an indepeadent rezi estats
18X reporing service used by Lender in connoction with this loan, unless spphicable lzw provides otherwise. Unless an agreement
It made or applicable Jaw requires intorest 15 be paid, Lender shall not ke raquired to pay Borrower ony intescst or sarmings
¢n the Funds. Borrower znd Leader may agroe in wrillng, however, that interest shall be paid on the Funds. Lender shall
give 1o Borrowor, without charge, an annual zccounting of the Fundz, showing credits and debits to the Funds and the purpose
for which each debit o the Funds was made. Ths Fundz are pladzed a3 additional szcurity for all sums setured by this Security
lesirument.

If the Funds held by Lender exzeed the amounts permitted to be held by epplicable law, Lender shall account 1o Borrowsr
for the excess Funds in accerdance with the requirements of applicable faw. If the amount of the Funds held by Lender at
any ums Iz not sufficdent to pay the Escruw ltems when dus, Lender may to notfy Borrower in writing, and, in such case
Borrower shalfl pay to Lender the amouns necsteary to make up the deficiency. Borrower shall make up the defidensy in
no inore Man twelve imonthly payments, ot Lendes's seie discretion.

Upon paymsnt In full of all sums cecured by this Security Tnstrument, Lender shall promptly refund io Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Froperty. Lender, prior lo the acquisition
or sale of the Property, shall apply any Funds held by Lender 2t the Sme of acquisition or sale 25 a credit againgt the sunw
secured by this Securlty Instrument.

3. Agpplization of Peymentz. Unless applicable law provides otherwiss, all payments received oy Leader under
paragraphs 1 and 2 shall be applied: firsl. 0 any prepaymem chargss duc under tie Note; second, 1o amounts payable under
paragraph 2 third, 1o interest due: fourth, to principal due; and lasy, to any fate chargss due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositons altribuiable o the
Property which may altain priorlly over this Securily Insuument, and leasehoid payments or ground rents, if any. Borrowst
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
en time directly to the persen awed payment. Borrower shall promplly fornleh to Lendsr all notices of amounts to be paid
under this paragraph. If Borrower maket these payments directly, Borrower shall promply furnish to Leadar receipts evidencing
the payments.

P gorromr shall promplly discharge any lien which has priorlty over this Security Instrumant unless Borrower: (a)
agrees in wriling o the payment of (ke obligation secured by the lien in 2 menner acceptable 1o Lender: (b) contests it good
faith the lien by, or defends against enforcement of the Gien in, legal procecdingt which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢} secures from the holder of he Uen an agresment sslisfactory te Lender subore
dinating the lien to this Security Instrument If Lender delormines that any part of the Propesty is subject 1o & lien which
may auain priority over this Securily Instrument, Lender may give Borrowar 2 nolice identifying the lion. Borrower hall
satisfy the lien or take one or more of the actions sei forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall koep the improvemsnts now exmisting or hereafier evecied on
the Properly insured against loss by fire, hazards included within the term “extended coverage” and any other hazards.
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amouxis snd
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject lo
Lender's approval which shall not be unreasonably withheld. {f Borrower [ails to maintain coverage described above, Lender
may, at Lender's option, oblain covernge Lo protzct Lender’s sights In the Property in accordance with paragraph 7.

All insuranze policies and renewals shall be acceprabls te Lender ang chal! include a standard morigage cicuse. Lepder
shall have Wo right to hold the policles and renawals. If Lender requires, Borrower shall promplly give to Lender all recTplS
of paid pramiuems 2nd renewsl nolices. In the evenl of loss, Borrower shall give prompt notic 1o the inswrance corrier and
Lender. Lender may make proof of loss if not mada promptly by Borrower.

Unless Lender and Borrower otherwise sgres in wrilng, insurance procteds shafl bs applied to restorztion of repair
of the Property damaged, If the restoration or repalr is economiealiy feasible and Lender's security is aot lessened. If e
tesloration or ropair is not econsmically fersible or Lender’s sscurity would be lessened, the insurance precseds shall be
applied lo the sums secured by thiz Security Tnstrument, whether or niot then dus, with any excess paid to Borrower. If Bosrower
ebandons the Property, or dos=s not enswer within 30 days 2 notics from Lender that the insurance carsier has sfered o
seile & clzim, then Leader may collect the insurance proceads. Leader may uze the proceeds o repair or restors the Property
or o Pay sums secured by this Socurity Instrument, whether or not then due. The 30-day pericd will begin when the notice
is given.

Unlzss Lendor and Borrower otherwise ngree in writing, any application of procecds 1o principal shall nol cxiend
or posipone the dus Jats of the monthiy payments rafurred Lo in parsgrophs 1 and 2 or change the amsunt of B¢ psyments.
If undes paragraph 21 tha Properly is acquived by Lender, Borrower’s vight 1o any insurance policies 2nd procesds raxuling
from damage (o the Property prior to the acquislion shall pass to Lendar to the extent of the sums secured by this Socurity

* Instrument immediately prior to the acquiclfon, _ E S :
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6, Oeéup'wcy;, Presmvation, animwec lﬂ.’iﬂ: ;"l’rb’.;éﬁan:f&[ e WM"BarrWe Loan App&sﬂon,

Leaseholds, Borrower shall occupy, cstablish, and use tho: Properiy- as- Borrewer's principal residense withln sivty days |
2fter the exosutlen of this Security Insirursent and zhell continue to occupy the Proparly as Borrower's principal residonce
for at least one yoar after the date of occupsncy, unless Londer otherwise ugrees in writing, which consat shall aol be
vareasonably withhicld, o unfess extenualing eircumstances exist which sre beyond Bomawee’s seatrol Borrower chail not
destroy, damugs or impair the Properiy, aiiow the Property 1o deteriorate, or commit weste on the Preperty. Borrower shall
be in default if ary ferfelture sctlon or proceeding, whether clvil or criminal. is begun that in Lendor's good feith judgment
could rezult in forfeituse of the Properly or otherwlsa materially impair the llen creaied by this Secuslly Instrument or Lenders
seurlly interest. Bosrower may cure such 8 defauit and reinstate, s provided in paragraph 1B, by causlng tie actian or
proceediag to be dismissod with a ruling that, in Lender’s good faith determination, precludes forfelture of the Borrower's
interest in Uze Property or other material impairment of the fen crealed by this Security Instrumeat or Leader's securily
interest. Borrower shall alse be in defoult it Borrower, during the loan application procsss, gave matesially false or inaccurate
Information or statements to Leader (or failed (o provide Lender with zny material informaticn) in conaection with the loan
evidenced by the Nete, including. but not limited to, representations concerring Borvower’s occupancy of the Property as
a principel cesidence. I this Sceurity Inctrument is on a leasshold, Borrower shall comply with sl the provisions of the lesse.
I Borrower acquives fee titlo to the Properly, the leaschold and the fec fille shall not merge unlcss Lender sgrees to the
metger in writing.

1. Protection of Lender's Righta in the Property, I Bosrower fails to gerform the covenants and agrsements
conlained in this Security Insirument, or there it a logal proceeding that may significantly affect Londer’s rights in the Propesty
{euch 23 a procesding in bankrupicy, prabate, for condemnatien or [erfsiture of to enforee laws or regulations), then Lender
may do and pay for whatover is nosessary to protact the value of the Properly and Lender’s rights in the Propesty. Lendes’s
actions muy includs paying any cums secured by = lier; which has priorily over this Sccurity Instrument, appeating in cousl,
paying reasonable aitorneys’ fecs and eilering on the Property to make repairs. Althouph Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this parageaph 7 chall become additional debt of Borrower securcd by this
Securliy [nstrument Unless Borrower and Lender agres Lo other terms of paymsnt, these amounts shall boar inlerest from
the daie of dlsbursement st the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

ayraent,

P 8, Mortgsge Insutance. If Leadur requirad mortgage insuzance as a condition of making tho lozn secured oy this
Security Inctrument, Borrower shall pay the premiums required to malntain the morigage insurance in effect. If, for any
teaton, the morigage insurance coverage requiced by Lender laptes or ceases to be in effoct, Borrower shall pay the premivmy
required io oblaln coverage subsiantially equivalent to the morigage insurancs praviously in cffecl, at a cost substantially
squivalent Lo the cost to Borrower of the mortgage insurance previously in elfect, from &n alternsie morigage insvrer approved
by Lender. If substantially equivalent morigage insurance coverage is not available, Bosrower shall pay to Lender cach month
8 sum equal to one-twellth of the ysarly morigage insurance promium basing paid by Borrower when the insurance coverage
lapsed or ceased to be in offcct. Lender will accepl, use and rotsin thase paymenis ss a loss roserve in lieu of morlgage
Insurance. Loss rosesve payments may no longer be required, at the oplion of Lender, If morigage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes avsilable
and iz cblained. Botrower ghall pay the pramiums required lo mainlain merigage insurance in effoct. or 1> provide a loss
resesve, until the requirement for morlgage Insurance ends in accordance With any writien agreement beiwsen Borrowes
and Leader or appliczble law.

%, Ingpection. Lender or lte agent may make reasonable entries upon and inspactions of the Property. Lender shall
give Borcower notice at the time of or prior o an inspsction specifying reasonablo cayse for the inspection.

10, Condemnation. The procsads of any award or dsim for damages. dirent or conscquential, in coancetion with
any condemnation or other taking of any parl of the Property, or for conveyancs i lieu of condemnation, are hereby assigned
and shall bo paid tc Lender.

In the cvent of a total taking of the Property, the prococds shall be applied to the sums secured by this Sceurity Instrumeny,
whather or not then due, wilh any oxcess paid 1o Borrowsr. In the event of & partial taking of the Property in which the
fair market value of the Property Immodiatcly before the taking is equel to or grozter than the amount of the sums secured
by this Securlty Instrument immediately before the taking, uniess Borrower and Lender otherwisc agres in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraciicn:
(2) the total amount of the sums secured immedlately bolore the taking, divided by (b) the falr market value of the Proparty
immediately bafore the taking. Any balanos shall be pnid to Borrower, i the event of a parilal taking of the Propesty in
which the fair market value of the Proparty immediately before tho taking Is lees then ths amount of the sums secused im-
mediately before the taking, ualess Borrower and Lender otherwise agree In wriling or unless applicable law otherwise pro-
vides, the procesds thail bs applied (o the sums secursd by this Securily Insirument whether of not the sums ars then due.

If the Propesty it abandoned by Borrower, of if. after notice by Lender to Borrower that the condemnor affers lo
make on award or settle a claim for damapes, Borrower fails to respond to Lender within 30 daye after the date the notlce
is given, Lender is guthorized (o coliect and =pply the procceds, &t Itz oplion, cither te restoration or repair of the Propesty
or to the sums soecured by this Sesurity Instrumont, whether or not then due.

Unless Leader and Borrower otherwiss agree in writing, any spplication of proceeds to principal shall not exiend
or postpene the due daie of the monthly payments referred W0 in paragraphs 1 and 2 or change the amount of such payments.

1i. Borrower MNot Releascd; Forbearance By Lender Not & Waiver. Exiension of the time for paymenl or
modification of amortization of the sums secured by thit Security Instrument granted by Lender o any successor in intercst
of Borrowsr shall not operats lo reloase the liability of the original Borcower or Borrower's successors in interesl. Lender
shall not ba rsquired to commence procoodingy against any succasscr i interest or reflise to oxtend ime for payment or
otheswise modify 2mortizatisn of the 1ums secured by this Sscurity Instrument by reason of any demand made by the original
Borsower or Borrower’s sucoassors in interest. Any forbearanes by Lender in exercising any right or remedy shall not be
a waiver of or preciude the exarcise of any right or remedy.

12, Buccessors ond Assigns Bound; Joint mnd Several Kiebility; Co-ignors, Tha covenanty and agreements of
this Security *nstrument shall bind and bsnefit the succesears and astigns of Lender and Borrower, subject o the provisions
of paragragh 17. Borrower’s covenanis and agreementz shall be joint ard several. Any Borrower who co-tigns this Security
Insument but does not exscute the Notat (g) is co-signing this Szeurity Insirument only to mortgage, grant and convey that
Borower’s Interest in the property under the terms. of this Secuslty Insirument; (b) is nol personally cbilgated to pay the
suens secured by this Securlty Insirument; and (0) ugrecs that Lender and any othor Borrower may agrec to exiend. modify,
forbear or make any accemmodations with regard to the terms of the Security Intrument or the Note without thet Borrower's
conzent. ' N ' '
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13 Loan Chorges, I the loan secursd by. this Security Inctrement is zubject o a.law which cels maximum losa
" charges, and thal law 14 finally interpenied so that the interdst er other Jogn charges soliecied o7 19 be collected in connection
with the loan exend the peemited limits, then: (o) any such loan chargs shall be redused by the amount necsssary o refuce
the cherge io the pesmitied limit; and (o) any sums already collected from Borrower whith excosded permiticd limits will
ba refondsd to Borrower. Lender msy choote 1o make this tefund by reduding the principal owed under the Note of by making
& direct payment to Borrower. If a refund reduces princlpal. the reduotion will be ireated as a partial prepayment without
any prepayment charge under the Note. -~

14, Notices. Any notce to Borcower provided for in (hle Security Instrument shall be glven by dclivering Ut or
by mailing R by first class mail unless applicable law requires use of 2nother tnothod. Tha notics shall bz dlrecied io the
Propesty Address or any cier addrees Borrower dealgnstes by nolice t> Lepder, Any notise to Lender shall be given by
Giest clase mail to Lender’s addrers steted hereln or any other ‘address Londer designales by nolice to Borrower. Any notice
provided for In this Sesurity Insteument shall bs decmed to have beea given to Borrowsr or Lender when given as provided
in this paragraph.

i5. Governing Law; Seveeability. This Security Insirument shali be governad by federal (aw and ths law of the
jurisdiction in which the Property iz located. In tha cvent that any provision or clauze of this Security Instrument or ths Note
conflicts WAlh applicable Jaw, such conflict shall not aflect other provislons of this Securily Instrument or the Note which
¢an be given wfect without the conflicting provision. To this end the provisions of this Security Instrumont and the Notwe
3re declared to bo tqverable.

16, Borvower's Copy. Borrower shall bs given one conformed copy of the Nots snd of this Security instrumsnL.

17. Treadfer of the Propesty or 2 Beneficial Interest in Borrower. If all or any part of the Properly or any
Interest in It 1 sold or transferred (or if  baneficial interest In Borrower is ofd or transferred and Borrower i3 not 2 natural
person) wilhout Lendes’s prior wrillen consenl, Lendar masy, at ils option, require immediate payment in jull of all sume
secursd by Lhis Security Instrument. However, this option shall not bo exercised by Lender i exerclss is prehiblied by federal
lIaw as of the date of this Sacurlty Insteumnent.

If Lander oxercisss Uiis oplion, Lender shall give Bozrower nolice of acceleration. Tha notice shall provids a period
of sot less than 30 doys (rora the dats the notice is delivered or raailad within which Borrower must pay all oumns secured
by this Secuzlty Instrument. IC Borrower fails to pay thess sums prior Lo the expiration of this period, Lender may invoks
any resnedies permitted by this Securlly Insiumont without further notice or demand on Borrower.

18. Boreower's Right to Reinstatz, If Borrower meels certain conditions, Borrower chall havs the right to have
eaforcement of this Security Inttrument discontinued at any time prior to the earller of: (s) 5 days (or such ctier psriod
as spplicabls law may cpecily for reinstatemsni) before sale of the Property pursuant to any power of sale conlained in this
Security Instrument; or {o) entry of a’judgment enforcing this Becurity Instrument. Those conditions are that Borrower:
(=) pays Lender ali sums which then would be duc under this Scourity lnstrument and the Note as if no zcceleration had
occurred; (b) cures any default of any other covenants or sgresments: (c) pays all expenses incurred in enforeing this Security
Instrument, including. but not limiled te, reasonable attorneys’ fess: and (d} takes such action as Londer may reasonably
require to nssurc that the lien of this Security Instrumnent, Lender’s ¢lghts in the Property and Borrower’s cbligation (o pay
the sums secured by this Securily Instrument shall connue unchanged. Upon reinstaiement by Borrower, this Security In-
sirumont and the obilgations socured hereby chall zemain fuilly offective as if no acceleration had occurred. However, thiz
right 16 reinstats chall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Lean Servicer. The Nots of a parial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A solc may resuit In a changs in the enlity
{(known &5 the “Loan Servicer”) thal collecis monthly payments duc under the MNole and this Socurity Instrument. Thers
alio may be one or more changes of the Loan Servicer uarclated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the changs In accordznce with parsgraph 14 above and applicabls law.
The notlce will state the name and address of e new Loan Scrvicer and the address to which payments should be made.
The notlce will also contain any other Information required by applicable law.

20. Huzsrdous Substances. Borrower shall not cause or patmit the presence, use, disposal, storage, of rclease
of any Hazardous Substances on or It the Property. Borrower shall not do, noz allow anyone olse to do, anything affecting
the Property that is in vioiation of any Environmental Law, The precading two sentences shall not apply to the presence,
use, or starage on tho Properiy of smal} quantities of Hazardous Subslances that ars generzlly recognized to bs appropriale
1o normal residentia] uses and to msintenance of the Property.

Borrowar shall promptly give Leader writlen notice of any investgation. claim, demand, lawsult or other aclion by
any governmental or regulalory agency or privale parly invelving the Property and any Hazardous Substance or
Environmenial Law of which Borrowse has actual knowlsdge. If Borrowse lvarns, or is nolfied by any governmensal or
regulatory authority. Lhat any removal or olher remediation of any Hazardous Substance affecting the Property is nscessary,
Borrower shall promptly take off necessary remmedial actions In accordance with Environmontal Law.

As ueed in this paragraph 20, “Hazardous Subsiances” are those subslancss defined as loxic or hazardous subsiances
by Environmental Law and the folloving substances: gasoline, kerciene. other flammable oz toxle prirolovm products, toxie
pesticldes and herbicider, volalle solvents, metorials conlalning asbestos or formaldehyde, and radioactive materlals. As

used in this psragraph 20, “Environmenial Law” muans federal laws and laws of the Jurisdiction where the Properly is locatad
that relate to health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrowsr and Lendar furthier covenunt and sgree as [ollows:

20, Acceleration; Remodics. Lendzr sholl give notice to Dorrower prior to acceleration following Bosrower's
Lreech of any covenom or agreemant n this Security Instrument (but not prior 0 acccleration under paragraph 17
usless agplicable faw provides otherwise), The notice shall epecify: (2) the default; (b) the aciion required to cure the
defastt; (¢) & dote, not less than 30 doys from the date the notice is given to Borrower, by which the defauk must
be cured; and (d) thay failure to cure the default on or hefore the date specified in the notice may result in accsierstion
of the sums zecured by this Secwrity Insumerk and sale of the Propesty, The notice ghall further irform Bserowar
of the right to relnstste afer acceleretion end the vight to bring » court action to amsert the nom-cxistenee of = defach
or any cther defense of Borsower tn scceleration end azle. I the defaulk. is not cored on or before the date cpecified
in the notice, Londey ol itc option may vequire immedinte payment in full of all sums secured by thia Security Instrument
without further dsmand. sad mey invoke the powar of sate exd eny other remedies peemitted by appliveble law. Lender
shell be emitled to collest all expenses incureed fn pursuing the remedies provided in chis peragreph 31, incleding,
bu? net Nimited tc, rensonsbla ettorneys’ fees and costs of title evidense, 7 ‘ }
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I Lender _inﬁkéé the powes of gale; Lendir shall exicuts or cause. Tristee to execute s written nodice of the

cecurrence of an event of dofaulr oind of Londer's stection to o8uss the Progerty to be oold and shell ceuse guch notice -
© be yecorded o esch county i which &ny part of the Progerty islocetéd, Lender or Trustes well give nedee of
sale in the manner prescribed by applicable low to -Borrower tnd to othet persons prescribed by acplicable law. ARer
the tlme required by applicable low, Triee, without demand on Burrower, shall seli the Proputy st public auetion
to tha highest Lidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trusiee msy postpons sale of all or .any parcel of the Property by public
annourcement at the time and pisce of sny previously scheduled sale. Lender or ito dosignee may purchase the Property
at any gale,

1y'r'.:stee shall deliver to the purchaser Truster’s deed conveying the Property without any covenant or warrgnty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie cvidence of the truth of the ststements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, in-
cluding, but not limitad to, reasonsble Trustec’s ond attorneys’ fees; (b) €0 sl sums secured by this Security Instrg-
ment; and (¢) any excess to the persan or pergons legally entitied to it,

22, Reconveyance. Upon payment of all sums tecured by this Sceurily Instument, Lender ghall request Trustee
to reconvey the Property and shall sureendes this Socurity Instrument and all notes evidencing debt secured by this Security
Tnsrument to Taustee. Tructee chall reconvey the Property without warranly and without charge to the person or persons
legally «ntitlad o it Buch pecson or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may from lime o time remove Trustes and appoint a sucesssor frustes o any Trustes
appolalsd hereunder. Without conveyance of the Property, the suscostor trustee shal! succeed to ell the tide, power and duties
conferred upon Trustee hercin and by applicabla law. .

24, Attorneys’ Pess. As used In this Security Instrument and in- the Nole, “attorneys’ fees” shall include any atomeys’
fzes awarded by on appeliate court.

25, Riders to this Security Instrument. ¥ one of more tiders ‘aro exoculed by Borrower and recorded together
with this Security Instrument, the covenanis snd agresments of cach such rider shall be incerporated into 2nd she!l amend

and supplement o covenants and sgreements of this Socurlly Instrument as if the rider(s) wers & part of this Security Instrument.
[Check applicable box(es)] : :

B Adjustable Rate Rider [C] Condominiven Rider ) 1- 4 Family Rider

[] Graduated Payment Rider L] Planned Unit Developmaent Rider [] Biwsekly Payment Rider
[] Bafloon Rider ) ] Ratc Improvement Rider ‘ ] Second Home Rider

[J Cther(e) ispeciry] ' : ,

BY SIGNING BELOW, Borcower fccepls and zgrees (o the' terms 204 covenamis contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with i
e 9% .

Wilnssses: . :
ES L MU CASHEN Bortawar

Qaghen 2J9/98 soa

(Seal)
Berewor

e

{Space Below This Line For Ac&nwlcﬂimmu

BTATE OF OREGON - County of . prseRUTRES

The foregoing instrument was,éeknbwlcdgcd beloremethis .~ - . . .g i day of pPERRUARY

119 98 ™ JAMES L. MC CASHEN AND RAELYN MAE MC CASHEN, AN
ESTATE IN FEE SIMPLE AS TENANTS BY TUE ENTIRETY |

‘ @ﬂu “&M/J laA ILWVZ/\_

EIGNATURE ©

~ [perzon or persons acknowiedging inttrument].

v, OFFICIALSEAL - N

ENDERSON ESCROM |

'. N%{rig\:‘r;ﬁguc-om-:GON TITLE OR RANK OF OFFICER
7/ COMRAISSION NO. 302078 ‘ v : o v

&y
sXPIRES JULY 25, 2001
O s

O,

‘SERIAL NUMEER, IF ANY
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ADJ USTAELE RATE RIDER

{LIDOR 6 Month !néex {As Published I Ths Wall Sirect Journal) Rate Cops)

THIS ADJUSTABLE RATE RIDER is made this i 9TH . day of EEBRUARY........... 19 ..28..., and is
incorporated into and thall be deemzd to amond and supplement the Morlgage, Deod of Trust or Security Deed (the
“Securlly Instrumeal’) of the same date given by the undersigned (the “Borrower”) lo sccure Borrower's Adjustable
Rate Note (the “Nots”) to ..3.E...CAPITAL.MORTGABE. SERVICES,.. . INC :
(the 'Lmder') of the same dale and covering the preperty doscribed in

tho Security Instrumiont 2nd locetad al:

345114, BIRCHHAOD.. 2OAR.... LA.PIME.OR.97739..
Property Addrass

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE

AND THE BMONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNY THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND YHE MANIMUM RATE THE BOR-
ROWER PAUST PAY,

ADDITIONAL COVENANTS. In add)uon 1o the covenants and agrwnznls mnde in lhe Security Instrument, Borrower
aud Lender furiher covenant snd agres as follows: .

A INTEREST RATE AND MON’I’HLY PAYMENT CHANGES
" The Mots providas for an inlifat inlewzl rete of 57.. 375..%. The Nots provides for shanges i in Jw interest rate and the

monthiy payzments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate 1 wil} pay may char«ga on the first day of ..MARCH ' 2000 and on that
day cveryn‘lrd:‘ n:gmh thereaficz. Each date on which my lnlcml retle cauld chauge is cslled a “Chango Date.’
E

Beginning with the first Change Date, my inlerest rate will be based on an Indox. The “Index” is the
average of interbank offered rates for six-month U.B. dollar-denominsted depssits in the London market CLIBOR™), ar
published in The Well Street Jourpal. The most recont index figure avallable a3 of the first business day of the moath
immediately precading e month in which the Change Date oceurs I cailed the “Cusrent Indsx.”

1f the Index is no longer availablo, the Note Holder will chooss & new index which iz based upon compnrable
informationt. The Nots Holder will give mo notice of this cheice.

() Cslculation of Cheanges

Befera sach Changr Date, the Note Holder wm calculate my new interest rate by adding
e BB vssressisssisnnnns povCEAlags points (.F880 %) 1o the Current Index. The Note Holder will then round the

resuft of lhis zdditio-\ to the nearest one-elighth of cne percontage point (0.125%). Subject to the limits stated in Seclion
4(D) below, this rounded amount will be my new interest rate untl the next Change Dxlc..

The Ncte Holder wil] then determine the amount of the monthly payment that weuld be suflicient to repay the
unpaid principal that 1 am expected 1o owe al the Change Dats in full oa the maturity dato at my new interest rale in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rato Changes

The mwrau rate | am required to pay at lhe firt Change Daie will not be greater thap ..A2.31%...
or less than .2 eV, Thereafler, my interest rete will nsver be incressed or drerensed on any single Change Dale
by more than one porcenuge point (1.0)%6) frem the rate of intorost 3 have boen aying for the precading six moaths. My
interest rats will never be greater than AL w90 ar jower than .t B2 e, w24

Multistste Adjustabia Rate Rider LiBOR 8 Month INDEX (As Pubha'wd in Tha Wall srraet qumal) Ferim 3135 6784
Single Family - Fannfo Mae and»fad lnztrumant o : (Page 1 of 2}
4usa0 (J!W) ) . ;




{E) Effoctive Date of Changes ) "

My new interest rate Wil becoms effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on ths first monthly payment dato afler the Change Dats until the emount of my monthly payment changes
sgsin.

(F) Notice of Changes

The WNots Holder will deliver or mail 10 me a nolice of any changes in my adjuntabls iatsrest rale and the
amount of my monthiy payment before ths ¢ffective dato of any change. The nolics will includs information required by fawr

1o b given me and also the elephone . number of & perion who will answer any question 1 may have regarding the
actcs.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL !NTEREST IN BORROWER
1. Uniform Covenant 17 of the Security Instrument Is amonded o read as lollows:

Transfer of the Property or a Beneficia) Interest in Barrower, If all or any part of the Properly or any intsroil in it is
so!d or transferred (or if & beneficial intercst in Borrower is sold or transferred znd Borrower is nol 2 natural person)
without Lender’s prior written conseat, Lender ihay, at its option, require immediats payment in full of all sums secured
by this Security Instrumant. Howeve, this option shall not be cxescised by Lender if exorcise 1s prohibited by foderal law a3 of
the dats of this Security Instrumeat Leonder alto shall not exerclse this aption if: (8) Borrower cautes to bs submitted
Lender information required by Lender 10 evaluats the Intanded Lransferee as if 8 new loan were being made to ths transleres;
and (0) Lender ceavonzbly determines that Lender's security will not be impsired by the loan assumption pnd that the risk of a
breach of any sovenant or agreement In this Sesuity Instrument is acceptable to Lender.

To the aateal permitied by applisalbe law, Lender may charge a reasonabie fee as a condition to Lender’s consent to the
loan assumplion. Lend2r may slso requris the transferze to 3ign an assbmption agresment thal 15 acceptable to Lendsr and
thet obfigates the transferee to kecp nll the promises end agreements made in the Note 2nd fn this Socurity Instrument.
Rorrower will continus 1o be obligated under the Notz and this Security Instrument unless Lender realoasss Borrrower In
writing. . _

If Lender exercises the option o regqulre immediate payment in full, Lender shall give Bofrower natiis of aceslora-
tion. The notes shall provide & pericd of not less than 30 days {rom the dats tho notice is delivered or malled within
which Borrowsr must pay all sums secured by this Secusity Instrument. I Borrower fails lo pay thess sums prior to the

expirstion of thiz period, Lender msy invoke any remedies permied by this Security Instrument without further nolice
ot demnnd en Borrower. o v

BY SIGNING BELCW, Borrower aw:pu‘z‘md agrees (o the terms and covenanis contalned in this Adjusuable Rats
Rider, ‘

Witness

tVitnoas -

 Witness

g

- .:“ .

STATE OF OREGON: COUNTY OF KLAMATH :  ss. !

Filed fos record at request of ' First ‘American' Tiﬁle the 18th da);

of Februaxry AD,19..98  a ";:?9‘:?!9 __o'clock _____A. M., and duly recorded in Vol. MO8
- ooof Mortgages =~ onPage 5072 - | —

¥EE $45.00 C ‘ ) ) By : iéBemelhaG. =tsch, County Clerk : f"’:?' ;




